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public by yielding to union pressure and so re- 
fusing to accept shipments from Galveston 
Truck Lines, which had no worker dispute. 
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1209 Union Ave. 


Adding up to the BEST in complete 
warehouse facilities in Kansas City... 


Prospering Kansas City has grown into one of America’s most important marketing cen- 
ters. And growing with Kansas City, Crooks now offers you 4 modern, conveniently lo- 
cated warehouses, with A-plus facilities like spacious switch tracks, ample truck loading . 
doors, efficient handling equipment, pool car distribution and low insurance rates. This 
economical warehousing/distributing package is available at any of the four warehouse 


locations . . . with complete Branch House services tailored to fit your individual needs. 
Investigate this Plan that grows with your business. 


OFFERING COMPLETE BRANCH HOUSE FACILITIES: 
RECEIVING /STORING/MARKING/WEIGHING/RECONDITIONING/SHIPPING/ INVOICING/SIGHT DRAFTS/ 
COLLECTIONS /STOCK CONTROL/INVENTORIES/C.O.D./FREIGHT PREPAYMENTS 





Hi-- this is Nancy and friend... 


Thought you'd like to meet "Agnes", my 
pet rabbit. She used to be an Easter 
bunny until she got sick on colored eggs 
and jelly beans. (Still can't face a 
hard-boiled egg without paling, poor 
thing!) Funny, isn't it? 
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But there's nothing funny about a 
shipper who puts up with mediocre 
freight transportation service and says, 
"Who cares?" Fact is, safe, dependable, 
fast movement of freight is a "must" 
these days-=- and you get just that when 
you ship via McLean. 
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This “quick-as-a-rabbit" service is but 
one- of the many extra advantages offered 
by McLean along the Eastern Seaboard. 
Call your nearby McLean terminal for 
complete details. Tell ‘em Nancy asked 
you to. Thanks, and Happy Easter! 
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Transportation problems? Call your local 
McLean terminal, or write Mclean Trucking 
Company, Box 213, Winston-Salem, N. C. 


TERMINALS IN PRINCIPAL EASTERN SEABOARD CITIES FROM ATLANTA TO BOSTON 
General Offices, Winston-Salem, N. C. 





QUANAH, ACME & PACIFIC RAILWAY COMPANY 


THE TRANSCONTINENTAL CUT-OFF 


A Direct Fast Service Route between 
the East and the West. 


SCHEDULES — 
AMPLE DIESEL. 
a POWER—AND NO 
\ HOBO-HUNTING 
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A—nswers 
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Q uestion: Does the QA&P operate transcontinental perishable freight 
schedules? 


Yes. Through joint perishable freight transcontinental schedules 
are operated from California and Arizona to St. Louis, Mem- 
phis, Birmingham, etc., via Santa Fe-QA&P-Frisco. Quanah, 
Texas is a regular icing station. 
P ersiflage: For those nagging physical ills, It’s 

Q——vinine 

A—-—spirin 

& 

P——ills 
But for your shipping peace of mind, 
It's always Chief Quanah’s Line. 


A nswer: 


For Careful Handling, Fast and Dependable Service Route via Frisco 
— QA&P — Santa Fe, or vice versa, to/from Arizona — California. 


Your patronage is constantly 
solicited and always ap- 
preciated. 


Executive Vice President 


BETWEEN EAST AND WEST QA&P !S BEST! 
(QA&P-Frisco-AT&N—ONE SYSTEM, 5000 miles serving nine states in the Southeast and Southwest) 


FRISCO -QA&P-SANTA FE 
(THE TRANSCONTINENTAL CUT-OFF 
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To the major trading areas of America, Eastern Express, Inc. 


moves goods that supply every community large or small 


More than 25,000 American communities 
depend on the truck as their sole means 
of moving goods to market. Whatever you 
produce . . . wherever you produce it... 
whenever you ship it, you can count on 
Eastern Express, Inc. for the finest motor 
carrier facilities between the Midwest and 
Eastern Seaboard. 

Ready to serve you here are large mod- 
ern terminals, capable of handling hun- 
dreds of shipments a day—experts, trained 


in specific phases of handling—finest 
mechanical facilities, such as special han- 
dling equipment, towveyer systems and 
pneumatic tube networks. These are the 
means by which Eastern Express, Inc. re- 
duces in-terminal time to a minimum. 

Whatever product you ship, inquire 
about the ever-improving service of East- 
ern Express, Inc. It’s the reason why more 
and more TL and LTL merchandise is 
routed via Eastern Express, Inc. 


EXPRESS, INC. 


General Offices: 
128 Cherry Street, Terre Haute, Indiana 


Connecting the Midwest with the Eastern Seaboard: Baltimore « Bedford * Bethlehem « Chicago « Cincinnati * Cleveland « Columbus « Dayton 
Evansville « Fort Wayne « Harrisburg « Indianapolis * Jersey City * Mansfield * Metuchen « Philadelphia « Pittsburgh * St. Louis * Trenton « Zanesville 










EDITORIAL 






‘EAR has passed since the institution by the Commis- 
A ion of the investigation docketed by it as No. 31954, 
Rail assenger Train Deficit. Now, after study of representa- 
tions nade by interested parties at pre-hearing conferences, 
the ( mmission has specified 15 subjects (as recorded on 
other ages of this issue) to be embraced in the scope of the 
inves _gation. 

S veral of those subjects take in so much territory, indi- 
vidu. ly, as to make the whole deficit-inquiry task which the 
Com: .ission has undertaken appear awesome in magnitude. 
One juestion we can’t get away from is this: Will it be 
possi le for the Commission to complete this investigation 
withi: the lifetime of any of its members? With so many 
“exp! ratory operations” scheduled, there’s danger of com- 
plete withering away of the patient (Rail Passenger Service) 
befor: the ailment is diagnosed and treatment—if the afflic- 
tion is found to be remediable—is begun. 


Illustrative of the farflung areas proposed to be explored 
by the Commission in its fact-finding venture are the subjects 
designated by it as Nos. 11 and 13. Subject No. 11 is “the 
extent’ and competitive effect of (a) direct and indirect 
federal, state, and local aid; (b) government policies with 
fespect to passenger and head-end traffic.” Subject No. 13 
comprises “railroad passenger-train service and facilities in 
relation to the needs and requirements of the commerce 
of the United States, the postal service, and the national 
defense.” 





























































































































We pick out those two subjects in particular because we 
believe that through objective study of them by the Commis- 
sion, and in no other way now discernible, will be extricated 
the facts needed for settling current. controversies over the 
propriety or impropriety of Post Office Department policies 
with respect to mail transportation. Intrigued by recent at- 
tacks on the department’s discontinuance of railway mail serv- 
ice on some lines and ‘‘diversion” of a still relatively small 
part of the mail traffic to highway or air carriers, and by 
replies of Post Office Department executives to such attacks, 
we conducted a sort of fact-hunting expedition of our own. 
Because of time and space restrictions, little of what we 
learned can be recited here, and there’s probably no pressing 
need for such a recital, anyway. Our brief and not very prof- 
itable excursion in this field of research did substantiate our 
suspicions” (1) that there’s a considerable area of disagree- 
ment between the railroads and the Post Office as to some 
“facts” and (2) that you can’t very well deal with railway 
mail service, be it adequate or inadequate in the eyes of postal 
service officials, as a thing apart from the entire rail passenger 
service problem. 


A to differing statements of “fact,” it’s rather difficult 
for the seeker of truth to learn ‘“‘what’s what” when at 
the Post Office Department he’s told that less than 30 per 
cent of approximately 37,000 post offices in the United States 
have rail service, while by the railroads he’s advised that 
‘mail trains serve some 35,000 points” in the United States. 

The railroads make the statements—generally supported 
by the Commission in its 1953 railway mail pay decision (283 
LC.C. 533)— that they have built and are maintaining, at 
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Aspects of Rail Passenger Deficit Inquiry 


their own expense, facilities for mail handling; that railroad 
employes, not postal employes, load and unload the mail in 
bulk at stations and perform a number of other mail-handling 
services; that these services, “performed by railroad employes 
using railroad facilities and at railroad expense,”’ are included 
in “the price paid to the government for movement of mail,” 
and that, “except in a very few cases,” like services are 
furnished at government expense when mail is moved by 
other means of transport, with the government also furnish- 
ing the loading, storage and unloading facilities. 


Thus, the railroads’ side of the story is one to engender 
sympathy for them when movement of mail is entrusted to 
other means of transportation. But the Postmaster General 
and his staff assert that Post Office Department policy on mail 
transportation is based on the concept that “‘service comes 
first’” and that this concept dominates the department's 
decisions on such matters. The public won’t quarrel with 
that, unless cost considerations are ignored. Since the be- 
ginning of the shifting of some intercity transportation of 
mail from railroads to trucks (about six years ago), it appears, 
costs to the department for trucking of mail have risen consid- 
erably, and the highway use-tax provision of the federal 
highway act of 1956 is expected to make those costs go still 
higher. The department estimates that its average annual 
cost per “short-haul” truck route, for a total of 733 such 
routes in 1958, will be $16,126, as against averages of 
$16,091 per route for 683 routes in 1957 and $15,932 per 
route for 633 routes in 1956. 


NCIDENTALLY, we're wondering if the “service comes 

first’ principle is being pushed by the Postmaster General 
throughout his entire department. If so, there appear to be 
enough complaints about postal service, from various quarters, 
to indicate resistance to the “service comes first’ idea in parts 
of the department. 

In unhappiness about Post Office policy on mail haulage, 
the railroads are not alone. Interestingly, the motor common 
carriers feel they're entitled to a better deal than they have 
been getting and that too much of the “short-haul” mail 
trucking business has gone to contract carriers, including 
some not subject to I.C.C. regulation. 


We're sure the Commission will do a better job of collect- 
ing and analyzing facts than was done by the Citizens’ Ad- 
visory Council on the Post Office (notwithstanding the im- 
pressive business and professional titles of its members) in 
its report on “The Post Office as a Public Service,” parts 
of which were attacked not only by the railroads, but also 
by the Post Office Department (T.W., March 30, p. 220). 


The investigation on which the Commission has now 
embarked could be “‘dragged along” over a period of years. 
If the inquiry were to be so prolonged, it would lose much 
of its potential value, of course, in solving the mail problem 
and the drain on freight revenues caused by deficit passenger 
service operations. The commissioners are courageous in going 
ahead with so tremendous a volume of work as they have 
outlined for themselves in this proceeding. We think they 
are also sufficiently ambitious and diligent to expedite the 

roceeding and obtain the information desired and needed, 
fore it becomes ancient history. 
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Yes, indeed, the gang's all 
here ... to give you OS&D 
protection that brings claims down 
to the near-vanishing point! We've 





























done it by raising shipping safety 
to a fine art ... with a staff of 
“artists” constantly trying to 
outdo themselves. From initial 
counseling on packaging to proper 
handling on delivery, our Claims 
Prevention specialists maintain 
close contact with your shipment 
at all times. And when a claim 
does come up, you'll find 

there's no one beats 
us for speed of 
making a check ... 
or writing one! 
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UESTIONS AND 
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Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers, 








In this column will be published answers to questions relating to traffic, of general reader interest. 4 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedule 
and practical traffic problems. We do not desire to take the place of the traffic man, but to help 


him in his work, nor do we undertake to render legal opinions. 





The right is reserved to refuse te 


answer any question that does not seem to be of general interest or that may appear to us unwise 


Liability of Carrier— 


Act of God— 
Wind and Sandstorm 


Question—California 


A load of passenger automobiles was 
moved by a motor carrier, who is a 
certificated common carrier in interstate 
business, on a standard automobile trans- 
port tractor and trailer combination in 
an over-the-road haul. During the 
journey, part of which is through desert 
areas, the rig was caught in a sand- 
storm, which damaged the glass, the 
chrome, and the painted finish of the 
automobiles in the cargo. The autos were 
not covered, because tariff rules and 
regulations do not require the carrier 
to furnish such protection. No advance 
notice as to the storm was available to 
the truck driver. 

Since sandstorms of the intensity to 
cause such damage are unpredictable, 
the damage resulting therefrom would 
not appear to be carrier liability under 
the act of God clause of the uniform bill 
of lading. 

We would appreciate your opinion in 
the foregoing matter, also reference to 
any legal precedents or decisions of the 
courts. 


Answer 


The general rule exempting carriers 
from liability, if loss or damage results 
from an act of God, is founded on the 
principle that one is not responsible for 
that which could not have been reason- 
ably anticipated. An act of God is an 
extraordinary convulsion of nature or a 
direct visitation of elements against 
which the aids of science and skill can- 
not avail, an accident produced by ir- 
resistible physical causes, as an extaror- 
dinary flood, an unusual manifestation 
of forces of nature not to be anticipated 
under normal conditions. Louisville & 
N. R. Co. v. Finlay, 185 So. 904. 


If a carrier might, by reasonable care 
or foresight, have avoided loss by act 
of God or by other excepted cause, he 
will be liable. The duty also rests on 
him, as far as possible, to avoid or lessen 
the damage resulting from such cause, 
and negligence in not so doing will render 
him liable. Chicago & E. I. R. Co. v. 
Collins Produce Co., 235 Fed. 857; Parker 
Corn Co. v. Chicago, B. & Q. R. Co., 244 
P. 240; Ithaca Roller Mills v. Ann Arbor 
R. Co., 186 N.W. 516; Ely v. Barrett, 168 
N.Y.S. 419. However, under such cir- 
cumstances, the liability of the carrier 
is not that of an insurer, and he is 
ordinarily held bound to use only reason- 


to answer or too complex for the kind of investigation herein contemplated. 





able care to avoid loss or injury. Julius 
Kessler & Co. v. Southern Ry. Co, ip 
Kentucky, 255 S.W. 535. 

It is our opinion that, if severe sand- 
storms are likely to occur in desert areas 
and you are constantly operating through 
such areas, it would be your duty to 
cover the cars, in order that they be 
protected. If such a storm is almost un- 
heard of, then such a storm would defi- 
nitely be an act of God and there would be 
no liability on the carrier for damage 
caused thereby. 


Tariff Interpretation— 


Minimum Charge on Less-Truckload 
Shipment Filling a Truck 


Question—Kansas 


Rule 15, section 1(a), of Uniform 
Freight Classification No. 3, provides 
that the charge for a car fully loaded, 
and given carload service, must not 
exceed the charge for the same lot of 
freight if taken as an LCL shipment. 
The National Motor Freight Classifica- 
tion does not have a similar provision. 

We would appreciate reference to any 
decisions of the courts, or reports of the 
Interstate Commerce Commission, 
wherein it has been held, as to motor 
carrier traffic, that the same principle 
applies. In other words, where the 
applicable motor rates tariffs are silent 
as to this principle, are carriers justified 
or permitted to collect truckload charges 
which exceed the charges on the same 
lot of freight, if computed at actual 
weight at the less-truckload rate? 


Answer 


Where tariffs are silent on the ques- 
tion of the charges on a truck fully 
loaded, not exceeding the charge for the 
same lot of freight if taken as a less- 
truckload shipment, the carrier is re 
quired to collect, and the shipper to pay, 
the charges specified in the controlling 
tariff, without deviating therefrom. 
Tumpson & Co. v. North Braddock Motor 
Lines, 53 M.C.C. 831. 

While it is true that the National 
Motor Freight Classification does 
contain a rule similar to section 1(a) of 
Rule 15 of the Uniform Freight Classi- 
fication, most tariffs contain, or make 
reference to another tariff which con- 
tains, a rule applicable to shipments 
requiring the loading space of a truck. 
Such a rule was considered in Freight 
Transp. Engineers, Inc. v. I. R. C. & D. 
Motor Freight, Inc. 54 M.C.C. 470, 
wherein the Commission said: 

“In support of their position complain- 
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*Than prior to June 13, 1955, when train 
110 was inaugurated. 

Operating from Tampa, Florida, to Rich- 
mond, Virginia, train 110 and connections 
provide third morning arrival at Philadel- 
phia, New York and the surrounding area, 
a full day earlier than prior service. To 
midwestern points a comparable fast serv- 
ice is available. 

And it is not available only to Florida 
shippers; Georgia and Carolina shippers 
are offered this same fast through service 
by connecting trains at Savannah and 
Florence. 





Cc. McLemore, Freight Traffic. 


- Cw send you one on request. 


INEST and Farlort 





ants refer to section 2 of Rule 13 of the 
governing classification, which provides 
that: ‘Less-than-truckload ratings cover 
shipments in quantities less than the 

imum weight specified for volume 
or truckload shipments, subject to sec- 
tion 5 of this rule.’ Section 5 provides 
that the charge for a shipment moving 
under less-than-truckload ratings shall 
not exceed the charge applicable to the 
same shipment under the volume or 
truckload ratings at the volume or truck- 
load minimum weight specified. 

“The defendant takes the position that 
as the consignor was responsible for 
loading the shipment and no other tanks 
could be loaded in the trailer, the ship- 
ment should be charged for at the truck- 
load rate and minimum. In this con- 
nection he refers to an item in the ex- 
ceptions tariff entitled: ‘Truckload Rat- 
ings and Truckload Minimum Weights’ 
also ‘Rule governing shipments requiring 
the loading space of one or more trucks.’ 
This item, among other things, provides 
for the afore-mentioned reduction of 
the minimum from 24,000 pounds to 16,- 
000 pounds. The remaining provisions 
of the items are applicable only in con- 
nection with shipments moving under 
truckload ratings or rates. It contains 
no provision in respect of less-than- 
truckload shipments which weigh less 
than the truckload minimum, but which 
occupy all of the loading capacity of the 
vehicle furnished. 

“Although neither the governing 
classification nor the exceptions tariff 
specifically defines a ‘truckload ship- 
ment,’ the classification clearly and defi- 
nitely specifies the type of shipments 
on which the various truckload and less- 


than-truckload ratings apply. In the 
absence of any tariff provision providing 
for the application of the truckload rat- 
ings and minima on less-than-truckload 
shipments occupying most, if not all, 
of the loading space in a vehicle, the 
carrier may not assess the higher 
charges based on the truckload rate and 
minimum. The shipment under con- 
sideration was a quantity ‘less than the 
minimium weight specified for volume or 
truckload shipments,’ within the purview 
of section 2 of Rule 13 of the classifica- 
tion. Compare Radcliff Gravel Co., Inc. 
v. Gulf, M. & O. R. Co., 272 I.C.C. 301.” 

See, also, the report of the Commission 
in Hannan Supply Co., Inc. v. Hayes 
Freight Lines, Inc., Docket No. MC-C- 
om (mimeographed), dated August 31, 
1956. 


Tax on Transportation— 
Export Shipments 


Question—New Hampshire 


The second paragraph of your answer, 
under the caption “Tax on Transporta- 
tion,” published on page 149 of Volume 
2 of your Questions and Answers book, 
directs those carriers who have collected 
a tax on exports and then find that it 
was collected in error, not to refund the 
tax, but, rather, to have the person pay- 
ing the tax apply direct to the Internal 
Revenue for a refund. 

We have consistently adhered to this 
policy, until recently, when an auditing 
firm inquired of the Internal Revenue as 
to the procedure to be followed, and 
received a contrary ruling. 


8 eee 
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More New Equipment on order for 
THE SOO LINE RAILROAD 


For Finer, Faster Freight Service 


in and through Minnesota, Wisconsin, Michigan, 
Illinois, Montana, North Dakota, South Dakota 


We would appreciate your review 


‘this situation and advising the status. 


Answer 


That there are times when a Cairier 
may refund the transportation tax and 
times when he may not is evidence: by 
Revised Ruling 55-725, as publishec on 
page 671 of the Internal Revenue § :ry- 
ice’s Internal Revenue Bulletin 19. 5-2, 
Regulations 113, Section 143.33: Ex ort 
shipments requiring exemption cer ‘ifi- 
cate. This ruling reads as follows: 


“Advice has been requested whe her 
tax on the transportation of prop=rty, 
imposed by section 3475 of the Internal 
Revenue Code of 1939, which has >een 
paid by a shipper under the follo ving 
circumstances may be refunded by the 
carrier. 


“In the instant case, a shipper paid 
transportation charges and tax with 
respect to a shipment of property in- 
tended for export. The shipment was 
made on a domestic bill of lading which 
did not show both the name of the for- 
eign consignee and the ultimate foreign 
destination. Form 1363, Export Exemp- 
tion Certificate, was not filed with the 
carrier at the time payment was made 
of the transportation charges. After the 
exportation of the property, the shipper 
filed with the carrier an export exemp- 
tion certificate and requested refund of 
the tax paid. 


“In accordance with the provisions of 
section 143.32 of Regulations 113, an 
amount paid for the transportation of 
property shipped direct from a point 
within the United States to a point out- 
side the United States under a through 
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6 DIESEL LOCOMOTIVES 
200 FLAT CARS 
50 CEMENT HOPPERS 


775 BOX CARS 
200 GONDOLAS 
65 FLOUR HOPPERS 
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To make its tracks still better, Soo Line will install 56 more miles of con- 
tinvous welded rail, 200 miles of new ballast and 335,000 creosoted ties 
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Goes Straight Through 
COAST-T0-COAST 


with NON-STOP, 2-MAN SLEEPER CABS 
One Carrier Responsibility ALL:-THE WAY! 


DIRECT LINE 

INTERLINE 

SALES OFFICE 

TRAILER POOL 

SALES OFFICE AND TRAILER POOL 
TERMINAL 





A Mayflower Move 
is a Good Move 


Whenever you have personnel to move for your company, 
you'll find they like Mayflower Service. Accountants, salesmen, 
research men, engineers, top executives . . . whatever their 
position . . . report complete satisfaction with Mayflower. For 
example, here’s what a recent shipper, whom we moved from 
Wilmette, Illinois to Short Hills, New Jersey had to say: 


“This move went through without a problem. Having moved 
before, I have a basis for comparison. Your service was 
excellent.” 


Next time you have personnel to move, call Mayflower, won’t 
you? It’s a mighty good move! 


AERO MAYFLOWER TRANSIT COMPANY, INC. + INDIANAPOLIS 


Maytiowerg, 


AMERICA'S FINEST LONG-DISTANCE MOVING SERVICE 





TRAFFIC Wor 


bill of lading, a through export bil! of 
lading, or a domestic bill of lading showy. 
ing the name of the foreign consigne 
and the ultimate foreign destination 
will be treated as exempt from the 
transportation tax, without further eyi- 
dence of actual exportation. Howeve:, ip 
accordance with the provisions of see. 
tion 143.33 of the regulations, an amount 
paid for an export shipment not mad 
on one of the bills of lading describe 
above will be exempt from tax, provided 
(1) the shipment is covered by a Form 
1363, Export Exemption Certificate, ang 
(2) proof of exportation is obtained a; 
required by section 143.34 of the regula. 
tions. 

“A carrier may make a refund of tax 
collected and take credit therefor op 
@ subsequent return in a case where 
it makes refund of the payment on which 
it collected the tax, or where the col- 
lection of the tax was clearly errot:eous 
as in the case of tax collected on ap 
export shipment made on one of the 
bills of lading not requiring an export 
exemption certificate. However, where ap 
export shipment is not made on such a 
bill of lading and the person paying the 
transportation charges pays the tax to 
the carrier instead of furnishing the 
carrier an export exemption certificate, 
the tax is considered to have been prop- 
erly collected by the carrier and _ the 
carrier may not make refund of such 
tax. In such a case, the person who 
paid the tax to the carrier may file Form 
843, claim for refund thereof with his 
local District Director of Internal Reyve- 
nue. 


“Accordingly, since in the instant case 
the domestic bill of lading did not show 
both the name of the foreign consignee 
and the ultimate foreign destination and 
an export exemption certificate was not 
filed by the shipper at the time he paid 
the transportation charges, the tax was 
properly collected by the carrier and may 
not be refunded by the carrier to the 
shipper. However, the shipper, as here- 
inbefore stated, may file claim for re- 
fund of the tax paid.” 


Only the facts in each individual case 
can establish whether or not a carrier 
may refund the tax. . 


Tariff Interpretation— 


Application of Section 6(c) of Rule 5 of 
National Motor Freight Classification 


Question—New Jersey 


Recently, a shipment was tendered t 
us, whereby the shipping documents were 
indorsed and properly executed—exclu- 
sive use of vehicle requested. 


Paragraph (a) of Rule 9 of Middle 
Atlantic Conference tariff No. 10-L, MF- 
I.C.C. No. A-800, which is pertinent 
the issue involved, reads: 


“The charge shall be computed on the 
truckload basis . . . subject to the charge 
of 10,000 pounds at the applicable clas 
100 LTL rate as a minimum... .” 


In determining the freight charges on 
this basis, it was found that the higher 
charges resulted in the application of 
the truckload rate and weight, or, 2 
other words, the truckload freight 
charges exceeded the exclusive use of 
the trailer, as per the provisions of 
9 of Middle Atlantic Conference 
No. 10-L. It should be noted that the 
reason for the shipper to endorse the 
exclusive use of the vehicle provisions 
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nis bill of lading was primarily due to 
the fact that the shipments were not 
packed as per the specifications required 
py the classification proper. 

The question in our mind is that, in 
view of the application of the truckload 
rate and the proper packaging of the 
freig it in direct contravention with the 
class‘ication specifications relative to 
pack ging, we feel that we are within our 
right. to apply the 10 per cent penalty 
appl: able on truckload shipments not 
prop: ly packed, inasmuch as we reason 
that he exclusive use of the trailer was 
a mlimum requirement and once we 
excec. ied the minimum requirement of 
chare*s and the truckload rate and 
weig!': applied, then all the rules and 
provi ions relative thereto automatically 
come into play. 


Ans\er 


Sec ions 6(a), 6(c), 6(c) (2) and 6(c) 
(3) c Rule 5 of supplement No. 18 of 
Natioal Motor Freight Classification No. 
13, reid as follows: 

Sec'ion 6(a): 

“This section applies on articles which 
do not comply with the packing re- 
quirenents applicable to the respective 
articles under the terms of this classi- 
fication, and only when the failure to 
comply is discovered after the articles 
have been accepted for transportation. 
This section does not constitute au- 
thority to tender or accept such articles 
for transportation or to quote ratings on 
such articles prior to shipment.” 

Section 6(c): 

“The transportation charge on articles 
specified in paragraph (a) shall be de- 
termined as follows:” 

Section 6(c) (2): 

“When TL or Vol. ratings are appli- 
cable to the article shipped, the charge 
shall be 110 per cent of the charge 
produced by applying the highest TL 
or Vol. rating provided in this classifi- 
cation for such article in the same ship- 
ping form.” 

Section 6(c) (3): 

“The charges provided under paragraph 
(c) shall apply only to that portion of 
a shipment which does not comply with 
the packing requirements.” 

This rule 5 applies to such a shipment 
as you have described, in the following 
manner: 

Assume a commodity is covered by 
either a commodity or an exception item 
and that the description specifies “in 
bags” as the method of packaging. A 
shipment in boxes is made, rather than 
in bags. The fact that the goods a'e 
in boxes automatically excludes the ap- 
plication of the commodity or the excep- 
tion item, as the case may be. 

If neither the commodity nor the ex- 
ception item can be used, because of 
improper packaging, one must then turn 
to the classification proper for the appli- 
cable class rates. If it is found that 
the classification does not provide for 
shipments in boxes, then section 6 of 
Rule 5 must be brought into the picture. 

Under this rule, charges must be com- 
puted on the basis of 110 per cent of 
the highest rating provided in the classi- 
fication for such article in the same ship- 
ping form. 

By this application of Rule 5 you will 
ave computed the truckload charge as 
called for in Rule 9 of Middle Atlantic 
Conference tariff No. 10-L. However, 
this charge must not be less than the 
charge on 10,000 pounds at the class 
100 less-truckload rate. 





No need for upset! 


It probably never should have. happened. 


But if your shipments are insured through the 
MARINE OFFICE OF AMERICA you have no cause 
for concern financially. For then they are 
protected from origin to final destination— 
whether they go by truck, rail, boat or plane. 


And should an accident happen, you'll find 
claims facilities nearby in all parts of the world ready 
to give you prompt and efficient service. 


CONSULT YOUR INDEPENDENT INSURANCE AGENT OR BROKER 


OFFICE 0 


ae MARINE O FFICE 
or AMERICA 


116 JOHN STREET, NEW YORK 38, NEW YORK 


Ge wire 
Vegi, : mer 


MEMBER COMPANIES: 
THE AMERICAN INSURANCE COMPANY 
THE CONTINENTAL INSURANCE COMPANY GLENS FALLS INSURANCE COMPANY 
FiDELITY-PHENIX FIRE INSURANCE COMPANY THE HANOVER FIRE INSURANCE COMPANY 
NIAGARA Fire INSURANCE COMPANY 


— OFFICES — 
New YorK * CHICAGO * New ORLEANS * SAN FRANCISCO * HOUSTON *® TORONTO 
Atlanta ° Baltimore * Boston * Cleveland * Dallas * Detroit * Indianapolis 
Jacksonville * Los Angeles * Louisville * New Haven * Philadelphia ° Pittsburgh 
Portland * Raleigh * Richmond ©* St. Louis * Seattle * Stockton * Summit * Syracuse 


FIREMEN'S INSURANCE COMPANY 
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‘Illegal’ Practice and Claims 
Ken‘, 0. 


I am writing concerning the cu rent 
practice of some consignees in sig ning 
delivery receipts with a stamp re: ding 
“Subject to later weight, count an: ip. 
spection.” This practice appears ‘9 be 
illegal in that it violates the bil's of 
lading act, improper in that it is against 
the regulations of the freight claim sec. 
tion of the American Trucking Associa- 
tions, and illogical and inconsidera‘e on 
the part of the consignees who initiate 
and maintain such a practice. 

First, section 8 of the bills of lading 
act reads as follows: 

“A carrier, in the absence of some 
lawful excuse, is bound to deliver goods 
upon a demand made either by the con- 
signee named in the bill for the goods or, 
if the bill is in an order bill, by the 
holder thereof, if such a demand is ac- 
companied by ... (c) a readiness and 
willingness to sign, when the goods are 
delivered, an acknowledgment that they 
have been delivered.” 

There are other provisions of this sec- 
tion which do not affect the point at 
issue. The quoted portion of the law 
does not say that the receipt which is 
necessary to conform to this requirement 
shall be given at some later time which 
is more convenient for the consignee; it 
says, “when the goods are delivered.” 
The consignee is eliminating the check 
at the time of delivery to the receiving 
platform, deferring it until such time as 
he thinks works into his receiving pro- 
cedure more conveniently. 

I might point out, further, that sec- 
tion 41 of the same act states that: 

“Any person who with intent to de- 
fraud fails to comply with any provision 
of this act shall be guilty of a misde- 
meanor, and, upon conviction shall be 
punished for each offense by imprison- 
ment not exceeding five years, or by a 
fine not exceeding $5,000 or both.” 

Sometimes, it is difficult to prove ab- 
sence of such intent so that the receiver 
is living dangerously when he indulges 
in the practice. Since section 8 states 
that the receipt must be given at time 
. of delivery, any other procedure violates 
Smooth as a well-directed orchestra... the ast and Wf cas Se wae 

or inspection is the basis of a concealed 
that’s how Cotton Belt has been loss or damage claim, it is one which 
constitutes defrauding the carrier which 
would certainly seem to constitute in- 
volvement in section-41 penalties. 

Secondly, the carriers which condone 
this practice or at least submit to it 
without effective protest are violating 
the rules of the freight claim section 
of the A.T.A. Rule 1 says: 


“The carrier delivering a shipment 
must secure a signed receipt certifying 
that the freight was received in good 
order, except as noted. Carriers shall 
instruct drivers to refuse to permit con- 
signees imprinting or writing on the de- 
livery receipt any general exception not 
of a specific nature.” 

The signed receipt must be given at 
the time of delivery. Such is the clear 
intent. Any notation along the ‘inés, 
“subject to later weight, count ani in- 
spection,” is one of general nature, not 
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handling freight for 80 years. 
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r by , Since Slick air rates for moving household goods are competitive with surface moving, no 
b- Traffic Manager can overlook the other extraordinary savings possible when furniture, fur- 
eae nishings, and personal effects of employees being relocated are moved by SLICK SKY-VAN. 
idulges PER DIEM MAINTENANCE SLASHED 
states Consider this . . . coast-to-coast surface movement of household and personal effects might 
t time take as long as 15 days. Assuming $40 per day maintenance allowance for the employee, wife, 
iolates and two children, relocation would cost $600. With SLICK SKY-VAN accomplisaing the reloca- 
chetk tion in only five days, per diem allowance is reduced to $200. ... a clear saving of $400! 
rcealed HIGH-LEVEL SAFETY... LOW-LEVEL INSURANCE COSTS 
which All goods to be moved are packed in large aluminum containers, padded, and sealed until 
which delivery. Transportation by air assures minimum damage. Sealed containers prevent loss due to 
ite in- misplacement or pilferage. Insurance protection, therefore, is at rock-bottom oer — 30c per 
pound released valuation plus only 25c per hundred dollars excess valuation . . . much lower 
— than surface carriers! 
to ft SKY-VAN EXTRAS THAT SAVE! 
olating e One bill . . . one responsibility from origin to destination. 


section e Door-to-door service. 


The next time you are transferring personnel, call SLICK SKY-VAN ... and SAVE! 
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e clear World Headquarters: 3415 Cedar Springs Road, Dallas, Texas 


——_—_—————_—_————————— 
» Lines, — — — —— = — — isis 


a 


Some jobs need 
P EGA TE 
- A |  / Lal 












































Smooth as a well/-directed orchestra... 


that’s how Cotton Be/t has been 


handling freight for 80 years. 
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‘Illegal’ Practice and Claims 


Kent, 0 

I am writing concerning the cw: ren 
practice of some consignees in signing 
delivery receipts with a stamp rezdin 
“Subject to later weight, count anc ip. 
spection.” This practice appears to hk 
illegal in that it violates the bil's of 
lading act, improper in that it is againg 
the regulations of the freight claim sec. 
tion of the American Trucking Associa- 
tions, and illogical and inconsidera‘e op 
the part of the consignees who initiate 
and maintain such a practice. 

First, section 8 of the bills of lading 
act reads as follows: 

“A carrier, in the absence of some 
lawful excuse, is bound to deliver goods 
upon a demand made either by the con- 
signee named in the bill for the goods or, 
if the bill is in an order bill, by the 
holder thereof, if such a demand is ac- 
companied by ... (c) a readiness and 
willingness to sign, when the goods are 
delivered, an acknowledgment that they 
have been delivered.” 

There are other provisions of this sec- 
tion which do not affect the point at 
issue. The quoted portion of the law 
does not say that the receipt which is 
necessary to conform to this requirement 
shall be given at some later time which 
is more convenient for the consignee; it 
says, “when the goods are delivered.” 
The consignee is eliminating the check 
at the time of delivery to the receiving 
platform, deferring it until such time as 
he thinks works into his receiving pro- 
cedure more conveniently. 

I might point out, further, that sec- 
tion 41 of the same act states that: 

“Any person who with intent to de- 
fraud fails to comply with any provision 
of this act shall be guilty of a misde- 
meanor, and, upon conviction shall be 
punished for each offense by imprison- 
ment not exceeding five years, or by a 
fine not exceeding $5,000 or both.” 

Sometimes, it is difficult to prove ab- 
sence of such intent so that the receiver 
is living dangerously when he indulges 
in the practice. Since section 8 states 
that the receipt must be given at time 
of delivery, any other procedure violates 
the act and if such later weight, check 
or inspection is the basis of a concealed 
loss or damage claim, it is one which 
constitutes defrauding the carrier which 
would certainly seem to constitute in- 
volvement in section-41 penalties. 

Secondly, the carriers which condone 
this practice or at least submit to it 
without effective protest are violating 
the rules of the freight claim section 
of the A.T.A. Rule 1 says: 

“The carrier delivering a shipment 
must secure a signed receipt certifying 
that the freight was received in good 
order, except as noted. Carriers shall 
instruct drivers to refuse to permit con- 
signees imprinting or writing on the de- 
livery receipt any general exceptio:: not 
of a specific nature.” 

The signed receipt must be give» at 
the time of delivery. Such is the “lear 
intent. Any notation along the née, 
“subject to later weight, count an i- 
spection,” is one of general nature, not 
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Since Slick air rates for moving household goods are competitive with surface moving, no 
—_— Traffic Manager can overlook the other extraordinary savings possible when furniture, fur- 
costal nishings, and personal effects of employees being relocated are moved by SLICK SKY-VAN. 
idulges PER DIEM MAINTENANCE SLASHED 
states Consider this . . . coast-to-coast surface movement of household and personal effects might 
t time take as long as 15 days. Assuming $40 per day maintenance allowance for the employee, wife, 
iolates and two children, relocation would cost $600. With SLICK SKY-VAN accomplisaing the reloca- 
chetk tion in only five days, per diem allowance is reduced to $200. ... a clear saving of $400! 
icealed HIGH-LEVEL SAFETY... LOW-LEVEL INSURANCE COSTS 
which All goods to be moved are packed in large aluminum containers, padded, and sealed until 
which delivery. Transportation by air assures minimum damage. Sealed containers prevent loss due to 
te in- misplacement or pilferage. Insurance protection, therefore, is at rock-bottom prices — 30¢ per 
pound released valuation plus only 25c per hundred dollars excess valuation . . . much lower 

—_ than surface carriers! 
to it SKY-VAN EXTRAS THAT SAVE! 
olating @ One bill . . . one responsibility from origin to destination. 
section e Door-to-door service. 


The next time you are transferring personnel, call SLICK SKY-VAN ... and SAVE! 
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SHIPPING OVERLAND BY RAIL? 
IT PAYS TO TRANSSHIP AT 


PORT 

OF 

SAN 
FRANCISCO 


For 75 years transcontinen- 
tal railroads and steamship 
lines have made the Port of 
San Francisco their major 
West Coast transshipment 
port for rail cargo. 


They know that no other. 
West Coast port duplicates 
our sailings, services, facili- 
ties... that our Belt Railroad 
transfers cargo fast, night 
and day, between rail lines 
and shipside spurs and ter- 
minals . . . and that this cuts 
in-transit time and interest 
charges for shippers. 


San Francisco’s railroads 
and-steamship lines offer 


through bills of lading cov- 


ering both the water and 
rail haul, so shippers save 
time and trouble and can 
complete their financial 
transactions sooner. 


... proving again that it’s 
good business to specify 
“Port of San Francisco”! 


OFFICES IN: Chicago * Washington, 
D.C. « New York City + London 
Tokyo * Sydney + Melbourne 
Brisbane * Auckland +« Wellington 
Sacramento, Fresno, San Jose, Calif. 


CHARLES TAIT—PORT DIRECTOR 











the specific nature called for in the rule. 
What happens, of course, is that the 
carrier is afraid that if he insists on 
the proper receipt the consignee will di- 
vert the business to some other new car- 
rier who is not, in the mind of the 
consignee, “so fussy.” The receiver then 
is dragooning the tonnage-hungry car- 
rier into a procedure which does not 
conform to either the law or the carrier’s 
own rules. 

Thirdly, such a practice is illogical and 
inconsiderate on the consignee’s part. 
Certainly, the consignees would not con- 
sent to a similar violation being made by 
the carrier on the bill of lading at the 
time the goods are received for shipment. 
The consignee, then, is guilty of adhering 
to a double standard in that he insists 
on receiving from the carrier treatment 
which he is not willing to give to the 
carrier. 

This letter does not constitute “build- 
ing a straw man” or raising a false issue 
just to have a basis for argument. I 
think the issue has timely pertinence, 
for your editorial in the March 30 (Per- 
fect Shipping) issue bears on this point. 
If carriers and shippers do not take 
effective action to eliminate the practice, 
they are guilty of mockery in their 
annual wailing about rising claims. 
Without being unduly pessimistic or 
cynical, I question whether your edi- 
torial would have had to be of the 
nature it was if the “Perfect Shipping” 
campaigns had been as successful as 
some people like to indicate. While I 
do not know the extent to which this 
practice is indulged in or the percentage 
of concealed loss or damage claims which 
it occasions, I do know of some specific 
instances ——NEWTON Morton, Assistant 
Professor, Commerce Department, Kent 
State University. 


Plight of ‘Old’ Rate Men 


Richland, Wash. 


Please allow me to commend you on 
your excellent editorial titled, “Good 
Rate Specialists Are on the Way Up,” 
in the February 16, 1957, issue of TRAFFIC 
WORLD. 

I have been a reader of TRAFFIC WORLD 
for many years and in my opinion this 
article covers the transportation special- 
ist and/or rate analyst and so-called 
rate clerk functions thoroughly. 


Your statements in the article that the 
skill needed in this work is not acquired 
quickly and that it’s becoming increas- 
ingly difficult to find good rate special- 
ists is very true. However, many of the 
rate analysts who have acquired the skill 
needed to qualify themselves as good rate 
specialists and analysts are also advanc- 
ing to an age where it is extremely diffi- 
cult for them to retain their present 
position or find new positions where their 
acquired skill and knowledge can be 
utilized to advantage by industry or gov- 
ernment agencies. 

Many government agencies and indus- 
tries will not employ transportation rate 
specialists or analysts, no matter how 
skilled or competent they are, because 
of the age factor. While the govern- 
ment agencies do not so state, neverthe- 
less they have ways and means of avoid- 
ing the hiring of older transportation 
personnel. Industry, on the other hand, 
has hard and fast rules that they do not 
employ personnel over certain ages. 
What does the future hold for all of the 
skilled, competent rate specialists and 


TRAFFIC WORLD 


analysts who are presently employed, but 
are gradually becoming older? 

Dr. Taff, in his discussion of “Employ- 
ment in Government,” reported on page 
38 in the same issue, primarily direct2q 
his discussion to the younger people, 
which undoubtedly is a step in the right 
direction; but why not also do some- 
thing about industry and government re- 
taining their older rate specialists and 
rate analysts? It should be remembered 
by government agencies and industries 
that these specialists have spent the best 
years of their lives acquiring their skill 
and competence in order to serve their 
employers efficiently by their acquired 
knowledge and skill in effecting rate re. 
ductions and applying expert rate and 
tariff interpretations and advice, thereby 
accomplishing untold amounts in savings 
in transportation charges for their em- 
ployers. 

Generally, how are these older rate 
specialists and analysts rewarded for 
their many years of skill and competent 
knowledge and loyalty to their em- 
ployers? They are usually invited to 
consider retirement, or their positions are 
abolished and subsequently restored so 
that younger personnel may be hired. 

Employers’ resistance to hiring older 
transportation specialists and other 
workers is due partly to high-cost pension 
programs and inflexible retirement 
policies. They also maintain that older 
workers raise the unit cost of products, 
and are more likely to be off the job 
because of illness, and are prone to 
make errors. 

The Department of Labor (a govern- 
ment agency) studied the objections, 
and concluded, “We can find only a 
limited argument against hiring older 
workers—applying only to firms with 
high-cost pension plans.” 

In fact, the department credited older 
workers with less absenteeism, fewer in- 
juries and better judgment than younger 
workers. In spite of these facts, in- 
dustry and government is doing very 
little to alleviate the plight of the older 
transportation specialists and rate ana- 
lysts who have lost their positions due to 
age and retirement factors. Older trans- 
portation specialists and rate analysts do 
not want forced retirement, they. want 
jobs so they can maintain their self- 
respect and not just “wither away and 
die.” 

The older transportation specialist and 
rate analyst has raised his profession 
to a position of dignity comparable to the 
professions of lawyers, doctors and den- 
tists, but due to circumstances he is 
compelled to look forward to a future 
filled with uncertainty, and he is con- 
stantly wondering how long he will be 
allowed to continue his profession with 
his present employer. 

The older employer is guilty in most 
instances and must carry his share of 
the guilt in refusing to hire the special- 
ist and rate analyst in his own age 
group. This writer is aware of numerous 
instances in which an older employer has 
refused to hire a rate analyst, even 
though he is younger than the employer, 
because of the age factor, regardless of 
the specialist’s skill and competence. 

With all due respect to the so-called 
“over-night” rate clerks who call them- 
selves transportation specialists, and rate 
analysts, this writer, to coin a phrase, 
believes “there is no such animal.” 

“Old-Timers in the Transportation 
Specialist and Rate Analyst Profession” 
could be the subject of an editorial 
feature in your publication, which wou'd 
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render a tremendous service to them and 
undoubtedly would also induce the em- 
ployers to retain their older transportation 
specialists and to hire older competent 
people in this profession.— R. E. THoMpP- 
son, Transportation (Ex-Government) 
S,ecialist, Apt. No. 41, 1211 George 
Washington Way. 

> 


* + 

Camp Hill, Pa. 
‘our editorial in the March 9 issue ties 
with my personal experience. 
bout 20 years ago, following the de- 
ssion, I found myself in a dead-end 
due to company policy blocking in- 
1al transfers. Discovered employ- 
it by other transportation companies 
yped by the then effective 35-year- 
<imum age limit. 
o escape this vicious web I accepted 

‘ivil Service position, and my record 

| show my work has been competent. 

indicate that I am still mentally alert, 
ough over 60, during the past two 

rs I have originated and initiated 

laims prevention program which has 
>-n given national recognition. 

low, due to the closing of an office, I 

ave tried to return to industry, but 

“+n my age is mentioned they recoil as 

I were ringing a bell and calling, 

‘Unclean! Unclean!” Yet, based on 

mily history, I expect to be able to 

deliver 15 to 20 years of productive work 

backed by experience gained in a lifetime 
spent in transportation, 

Observation will show that many young 
people are impatient and, if promotion 
does not come quickly, will start “job 
jumping,” and provide neither the sta- 
bility or capability of older persons; yet, 
many times, mature men will not even 
be considered. 

I know some men younger than I 
who are senile and some much older who 
are still active and alert, which shows 
the fallacy of setting an arbitrary age 
limit affecting all alike. What is the 
cure?—R. B. HoEeNSHEL, 341 Twenty- 
first Street. 


Carrier Rates and Profits 


Syracuse, N.Y. 


I have read with great interest the 
article in the issue of March 9 by W. E. 
Thompson on motor carrier rate scales, 
as it has been my pleasure to discuss 
these matters with Mr. Thompson on 
several occasions. 

It seems to me that the main point 
in the article is that we need new think- 
ing in terms of the fact that rate scales 
should be devised in the light of present 
day economic and competitive influences. 
With this, I am in wholehearted agree- 
ment, as it has been my contention that 
our system of rate making is outmoded 
and should be modernized. 

We appear today to be thinking only 
in one direction—the carriers need more 
revenue. More revenue is not the need 
of transporation agencies, but more 
profits. However, our thinking appar- 
ently will not permit consideration of any 
other avenues, but more revenue. The 
rate structure today is totally inadequate 
to accomplish this, and percentage in- 
creases only serve to make the problem 
more acute. To illustrate this point, 
there are today 42 major commodities 
which do not return out-of-pocket costs 
to the railroads, and this is an increase 
of 15 since 1948. More and more com- 
modities are falling into this category, 
Which means that other commodities 
must bear an increasingly greater share 


of the transportation burden. This, of 
course, is the theory of “what the traffic 
will bear.” This theory undoubtedly has 
its place, but the structure today has 
distorted this theory almost beyond 
recognition. While this illustration is by 
rail it applies equally, if not more so, to 
motor carriers, as the motor rates are 
facsimiles of the rail rates. As another 
illustration, in 1948 the rates on one 
major commodity group were 48.1 per 
cent above the average of all commodi- 
ties. By 1954 this commodity group was 
81 per cent above the average. This il- 
lustrates the distortion which has taken 
place. 


It appears self-evident to anyone 
studying the problem that increased rev- 
enues alone will not correct this situa- 
tion. It is at best a mere attempt at 


complete protection 
within the van and on 
the road 
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getting to the core of the problem. This © 
core is actually increased profits; and 
any student of economics knows that 
an increase in price is not the only 
answer to this problem, indeed, usually 
it is the last resort. There are many 
avenues which can be taken, and I have 
every faith that American business in- 
genuity, if allowed working room, would 
quickly find those avenues to be broad 
indeed. 


So that my comments will not be mis- 
understood, let me say that we are in 
full accord with the principle that car- 
riers should be entitled to a fair and 
proper profit. They must have this if 
they are to retain their economic health, 
and there appears little doubt that their 
economic health needs improving. There 
are, however, better ways to accomplish 
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The Wheaton organization is well 
equipped with the most modern 
packing materials and methods, 
and the efficient Wheaton team 
functions as a single unit to 
complete a prompt, safe delivery. 


Agents in all 
_principal cities 


COAST TO COAST 
LONG DISTANCE MOVING 


General Offices, 
Indianapolis, Ind. 


“the safest distance between two points” 
affiliated with LYON VAN LINES, INC. 





KNOWLEDC 


IS 
IN THE REALM OF SENTINEL SERVICE 


@ Superior transportation must be based on methods 
suited to shippers’ needs. B&O Sentinel Service pro- 
vides automatic reporting through which shippers 
know the whereabouts of carloads entrusted to Sentinel 
care. They know when cars leave from or arrive at 
plant sidings—they know when and where any inter- 
ruption of roadhaul occurs, and the time of schedule 
resumption. 

Such complete shipper information requires spe- 
cial methods and extra care by B&O, but it pays in 
shipper satisfaction. Ask our man! 
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this objective than percentage increases. 
Strangely enough, while it may seem that 
the thoughts herein are adverse to car- 
riers, the fact is that they would result 
in benefits to the carriers. 

It may well be that the scales shown 
by Mr. Thompson may not be the precise 
alswer; in fact, he so recognizes. But, 
le: us not squelch the idea simply be- 
ause it is new or runs counter to what 

have been accustomed to accept. 
uch ideas should have the utmost and 
areful consideration by carriers and 
nippers alike as well as the regulatory 
lies. If this be done, the stimulus may 

» generated to arrive at a conclusion 

pful to all—Ra.px C. Wi1éus, Director 

Traffic Carrier Corporation. 


Lcose-Leaf Tariffs 


Roanoke, Va. 


Ve wish to “amen” Mr. L. W. Schultz 
in his comments in your issue of March 2 
coicerning loose-leaf tariffs, not only 
those of the Rocky Mountain Motor 
Tariff Bureau, but also those of the 
Eastern Central Motor Carriers Associa- 
tion. 
Ve are a member of the Middle At- 
antic Conference, Southern Motor Car- 
riers Rate Conference, and also the Cen- 
tral and Southern Motor Freight Tariff 
Association. All of these conferences 
issue original tariffs and supplements. 
The number of supplements depends on 
the number of pages in the original 
tariff. We believe this is far superior 
with reference to the time element than 
the filing of loose-leaf tariffs. We 


Address inquiries to: 
E. J. Christman, Port Director 


P. O. Box 1362, Lake Charles, La. 


sincerely hope the Commission will 
act in some way to eliminate the present 
procedure.—OweEN W. BURKHOLDER, T'raf- 
fic Department, General Motor Lines, 
526 Orange Avenue, N.E. 

* * & 


Lancaster, Pa. 

Some time ago I wrote to you regard- 
ing our opinion of the loose-leaf type of 
tariffs such as are currently being pub- 
lished by several tariff publishing agen- 
cies. 

Since that time there has been a series 
of letters from various locations through- 
out all the country. They amount to a 
practically unanimous disapproval of this 
method of tariff publication. 

There was one letter (if I recall cor- 
rectly) that indicated that the tariff 
publishing agencies want to publish their 
tariffs and supplements in the most 
efficient and economical manner and that 
we should not unjustly criticize their 
methods without offering something 
better. 

Now, I certainly agree with this 
writer; however, I do not think there 
has been any unjust criticism—merely 
the voicing of opinions. Without the 
voicing of opinions there will be no im- 
provement; where there is no emphasis 
there is no relief. 

There is plenty of room for improve- 
ment, and it is not going to be made by 
taking an apathetic attitude. 


As was stated in the original letter, 
“. . . We wish to go on record as being 
opposed to the present form of loose- 
leaf tariffs and in favor of the present 
supplement type—with restrictions on the 
number of supplements that can be is- 
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sued over a period of time and a re- 
striction on the number of. supplements 
that can be in effect at any given time. 

Of what practical purpose is a tariff 
that requires one to conduct an intensive 
investigation to determine any given 
rate? Of what practical purpose is a 
tariff that is in such a constant state 
of flux that one doesn’t get a chance to 
study what is in it?—JoHN M. WEAVER, 


Lancaster Traffic Service Co. 
x “a * 


Birmingham, Ala. 

In regard to loose-leaf tariffs, we wish 
to advise that the Commission has ad- 
vised us that they intend to submit 
Tariff Circular MF No. 3 for revision 
during the present calendar year. This 
circular, at the present time, authorizes 
the publication of loose-leaf tariffs. 

We have written the National Indus- 
trial Traffic League suggesting that it 
determine the desires of its members 
regarding this matter and that it act 
accordingly. 

Possibly, if we express our desires 
strongly enough, the carriers will take 
action, by themselves, to settle the “loose- 
leaf tariff” problem to the satisfaction 
of all concerned, prior to the revision of 
Tariff Circular MF No. 3. 

Eastern Central Motor Carriers Tariff 
Bureau has notified interested parties 
of its intention to reissue its tariff No. 
15. We have written the bureau express- 
ing our opposition to loose-leaf tariffs, 
and we suggest that others, who are 
interested, do the same.—L. W. ScHULTzZ, 
Supervisor, Traffic Analysis Section, 
Trafic Department, Tractor and Im- 
plement Division, Ford Motor Co. 


The fast economical handling that your 


cargo receives makes the Port of Lake 


Charles your best bet when shipping 


to or from the Midwest. Three trunk 


ne railroads serve the port, plus 


many barge and trucking lines. With 


its equal freight rates, excellent ware- 


housing facilities, modern cargo han- 


dling equipment, excellent stevedoring, 


the Port of Lake Charles is the out- 


st 


anding choice of more and more pro- 


gressive shippers. 


Write today for detailed rate informa- 


tion. 
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“lama 
_ Burlington Man” 


I’m a Burlington Livestock Agent—and that’s a carload of beef 
cattle, about to be loaded. 

Ever stop to think what some farmer or rancher has invested 
in those animals? Several tons of feed . . . months of hard work 
... a goodly amount of skill and experience . . . and a substan- 
tial sum of money. And here’s what American consumers will 
get out of them: Top-quality meat . . . chemicals. . . leather... 
medicines . . . fertilizer . . . and a variety of other products. 


Where do I come in? Well, the Burlington is the nation’s larg- 
est carrier of livestock and agricultural products. We provide 
fast, dependable transportation for cattle, sheep and hogs... 
and I make sure that we do our job properly. 

I’m proud of the recognition my railroad has earned among 
shippers and travelers—and proud to say, 

**] am a Burlington Man!’ 


Burlington Chicago, Burlington & Quincy Railroad 
EE rere ont Seater Sathwwr 
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BURLINGTON LINES: Secryahere West 
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The trucking industry’s denuncia- 
tio. of the rate-making “shall-nots” 
souzht by the railroads was delivered 
to « House interstate commerce sub- 
committee on April 11. James F. 
Pinkney, general counsel of the 
American Trucking Associations, Inc., 
said the proposals would give the 
railroads “an unassailable right to 
engage in selective rate cutting 
against motor and water carriers.” 
He referred to such a situation as 
“the law of the jungle.” 


The bills embracing the “shall-nots,” 
H.R. 5523 and 5524, Mr. Pinkney said, 
would, if enacted, “prevent the I.C.C. 
from exercising the regulatory powers 
which Congresses have been perfecting 
during the past century” by “preventing 
the Commission from gaining or using 
the knowledge without which the regu- 
latory process cannot be exercised.” 

The bills, identical measures, would 
write into the rate-making rule for 
railroads three prohibitions which would 
have the main effect of barring the 
Commission, in setting railroad rates, 
from considering the effect the rail rates 
might have on competing modes of 
transportation. 

The transportation and communica- 
tions subcommittee, holding hearings on 
the “shall-nots” and six other rate or 
route proposals, has heard the railroads 
and some large shipper organizations 
urge approval of H.R. 5523 and 5524 and 
has heard testimony against the “shall- 
nots” from water carriers (T.W., April 
6, p. 15) and from the Commission 
(T.W., April 6, p. 76). 


Sees Trucks Cut to ‘Feeders’ 

In preliminary questioning after read- 
ing his formal statement to the sub- 
committee, Mr. Pinkney told Representa- 
tive Roberts, of Alabama, that the prac- 
tical effect of the “shall-nots” would 
be to guarantee that the railroads take 
over “all the line-haul traffic” which 
now was shared by motor and water 
carriers. He said in the statement that 
the proposals would “make of our truck 
lines mere feeder lines or captured 
‘fighting ships’ for the railroads.” 

Mr. Pinkney argued that with enact- 
ment of the rate-making ‘freedom’ for 
railroads the Commission would be 
powerless to prevent railroad rates from 




















































Truck Spokesman Denounces ‘Shall-Nots’ 
As Step to Rate ‘Law of The Jungle’ 


james F. Pinkney, of A.T.A., Tells House Subcommittee That Rail 
Proposals Would Permit Rate Wars on Motor and Water Carriers 
And Would Bar I.C.C. From Regulating as Congress Intended. 


dropping to “out-of-pocket costs, plus 
a little more” and that in such a situa- 
tion the railroads knew “full well that 
with their enormously superior financial 
resources they could wreck their individ- 
ually weaker motor and water competi- 
tors through selective rate cutting.” 

In rate setting, he said, “there are too 
many factors to consider other than 
costs.” He declared that the legisla- 
tion would “put blinders” on the I.C.C. 
as to the “facts of life” in each case. 

Developing this contention in his 
statement, Mr. Pinkney quoted former 
Commissioner Aitchison as saying that 
“when the Commission is forbidden to 
know or to consider what competitors 
are charging, the effect which is intend- 
ed to follow is that the Commission 
would completely ignore—because it had 
no information on the subject—the value 
of a particular service to the fellow who 
is buying it.” 

Ignorance ‘Mandatory’ 

As quoted by Mr. Pinkney, Mr. Aitchi- 
son then declared that “the three shall- 
nots would make ignorance of the whole 
facts mandatory.” 

In his statement and in the first few 


‘Unclassified’ News Section 


This issue of Traffic World contains, in 
addition to the regular departments—The 
Week in “Interstate 
Commerce Commission News,” etc.—a sec- 
the heading, “Additional 
News of the Week in Transportation,” 
beginning on page 89, in which appear a 


Transportation,” 


tion under 


number of articles which, because of a 
change in the printing schedule, could 
not be classified or placed in the de- 
partments where normally they would 
be found. The change in the makeup of 
Traffic World was made in anticipation of 
Post Office Department action to bar the 
handling by postal employes, on Satur- 
day and Sunday, April 13 and 14, of 
newsmagazines and certain other cate- 
gories of mail—action which made neces- 
sary an earlier press run for Traffic World 
to avoid delays of two or three days in 
deliveries to subscribers. 





LATE NEWS PAGES — 


TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY IN THIS ISSUE 


questions asked by subcommittee mem- 
bers, Mr. Pinkney touched on the rail- 
road opposition to the “shall-nots” in 
the form they were contained in the 


new “Cabinet committee bill” (HR. 
5521 and 5522). In this omnibus trans- 
portation bill, the “shall-nots” would be 
applied to consideration of rates among. 
“carriers of the same mode” as well as 
among the different modes. Jervis Lang- 
don, Jr., Baltimore & Ohio chief counsel, 
who gave the subcommittee the railroad 
views on rate making, opposed their 
adoption in this form. 

Mr. Pinkney told the subcommittee 
that the railroads “admitted” the 
“deadly nature” of the “shall-nots” 
when the intra-mode application was 
first proposed last year . 

“The railroads,” he declared, “still 
want a referee to prevent them from 
cutting each other’s throats—they only 
want the law of the jungle to prevail 
when they seek to take out after other 
competitors.” 

Mr. Pinkney also referred to Mr. Lang- 
don’s testimony on this point and read 
to the subcommittee a Trarric Wor.LpD 
article (April 6, p. 25) in which Alfred 
E. Perlman, president of the New York 
Central System, expressed misgivings 
about intra-mode application of the 
“shall-nots.” 


Forecast of Effects 

The A.T.A. spokesman told the sub- 
committee that the associations believe 
that addition to the interstate commerce 
act of the single paragraph containing 
the “shall-nots” would do these nine 
things: 

“(1) Would in practice nullify the 
present mandate of Congress in the na- 
tional transportation policy that the 
Commission shall administer the inter- 
state comerce act so ‘as to recognize and 
preserve the inherent advantages of 
each’ mode of transportation, and ‘to 
permit and foster sound economic con- 
ditions in transportation and among the 
several carriers . . . without .. . unfair 
or destructive competitive practices.’ 

“(2) Would restrict shippers of the 
choice of transportation services which 
they now have at rates which are con- 
sistent with sound management for ef- 
ficient service. 

“(3) Would deprive many carriers and 
modes of carriers of an opportunity to 
render competitive service which they 
can now do with a maximum of rate 
making freedom but with restraints 
against rates which are mutually de- 
structive as between the modes of 
transportation. 

“(4) Would limit the IL.C.C. for all 
practical purposes to a single test in 
determining the reasonableness of a 
rate—whether the rate is compensatory 
—with the test of the compensatory 
character of a rate being whether it 
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covers the out-of-pocket cost of the 
carrier. 

“(5) Would enable railroads to cripple 
or destroy other forms of transporta- 
tion. 


Higher Rates Foreseen 


“(6) Would ultimately result in higher 
rates once competing forms of trans- 
portation were crippled or destroyed or 
absorbed into railroad ownership. 

“(7) Would cause motor and water 
carrier service to deteriorate to the point 
that the public interest would be sacri- 
ficed in that both peace and wartime 
transportation needs could no longer 
adequately be met. 

“(8) Would jeopardize rate relations 
which have been worked out with ex- 
treme care over the years and which 
are the foundation of our marketing 
and distribution system—to the damage 
of shippers, communities and carriers. 

“(9) Would deprive the I.C.C. of its 
power effectively to strike down rates 
which are unjustly discriminatory or 
unduly preferential and prejudicial.” 


Other Objections Listed 


Mr. Pinkney also argued that the 
“shall-nots” in the “opinion of many rate 
experts” would cancel out the act’s pro- 
visions against unjust discrimination and 
undue prejudice and preference in rates 
because these sections were given “force 
and effect” only through the rate-making 
rule, which the “shall-nots” would con- 
dition. 

In addition, he asked: 

“What happens to the fourth section, 
the so-called long-and-short haul clause? 

“How can the Commission permit 
departures from the prohibition against 
charging more for a short than a long 
haul, as they do for the railroads in 
thousands of cases each year, if it can- 
not consider the rates are competing 
modes? 


“The lower rates of other modes con- 
stitute the justification for the depar- 
tures presently permitted.” 


Mr. Pinkney answered railroad con- 
tentions that the Commission’s decisions 
“allocate” traffic away from them through 
considerations of the effect of rail rates 
on other modes by citing parts of a 
speech made February 27 by Commis- 
sioner Arpaia in Ann Arbor, Mich. 


Mr. Pinkney said Mr. Arpaia told his 
audience that out of the “million” rate 
changes filed by the railroads in 1956 
“just exactly 12” were turned down be- 
cause of the possible effect of the rates 
involved on other modes. The revenue 
involved, Commissioner Arpaia said, was 
“eleven thousandths of one per cent of 
the total revenue of the railroads for 
the year 1956.” 


(See earlier stories on pages 29 and 91) 


A.A.R. Board to Study Rail 
Equipment-Financing Plan 


Several of the larger eastern rail- 
roads have developed a proposal for 
creation of an equipment-financing 
agency, the facilities of which would be 
available to other interested railroads 
in the United States, and their proposal 
has made sufficient progress to obtain 
consideration by the board of directors 
of the Association of American Rail- 
roads in a special meeting of the board, 
called for April 12, in Washington, D.C. 
A spokesman for one of the railroads 
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sponsoring the plan said the proposal 
was designed to set up an “optional, 
industry-wide” arrangement under 
which a railroad might borrow money 
for equipment financing at a favorable 
rate of interest if it could not obtain 
such a favorable rate on equipment- 
financing loans from other sources. For 
example, he said, a railroad which could 
finance equipment purchases with money 
provided by one of the existing finan- 
cial institutions at an interest rate of 






Division 2 Accepts Section 22 Verified 
Statements as Evidence in Ex Parte 206 


Commission Rejected Similar Statements in Emergency Phase of Rate 
Increase Proceeding, But Says It Will Now Weigh Evidence Relating to 
Effect of Reduced Rates Under Section 22 on General Rate Structure. 


Verified statements pertaining to 
railroad transportation at reduced 
rates under section 22 of the inter- 
state commerce act, similar to those 
which were rejected for consider- 
ation in the “emergency” phase of 
Ex Parte No. 206, Increased Freight 
Rates, Eastern and Western Terri- 
tories, 1956, would be considered on 
their merits, Commissioner Freas, 
chairman of division 2, announced 
at the hearing in the proceeding 
April 11. 


Commissioner Freas announced that 
division 2 had voted to overrule a motion 
of the Department of Defense asking the 
Commission to reject verified statements 
of William J. Burns, managing director 
of the Munitions Carriers Conference, 
Inc., of the American Trucking Associa- 
tion, and others which were filed on be- 
half of the conference (T.W., April 6, 
p. 63). 

Larry Masoner, of the Department of 
Defense, repeated his motion orally 
before division 2 at the beginning of the 
hearing April 11. He had previously filed 
a written motion. Mr. Masoner contended 
that section 22 rates were not before the 
Commission and statements on such rates 
could not be admitted properly. He said 
further that the statements were pre- 
pared by persons not fully apprised of 
the section 22 shipping situation. 

Former Commissioner James K. Knud- 
son, representing the conference and 
others, contended that the prior state- 
ments were rejected by the Commission 
previously on the ground that they did 
not relate to the “emergency” issues then 
before the Commission, and that the 
statements were not in accordance with 
the Commission’s order outlining the 
testimony that would be received at the 
“emergency” hearing. 


Ruling by Commissioner Freas 


Commissioner Freas said that, al- 
though some of the material in the 
statements was argumentative, the divi- 
sion was capable of determining what 
was evidence. He said further that the 
statements were in accordance with the 
Commission’s requirements for trying 
this phase of the proceeding and that 
they would be accepted. 

Commissioner Freas further ruled that 
cross examination of the witnesses sub- 
mitting the statements would be held 








TraFFic Wor 







3% per cent might not be interested ih 
making use of the plan proposed for the 
railroads, but another railroad, unsuc- 
cessful in obtaining funds for new equip. 
ment from other sources at an interest 
rate of less than 4% per cent, would be 
able to get financing at a lower rate 
from the agency contemplated in the 
plan proposed for the railroads. 

The next regular monthly meeting of 
the A.A.R. board of directors is sched. 
uled for April 26. 


















































































in accordance with the procedure esta- 
blished in Ex parte No. 206. He said only 
persons specifically requesting the ap- 
pearance of the witnesses for cross-ex- 
amination would be allowed to cross-ex- 
amine. Other persons may cross-examine 
only on evidence brought out as a result 
of cross-examination. 










Elements in Profit 


In earlier testimony, Arthur E. Stod- 
dard, president of the Union Pacific 
Railroad Co., said he could not agree 
that shippers were entitled to rates no 
higher than necessary to cover the costs 
of performing services, including a 
reasonable minimum profit, and not 
more, “even if that profit level does not 
provide all you would like for your 
capital improvement program.” 

The question was asked by Lester Con- 


ley, attorney for the Department of 
Agriculture. 


Elaborating on his answer, Mr. Stod- 
dard said borrowed money had to be 
paid back, “and you have nothing but 
your rates from which to get revenues 
to make these payments on these debts, 
plus an additional burden of interest 
that you are placing on your shippers.” 

Mr. Stoddard further testified that 
dividends paid by the Union Pacific had 
come primarily from outside sources, 
primarily oil. He said he was unable 
to say if industrial property which be- 
came “oil property” had been purchased 
from transportation revenues of the Un- 
ion Pacific. 

































User ‘Equality’ 


Fred H. Tolan, representing certain 
Pacific northwest shippers, asked Mr. 
Stoddard if it were not true that all 
classes, all users of the U.P., “should 
participate equally in rate of return for 
stockholders of the Union Pacific.” 

Mr. Stoddard said he did not agree 
because there were certain classes of 
traffic that were very expensive, very 


costly, to handle, and other classes of 
traffic were not. 


In response to questions by Malcolm 
Miller, attorney for the General Services 
Administration, Mr. Stoddard said that 
the transcontinental railroads had to 
have hold-downs, or else some traffic 
would not move eastward. 


Asked if the Union Pacific could not 
make adjustments in its rates without 
the Commission prescribing a general 
rate increase, Mr. Stoddard replied “not 
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...new yardstick for measuring profits! 


¢ No-loss hydraulic lifting action 

° Power steering that saves 80% of 
operator’s efforts 

Get Bulletin SP-23 on new Towmotor 

lift trucks from Towmotor Corpora- 

tion, Cleveland 10, Ohio. 


Towmotor Mass-Handling— moving 
more units faster, at lower cost—can 
well be the investment that promises 
greatest improvement in your future 
profits, as you face continually rising 
costs and a shrinking manpower pool. 
Integrating Towmotor lift trucks in 
your departmental operations lets you 
supplement your personnel without add- 
ing to your payroll. Enables your men 
to do a bigger day’s work easier. Sends 
them home fresher. Permits each one to 
handle jobs you’d pay a crew to do! 


Have you seen the new Towmotor 
lift trucks lately? They offer a wealth 
of “first-time” features such as: 

¢ Fatigue-free adjustable seating 

¢ Motion-saving “centralized control” 
¢ Maximum free lift that tops all 


Leaders for 38 years in 
building Fork Lift Trucks, 
Tractors and Carriers 


TOWMOTOR 


THE ONE-MAN-GANG 


Gerlinger Carrier Company, Dallas, Oregon, is a subsidiary of Towmotor Corporation, Cleveland 10, Ohio 
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without getting out of line with the 
competition.” 

On the subject of hold-downs, Mr. 
Stoddard later told Everett McKeage, 
of the California commission, that he 
was not qualified to answer a question 
as to whether it would be difficult for the 
UP. and other transcontinental carriers 
to maintain a competitive position with 
other forms of transportation if hold- 
downs were not imposed. 


‘Squeeze’ Caused by Hold-Downs 

However, he said his thinking on the 
matter was that hold-downs were now 
creating a squeeze on earnings due to 
the fact that railroad costs were going 
up but the amounts of the hold-downs 
were not increasing at a rate which 
would meet costs increases. 

“The first thing you know,” Mr. Stod- 
dard said, “we are going to be handling 
hold-down traffic for nothing.” 

D. J. McGanney, vice-president, ex- 
ecutive department of the Southern 
Pacific Co., was cross-examined on his 
verified statement late April 10 and 
again in the morning of April 11. 

Mr. McGanney said that railroad offi- 
cials did not recognize that there would 
be diversions to other modes of transpor- 
tation, “but we do recognize the proba- 
bility that we will have to make some 
adjustments to prevent such an occur- 
rence.” 

Mr. McKeage asked Mr. McGanney if, 
in his opinion, the railroads should an- 
ticipate increases in costs in seeking rate 
increases. 

Mr. McGanney said the railroads had 
never sought enough increases to fulfill 
their needs—that they always fell short 
in meeting the total increases in costs. 
He maintained that the railroads should 
not “lag behind.” 

Mr. McKeage inquired if this was be- 
cause of the failure of the railroads to 
ask for sufficient increases. 


Joint Responsibility 


Mr. McGanney said that it was a joint 
responsibility between the railroads and 
the I.C.C., in that the Commission did 
not always grant the full increases 
sought, and that the railroads were not 
more persistent in demanding full in- 
creases. 


Mr. McKeage referred to the supple- 
mental verified statement of Mr. McGan- 
ney in which the latter stated that he 
was submitting “this supplemental state- 
ment to provide a more current review of 
our critically inadequate earning posi- 
tion, which was aggravated by develop- 
ments in 1956.” 


Mr. McGanney assured the California 
commission attorney that his use of the 
word “critical” was intentional. 


In military usage, Mr. McKeage said, 
the word “critical” was next door to 
“desperate”. From the standpoint of 
continuing operations, Mr. McGanney 
said “critical” was well used. 


As to the “developments in 1956,” Mr. 
McGanney said that the railroad position 
was aggravated partially because of the 
failure to receive full requested increases, 
in that the interim increases fell short of 
supplying the revenues needed. 

Mr. McGanney said that “hold-downs” 
were nothing more than “applying market 
competition.” He said that carrier com- 
petition entered into the hold-downs on 
canned goods, but not on most other 
commodities on which hold-downs were 
proposed. He said hold-downs had be- 
come burdensome to the railroads. 
Mr. McGanney said that the Southern 


LATE NEWS 


Pacific did not take the position that 
there would be no diversion of traffic 
under the proposed increases, but rather 
that it would try to prevent diversion. 


(See earlier stories on pages 25 and 89) 


Aircoach Transport Group 
Sues 42 Railroads, Seeks 


Damages of $45 Million 


The Aircoach Transport Associa- 
tion, Washington, D.C., announced on 
April 11 that it had filed, that day, 
“a $45 million, triple-damage anti- 
trust suit” against 42 major railroads, 
alleging that those railroads were 
“illegally monopolizing the com- 
mercial transportation of military 
personnel.” It said the suit was 
filed in the federal district court for 
the District of Columbia. 


The association said that in its suit 
it contended that “below-cost rail move- 
ment of official military traffic” was one 
of several “predatory rate practices” used 
by the defendant railroads to “monop- 
olize the business and force the supple- 
mental airlines out,” and that this was 
“partially responsible for the railroads’ 
multi-million-dollar passenger operating 
deficit.” It asserted that fares paid by 
the general public had helped to “‘sub- 
sidize’ the rail campaign against the air 
carriers.” 

After stating that it asked the court 
to enjoin concerted “cut-throat” rate 
practices and other alleged conspiratorial 
actions aimed against the supplemental 
airlines, the association said it told the 
court that the railroads held the “er- 
roneous belief” that their industry was 
“completely immune from the anti-trust 
laws”; that “illegal economic warfare” 
by the railroads had forced 17 supple- 
mental airlines out of the domestic mili- 
tary group passenger traffic market, and 
that this traffic normally comprised 
about 90 per cent of the supplemental 
airlines’ total business. It said it sought 
damages $15 million for itself and four 
of its member carriers, plus treble dam- 
ages under the anti-trust laws. 


A.C.T.A. ‘Loss’ in 1956 


“In 1956,” said the association, “the 
railroads’ concerted activities caused 
A.C.T.A. carriers to lose $1.66 million of 
Army traffic alone.” 

In its announcement the A.C.T.A. 
stated its president, Ralph Cox, Jr., has 
asserted, in an affidavit accompanying 
its complaint, that unless the injunction 
it sought was granted “the conspiracy’s 
objective will soon be attained and plain- 
tiffs and other similar air carriers—per- 
haps the entire supplemental air carrier 
industry—will, for all practical purposes, 
be defunct. At that point, defendants 
will have attained their objective and 
the national security and defense will 
have been impaired.” The association’s 
announcement continued as follows: 

“Supplemental airlines accounted for 
40 to 50 per cent of commercial airline 
participation in the Berlin and Korean 
airlifts. They are an important element 
of the civilian airlift reserve for use in 
case of national emergency. They were 
early participants in the Hungarian refu- 
gee airlift last year. 

“One of the practices complained of— 
a practice not within the jurisdiction of 
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any regulatory agency—is that the rail- 
roads make rate reductions from 10 to 
per cent and more below their regular 
first-class fares when competing with 
the air carriers. When a particular troop 
movement is, for various reasons, not 
likely to bring a supplemental air bid 
the railroads ‘generally charge the mili- 
tary establishment the maximum price 
allowable.’ This also holds true on s0- 
called ‘rail-directed’ movements, in which 
the railroads are advised by the military 
that they have no competition.” 


The A.C.T.A. said its suit also char::ed 
the railroads had combined to make 
“package” or “all-or-nothing” bids on 
large movements of troops from a ccm. 
mon origin to several points. This, ‘he 
association said, excluded air carriers 
from use by the military, “even though 
their lower bids on parts of the move. 
ment would have meant substantial say- 
a to the government on those por- 
ions.” 


The Aircoach Transport Association 
described itself as a trade association and 
sales agent for air carriers who bid on 
plane-load charter transportation, and 
said it had 30 active and inactive mem- 
bers, with a combined fleet of 67 air- 
craft. Joining it in the suit, it said, 
were Aviation Corp. of Seattle, known 
as Westair; Regina Cargo Airlines, of 
Miami Springs, Fla.; SS.W., Inc., of 
Concord, Calif., and Air Cargo Express, 
of Seattle. 


Two Rail Bureaus Also Sued 


“Defendant railroads are the major 
eastern and western passenger-carrying 
lines of the United States,” it said. Co- 
defendants are two passenger traffic bu- 
reaus: Trunk Line Central Passenger 
Committee of the Traffic Executive As- 
sociation-Eastern Railroads, of New York 
City; and the Western Military Bureau, 
of Chicago. . 


“The railroads have been in the mili- 
tary transportation market since 1914. 
The bus lines entered it in 1948, the 
supplemental (formery ‘non-sked’) air- 
lines in 1951 .. .” The suit charges the 
railroads began conspiring to force the 
supplementals out of business in 1952, 
when the railroads’ share of the market 
had fallen to 67% from a high of 97% 
in 1946-48. The supplementals’ share of 
the business has fallen steadily since 
1953. 

In its complaint, said the A.C.T.A., it 
accused the railroads of attempting to 
influence the Defense Department “to 
arbitrarily divert” military traffic from 
the air carriers to the railroads; and also 
charged concerted efforts to prevent Civil 
Aeronautics Board authorization of sup- 
plemental air service for military trans- 
portation “or any kind of business 
whatever.” 


Defendant Carriers Listed 


Named as defendants in the A.C.T.A. 
complaint were the following railroads: 


The Santa Fe; the Baltimore & Ohio; 
the Canadian Pacific; the Chesapeake 
& Ohio; the Burlington; the Chicago, 
Indianapolis & Louisville; the Milwau- 
kee; the Chicago, North Shore & Mil- 
waukee; the Chicago & Northwestern; 
the Chicago River & Indiana; the 
Rock Island; the Omaha; the Colorado 
& Southern; the Denver & Rio Grande 
Western; the Erie; the Fort Worth & 
Denver; the Great Northern; the Ili- 
nois Central; the Indiana Harbor Belt; 
the Louisville & Nashville; the Min- 
neapolis & St. Louis; the Soo Line; the 
Missouri-Kansas-Texas and the M-K-T 
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of Texas; the Missouri Pacific; the 
Nashville, Chattanooga & St. Louis; the 
Norfolk & Western; the Northern Pa- 
cific; the Pennsylvania; the Pittsburgh 
& Lake Erie; the Frisco and the St. 
Louis, San Francisco Texas; the Cotton 
Belt; the Southern Pacific; the Texas 
& New Orleans; the Texas & Pacific; 
the Union Pacific, and the Western 
Pacific. 


Karris Calls Rail ‘Policy’ 
On Rate Boosts ‘Disturbing’ 


Serious dissatisfaction with what he 
viewed as a railroad “policy” of apply- 
inz selectively the general rail rate in- 
creases authorized by the Commission 
was voiced April 10 by Representative 
Harris, of Arkansas, chairman of the 
House interstate commerce committee. 

He called the “hold-down” situation 
“cisturbing” and “inequitable” in the 
ccurse of a hearing by a transportation 
and communications subcommittee, also 
headed by him, on seven bills to revise 
provisions of the interstate commerce act 
with respect to rates and routes. 

The matter came up in questioning of 
John R. Staley, vice-president of the 
Quaker Oats Co. who was testifying on 
behalf of the National Industrial Traffic 
League. 

Mr. Harris told Mr. Staley that the 
subcommittee had been given testimony 
that while railroad freight rate increases 
authorized by Commission in the last 
eight or 10 years totaled 89 per cent, the 
increases actually effected by the rail- 
roads totaled much less. In response to 
questions, Mr. Staley said that some 
products shipped by Quaker Oats had 
experienced increases of only about 35 or 
40 per cent over the same period. 

“T think its disturbing that we’re pur- 
suing such a policy,” Representative 
Harris commented. 

He described the situation as one in 
which railroads obtained authorizations 
of rate-increase “maximums” and then 
“take it from where they can get it,” 
letting the rates remain lower in areas 
of competition. 

“There’s something wrong with that 
policy,” he declared. “It’s inequitable.” 

He said he thought such “hold-downs” 
were as “inequitable” as the alleged fa- 
voritism to the government Mr. Staley 
had ascribed in his testimony to section 
22 rates. 


Carloadings Totaled 644,092 
In Week Ended April 6 


Loading of revenue freight for the week 
ended April 6 totaled 644,092 cars, the 
Association of American Railroads has 
announced. This was a decrease of 
41,286 cars, or 6 per cent, below the 
corresponding week in 1956, it said, and 
a decrease of 15,125 cars, or 2.3 per cent. 
below the corresponding week in 1955. 

Loadings in the week ended April 6 
were 50,830 cars, or 7.3 per cent, below 
the preceding week. 


Coal loading amounted to 115,452 cars, 
a decrease of 3,015 cars below the cor- 
responding week a year ago, and a de- 
crease of 26,931 cars below the preceding 
week this year principally due to April 1 
celebration of “Eight-Hour-Day” in the 
coal fields, the A.A.R. said, adding: 

Miscellaneous freight loading totaled 343,- 


743 cars, a decrease of 26,755 cars below the 
( orresponding week last year, and a decrease 
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of 16,865 cars below the preceding week. 

Loading of merchandise less than carload 

reight totaled 57,386 cars, a decrease of 

cars below the corresponding week in 
1956, and a of 582 cars below a 
week ago. 

Grain and grain products loadings totaled 
48,250 cars, an increase of 2,304 cars above 
the corresponding week in 1956, but a de- 
crease of 3,619 cars below the = receding week 
this year. In the Western tricts, grain 
and grain products Ry = for the week 
of April 6 totaled 30,890 cars, an increase 
of 4,127 cars above the corresponding 1956 
week, but a decrease of 1,866 cars below the 
preceding week. 

Livestock loading amounted to 5,568 cars, 
a decrease of 1,649 cars below the corre- 
— week in 1956, and a decrease of 

below the preceding week this year. 
In the Western Districts, loading of live- 
stock for the week of April 6 totaled 4,024 
cars, @ decrease of 1,494 cars below the cor- 
responding week a year ago, and a decrease 
of 22 cars below the preceding week. 
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Forest products loadings totaled 38,071 
cars, a decrease of 5,095 cars below a year 
ago, and a decrease of 2,642 cars below a. 
week ago. 

Ore loading amounted to 23,244 cars, 
decrease of 2,302 cars below last year, but. 
an increase of 406 cars above last week. 

Coke loading amounted to 12,378 cars, a. 
decrease of 377 cars below a year ago, and 
a decrease of 575 cars below a week ago. 

All districts reported decreases compared 
with the corresponding week in 1956, except 
the Pocahontas. All reported decreases 
com with the corresponding week in 


1955, except the Southern and Northwest- 
ern. 


Cumulative Loadings 
1957 1956 1955 
Four weeks of Jan. 2,565,299 2,712,773 2,504,652 
Four weeks of Feb. 2,615,825 2,750,654 2,555,887 
Five weeks of Mar. 3,446,351 3,516,776 3,256,171 
Week of April 6... 644,092 685,378 "659,217 


weohsostal 9,271,567 9,665,581 8,975,927 


Senate Group Indorses Registration Bill 


For Private and Exempt Motor Carriers 
S. 1490, Advocated by I.C.C. to Promote Highway Safety, Approved 


By Surface Transportation Subcommittee. 
Brakes Bill Deferred, Three Others Okayed. 


To Economic Regulation. 


A bill (S. 1490) to require registra- 
tion with the Commission of all 
motor carriers subject to its safety 
regulations was approved, April 10 by 
Senate interstate commerce subcom- 
mittee. The measure had been at- 
tacked in testimony by many wit- 
nesses as the “first step” toward 
economic regulation of private and 
exempt motor carriers, a contention 
denied by the I.C.C. 


The Senate surface transportation sub- 
committee, whose actions were an- 
nounced April 11 after a closed-door 
session the day before, also approved 
amended versions of three other bills in- 
volving safety recommendations of the 
Commission. Action on a fifth measure 
was delayed. 

The other three bills approved were: 

S. 1491, to rewrite the transportation 
of explosives act, with a view to in- 
cluding regulations covering the haulage 
of radioactive and other dangerous ma- 
terial which has entered commerce since 
the original law was enacted. 

S. 1492, to increase penalties provided 
for violations of the safety appliance 
acts, the hours-of-service act, the loco- 
motive inspection act and the motor 
carrier safety sections of the interstate 
commerce act. (A committee spokesman 
said the proposed penalties in the Com- 
mission’s drafts of the bills had been 
changed by the subcommittee, but he 
added that the amended versions would 
not be made public in detail until later.) 

S. 1463, to provide medals of honor for 
highway heroism. 


No Action on Power-Brake Bill 


The subcommittee did not act, the 
spokesman said, on S. 1386, which would 
empower the Commission to prescribe 
rules for installation and maintenance 
of power brakes on trains. 


All the measures approved now will be 
considered by the full Senate interstate 
commerce committee. A House inter- 
state commerce subcommittee has held 
hearings on identical bills but has an- 
nounced no action. 


Measure Attacked as Step 


At the Senate subcommittee hearings, 
S. 1490 was criticized by many witnesses, 
mainly from shipper and private and 
exempt motor carrier organizations, as 
being a Commission attempt to extend 
its regulation to such carriers. Also, the 
subcommittee was told by representa- 
tives of farmer and retail organizations 
that the bill—which would require all 
motor carriers subject to I.C.C. safety 
regulations to register annually with the 
Commission—would cause hardship in 
their fields without increasing highway 
safety (T.W., March 30, p. 216). 


Purpose of Registration 


Testifying in support of the bill, 
Chairman Clarke, of the Commission 
denied a contention of opponents of the 
measure to the effect that enactment of 
it would lead to economic regulation of 
private and exempt carriers by the I.C.C. 
(T.W., March 23, p. 81). He said there 
were large numbers of motor carriers 
subject to I.C.C. safety regulations, but 
that the Commission did not know where 
thousands of them were located or if 
they realized they were subject to safety 
regulations. 


The registration, he said, would merely 
give the Commission the names and ad- 
dresses of such carriers and the number 
of vehicles they operated. It probably 
could be accomplished by the mailing of 
a post card, he said, and the Commis- 
sion in turn would see that the carriers 
received copies of the appropriate regu- 
lations. 


He offered, in later testimony (T.W., 
April 6, p. 81), to modify the types of 
carriers that would have to register. The 
Senate subcommittee spokesman, how- 
ever, said S. 1490 was approved in the 
form originally submitted by the Com- 
mission. 

All five bills involved in the Senate 
hearing were legislative recommenda- 
tions made by the Commission in its 
annual report (T.W., Feb. 2, p. 21). 


The bill numbers, with their corre- 
sponding Commission recommendation 
numbers are as follows: S. 1490 (8); 
S. 1491 (21); S. 1492 (23); S. 1463 (26), 
and S. 1386 (24). 
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so freight cars couple into the train—< ~ 
with a light touch in Union Pacific 


electronic classification yards 


Gripping the sides of the wheels like sensitive brakes, 
a carefully controlled squeeze sets the speed of rolling . 
cars in the electronic retarder yards of Union Pacific. #3 


Our enviable record of damage-free handling of © 
freight is “‘proof of the pudding.” 


This rapid and safe handling of cars is another rea- 


son freight rolls fast all the way when it is routed via PACT 17 » 


Union Pacific. 
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THE WEEK IN TRANSPORTATION 


News of Significance lo Traffic and Transportation Mon 


A.1.M. Opposed to ‘Flat’ 


Percentage Rate Boosts 


Representative Lane, of Massachu- 
seits, under leave to extend his remarks, 
inserted in the appendix of the Con- 
gressional Record of April 3 the text of 
a (etter from Kurtz M. Hanson, presi- 
dent of the Associated Industries of 
Mussachusetts, and of a verified state- 
ment filed by Mr. Hanson with the Com- 
mission in Ex Parte 206. 


™n his letter to Mr. Lane, the A.I.M. 
president, observing that the organiza- 
tion had asked for a regional hearing in 
Boston, asserted that “to obtain such a 
hearing is most difficult as the I.C.C. 
does not generally look with favor upon 
such requests.” He added: 


“The flat percentage method of in- 
creasing transportation freight rates 
destroys the competitive relationships of 
our Massachusetts industries to those in 
other sections of the country by widen- 
ing the differentials in freight rates. I 
am advised that percentage increases 
have totaled 166 per cent since 1947. For 
example, in 1952, New England indus- 
tries could ship 100 miles at the first- 
class rate for $1.14; today $1.14 will buy 
only 40 miles of rail transportation. Such 
increases in transportation costs push 
our industries further and further away 
from their markets... .” 


.C.C. and State Agencies 
Conduct Florida Road Check 


The Commission announced April 5 
that the personnel of its Bureau of Motor 
Carriers, in cooperation with state agen- 
cies, was conducting “an intensive road 
check of all interstate motor carriers 
on all main highways leading into Flor- 
ida.” 

The road check began April 1 and 
would continue on a 24-hour day, seven- 
day-week basis, the I.C.C. said, adding 
that no definite date for terminating the 
road check had been announced. The 
Commission’s announcement continued: 


“The check will be made by I.C.C. 
personnel from the southeastern states 
in cooperation with employes of the 
Florida Railroad and Public Utilities 
Commission and Florida Highway Patrol. 
A staff of at least fifty will conduct the 
checks. 

“The purpose of the road check is to 
determine the extent of compiiance with 
federal and state laws, including safety 
regulations, by all motor vehicles oper- 
ated into Florida in interstate commerce 
by authorized, exempt, and private car- 
riers.” 


~~ 


See Late News, Pages 19, 20 
and 22 for other transporta- 
tion news developments. 


~~ 


Cross-Examination of Railroad Witnesses 
In Ex Parte No. 206 Opens in Washington 


All 45 Railroad Witnesses Have Been Called for Cross-Examination 


On Need for Increases in Freight Rates. 


Two State Commissioners 


Are Sitting With 1.C.C.; Hearing Expected to Last at Least Two Weeks. 


More than 400 attorneys and wit- 
nesses were present in an I.C.C. 
hearing room in Washington, D.C., 
April 8, as the Commission, division 
2, opened a hearing on the “per- 
manent phase” of Ex Parte No. 206, 
Increased Freight Rates, Eastern and 
Western Territories, 1956. 


Before taking up the cross-examina- 
tion of witnesses, Commissioner Freas, 
chairman of division 2, outlined the pro- 
cedure to be followed, and introduced 
other commissioners sitting with him. 
Other members of division 2 are Com- 
missioners Winchell and Murphy. James 
F’. Lamb, of the Corporation Commission 
of New Mexico, and E. L. McClintock, 
of the Missouri Public Service Commis- 
sion, are also hearing the case as repre- 
sentatives of the National Association of 
Railroad and Utilities Commissioners. 


Pending before the Commission in this 
phase of the proceeding are requests of 
the eastern and western railroads for 
over-all increases in freight rates of 22 
per cent, both interterritorially and in- 
traterritorially. Southern railroads are 
asking for an increase of 15 per cent in 
both categories. 


Previously granted by the Commission 
are increases of 7 per cent within the 
east and 5 per cent elsewhere. These 
“interim” adjustments are included in 
the ove.'-all requests. 


Forwarder, Water Carrier Pleas 


Also pending are requests of most 
freight forwarders and some water car- 
riers for increases in rates, generally 
matching those that might be authorized 
for the railroads. 


Commissioner Freas said that the wit- 
nesses for the railroads would be called 
first. Following them; other witnesses, 
on which cross-examination has been 
requested, will appear in the following 
order: 


Freight forwarders; water carriers; 
others in support of the carriers; ship- 
pers and others in opposition; railroad 
witnesses who have submitted reply veri- 
fied statements and who did not submit 
a direct verified statement; subpoenaed 
witnesses, and others in rebuttal. 

Disposing of other matters before the 
cross-examination, Commissioner Freas 
said that it would be announced later 
whether “side hearings” would be held. 

James O’Malley, Jr., of Consolidated 
Edison Co., objected to the admission of 
an exhibit prepared by the Commission’s 


staff, respecting elements of value and 
other financial data on railroads as a 
whole. He wanted the Commission to 
make available for cross-examination the 
members of the Commission’s staff who 
prepared the statement. 


Commissioner Freas noted the objec- 
tion but made no commitment at the 
time. His statement on “side hearings” 
was made after James K. Knudson, a 
former commissioner, representing the 
Official Territory Paper Conference and 
the Munitions Carriers Conference of the 
American Trucking Associations, said he 
represented clients who were willing to 
present evidence at “side hearings.” 


Edward A. Kaier, general attorney of 
the Pennsylvania Railroad and chief 
counsel for the eastern railroad respond- 
ents, submitted a tentative list of the 
order in which railroad witnesses would 
appear. The time tentatively required 
would extend through April 16, he indi- 
cated. However, the list contained names 
of railroad officials from all regions. 


Thomas H. Maguire, chairman of the 
Western Freight Association, is the chief 
counsel for the western railroads, and 
Prime F. Osborne, general solicitor of the 
Louisville & Nashville Railroad, heads 
the committee of attorneys for the 
southern roads, except the Southern 
Railway System, which is not a party to 
the petition of the southern lines. 


Questioning of A.A.R. Economist 


Mr. Kaier offered for cross-examination 
Graham E. Getty, assistant director of 
the Bureau of Railway Economics of the 
Association of American Railroads. In 
accordance with the procedure estab- 
lished at hearings of the “emergency 
phase” of the Ex Parte No. 206, Mr. 
Getty was cross-examined first on be- 
half of federal agencies, then by state 
agencies, followed by associations or Or- 
ganizations, and then individual shipper 
represenatives. 


Malcolm P. Miller, of the General 
Services Administration, represented all 
of the government agencies except the 
Department of Defense and the Secre- 
tary of Agriculture. 


Mr. Miller questioned Mr. Getty on a 
compilation of traffic volume data and 
average revenue per ton-mile for the 
Class I railroads in Eastern Territory, 
excluding the Pocahontas Region. 

The figures showed that in 1953 the 
railroads in Eastern Territory carried 
196,361,000,000 ton-miles of revenue 
freight and had average revenue per 
ton-mile of 1.648 cents. In 1956, the com- 
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parable figures were 205,097,000,000 ton- 
miles and 1.551 cents in revenue. 


More Freight, Less Revenue? 


Mr. Miller wanted to know if it wasn’t 
a fact that these railroads were carry- 
ing more freight for less money in 1956 
than in 1953. 

Mr. Getty said that such a conclusion 
did not necessarily result. He explained 
that other factors entered into the 
change, such as consist of traffic, dif- 
ferences in length of haul, and changes 
in rates. 

Asked if another factor would not be 
a change from “high grade” to “low 
grade” traffic, Mr. Getty said that was 
partly true. 

Mr. Miller inquired if “high grade” 
traffic was being diverted to motor car- 
riers. Mr. Getty replied that a trend 
in that direction had been evident for 
some time, but this also would only be a 
partial factor in the change from 1953 
to 1956. 

Mr. Getty said he could not give a 
specific instance of an increase in length 
of haul, but added that over the years, 
the lengths of hauls by railroads had 
been increasing. 

Lester Conley, representing the De- 
partment of Agriculture, questioned Mr. 
Getty on a table contained in Mr. Get- 
ty’s exhibit relating to anticipated 
revenues from the full proposed in- 
creases, which Mr. Getty set out in a 
“constructive year.” 

His constructive year was based on 
actual railroad figures for the 12 months 
ended October 31, 1956, for the eastern 
and western lines, and for 12 months 
ended December 31. 1956, for the south- 
ern lines. These figures were restated 
to show income and other data as af- 
fected by the full proposed increases. 

Mr. Getty’s figures showed that for 
the “constructive year.” the Class I rail- 
roads in the United States would have 
operating revenues of $12,300,100,000, 
operating expenses of $8,536,000,000, net 
railway operating income of $1,684,700,- 
000, net income of $1,496,100,000, with an 
operating ratio of 69.40 per cent, yield- 
ing rates of return as follows: On net 
investment, 6.20 per cent; on Ex Parte 
No. 175 valuation, 6.64 per cent. and on 
Ex Parte No. 115 valuation, 5.13 per cent. 

Answering questions from Mr. Conley, 
Mr. Getty explained that these figures 
were based on carloadings converted into 
ton-miles. He said further that the new 
figures did not take into consideration 
anticipated increases in costs, such as 
materials and wages, insofar as the east- 
ern and western lines were concerned. 
The anticipated increase in operating 
costs of the southern lines were included, 
he said. 

Mr. Conley said that the figures relat- 
ing to eastern and western railroad 
operations in the “constructive year” did 
not include expected increases in costs, 
but that Mr. Getty, in his statement, had 
mentioned these increases and asked the 
Commission to recognize them. 


“Do you or don’t you want anticipated 
costs considered by the Commission?” Mr. 
Conley asked. Mr. Getty replied that he 
felt obliged to call this to the attention 
of the Commission. 

Mr. Conley further wanted to know 
if declining “working capital,” was due 
to payment of dividends by the railroads. 
Mr. Getty said that dividends were paid 


out of earnings. Asked if he personally 
knew that they were, Mr. Getty said that 
there were enough earnings to account 
for the dividends paid. 

Bryon M. Gray, representing the Mid- 
west Association of Railroad and Util- 
ities Commissions, an organization of 
19 state regulatory agencies, questioned 
Mr. Getty on a compilation in his exhibit 
showing the per cent returns on net 
assets in various industrial groups. 
Among those shown by Mr. Getty, Class 
I railroads ranked sixty-eighth with a 
5.7 per cent return, behind “total trans- 
portation,” at 6.1 per cent. 

Mr. Gray inquired if competition 
among transportation agencies had 
forced the railroads into sixty-eighth 
place. Mr. Getty said this was not 
necessarily true because other factors 
“which we are here trying to remedy” 
entered into the picture. 

Mr. Getty was unable to give Mr. 
Gray the percentage of total traffic now 
moving at rates lower than rates au- 
thorized by the I.C.C. 

Examining another table in Mr. 
Getty’s exhibit, Mr. Gray asked Mr. 
Getty to account for an increase in 
the average revenue a ton mile, from 
0.978 in 1946 to 1.384 in 1956 for Class I 
railways. 

Mr. Getty said the increase was due 
to the same three things that had 
caused a decrease in 1956 under the 
figure for 1953 of 1.478, which he had 
enumerated in response to a question 
from Mr. Miller. They were, changes in 
traffic, changes in lengths of hauls and 
changes in rates. 

After being told that figures for the 
“constructive year,” included all Class I 
railroads in the southern region, Mr. 
Gray wanted to know if the railroad 
rates in Southern Territory would be in- 
creased without the concurrence of the 
Southern Railway System. 

“T’ll let the southern traffic officers 
answer that question,” Mr. Getty replied. 

Mr. Gray also was unable to get a 
figure from Mr. Getty on what percent- 
age of railroad revenue was provided by 
the government. Mr. Getty said he was 
unable to say, and further refused to 
comment on a 20 per cent figure sug- 
gested by Mr. Gray. 

Mr. Gray noted that the eastern and 
western railroads had the announced 
intention of increasing working capital, 
among other reasons for seeking in- 
creases and asked Mr. Getty if it was not 
true that some railroads had gone along 
for years without any working capital. 


Mr. Getty replied that while that state- 
ment was correct, the need for working 
capital depended on whether a railroad 
was primarily an originating line or a 
delivering carrier, and in addition, on 
individual needs. 


Revenue Sought by Western Roads 


J. A. McCunniff, staff transportation 
rate expert of the Public Utilities Com- 
mission of California, questioned Mr. 
Getty briefly before he was withdrawn 
from the stand, for an appearance by 
James M. Symes, president of the Penn- 
sylvania Railroad. 


Mr. Getty told McCunniff that the 
western railroads were seeking over 
$200,000,000 more revenue in this pro- 
ceeding, in addition to the revenue in- 
crease they expected under the interim 
rate boost authorized by the Commis- 
sion in Ex Parte No. 206. 


Mr. Symes was questioned first by 
Everett C. McKeage, also of the Cali- 
fornia commission. 


TRAFFIC WORLD 


Mr. McKeage wanted to know how 
eastern railroad presidents arrived at the 
“15 per cent figure” as the amount of 
increase in rates that was needed. 

Mr. Symes said that the figure was 
arrived at by the railroads’ traffic of.- 
ficers. He added that he did not believe 
that the railroad presidents “got to- 
gether” to work out the amount, since 
it was arrived at by the traffic officers, 


Greater Freight Volume 


Mr. McKeage asked Mr. Symes to ex- 
pand on a paragraph in his verified 
statement that it was time to refute a 
contention that “additional traffic volume 
will solve our problem.” In his statement, 
he said: 

“It seems to me that a complete ref- 
utation of this idea is inherent in the 
fact that the railroads, this year (1956) 
and last and in other years of the post- 
war period, have been operating to the 
capacity of their transportation facilities, 
which have been shrinking, year by year. 
We have had severe car shortages, time 
and again. We have all the volume our 
equipment can presently handle.” 

In clarifying this statement, Mr. Symes 
said that one of the reasons why the 
railroads were seeking increases in rates 
was because of an expected increase in 
traffic. He said the railroads had to 
have new and more equipment to handle 
the increase and that they needed money 
for the equipment. 

Mr. McKeage asked Mr. Symes if he 
believed that when the railroads used 
funds for capital expenditures, the rate 
payers should be called on through a 
freight rate increase device to replen- 
ish capitalization. 

Mr. Symes said that capital funds 
came from only three sources, namely, 
by borrowing, through depreciation, and 
through increased rates. The railroads 
had no alternative to seeking higher 
rates, under the circumstances, he said. 


Questions From N.1.T.L. Counsel 


John S. Burchmore, counsel for the 
National Industrial Traffic League, 
asked Mr. Symes to state the exact 
amount in terms of dollars being sought 
by the Pennsylvania. The answer was 
“between $75 and $78 million.” Mr. 
Symes added that the Pennsylvania was 
not asking for an increase in rates to 
“cover costs.” 

On the subject of freight cars, Mr. 
Burchmore inquired if the Pennsylvania 
had based its cut-off orders on cars “on 
a pessimistic outlook.” Mr. Symes said 
car orders were made only after all 
factors were taken into consideration. 


In connection with Mr. Symes’ state- 
ment that on the Pennsylvania alone 
in the week beginning October 1, 1956, 
there were 155 freight trains, averaging 
75 cars each, delayed an average of ll 
hours and 52 minutes awaiting motive 
power to move them, Mr. Burchmore 
asked if this wasn’t an “extreme” in- 
stance. 

Mr. Symes replied that it was not an 
extreme, and added that there had been 
instances of greater delays. 

“We think this is inefficiency,” Mr. 
Burchmore said. 

“It certainly is and it will take money 
to correct it,” Mr. Symes said. 

Mr. Symes said that his railroad was 
making no specific commitments for 
equipment in the event the full increase 
was authorized. 

Mr. Symes agreed with Mr. Burchmore 
that an increase of 22 per cent was in- 
flationary but said the railroads had no 
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other choice because “we cannot be on 
the outside looking in.” 

On the subject of freight rates, Mr. 
S)mes told Mr. Burchmore that he would 
not go as far as Mr. Burchmore in say- 
ing that railroads were losing traffic be- 
ceuse of an outmoded freight rate struc- 
ture. 

Would not the best relief you could 
ge’ be a revised freight rate structure?” 

*. Burchmore asked. 

‘We cannot wait that long,” was the 

ly. 

‘red H. Tolan, representing certain 
‘thwest shipper interests, questioned 
‘. Symes on the possibility of users 
aving for needed equipment. 
Mr. Symes, in response to questions 
m Mr. Tolan, said that it would not 
feasible for coal car users to pay, 
nvough higher rates, for needed coal 


s. 

Vr. Symes added that the Pennsyl- 
vania spent about $64,000,000 on im- 
pr ovement last year, with about $40,000,- 
00) going for equipment and about 
$24,000,000 on roads and yards. 


President of N.P. Questioned 


2obert S. Macfarlane, president of the 
Northern Pacific Railway Co., answered 
questions on the financial report of the 
Northern Pacific, in response to ques- 
tions put to him by Mr. McKeage. 

Mr. McKeage inquired why Mr. Mac- 
farlane had said that the Northern 
Pacific’s rate of return was dropping 
while the Wall Street Journal had re- 
ported increases in income for the 
company. 

Mr. Macfarlane explained that the 
increases had come from “non-operating” 
income and not from railroad operations. 

On the subject of rates, Mr. Macfarlane 
said that he did not like hold-downs, 
but said that they were necessary because 
they produced the greatest gross and 
carried through to the greatest net. 

Like Mr. Symes, Mr. Macfarlane said 


that he did not participate in the deter- , 


mination of the level of increases that 
would be sought. The Northern Pacific 
was represented on the traffic officer 
level, at discussions leading to the de- 
termination, he said. 

Asked if he thought 22 per cent did 
not seem out of line, the Northern Pacific 
president said that if there was going 
to be inflation, “we have to have our 
share or go broke.” 


Asked if he thought percentage in- 
creases were proper vehicles for railroad 
rate increases, Mr. Macfarlane said he 
knew of no other practical way. 


Responding to questions from Mr. 
Burchmore, Mr. Macfarlane said that the 
Northern Pacific had realized about 
$8,000,000 annually from the interim ad- 
justment in Ex Parte No. 206. How- 
ever, he added that increases in costs 
and wages, for which the interim adjust- 


ment was intended to 
amounted to over $9,000,000. 


Mr. Burchmore inquired as to how 
much money the Northern Pacific needed. 
The requested increases would result 
in $38,000,000 annually, Mr. Macfarlane 
said, adding “this modest request is 
reasonable.” 


Mr. Burchmore, pursuing the line of 
questioning further, estimated that the 
22 per cent would give the Northern 
Pacific about $20,000,000. Mr. Macfarlane 
said it would amount to more than that. 
Mr. Macfarlane said that he thought 
a 6 per cent return would be adequate 
and offered to furnish the exact amount 
in additional revenues it would take to 


cover, had 


give the Northern Pacific that rate of 
return. 

Answering questions: by Mr. Tolan, Mr. 
Macfarlane said that he could not testify 
that if the increases sought were granted 
the railroad would get lower interest 
rates on borrowed money. 

He agreed that costs of equipment 
trust certificates of the Northern Pacific 
were not greater than for other rail- 
roads, but added that if the petition 
was granted, even the present costs could 
be improved. 

Mr. Macfarlane said, in other in- 
stances, that the Northern Pacific was 
in the 52 per cent income tax bracket, 
and agreed with Mr. Tolan that if the 
N.P. received $30,000,000 as a result of 
the full 22 per cent increase, 52 per 
cent would go for income taxes. 


Diversion of Traffic 


Mr. Tolan asked if the N.P. had 
made a study concerning the growth 
of Consolidated Freightways, Inc., a 
Portland, Ore., motor carrier described 
as having routes paralleling those of 
the N.P. 

Mr. Macfarlane said that it had not. 
He acknowledged, however, that some 
high-rated traffic was being shifted to 
motor carriers. 

He agreed with Mr. Tolan that the 
N.P. had a substantial westbound move- 
ment of empty cars and that it would 
require no substantial investment to fill 
those cars. He asserted that the NP. 
had always tried to balance its traffic, 
but said it probably would not be 
brought about until larger centers of 
population were concentrated on the 
west coast. 

H. M. Wells, representing Florida citrus 
and canned goods interests, asked Mr. 
Macfarlane if hold-downs on perishables 
were made for marketing reasons. He 
answered “yes” to that question and also 
to a question as to whether the NP. 
would lose volume without hold-downs. 
Mr. Macfarlane further said that the 
west coast area, in this regard, was at 
a “geographical disadvantage.” 

Commissioner Freas on April 9 desig- 
nated S. A. Towne, chief of the cost 
finding section of the Bureau of Ac- 
counts, Cost Finding and Valuation, as 
the Commission’s witness to be tendered 
for cross-examination on Commission- 
prepared documents stipulated into the 
record. 

When the hearing opened on April 8, 
several parties objected to the introduc- 
tion of the exhibit without benefit of 
cross-examination, and asked that the 
Commission make available a staff mem- 
ber familiar with the documents. The 
statements were identified as No. 4-56, 
Distribution of the Rail Revenue Contri- 
bution by Commodity Groups—1953, and 
No. 5-56, Distribution of the Rail Revenue 
Contribution by Commodity Groups— 
1954. Just prior to the hearing, the Com- 
mission also introduced its own exhibit 
showing value of railroad common 
carrier properties. 

As proceedings in the main area had 
resulted in the completion of cross-ex- 
amination of only three of the 45 rail- 
road witnesses summoned, Chairman 
Freas announced that the first “side 
hearing” would be held April 10. The 
commodity involved is products of forests. 


Rail Valuation 


The exhibit submitted by the Com- 
mission was a compilation of figures 
showing net railway operating income 
and rate of return on value of property 
in common carrier service of Class I 
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line-haul railways as based on the Ex 
Parte No. 175 method, for the years 1950 
to 1956. It also showed the elements of 
value of property in common carrier 
service for those same railroads for the 
years from 1949 through .1955. 

The Commission’s figures showed that 
for the year 1956, the net railway operat- 
ing income for all considered railroads 
was $1,068,251,919 with a rate of return 
of 4.27 per cent. The comparable figures 
for 1955 were $1,127,996,878 and 4.54 per 
cent. 

With respect to the elements of value, 
which compilation also was made on the 
Ex Parte No. 175 method, the Commis- 
sion’s figures showed the value of prop- 
erty on December 31, 1955 (original cost, 
plus value of land and rights, plus work- 
ing capital including materials and sup- 
plies), to be $32,493,833,321. Less re- 
corded depreciation and amortization, it 
was $25,020,645,000. The cost of repro- 
duction, except land and rights was 
shown as $58,359,253,000, which figures 
less depreciation was shown to be $37,- 
884,869,000. 


Whitman Cross-Examined 


In the afternoon of April 9, F. B. Whit- 
man, president of the Western Pacific 
Railroad Co., was cross-examined on his 
verified statement and supplemental 
verified statement. Mr. Whitman was 
one of the railroad witnesses who sub- 
mitted supplemental material in support 
of the railroad’s petition, under Com- 
mission authorization. 

Taking part in the cross examination 
of Mr. Whitman, were Messrs. Conley, 
Burchmore, Miller, Tolan and L. E. Os- 
brone, of the California Manufacturers’ 
Association. 

In his supplemental statement, Mr. 
Whitman described industrial expansion 
in California and said that in order to 
keep pace with this regional growth, the 
railroads must spend millions of dollars 
for new equipment and facilities. 

Mr. Burchmore asked Mr. Whitman 
the same question he had put to other 
railroad presidents. He wanted to know 
in dollars the amount of money wanted 
by the Western Pacific. Mr. Whitman 
said he did not have the exact figure. 

In response to other questions, Mr. 
Whitman said that the Western Pacific 
had not made any promises to shippers 
regarding equipment should the increases 
sought be authorized. He added that the 
railroad always was trying to improve its 
equipment. 

Mr. Burchmore questioned Mr. Whit- 
man on the effects holddowns on long- 
distance rates had on short-haul traf- 
fic. Mr. Whitman said that he did not 
like holddowns and maintained that the 
long-haul transcontinental traffic com- 
prised the bulk of the Western Pacific’s 
revenues. This he said, had caused the 
Western Pacific to suffer the “full brunt” 
of holddown” increases over the last 
decade. 

The combined effect of holddowns and 
the “smaller” increases permitted the 
Western Pacific in recent years was a 
partial explanation of the yield per ton- 
mile the railroad had experienced ;rel- 
ative to the rest of the industry, he said. 

Under further questioning, Mr. Whit- 
man agreed that since 1953 the spread 
in ton-mile revenues between the W.P. 
and the industry had narrowed. In 1953, 
that W.P.’s ton-mile revenue was 1.35 
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cents as against 1.48 cents for the rest of 
the industry, he said, whereas in the 
first nine months of 1956, the figures were 
1.32 and 1.38, respectively. 

Also under cross examination, Mr. 
Whitman was questioned on the values 
of the stock of the W.P. He said that 
at the time the W.P. common, no par 
stock was issued, it sold between $53 and 
$58 a share and that it was now selling 
for $56. 

Mr. Whitman told Mr. Tolan that 
two out of every three dollars earned by 
the Western Pacific had been, in recent 
years, reinvested in transportation prop- 
erties. 

Mr. Whitman said he was not aware of 
“intense” competition from truck lines 
between Salt Lake City, Utah, and San 
Francisco, Calif., and added that he was 
not sure what the effect would be if 
railroad rates were increased by 22 per 
cent and truck rates were not increased. 


Aid of Transport Industry 
In Helping End ‘Abuses’ 
Asked by Chairman Clarke 


The transportation industry could 
exercise a certain amount of watch- 
fulness and to some degree could 
help eliminate what he termed 
some “abuses” in the “private car- 
rier problem,” Chairman Clarke, of 
the Commission, told those at the 
eleventh annual Western Highway 
Institute membership meeting 
April 9 in Phoenix, Ariz. 


Mr. Clarke said that although no move 
was under way to increase regulation of 
private carriers, “what the Commission 
is seeking is some means of coping with 
the psuedo-private operator who actual- 
ly is rendering a common carrier serv- 
ice, or, at least, depriving our essential 
common carriers of necessary traffic.” 

In his speech, “What Is Wrong With 
the Motor Carrier Act..” Mr. Clarke 
outlined the following other areas which, 
he said, “from the Commission’s view- 
point” the motor carrier act could and 
should be strengthened: 

“1. The so-called agricultural 
modities exemption. 

“2. Demarcation between common and 
contract carriage. 

“3. A deficiency in the area of high- 
way safety.” 

“More satisfying than the elimination 
of past evils, however,” the chairman 
said in referring to the motor carrier 
act, “has been the increased cooperation 
between the various modes of trans- 
portation with a greater awareness by 
each that the other has his place in 
the sun. 


Integrated Transportation 


“We have witnessed the development 
of integrated transportation such as the 
so-called ‘piggy-back’ service and, more 
recently, ‘fishyback’ movement of trailers 
On ocean and coastwise vessels. Also, 
there have been worthwhile endeavors 
to streamline and improve tariff publi- 
cation, rate bureau procedures and serv- 
ice activities.” 

But some deficiencies remained in the 


com- 


act, he said, and he turned to a discus- 
sion of private carriers. 

“We want to clean up the mess created 
by the masqueraders, to end the shady 
purchase and sale agreements and to 
eliminate improper trip leases,” he said. 

“To do that we have asked Congress 
for legislation which would make clear 
that all for-hire motor carrier transpor- 
tation, whatever its form, other than that 
specifically exempted, be subject to regu- 
lation. Why any thinking person inter- 
ested in the public welfare would oppose 
such a request is not clear to me. 

“With the Commission’s limited staff 
and facilities, it is an absolute impossibil- 
ity to police these operations effectively. 
The transportation industry, however, is 
close to the problem and can observe 
what is going on. If the industry were 
to exercise a certain amount of detective 
work itself, reporting to the Commission 
flagrant instances of illegal for-hire 
transportation, perhaps to some degree 
the abuses could be eliminated. 

“After all, these individuals are taking 
away both management’s and labor's 
bread and butter. At least, we might make 
these activities a little less attractive 
through more prosecutions. However, 
until such time as the act is strengthened, 
I am afraid that our illegal psuedo- 
private operators, like the poor, will al- 
ways be with us. 


Agricultural Exemption 


“Another important revision in the 
motor carrier act which the Commission 
feels necessary has to do with the so- 
called agricultural commodities exemp- 
tion. As you know, the statute presently 
provides that motor vehicles engaging in 
the transportation of property consist- 
ing of livestock, fish, or agricultural 
commodities are exempt from economic 
regulation. 

“You are probably aware, also, that 
recent court decisions have so broadened 
this exemption as to cause a virtual 
stampede of high-value, high-volume 
traffic from regulated carriers to the 
exempt commodity carriers. The latter 
can charge any rate the shipper is 
willing to pay with a resulting unfair 
competitive advantage in soliciting traf- 
fic. It is the Commission’s view that the 
present exemption is being used by com- 
mercial interests for their own advantage 
without any provable benefit to the 
farmer for whose protection the ex- 
emption was originally contemplated. 

“Congress has been requested to pro- 
vide us with legislation which would not 
only halt the drift presently taking place, 
but which would also return to regula- 
tion some of the commodities that have 
been specifically exempted by recent 
court decisions.” 


Common v. Contract Carriers 


Mr. Clarke traced briefly the mounting 
difficulty of definitions in determining 
common from contract carriers, and said: 


“At the present time we are faced with 
a situation where some carriers with 
numerous contracts are, to all intents 
and purposes, rendering a specialized 
common carrier service. And, the situa- 
tion is becoming progressively worse. 

“Another deficiency in the motor car- 
rier act today lies in the area of highway 
safety. Enormous strides have been made 
in the past toward improving the safety 
record of carriers by motor vehicle, but 
as in most things, there is much yet to 
be done. Particularly, we are hampered 
in our efforts to meet this challenge 
where private and exempt haulers are 
concerned.” 
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Also, Mr. Clarke discussed the Com- 
mission’s study of transportation in Alas- 
ka, as it was requested to do by the 
Senate committee on interstate and 
foreign commerce in the Eighty-fourth 
Congress. A major factor, he said, was 
that more than half the traffic involved 
was that of the U.S. government. 

“We have, accordingly,” he said, “su:- 
gested that section 22 be amended so as 
to eliminate the privilege of reduced 
rates for the government on traffic to, 
from and within Alaska, except in time 
of national emergency. Clearly, thee 
would be considerable question as ‘ 
the effectiveness of any economic regii- 
lation if carriers were free to cut rates 
on such a large segment of the availa- 
ble business.” 

He closed by saying that the Western 
Highway Institute, because of its ma- 
chinery “for arriving at sound and ov- 
jective conclusions from the standpoint 
of the national interest,” typified the 
kind of organization which could satisfy 
the challenge of the future. 


Port Authority to Be Asked 


For San Francisco-Oakland 


The establishment of a San Francisco- 
Oakland (Calif.) Port Authority deserved 
“serious exploration,” it was said April 5 
by Dudley Frost, general manager of the 
Port of Oakland, in response to a sug- 
gestion made the previous day by Clar- 
ence G. Morse, chairman of the Federal 
Maritime Board. Mr. Morse spoke at a 
Marine Exchange luncheon in the World 
Trade Center, San Francisco. 

Mr. Frost said that on April 15 he 
would recommend to the Oakland Board 
of Port Commissioners that it and the 
Oakland Chamber of Commerce take the 
initiative in organizing a study commit- 
tee. 

“Our area, I believe,” Mr. Frost said, 
“would gain great strength if such an 
authority had the freedom of action 
necessary for progress and develop- 
ment.” 


Ohio Traffic Unit Opposés 


Rate, Weight Increases 


By unanimous vote, the members of 
the Ohio State Industrial Traffic League, 
meeting April 4 in Columbus, O., went 
on record as opposing any increases in 
minimum weights on truckloads in Cen- 


tral Territory and against proposed 
motor carrier rate increases amounting 
to 12% per cent. 


The league also registered its approval 
of or opposition to a number of bills pend- 
ing before Congress. It went on record as 
opposing S. 1457 and H.R. 5521 and H.R. 
5522, the Cabinet Committee bills, The 
league also opposed H.R. 5523 and H.R. 
5524, bills to enact the three “shall nots” 
asked by the railroads in lieu of those 
proposals in the Cabinet Committee bills. 


With respect to legislation recom- 
mended by the Commission, the mem- 
bership voted support of S. 937 and H.R. 
2802, which would amend section 4 of 
the interstate commerce act to permit 
railroads with circuitous routes to meet 
the rates of those having direct routes 
without prior approval of the Commis- 
sion. It opposed S. 932 and H.R. 3625, 
which would authorize the Commission 
to institute “penalty” per diem charges 
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in the face of car shortages or threat- 
ened car shortages. 

The league supported S. 939 and H.R. 
3233, bills to amend section 22 of the 
act to permit reduced rates on govern- 
ment traffic only in times of war or emer- 
gency and also supported S. 1677 and 
HR. 5823, aimed at bringing “buy and 
se'l” transactions under regulation. 

)pposition was expressed to S. 1490 

recuiring registration of all motor vehi- 
cles With the I.C.C., and S. 948 and H.R. 
37.4, which would require motor con- 
trict carriers to publish their actual 
ra es. 
‘he league opposed H.R. 3424, a bill 
to transfer the I.C.C. and other trans- 
portation agencies to a department in 
th executive branch of the government 
he ided by a member of the cabinet. 


Election of Officers 


‘. James Gales, traffic manager of 
Globe Steel Abrasives Co., Mansfield, O.., 
wes elected president of the league. 
O\ner officers elected are as follows: 

'. C. DeVelder, Ford Motor Co., Can- 
toa, O., first vice-president; H. Walton, 
Woolson Spice Co., Toledo, O., second 
vice-president; William J. Hirsch, Lin- 
co.n Electric Co., Cleveland, O., secre- 
ta‘y; Ralph Joyce, Central Ohio Paper 
Co., Columbus, treasurer. 


Directors elected were Bob Boyd, Joy 
Manufacturing Co., New Philadelphia, O.; 
K. L. Cline, Columbus & Southern Ohio 
Electric Co., Columbus; J. A. Coffey, 
Detroit Steel Corp., Portsmouth, O.; 
Charles Donley, U.S. Potters Association, 
Pittsburgh, Pa.; P. O. Missler, Sylvania, 
Ottawa, O., and H. L. Schear, Glove- 
Wernicke Co., Cincinnati, O. 


Uncontested Motor Control 
Case Orders Replace Reports 


The Commission has decided to make 
known its decisions on uncontested motor 
control applications only by the issu- 
ance of orders, where possible, without 
accompanying reports, and without rec- 
ommended or proposed reports. 


At the Commission, it was said that 
an order would be issued on uncontested 
motor control cases and that the order 
would recite the issues before giving the 
determination. 


On motor control applications which 
were not protested or contested, it was 
deemed unnecessary to issue a proposed 
report, or to issue a report, in deter- 
mining the disposition of the issues, it 
was said. This procedure was now being 
used in disposing of uncontested finance 
cases other than motor carrier control 
cases. 


Three Hundred Expected at 


Bergen County Conference 


More than 300 industrial executives 
and management leaders are expected 
to attend the first annual Bergen Coun- 
ty Industrial Conference April 22 at 
Teaneck, N.J., according to John B. 
Buckle, president of the Industrial Man- 
agement Club of Bergen County. 

Mr. Buckle, director of industrial re- 
lations of Lever Brothers Co., said the 
Industrial Council of the Bergen Coun- 
ty Y.M.C.A. would join in sponsoring 
the conference, at Farleigh Dickinson 
University. 


The main speaker is to be E. Albert 
Ovens, vice-president and dean of the 
Academy of Advanced Traffic, New 
York City. L. W. Holloway, traffic 
manager or the Ford Motor Co. Mah- 
wah plant, will preside at a _ session 
on traffic management and problems. 

After the opening address, the dele- 
gates and industrial representatives at- 
tending will divide into seven discussion 
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groups, the subjects of which will be 
accident prevention; industrial relations 
and personnel administration problems; 
purchasing; traffic methods and controls; 
plant engineering; production, and office 
management. 


Railroads Urge Passage of ‘Shall-Nots’ 
Retention of Present Sec. 22 Rates 


House Subcommittee Told by B. & O. Official That Rate-Making Bans 
Needed to End I.C.C. ‘Maintaining Artificial Competitive Equality.’ 
A.A.R. Says Section 22 Provides ‘Equal Terms’ for the Railroads. 


Jervis Langdon, Jr., general coun- 
sel of the Baltimore & Ohio Rail- 
road, told a House group on April 
5 that the three rate-making “shall- 
nots” were needed to end the Com- 
mission’s “practice of maintaining 
artificial competitive equality’’ 
among competing forms of trans- 
portation. 


His testimony, presented before a 
subcommittee of the House interstate 
and foreign commerce committee con- 
sidering seven rate and route bills, 
marked the opening of the railroads’ 
drive for enactment of the three “shall- 
nots,” as set forth in H.R. 5523 and 5524. 

The three provisions, generally, would 
forbid the Commission from considering 
the effects of rates of one mode of trans- 
portation on the business of any other 
mode. Mr. Langdon, testifying for the 


, Association of American Railroads, voiced 


railroad complaints that the Commission 
now included in its rate decisions “busi- 
ness judgments” which had the effect of 
“apportioning” transportation business 
among different modes. 


Rails Want Section 22 


In other testimony April 5, the sub- 
committee was told that the A.A.R. de- 
sired retention of section 22 of the act 
which permitted special rates to gov- 
ernment agencies. Thomas H. Maguire, 
chairman and counsel of the executive 
committee of the Western Traffic Asso- 
ciation, presented the association’s views 
against H.R. 3233, which would virtually 
repeal section 22 by limiting its applica- 
tion to time of war or national emer- 
gency. 

He said section 22 was needed by the 
railroads “to keep us on equal terms in 
a free zone of competition” where the 
competitors were largely unregulated. 

If the government traffic were to move 
on commercial rates, Mr. Maguire said, 
the railroads would be placed in “an 
impossible competitive condition.” He 
added: 


“None of the competing forms of trans- 
portation is hampered by the limitations 
of section 4 of the act, and some of them 
are not subject to any of the restrictions 
mentioned above. Therefore, the passage 
of this bill would strongly tend to siphon 
away from the railroads the share of 
the government traffic now handled by 
them and would deplete their ability to 
render service to the public. 





“We are similarly opposed to the 
amendment of section 22 as regards pas- 
senger fares.” 

.While calling for approval of the 
“shall-nots” in H.R. 5523 and H.R. 5524, 
Mr. Langdon indicated the railroads did 
not want the “shall-nots” in the form 
they were set forth in the so-called “Cab- 
inet” committee bill. This measure (H.R. 
5521) would apply the “shall-not” terms 
among carriers of the same mode of 
transportation as well as between var- 
ious modes. (T.W., Apr. 6, p. 25). 

Mr. Langdon was asked about testi- 
mony by Louis Rothschild, Under Secre- 
tary of Commerce for Transportation, 
that rate-making “freedom” should be 
extended among carriers in the same 
mode as well as between the various 
forms. (T.W., Apr. 6, p. 76). 


Rothschild Not ‘Realistic’ 


He replied, in answer to questions by 
Representative Harris, of Arkansas, that 
he felt Mr. Rothschild “wasn’t realistic 
in his understanding of the railroad in- 
dustry.” 

Mr. Langdon maintained that railroad 
rates had to be on the same general 
levels among carriers because of the 
industry’s “integration” and because “the 
same service is supplied.” 

He said the “shall-nots” could not be 
applied over the nation’s entire trans- 
portation industry carrier by carrier 
“equally with justice” because, while the 
railroads were fully regulated, “over half 
our competition is not.” 

He conceded, however, that “maybe 
there is some fear” in the railroad in- 
dustry that application of the “shall-. 
nots” among carriers of the same mode 
would lead to rail rate-cutting contests. 

He classed as “unwarranted” the ex- 
pressed fears of the water and motor 
carriers that the “shall-nots” would 
lead to what committee members called 
“cut-throat” competition. 

He said H.R. 5523 and H.R. 5524 
would merely be “allowing the railroads 
to protect themselves in situations al- 
ready cut-throat.” 

No “destructive competitive practices” 
could occur from the bills, he argued, 
because the Commission would have 
control of the “level of rates as to cost.” 

Representative Harris, chairman of 
the full interstate commerce committee 
as well as the transportation and com- 
munications subcommittee before which 
the hearing is being held, said that a 
contention that the I.C.C.’s decisions al- 
located business was “quite a charge” and 
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one he thought the Commission “may 
want to respond to.” 


Indirect Effect Claimed 

Mr. Langdon said he wasn’t saying 
that the Commission’s “business judg- 
ments” amounted to a direct attempt to 
allocate business but he said he thought 
the rate rulings had “that effect indi- 
rectly.” 

In response to a question by Repre- 
sentative Wolverton, of New Jersey, Mr. 
Langdon said that the I.C.C.’s decisions 
in which rate proposals were disallowed 
or changed on the basis of their pos- 
sible effect on other modes of transpor- 
tation “have been upheld by the courts.” 

Representative Harris commented that 
it was “imperative” that the country 
have a balanced transportation system. 
If “an imbalance” were being caused 
by I.C.C. decision, he said, the situation 
should be rectified. On the other hand, 
he stated, he didn’t want to see a situ- 
ation in which one mode of transporta- 
tion would get authority to cut its rates 
selectively in order to “knock out com- 
petitors” and then bring the rates in the 
respective areas to their former levels. 

Mr. Langdon said there had been 
“casualties” in “the search for each 
mode’s proper place” in the over-all 
transportation industry and added that 
“there will be more.” Some of the 
“casualties,” he said had been railroads. 

As to the question of pinpointed rate- 
cutting, Mr. Langdon told the sub- 


committee that the only chance of that 
occurring would be in the railroads’ at- 
tempts to compete more with water 
carriers. 

The trucking industry now was “all 


over the place” and to compete with that, 
he said, the railroads would have to 
offer lower rates over wide areas. 

In general, he argued, the “shall- 
nots” would just put the railroads on 
equal terms in the transportation market 
by allowing each mode to “compete on 
the basis of its operating conditions.” 

“If we have railroad rates on the 
basis of railroad operating conditions and 
truck rates on the basis of truck operat- 
ing conditions,” he said, then the rail- 
roads “can get some of our traffic back.” 

He told Representative Hale, of Maine, 
that the bills would have the eventual 
effect of giving the railroads a bigger 
share of the nation’s transportation 
business, but he added the roads felt they 
deserved it and were being unfairly de- 
prived of some of it by the I.C.C.’s rate 
decisions. 

In an opening statement which he read 
to the subcommittee, Mr. Langdon main- 
tained that the “shall-nots” bills would 
“put the I.C.C. back on the track which, 
with great deliberation, it selected on at 
least two important occasions.” He said 
the basic idea of the “shall-nots” was 
contained in those deliberations, which 
he identified as Petroleum and Petro- 
leum Products from California to Ari- 
zona, 241 I.C.C. 21 (1940); the “Seatrain” 
case, 243 I.C.C. 199; and New Automobiles 
in Interstate Commerce, 259 I.C.C. 475. 

From the Seatrain case he offered this 
partial quotation as summing the Com- 
mission’s conclusion: 

“ . . There appears no warrant for 
believing that rail rates, for example, 
should be held up to a particular level 
to preserve a motor-rate structure, or 
vice versa.” 


In his statement, Mr. Langdon told 
the subcommitee at one point that there 
had been “numerous decisions wherein 
the I.C.C., in the exercise of what clearly 
appears to be a business judgment,” had 
either forbade or upheld proposed rates 
on the basis of their possible effect on 
competing modes of transportation, des- 
pite which mode had the “inherent ad- 
vantage in cost” in the commodity and 
service involved. 

“It is this practice of maintaining 
artificial competitive equality between 
competing modes of transportation which 
H.R. 5523 and H.R. 5524 would bring to 
an end,” he declared. “Under these bills 
each mode would be able to compete 
on the basis of its operating conditions. 
No mode would be held back because 
the competing mode had higher costs 
or poorer service and could not stand 
the competition. 

“The competitive balance which would 
emerge under these bills would be based 
on economic capabilities. The railroads 
would be free to do the jobs for which 
they have the best economic justification, 
and the trucks would be free to do like- 
wise. The water carriers ... are already 
free in this respect.” 

Under the bills, Mr. Langdon said, the 
railroad and the regulated trucks would 
be free to make rates “based on their 
own conditions.” 

“Such freedom,” he continued, “would 
not mean that either mode could main- 
tain non-compensatory rates; on the 
contrary, under this bill the ILC.C.’s 
jurisdiction to require reasonably com- 
pensatory rates would continue without 
the slightest change. Nor could either 
mode publish rates which would discrimi- 
nate among shippers. Again the I.C.C.’s 
jurisdiction would remain unaffected. 
The only change would be that, in mak- 
ing rail rates, truck conditions would 
be irrelevant, and in making truck rates, 
rail conditions would be irrelevant—ir- 
relevant, that is, from the standpoint of 
the scope of the I.C.C.’s review. 


“The type of competitive balance which 
the I.C.C. tries to maintain plays right 
into the hands of the trucks when they 
are the higher-cost mode of transpor- 
tation. For the trucks can and do seek 
what amount to ICC. injunctions 
against railroad rate reductions, and 
when they are successful, the one com- 
petitive advantage the railroads fre- 
quently have (a lower cost level) is null- 
ified. However, when the shoe is on the 
other foot and the railroads are the 
higher-cost mode of transportation there 
is no comparable right to enjoin the com- 
petitive advantage of the trucks. In 
this area the superiority of truck service 
draws the business anyway, and higher 
truck rates are normal. 


“In transportation, as in everything 
else, competition is based on rates and 
service, but the I.C.C. controls only the 
rates. This means that trucks are in 
a position to protect themselves against 
the rates of the lower-cost railroads, 
but the railroads, whether lower or 
higher cost, cannot protect themselves 
against the trucks. For the competitive 
advantage of the trucks is service, and 
the IL.C.C. is not empowered to make 
service less flexible or slower or other- 
wise less attractive. It is no answer to 
suggest that the railroads compete with 
the trucks on the basis of service alone. 
That would insure that the trucks get 
all the business. It would be equally 
logical to suggest that the trucks com- 
pete with the railroads on cost of service 
alone. That would insure that the rail- 
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roads get the business beyond the shorter 
hauls. The only fair solution is to a)- 
low each mode to play its best hand and 
to present to the shipper the best com- 
bination of rates and service of which it 
is capable. 

“In summary and viewed from tlhe 
point of view of a sound overall trans- 
portation system composed of different 
modes, what can be wrong in encoura:- 
ing each mode to pass on to the public 
the advantage which it may possess— 
either a lower cost level or a superiur 
service or both? That is the objective 
of H.R. 5523 and H.R. 5524. 

“Destructive competition in the form 
of non-compensatory rates the I.C.o. 
must continue to be able to curb. The 
same is true of rates which discriminate 
among shippers. But within these limi- 
tations the various modes of transporta- 
tion should be encouraged to employ 
their competitive capabilities in the 
struggle for the shippers’ traffic. H.R. 
5523 and H.R. 5524 woud provide such 
encouragement. That is the reason why 
it is in the public interest.” 

Mr. Langdon said that the Commis- 
sion “is constantly striving for com- 
petitive ‘equality’ between the railroads 
and regulated trucks, and any rate 
which, coupled with service, tends to 
upset the balance will be condemned.” 
He contended that the alleged I.C.C. 
aim violated the intent of Congress 
when it passed the transportation act 
of 1940, and also departed from the 
principle of early Commission decisions 
construing this intent. 

The transportation act of 1940, Mr. 
Langdon said, instructed the I.C.C. to 
consider, among other factors, “the 
effect of rates on the movement of 
traffic” but only “by the carrier or 
carriers for which the rates are pre- 
scribed.” When the I.C.C. considered 
the effect of railroad rates on truck 
traffic, or of truck rates on railroad 
traffic, he added, it violated the con- 
gressional intent. 


Section 22 Testimony 


In arguing for retention of Section 22, 
Mr. Maguire said the special freight and 
passenger rates thereby authorized for 
the government made it possible for com- 
mercial traffic to move at lower cost. 

Mr. Maguire told the subcommittee 
that government rates were designed 
“not only to pay the actual cost of 
rendering the service but also to contrib- 
ute to the general over-head costs” of 
carriers. 

“That being the case,” he said, “gov- 
ernment rates do not increase the cost 
to be borne by commercial users, but, 
on the contrary, make a contribution 
which, in the absence of government 
traffic, would have to be borne by com- 
mercial shippers.” 


Another consideration that should not 
be overlooked, he added, was that under 
the proposed amendment the tariff rates 
of the government would have to be 
made public, thereby disclosing informa- 
tion on shipments that would normally 
be restricted in event of a national 
emergency. 

Mr. Maguire expressed the opinion 
that the railroads would be placed in an 
impossible competitive condition by rea- 
son of the fact that none of the com- 
peting forms of transportation were 
hampered by all the limitations imposed 
by the act on the railroads, pointing ou! 
that “some of them are not subject to 
any of the restrictions.” 

“Therefore, the passage of this bill 
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would strongly tend to syphon away 
from the railroads the share of the gov- 
ernment traffic now handled by them 
and would deplete their ability to render 
service to the public,” he said. 

vhis possibility, Mr. Maguire said, was 
apparently recognized by the Commis- 
sion in its justification of the legislation 
where the agency emphasized that the 
ful’ effect and benefit of the proposed 
amendment “will not be realized if gov- 
ernment agencies remain free to bar- 
gain with carriers whose rates and 
cherges are not subject to regulation.” 

“We submit that if there be any merit 
in -he proposed repeal of Section 22 in 
the eyes of any of its proponents,” he 
ass°rted, “the Commission’s recommen- 
dat on should first be implemented be- 
for: the drastic step of virtual repeal 
of section 22 is taken.” 


Mr. Maguire Questioned 

luring questioning after presentation 
of his formal statement, Mr. Maguire 
attacked what he called “the assump- 
tio.” that section 22 permitted govern- 
ment traffic to move at extremely low 
rates. He said section 22 resulted in most 
government traffic moving at charges 
below class rates but added that the 
great majority of commercial traffic 
moved at below class rates, too. 

He said there would be “little or no 
change” in government rates if they 
were set under normal procedure for 
commercial traffic. 

Representative Harris said there had 
been charges from some quarters that 
under section 22 the railroads were able 
to join in “secret” negotiations with gov- 
ernment agencies and thereby bar com- 
petitors from seeking the traffic. 

Mr. Maguire denied this, saying that 
section 22 rates agreed on were available 
for inspection except in cases where the 
material involved was classified or secret. 

Discussing the basic workings of sec- 
tion 22, Mr. Maguire said that while the 
railroads maintained a complete line of 
class rates to insure compliance with 
section 6 (1) of the act, commodity rates 
also were offered which were “almost 
invariably below” the class rates. 

“The overwhelming preponderance of 
commercial carload traffic in all sections 
of the county moves under these !ower 
commodity rates” he said. “Thereiore 
it could be said i:9m an _ extremcly 
technical point of vi2w that such traffic 
moves under ‘reduced’ rates.” 


‘Commercial’ Rates 

He continued in his statement: 

“It is the policy of the railroads to 
treat the matter of rates on government 
freight in the same manner and subject 
to the same tests as would be applied to 
commercial traffie consisting of like com- 
modities moving under like circum- 
stances. As a result of this policy we 
believe that rates which have been ten- 
dered and accepted by the government 
through section 22 quotations are approx- 
imately the same as those which would 
be or are paid by commercial shippers 
of like commodities under like circum- 
stances. 


“It should, of course, be borne in mind 
that the level of the majority of rates 
on all commodities, whether published 
for general use by the public or offered 
the government through section 22 quo- 
tations, is affected by competition with 
other forms of transportation. There are, 
aS a result, constant adjustments of rates 
both by railroads and other modes of 
transportation which are designed to 
keep the carrier in question in a com- 


petitive position so that it will not be 
priced out of the transportation market. 
The same considerations in this respect 
apply to government traffic as to com- 
mercial traffic. 


Result of Bill 


“Let us now examine the situation 
which would result from the passage of 
H.R. 3233. All rates on all government 
traffic would be published in tariffs sub- 
ject to the same requirements, rules and 
regulations as now apply to commercial 
traffic. All commodities shipped by the 
government would have to be specifically 
described in these public tariffs even 
though they be of such character that 
the disclosure of their description would 
give aid and comfort to actual or poten- 
tial enemies of the United States. All 
of such rates would be equally applicable 
to commercial traffic; and government 
rates, being merged in the body of com- 
mercial rates, would become subject to 
the requirements of section 3 of the in- 
terstate commerce act forbidding undue 
preference and prejudice, and to section 
4 of the act forbidding the charging of 
higher rates for a shorter than for a 
longer distance over the same line or 
route in the same direction, all of which 
would be inadvisable for reasons which 
I will later state. Such tariffs could 
not be made retroactive in application 
and furthermore would be subject to sus- 
pension in the same manner as all com- 
mercial tariffs. 

“These requirements and limitations 
would not only be injurious to the rail- 
road industry but also to the common 
welfare for the reasons which I will now 
state. 

“Government traffic is by no means 
restricted to non-civilian commodities. 
This traffic consists not only of war 
material but also many other commod- 
ities which are used commercially, such 
as coal and other fuels, clothing, food- 
stuffs, building materials and the like. 
Therefore, such rates would be available 
for commercial traffic. 


“Neither the carriers nor the gov- 
ernment in negotiating section 22 rates 
are obliged to give consideration or 
weight to any possible complications 
under section 3 or under the long and 
short haul provisions of section 4. Sec- 
tion 3 should be out of the picture for 
the reason that the government is not 
in competition with itself, and govern- 
ment rates do not disturbe or affect 
relationships between commercial rates 
which would otherwise be disturbed if 
the government rates were made equal- 
ly applicable upon commercial traffic. 
However, since these rates would also 
apply to commercial traffic, the car- 
riers would be obliged under the pro- 
posed amendment to balance rates pri- 
marily established for government traf- 
fic against commercial rates in the same 
general territory, in order to avoid 
claims of violation of section 3 of the 
act in connection with commercial traf- 
fic which might move under these 
rates. This would tend toward the 
artificial inflation, for purely technical 
reasons, of rates primarily designed for 
the movement of government traffic. 


Section 4 Discussion 


“The long and short haul provisions 
of section 4 of the act should not be 
applied to government traffic because 
such traffic moves from one or more 
established points of origin to definite 
points of destination, with no necessity 
whatever for service to intermediate 
points. Therefore, in negotiating such 
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rates the carriers are not obliged to 
give weight to any effect of the agreed 
rates upon traffic to intermediate 
points. If, however, such rates were 
equally applicable to commercial traf- 
fic, the carriers would have to give 
consideration to this point and could 
well come to the conclusion that they 
could not hold the terminal rates as a 
maximum to intermediate points and, 
hence, would be obliged to quote high- 
er terminal rates. 

“Another difficulty arises from the 
fact that as to a substantial portion 
of their shipments it is impossible for 
government agencies to anticipate par- 
ticular movements far enough in ad- 
vance of the actual movement to go 
through the same machinery for 
tariff publication as is required in the 
case of commercial shippers... .” 


‘Final Rates 
Mr. Maguire said the A.A.R. supported 
the second portion of H.R. 3233, in which 
provisions would be made to make sec- 
tion 22 rates final. 


“We can see no reason why the United 
States should not be subject to the same 
rules regarding the sanctity of contract 
as govern its citizens,” he said. 

“Under the proposed amendment there 
is an ample escape clause provided, 
namely, that such agreements may be 
canceled or terminated upon not less 
than 90 days’ written notice by either 
party to the agreement. The purpose 
of this amendment is to make it clear, 
as to future quotations, that there is to 
be no recurrence of the War Materials. 
Reparations Cases which were filed by 
the government agencies with respect to 
section 22 rates established during World 
WP Zhe 


“In the negotiations leading toward 
the establishment of these rates the gov- 
ernment agencies are represented by 
astute men who are well-versed in trans- 
portation practices and rates. It is re- 
pugnant to all accepted standards of fair 
play that the government be exempted 
from legal principles which, in order to 
preserve the economic structure of this 
country, are binding upon its citizens.” 


N.A.R.U.C, Testimony 


Austin L. Roberts, Jr., general solici- 
tor for the National Association of Rail- 
road and Utilities Commissioners, testi- 
pe in support of H.R. 2808 and H.R. 
3233. 

With reference to H.R. 2808, to permit 
railroads with circuitous routes to meet 
rates over direct routes without prior 
approval of the Commission, Mr. Roberts 
observed that in Rates and Charges Over 
Circuitous Routes in the United States 
(decided April 26, 1955), the Commis- 
sion had denied a request of the railroads 
for blanket relief from circuity limita- 
tions because it did not have jurisdiction 
to do so. The bill, he said, would remove 
the statutory barrier which was the sole 
ground on which the Commission based 
its denial of the application for relief. 

He said enactment of H.R. 2808 would 
remove a major barrier in the path of 
further tariff simplification; result in 
savings of carriers’ time, labor and funds 
and of the Commission’s time, labor and 
funds; would not affect the competi- 
tive situation between railroads and other 
forms of transportation, and would not. 
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jeopardize the public interest or the na- 
tional transportation policy. 

As to H.R. 3233, to amend section 22 
of the act, Mr. Roberts said it was the 
view of the N.A.R.U.C. that the “reduced 
rates” provision of section 22 should be 
terminated and that transportation for 
agencies of the federal government 
should be under published tariff rates 
and charges.” In other words, he said, 
“the federal government and commercial 
shippers should comply with the same 
set of rules.” 

Observing that the Commission, under 
section 13 of the act, had held that where 
intrastate rates were lower than those 
of interstate application the intrastate 
traffic did not contribute its just share 
to the revenue requirements of the car- 
riers, Mr. Roberts said that, applying the 
same theory to government traffic under 
section 22, “we can say that when sec- 
tion 22 rates are lower than the tariff 
rates, the government is not contributing 
its just share to the revenue require- 
ments of the carriers and thus the gov- 
ernment traffic unjustly discriminates 
against the commercial shipper.” 


Trend to Big Truck Firms 
Seen by Trucking Official 


A trend from the traditionally small 
and privately owned truck companies, 
whose financing “has been accomplished 
by piecemeal methods,” to larger firms 
with broader financial backgrounds, was 
predicited April 2 by Roland N. Reedy, 
treasurer of the Great Southern Truck- 
ing Co., Jacksonville, Fla. He spoke at 
the transportation conference held at 
Syracuse University, Syracuse, N.Y. in 
conjunction with the Harry E. Salzberg 
memorial lecture. 

“The trend in this industry,” he said, 
“is toward consolidations and absorption. 
As companies become larger, the operat- 
ing and financial methods of the individ- 
ual, small operator will become obsolete 
and they will find it difficult to operate 
profitably or to take advantage of the 
traffic potentialities in their service areas. 


“Mature financing, involving public 
participations, will be the rule rather 
than the exception in the future of 
the motor trucking industry.” 


Mr. Reedy said his conclusion was 
based on data furnished by the American 
Trucking Associations, which showed 
that carriers in “the large group—over 
$5 million in annual gross revenue— 
maintain a higher ratio of current assets 
to current liablities and a higher ratio of 
net worth to debt than the smaller car- 
riers.” 


“The problems of financing internal 
operations,” he said, “can be broken down 
into three areas: Equipment, real estate 
and working capital. Financing in the 
smaller companies has been accomplished 
by piecemeal methods, on a oOne-truck 
or one-terminal basis.” 


D. &R. G. W. Article Reprinted 


The Utah State Historical Society has 
issued a reprint of an article entitled 
“Railroad Renaissance in the Rockies,” 
by Robert G. Athearn, which appeared 
in the twenty-fifth volume (January, 


1957) of the Utah Historical Quarterly. 

The article, taking up 26 pages in ad- 
dition to four pages of photographs in 
the reprint, traces the development of 
the Denver & Rio Grande Western Rail- 
road through a 12-year period of trustee- 
ship under Wilson McCarthy and Henry 
Swan, beginning in 1935 and ending 
April 11, 1947. 


Highway Cost Allocation 
Study to Use Differential 
Cost Analysis Methods 


Sinclair Weeks, Secretary of Com- 
merce, in a pamphlet describing 
plans for the highway cost alloca- 
tion study required by section 210 of 
the highway revenue act of 1956, 
asserted that the “differential-cost 
analysis” method was “well fitted” 
to determine “an equitable distribu- 
tion of the motor vehicle tax bur- 
den among vehicles of different types 
and sizes.” He also said that the 
“method of differential benefits” 
would be explored as an alternative 
solution for distributing user taxes. 


The description was contained in a 
48-page mimeographed booklet which, in 
three parts, described the study project 
and the plans for administering it made 
up to the time of its release (April 5); 
a description of the proposed analysis of 
highway-cost responsibility by the meth- 
od of differential costs, and a discussion 
of the proposed analysis of highway 
benefits. 

Saying that the project was in a pre- 
liminary stage, the Secretary said that 
copies of the plans for the study had 
been sent to persons and groups known 
to have an interest in the study, and 
that comment had been invited. 


GP. St. Clair, chief of the B.P.R.’s 
division of financial and administra- 
tive research, and chairman of the de- 
partment of economics, finance and ad- 
ministration of the Highway Research 
Board, was named to head a special 
group to make the study. Those desiring 
to express their views and who have not 
received a copy of the proposed plan 
should write to Mr. St. Clair at the Bu- 
reau of Public Boards, Washington 25, 
D.C., according to the Secretary’s an- 
nouncement. 


Study Methods 


Concerning the method of determining 
the cost distribution, Secretary Weeks 
said: 

“For the determination of an equitable 
distribution of the motor-vehicle-tax 
burden among vehicles of different 
types and sizes, the general method of 
approach known as the differential-cost 
analysis is well fitted. Under this method 
the effort is made to determine the 
effects which type and size of vehicle, 
and the frequency of their respective use, 
may have on the magnitudes of high- 
way costs. Best known among the differ- 
ential-cost methods is the incremental 
solution. In recent years, the so-called 
cost-function solution has been offered 
as an alternative to the highly difficult 
processes of the incremental solution. 
Both methods will be given attention. 


“If the Congress should choose to base 
its highway tax legislation on the con- 


TRAFFIC Worm 


cept of benefits received, an analysis of 
the benefits derived from the use of the 
federal-aid highways by vehicles of dif- 
ferent types and sizes would provide a 
guide to the graduation of motor- 
vehicle-user taxes. This method of ap- 
proach to the tax allocation problein, 
known as the method of differential ben- 
efits, will be explored as an alternative 
solution.” 

The publication contains an appencix 
consisting of a bibliography on the in- 
cremental method of motor vehicle tax 
allocation in two parts, one listing recent 
studies, the other showing “early studies.” 


Subjects to Be Studied 


In a statement released with the study 
plan, Secretary Weeks said that tne 
highway act required an investigation cf: 

“(1) The effects on design, construc- 
tion and maintenance of federal-aid 
highways of the use of vehicles of differ- 
ent dimensions, weights, and other speci- 
fications and the frequency of their 
occurrence in the traffic streams. 

“(2) The proportionate share of the 
design, construction and maintenance 
costs of the federal-aid highways at- 
tributable to each class of persons using 
such highways, the proportionate share 
to be based on the effects referred to in 
(1) above and the benefits derived from 
the use of such highways. 

“(3) Any direct and indirect benefits 
accruing to any class which derives bene- 
fits from federal-aid highways, in addi- 
tion to benefits from actual use of such 
highways which are attributable to pub- 
lic expenditures for such highways.” 


U.S. Delegates Will Attend 


Pan American Rail Congress 


A delegation would be sent by the 
United States to the Ninth Pan Amer- 
ican Railway Congress in Buenos Aires, 
Argentina, from August 30 through Sep- 
tember 13, it was decided at a meeting 
April 4, in Washington, D.C., of the 
United States National Commission in 
the Pan American Railway Congress As- 
sociation with representatives of the De- 
partment of State. 

The commission said the delegation 
would be composed of members of the 
commission, headed by William T. Faricy, 
president of the Assocition of American 
Railroads, as chairman, and U.S. govern- 
ment and railroad officials and indus- 
trialists as official and technical advisers. 

The Pan American organization is a 
permanent group composed of about 20 
South and Central American countries, 
the United States and railroads and 
others in this country. Its purpose to 
promote the development and progress 
of railroads in the Western Hemisphere. 


Transport Week Program 
Set Up by N.D.T.A. Unit 


Plans for observance of National 
Transportation Week and National 
Transportation Day have been an- 
nounced by the Northeast Alabama 
Chapter of the National Defense Trans- 
portation Association, through its presi- 
dent, Lt. Col. Rex S. Bayless. 

As a climax to their area-wide pro- 
gram of publicity in support of the two 
units, speaking engagements and other 
activities, the chapter members will hold 
their annual meeting the night of May 
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17—National Transportation Day. The 
speaker will be Col. J. V. Rathbone, Jr., 
director of the southeastern regional 
office of the Military Traffic Manage- 
ment Agency. 


Rail Outlay for Materials, 
Supplies, Fuel in ‘56 Was 
15.1 Per Cent Above ‘55 


Ylass I railroads in 1956 spent $1- 
863,848,000 for fuel, materials and 
suoplies, excluding equipment, the 
A-sociation of American Railroads 
hs announced. This was an in- 
crease Of $246,773,000, or 15.1 per 
cent above such expenditures made 
ir 1955, it said, adding: 

Of that increase of $246,773,000, ap- 
p) oximately $112 million was due to 
h zher prices, and about $135 million 
reoresented an increase in quantities 
p rchased. Thus the 15.1 per cent in- 
crease in expenditures for fuel, materials 
aid supplies in 1956 was the result of 
ai. 8.2 per cent increase in purchases 
ai prices which averaged about 6.3 per 
cent higher than in 1955. 

‘For fuel, the railroads spent $476,955,- 
009 in 1956 compared with $453,852,000 
in 1955. Expenditures for bituminous 
and anthracite coal totaled $69,245,000 
in 1956 compared with $76,731,000 in 
1955. Expenditures for diesel fuel oil 
totaled $363,624,000, an increase of 
$31,858,000 compared with 1955. 

“Expenditures for iron and steel prod- 
ucts of all kinds in 1956 amounted to 
$613,077,000 compared with $509,829,000 
in 1955. For track material such as steel 
rails, frogs, switches, track fastenings, 
as well as track and roadway tools and 
other roadway materials, expenditures 
totaled $227,894,000 in 1956 compared 
with $214,439,000 in the preceding year. 
Car forgings and fabricated or shaped 
steel for passenger and freight cars 
totaled $48,215,000 compared with $35, 
862,000 the year before. Expenditures for 
locomotive and car castings, beams, cou- 
plers, frames, car roofs, wheels, axles 
and tires, amounted to $167,257,000 com- 
pared with $131,117,000 in 1955. 

“For miscellaneous products including 
cement, lubricating oils and grease, bal- 
last, electrical materials, stationery and 
printing, supplies for dining cars and 
restaurants, interlocking and signal ma- 
terial, and many other items, Class I 
railroads in 1956 expanded $639,034,000 
compared with $554,865,000 in 1955. 

“Class I railroads also spent $154,782,- 
000 for forest products in 1956 com- 
pared with $118,529,000 in 1955. Purchases 
of cross ties and switch and bridge ties 
totaled $107,893,000 compared with $72,- 
933,000 in 1955. Purchases of lumber and 
other forest products amounted to $46,- 
889,000 compared with $45,596,000 in the 
preceding year.” 


Road Program Discussed 
As to Role of Business 


The multi-billion-dollar federal high- 
way program and what the business 
community could do to help its imple- 
mentation were discussed at the Re- 
gional Businessmen’s Highway Confer- 
ence March 27 in Atlanta, Ga. 

The conference, co-sponsored by the 


National and Atlanta Chambers of Com- 
merce, was attended by C. of C. execu- 
tives, businessmen and city, county and 
state highway officials from seven south- 
eastern states. 

Speakers at the conference were C. D. 
Curtiss, commissioner of public roads, 
Department of Commerce; Pyke John- 
son, former president of the Automotive 
Safety Foundation; Claude McMillan, 
chief highway commissioner of South 
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Carolina; J. Edward Johnston, highway 
transportation specialist, U.S. Chamber 
of Commerce; Keith L. Seegmiller, execu- 
tive secretary of the National Association 
of County Officials, and Wilbur S. Smith, 
traffic engineering consultant, Columbia, 
S.C. 


Warehousemen, in '57 Meeting, Receive 
Advice ‘on Labor Problems, Cost Reduction 


Sen. McClellan Commended on Inquiry Into Teamster Union Leaders’ 
Activities. R. M. King Named to Head A.W.A.; Cold Storage Division 
Elects S. A. Kadane President; Merchandise Group Reelects Officers. 


How to hold down costs while 
making warehousing operations 
more efficient was a subject to which 
the American Warehousemen’s As- 
sociation gave much attention in 
its sixty-fifth annual meeting, 
March 31 to April 5, inclusive, at the 
Chalfonte-Haddon Hall hotels in At- 
lantic City, N.J. 


But the topic that attracted more in- 
terest and stimulated more discussion 
than any other was that of labor-man- 
agement relations in the warehousing 
industry. 

There was speculation as to the effect, 
on future dealings by warehousemen with 
the International Brotherhood of Team- 
sters, etc., of disclosures of unrestrained 
use of funds of that union by some of 
its national and regional officers, includ- 
ing Dave Beck, president, and James R. 
Hoffa, vice-president. Those disclosures 
were made in recent hearings conducted 
by a select Senate committee, headed 
by Senator McClellan, of Arkansas, in- 
vestigating racketeering in labor and 
management. Relatively few of the pub- 
lic warehousing establishments in which 


the dock workers and other handlers of 
goods are “organized” have contracts 
with unions other than the Teamsters’ 
Union as to such employes. 

‘ At its closing business session, April 
5, the A.W.A. voted to draw up and to 
transmit to Senator McClellan a resolu- 
tion commending him and his committee 
for bringing to light the practices by 
Teamsters’ Union officers which, after 
the committee hearings, the national 
leadership of the consolidated American 
Federation of Labor-Congress of Indus- 
trial Organizations condemned. 


Meetings of committees of the A.W.A. 
and its two divisions—the Merchandise 
Division and the National Association of 
Refrigerated Warehouses—were held on 
March 31 and April 1. Except for the 
time they spent in general meetings of: 
the A.W.A., the mornings of April 2 and 
5, the members of the two divisions held 
separate sessions during the convention. 


New Officers of A.W.A. 


In general meeting of the A.W.A. on 
April 5 the following A.W.A. officers 
were elected unanimously: 

Raymond M. King, president of King 
Storage Warehouse, Inc., Syracuse, N.Y., 
general president; Gilbert J. Stecker, 


M. W. Young, of San Francisco, outgoing general president of the American Warehousemen’s 


Association, at left in picture, congratulates the new A.W.A. officers (left to right): 


Raymond 


M. King, of Syracuse, N.Y., general president; W. A. Morse, of Minneapolis, general treasurer 
(reelected), and Gilbert J. Stecker, of Louisville, Ky., general vice-president. 
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president of Merchants Ice & Cold Stor- 
age Co., Louisville, Ky., general vice-pres- 
ident; and W. A. Morse, of Security 
Warehouse Co., Minneapolis, general 
treasurer (reelected). 

Mr. King succeeded Millard W. Young, 
president and general manager of Na- 
tional Ice & Cold Storage Co., San Fran- 
cisco, Calif.. in the A.W.A. presidency. 
Mr. Stecker moved to the A.W.A. vice- 
presidency from the office of president 
of the N.A.R.W. 

The Merchandise Division reelected as 
its president C. J. LaMothe, chairman of 
the board of St. Louis Terminal Ware- 
house Co., St. Louis, Mo. Also reelected 
by that division were its vice-president, 
F. D. Bateman, president of Griswold & 
Bateman Warehouse Co., Chicago, and 
the division’s treasurer, R. C. Greeley, 
president of the Greeley-General Ware- 
house Co., Cleveland, O. 

Elected as new members of the execu- 
tive committee of the Merchandise Divi- 
sion, for two-year terms, were: John K. 
Dozier, president and general manager of 
Houston Terminal Warehouse & Cold 
Storage Co., Houston, Tex.; Harold A. 
Drury, vice-president and general man- 
ager of Pacific Coast Terminal Warehouse 
Co., Los Angeles, Calif., and John F. 
O’Halloran, executive vice-president of 
Wiggin Terminals, Inc., Boston, Mass., 
former port director at Boston. Hold- 
over members of the executive committee 
are: D. G. McNeely, president of St. 
Paul Terminal Warehouse Co., St. Paul, 
Minn.; H. R. Bradshaw, of Terminal 
Warehouse Co., Philadelphia, Pa., and 
T. H. Duke, Jr., of Laney & Duke Storage 
Warehouse Co., Jacksonville, Fla. 


Kadane Heads N.A.R.W. 


The N.A.R.W. chose Sheffield A. Ka- 
dane, co-owner of Pure Ice & Cold Stor- 
age Co., Dallas, Tex., to serve as its 
president, succeeding Mr. Stecker. Mr. 
Kadane is a partner in the Kadane Oil 
Co., director and secretary-treasurer of 
the Carhartt Co., which manufactures 
work clothes, and owner of the Kadane 
Realty Co. 

Other officers elected by the NA.R.W. 
were: Mr. Kuehn, of Wisconsin Cold 
Storage Co., vice-president; John L. Bear, 
president of Kansas Cold Storage Co., 
Wichita, Kan., treasurer, and the follow- 
ing new members of the executive com- 
mittee: W. C. Baker, vice-president of 
Produce Terminal Cold Storage Co., 
Chicago; C. A. Bowen, Jr., president and 
treasurer, Noel & Co., Inc., Nashville, 
Tenn.; A. R. Carstensen, president and 
general manager, Crystal Ice & Cold 
Storage Co., Sacramento, Calif. and 
Garth A. Shoemaker, executive vice- 
president of Hygeia Refrigerating Co., 
Elmira, N.Y. Executive committee mem- 
bers are elected for three-year terms. 


The general president, general vice- 
president and general treasurer of the 
A.W.A., together with the president, vice- 
president and treasurer of each of the 
two divisions, constitute the board of 
directors of the A.W.A. 


Panel on Labor Problems 

In the April 2 session of the A.W.A., 
an “employers’ panel” undertook to an- 
swer the question, “What will be the 
rights of warehousemen as employers in 
1957?” 

Cc. D. Johnston, of Roanoke, Va., for- 
mer president of the Chamber of Com- 


merce of the United States and former 
president, also, of the A.W.A., was moder- 
ator. The panel members were: 

Fred A. Hartley, of Washington, D.C., 
former representative in Congress from 
New Jersey, co-author of the Taft- 
Hartley, labor-management relations act; 
Joseph Moody, of Washington, president 
of the Southern Coal Producers Asso- 
ciation; Philip G. Kuehn, of Milwaukee, 
Wis., chairman of 
the N.A.R.W. com- 
mittee on industrial 
relations and Re- 
publican state com- 
mittee chairman in 
Wisconsin, and Mr. 
Dozier, of Houston, 
chairman of the 
Merchandise Divi- 
sion’s committee on 
labor relations. 

Before introduc- 
ing the panel mem- 
bers, Mr. Johnson 
said that there was 
a time when “we used to think of labor 
and management as natural partners,” 
but that now certain labor leaders were 
regarding management as a “natural en- 
emy.” Labor was demanding security, 
but business, which was being asked to 
provide it, had no security, he said. 

“The average life of American business 
today is only 66 months,” he said. 


‘Exemptions’ for Labor 


Labor was exempt from the monopoly 
laws and was exempt also, “by custom,” 
from prosecution for violence, said Mr. 
Johnston. 

“The ‘goon squads,’” he asserted, “are 
such that we wonder if some unions 
could exist without them... . There is 
no clear-cut point where legitimate un- 
ion activity cuts off and racketeering 
begins.” 

After discussion of acquisition of 
power by “certain labor leaders” through 
“political action,” Mr. Johnston said that 
labor-endorsed candidates for Congress 
were pledged to submit to a labor union 
committee the statements and policy dec- 


Joseph Moody 
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larations they might wish to make. He 
said policy utterances of such candidates 
were in many instances formulated by 
“union bosses.” 

The present income of labor organiza- 
tions in the United States exceeded $2 


- million a day, said Mr. Johnston. 


Some Management Shortcomings 


In labor-management relations, the 
trouble was “not all on one side,” as 
there were situations in which manage- 
ment was not above reproach, he averred, 

“It will be brought out,” he said, “that 
certain business men have been in col- 
lusion with labor leaders and have done 
things which are not entirely creditable.” 

Mr. Johnston stated the view that in- 
dustry-wide bargaining with labor unions 
Was a monopolistic arrangement, “es- 
pecially hard on small business.” In the 
warehousing industry, he said, industry- 
wide bargaining would mean a single 
wage scale for all warehousemen 
throughout the country. 

On introducing Mr. Hartley, ‘he sug- 
gested, as an approach to the topic for 
discussion by the panel members, con- 
sideration of the question whether re- 
peal of “labor’s present exemption from 
the monopoly laws” could be hoped for. 


‘Business Lost Last Election’ 


Mr. Hartley, after asserting that “busi- 
ness lost the last election,” said that 152 
House members elected in 1956 owned 
their election to and were completely 
subservient to organized labor. Among 
them, he said, were 16 members of the 
30-man House committee on education 
and labor. 

“If there had been no action by the 
McClellan committee in the last few 
weeks,” he said, “the Taft-Hartley act 
would have been emasculated in the 
present Congress.” 

By seeking repeal of that provision 
of the Taft-Hartley act which prohibited 
compulsory union membership in states 
which had so-called “right-to-work” 
laws, said Mr. Hartley, the labor unions 
were “betraying the philosophy of the 
founder of the organized labor movement 


The new president of the National Association of Refrigerated Warehouses, Sheffield A. Kadane 

(left), of Dallas, Tex., obviously is pleased with the other top officers of the N.A.R.W. elected at 

the association’s annual meeting in Atlantic City—Philip G. Kuehn (center), of Milwaukee, Wis., 

new vice-president of the N.A.R.W., and John L. Bear, of Wichita, Kan., new treasurer of the 
association. 
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Participants in a discussion of ‘Labor’s Plans for Refrigerated Warehousing’ at a session of the 
National Association of Refrigerated Warehouses, April 3, in Atlantic City. Left to right: W. W. 
Wilson, Jr., of Brooklyn, N.Y.; L. J. Urban, of Los Angeles, Calif.; P. V. Henningsen, of Portland, 
Cre.; J. P. Johnson, of New York City (behind microphone); Philip G. Kuehn, of Milwaukee, Wis., 


moderator; John Dozier, of Houston, Tex., and Horace W. Wilson, of Philadelphia, Pa. 


Two of 


the members, H. M. Spradling, of Carthage Mo., and William Jobe, Jr., of Washington, D.C., are 
not shown in the photograph. 


in the United States’”—the late Samuel 
Gompers. Mr. Hartley quoted a declara- 
tion he said Mr. Gompers had made in 
his farewell speech as head of the Amer- 
ican Federation of Labor in 1924, includ- 
ing the following: 

“T want to urge devotion to the fun- 
damentals of human liberty and to the 
principle of voluntarism. No lasting gain 
can come from compulsion. 

Strengthening of ‘T-H’ Act 

Mr. Hartley said that the Taft-Hartley 
law, rather than being “to tough,” was 
“not tough enough.” 

“T think it’s high time for management 
to stop apologizing for the law and to 
insist that it be strengthened where 
needed,” he said. 

The provisions of the Taft-Hartley act 
relating to secondary boycotts, “feather- 
bedding,” and mass picketing or mass 
violence needed _ strengthening, and 
peaceful picketing should be clearly de- 
fined, he maintained. 


He told his hearers not to be “fooled” 
by an assertion by Walter Reuther, 
vice-president of the A.F.L.-C.I1.O. and 
president of the United Automobile 
Workers, to the effect that Méessrs. 
Beck and Hoffa should be “thrown 
out” as officers of the Teamsters’ Un- 
ion. Ouster of Vice-President Hoffa, 
of the Teamsters, said Mr. Hartley, 
would mean removal of “Reuther’s 
chief rival in Michigan.” 


Having asserted that “big labor to- 
day overshadows business,” Mr. Hartley 
said that “welfare funds controlled by 
the labor unions” had grown in a nine- 
year period to a total of $32 billion and 
were growing at the rate of $3 billion 
a year, while the federal Social Security 
System now had a total of $20 billion. 


Labor Majority Non-Union 


The A.F.L.-C.1.0., with which the 
Teamsters’ Union was affiliated, said 
Mr. Hartley, spoke for a minority of 
labor in the United States, since there 
were 34 million workers in this coun- 
try who, up to the present time, had 
not become union members. 


Management had “a job of organiz- 
ing” itself to combat union pressure, 
he suggested. 

Mr. Moody said that liberalization of 
the Taft-Hartley act had been pre- 
dicted “after the Eisenhower landslide,” 
but that “that was before the hearings 
and revelation by the McClellan com- 
mittee.” The atmosphere in Washing- 
ton now, he said, was “hostile to ar- 
rogant labor leaders.” 

The revelations made by the McClel- 
lan committee, he said, were “not as new 
as some people think,” but, he added, 
Senator McClellan had managed to 
“dramatize” labor union practices, and 
there had been a “significant reaction,” 
as shown by a demand from A.F.L-C.1.0 
leaders for a “cleaning up” of the Team- 
sters’ Union. 


Outlook as to Legislation 


By means of secondary boycotts, said 
Mr. Moody, labor unions could “paralyze 
industry in the United States.” He said 
that the federal government could 
“handle” industry, but had not “dared 
to buck the unions,” and that they, 
to all intents and purposes, were exempt 
from the anti-trust laws. 

Mr. Moody said he doubted whether 
any legislation to “knock out the union 
shop” would be passed by “this Con- 
gress, or the next.” 

The McClellan committee, he said, had 
“proved the axiom that men succumb to 
temptation,” but so far had not “touched 
the field of labor relations from which 
all this power comes.” He indicated he 
believed there was enough “strength” in 
Congress to curb labor union power, but 
action by Congress in that direction 
would take a long time. He read com- 
ments in a recent “Kiplinger letter” that 
out of the revelations by the McClellan 
committee would come “some remedial 
legislation,” but probably not until 1958; 
that the labor movement had now 
“passed its peak, at least for a number 
of years,” and that it would take a long 
time for labor to become reoriented. 

Mr. Kuehn said he believed the ware- 
housing industry stood on the threshold 
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of a new era, “unless we block it.” He 
said that Messrs. Beck, Hoffa, and Brew- 
ster, of the Teamsters, would be replaced 
by men “equally ruthless.” 

“Our problem,” he said, “will not 
cease because of Congress having put 
its finger on some of the most evil as- 
pects of labor unions.” 


Area-Wide Bargaining 


He asserted that the Teamsters’ Un- 
ion was planning “master contracts, each 
covering 15 or 20 states,” for the ware- 
housing industry, and that individual 
warehousemen would have “little or 
nothing to say” about the provisions of 
such contracts and would be told that 
they had to have such things as a “hot 
cargo” clause in the contract. 

“Unless we can stop it, through Con- 
gress,” said Mr. Kuehn, “there’s a trend 
toward area-wide bargaining. ... 

“Whether you employ five or 525 men, 
you cannot alone fight the Teamsters, 
with all their millions. ... We have a 
lack of statesmanship among the em- 
ployers. .. .” 

Mr. Kuehn advised the warehousemen 


C. D. Johnston of Roanoke, Va., former presi- 
dent of the Chamber of Commerce of the United 
States and a former general president of the 
American Warehousemen’s Association, speaks 
at opening of panel discussion of the rights 
of warehousemen as employers in 1957, at the 
sixty-sixth annual meeting of the A.W.A. in 
Atlantic City, N.J. 


to “continually press and harass Con- 
gress” to outlaw area-wide bargaining 
and to continue to sign the types of con- 
tracts they had been signing, covering 
as long a term as possible, without “hot 
cargo” clauses, and without commitment 
to area-wide agreements. 

Mr. Kuehn said that the C.I.O. had 
teamed up with the Farmers Union, 
had “taken over” Michigan and Minne- 
sota, and had “plans” for Wisconsin. 


Unions ‘on the March’ 


“They know well,” he continued, “that 
as soon as they can take over the mid- 
west they can take over Congress. The 
Republicans in Congress from the east 
have more or less sold out. ... The 
unions have hired some of the cleverest 
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brains—men who are ruthless, but intel- 
ligent—and they are on the march. 

“If we don’t fight at the local level 
for men to do the job right in Congress, 
then we can say goodbye to this country, 
as we have known it for the last 175 
years.” 

Mr. Dozier advised employers to “let 
your employes know you are interested in 
their welfare.” 

“Workers in industry are not favorable 
to unions if they can get the same bene- 
fits without the union,” he said. 


After declaring that the federal gov- 
ernment’s attitude was that if industry 
did not provide what the employes 
needed, it (the government) would see 
to it that they got it, Mr. Dozier com- 
mented that “we think this is a further 
preemption of our inherent rights.” He 
contended that the federal government, 
and the labor unions, should be “decen- 
tralized,” but he emphasized the advice, 
“Know yourself, and let your employes 
know you.” 


Advice to Employers 


In a question-and-answer session, Mr. 
Kuehn advised employers, in their re- 
lations with their employes, to “be free, 
be frank, be friendly, be fair.” 


Mr. Moody described that advice as 
“the nub of the whole business,” adding 
that it might seem difficult for an em- 
ployer to “take time out” for making 
friendly contacts with the employes, but 
that doing so would “pay great divi- 
dends.” 


After the panel discussion, President 
Young, of the A.W.A., submitted, for 
consideration by the members present, 
the resolution on amendment of section 
22 of the interstate commerce act which 
subsequently was adopted (T.W., April 6, 
p. 36). 


William Dalton, general secretary of 
the A.W.A., read congratulatory mes- 
sages to the A.W.A. from President Eis- 
enhower, Secretary Weeks, of the Depart- 
ment of Commerce, Secretary Mitchell, of 
the Department of Labor, Secretary Wil- 
son, of the Department of Defense, and 
from several organizations, including the 
Association of American Railroads, the 
American Trucking Associations, Inc., the 
U.S. Chamber, and associations of re- 
tail grocers, food brokers, and others. 


Speakers at N.A.R.W. Session 


The N.A.R.W., in a session the after- 
noon of April 2, heard reports by its 
president and treasurer and talks by 
George S. Jones, of Washington, D.C., 
managing director of the Air Condition- 
ing and Refrigeration Institute, and Maj. 
Gen. Henry Ray McKenzie, of Chicago, 
executive director of the Defense De- 
partment’s Military Subsistence Supply 
Agency. Area reports to the N.A.R.W. 
on the storage outlook for the next 12 
months indicated, generally, prospects for 
a volume of business on a par with, or 
somewhat below, the 1956 volume. 


Mr. Jones described various steps in 
building a successful warehousing enter- 
prise, including market analyses and ad- 
vertising. As to the latter he made the 
suggestion, among others, that to reach 
many potential buyers “perhaps you can 
use some mass advertising—trade jour- 
nals, etc.” For successful selling of a 
service, he said, it was important to be 
sincerely friendly, to “know your stuff,” 


and to work, since “nothing comes easy 
in this world.” 


General McKenzie reported new de- 
velopments in “perishable subsistence” 
for the armed forces and described, as 
he did later in the day for the Merchan- 
dise Division, the organization which he 
headed, effectuating a “single manager 
concept” for procurement of goods, in- 
cluding food, for all the U.S. military 
services, at home and overseas. 


Reports by Committee Chairmen 


Officers of the Merchandise Division 
submitted their annual reports at the 
opening of the division’s afternoon ses- 
sion on April 2, and chairmen of several 
of its committees then reported on mat- 
ters of concern to the division, in their 
respective fields. 

One of the activities noted by Banfield 
Capron, of Equipment Storage Co., 
Chicago, in his report as chariman of 
the business promotion committee, was 
the publication and distribution of a 
brochure, “The Modern Method of Dis- 
tribution.” 


Mr. Dozier, in his report as chairman 
of the employe relations committee, 
called attention to the division’s “con- 
fidential labor contracts service,” by 
means of which, he said, “an up-to- 
date file of labor contracts in our in- 
dustry has been maintained.” 


Uniform Commercial Code 


Charles O. Butler, of Lawrence Ware- 
house Co., Chicago, reporting as chair- 
man of the uniform commerical code 
committee, said that the proposed uni- 
form commercial code was designed, 
according to its own statement of pur- 
poses, “to simplify, modernize, and de- 
velop greater precision and certainty 
in the rules of law governing com- 
merical transactions .. . and to make 
uniform the law among the various 
jurisdictions;” that the code had been 
promulgated in 1952 by the National 
Conference of Commissioners on Uni- 
form State Laws and the American Law 
Institute, and that his committee had 
been appointed six years ago. He said 
the proposed code embraced articles 
dealing with sales, commercial paper, 
bank deposits and collections, document- 
ary letters of credit, bulk transfers, 
warehouse receipts and bills of lading, 
investment securities, and secured trans- 
actions. As to the code provision cov- 
ering warehouse receipts and bills of 
lading, he said: 


“Your committee has felt, and is still 
of the considered opinion, that: (a) 
no sound reason exists for including pro- 
visions regulating the business of the 
warehousing industry within the frame- 
work of the code; (b) no sound reason 
exists for including provisions covering 
bills of lading within Article 7, thus 
consolidating the law affecting two in- 
dependent industries in one chapter and 
jeopardizing the time-tested efficacy and 
wisdom of our own separate and distinct 
uniform warehouse receipts act under 
which our industry has been operating 
for nearly 50 years; (c) no satisfactory 
answer has been given your committee’s 
criticisms by the sponsors of the code 

. . and (d) the enactment of the code 
into law will bring in its wake many 
years of uncertainty and confusion, thus 
destroying the very uniformity sought 
to be achieved... .” 


Action by States on Code 


So far, said Mr. Butler, Pennsylvania 
was the only state by which the code as 
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originally promulgated had been enacted 
the code having become law there in 
1953 and having been made effective 
July 1, 1954. However, he continued 
a bill to effectuate the code in Massa- 
chusetts was now before the legislature 
of that state, and studies of the code 
were being made in other states, includ- 
ing California, Connecticut, Kentucky, 
Indiana, New Jersey, Rhode Island, anc 
Texas. ‘ 

The division’s committee on port ter- 
minals reported, through its chairman, 
Bruce S. Howard, of Howard Terminals, 
Oakland, Calif., that legislation estab- 
lishing a Massachusetts Port Authority 
had been enacted by that state and that 
“this agency’s fruitful effects should be 
felt in the very near future.” He said 
that the Boston Army Base Terminal in 
South Boston was being rehabilitated at 
a cost of $11 million and that this, 
“another step in the modernization pro- 
gram of the port of Boston,” should resul: 
in an increase of waterborne tonnage 
to the port with a subsequent advantage 
to general storage warehouse located in 
the port vicinity.” He noted that the 
Army Base Terminal was operated by 
Boston Tidewater Terminal, Inc. 


Labor Peace at New York Port 


At the port of New York, said Mr. 
Howard, “there should be relative labor 
peace on the waterfront for the next 
two and one-half years, after some dis- 
ruption last fall and this winter, due 
to the recent signing of the longshore 
stevedoring contract and the waterfront 
labor contract.” He said the foreign 
trade zone No. 1 was still operating at 
New York and continued to be “an 
ever-present threat to all customs-bonded 
warehouses, which cannot possibly com- 
pete with the zone.” 


“The rail, water and motor carrier 
pratices of granting free or very cheap 
storage facilities are still very much 
in evidence [at the port of New York] 
and are still detrimental to warehouse- 
men,” he said. “They contribute to 
freight congestion and traffic problems 
in and around piers... .” 


At the port of Philadelphia, he 


said, 
there was still competition of govern- 


ment-owned properties, such as_ the 
Navy’s Cramp Shipyard, with jihland 
warehouses. The Cromp Shipyard, he 
said, was “rented to a warehousing com- 
pany at no specified rental except an 
understanding that the warehouse com- 
pany will maintain the premises, giv- 
ing this warehouse company .. . the 
opportunity to quote extremely low 
competitive rates.” 


Situation in Bay Area 


In discussion of the situation in the 
San Francisco-Oakland area, Mr. How- 
ard said in his report: 


“The port operators have continued 
in their efforts to obtain the handling 
of certain military cargoes which at 
the present time are being handled 
through military facilities. Reliable 
sources have indicated that the first 
break in this project is not too far 
away, and that the commercial term- 
inals may soon enjoy partial lots of 
military cargo. 

“The Public Utilities Commission of 
California is carrying on a thorough study 
of the various practices and procedures 
by both carriers and cooperative shippers 
associations that exist in some metropol- 
itan areas. The preliminary findings in- 
dicate certain illegal practices on the 
part of the carriers, and further inves- 
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‘igation of the associations is presently 
inder way.:... 
“There is a bill before the current 
California legislature which, if passed, 
ould require all warehouses serving the 
public to obtain a certificate of need 
nd convenience, and would place each 
‘“arehouse under the control of the Pub- 
le Utilities Commission of California. 
‘’hose of us who are presently under such 
1 -gulation are definitely in favor of this 
pe of legislation as a means of pro- 
t.ction, since it is possible to open a 
y arehouse in any city of less than 150,000 
)pulation without a certificate. Labeling 
e warehouse a contract operation dealing 
ith a limited number of clients also 
capes the control of the Public Utilities 
ymmission.” 


Government Competition 


Continuing his report, Mr. Howard said 
iat at the ports of Seattle and Tacoma, 
\'ash., there seemed to be “very little 
ype of obtaining relief from the com- 
; atition of Army and Navy terminals by 
ay process of attrition” and that such 
1 ‘lief would “have to come, if at all, as 
2 national policy to handle defense traf- 

‘ over commercial facilities.” He added 

iat “as far as can be determined, the 

xover Commission report in this re- 
s,ect has been effectively buried some- 
saere in Washington.” 

“The foreign trade zone at Seattle,” he 
sid, “continues to operate, and at a loss, 
but on such a small scale that no one 
could contend that it offers more than a 
potential threat to warehousemen at the 
present time.” 


Copies of a report prepared by Homer 
Strauser, of Crooks Terminals, Chicago, 
as Chairman of the Merchandise Divi- 
sion’s traffic committee, were distributed 
at the division’s meeting. He noted that 
the A.W.A. had protested the demurrage 
charge increase proposed by the rail- 
roads and suspended by the Commission 
in I. and S. No. 6646. He described the 
truck detention rules and charges pro- 
posed by the Middle Atlantic Conference 
and called attention to an announcement 
by the North Atlantic Chapter of the 
N.A.R.W. of a set of seven rules, effective 
February 14, for the stated purpose of en- 
abling its member warehouses to “oper- 
ate equitably” under the truck detention 
charge rule. 

Other committee chairmen and the 
subjects of the reports they were called 
on to present were: R. C. Schall, of 
Terminal Warehouse Co., St. Paul, Minn., 
banking relations; A. M. Lownsbury, of 
Railway Warehouses, Cleveland, O., 
plant and operations; Mr. Bateman, of 
Griswold & Bateman Warehouse Co., 
Chicago, government relations, and 
Frank P. Ellis, Jr., of Merchants Ware- 
house Co., Mobile, Ala., financial man- 
agement. ©. B. Taylor, of C. B. Taylor 
& Associates, Toronto, Ontario, dis- 
cussed, in that connection, a proposed 
cost accounting manual program. 

James E. Wilson, Jr., president of 
Wilson Warehouse, Inc., Buffalo, N.Y., 
showed a film depicting the horizontal- 
vertical conveyor system installed in his 
company’s warehouse recently (T.W., 
March 30, p. 75). 

Mr. LaMothe presented a brief report 
as president of the Merchandise Division. 
Donald E. Horton, executive vice-presi- 
dent of the division, which has its head- 
quarters in Chicago, reported that the 
Civision now had a record total of mem- 
bers. Mr. Greeley made his report as 
treasurer of the division. C. J. Grimley, 
vice-president and general manager of 


Wiggin Terminals, Inc., Boston, made his 
report as nominating committee chair- 
man. 


Incorporation of Division 


Mr. Horton advised the members pres- 
ent that the executive committee of the 
Merchandise Division had agreed that 
the division could “better be served” if 
it incorporated under the not-for-profit 
corporation act of Illinois. Mr. LaMothe 
said that there had been a trend among 
associations recently to incorporate, and 
noted that the N.A.R.W. was incorpor- 
ated. A motion to proceed with the in- 
corporation plans and to pave the way 
for transfer of the division’s business to 
the new corporation, at the next annual 
meeting of the A.W.A., March 10-14, in 
the Statler Hilton hotel, Dallas, Tex., 
was carried. 


In a morning session on April 3, the 
N.A.R.W. members heard a talk on sales- 





Fred A. Hartley, former representative in Con- 
gress from New Jersey and co-author of the 
Taft-Hartley labor-management relations act, 
addresses members of the American Warehouse- 
men’s Association, at Atlantic City. 


manship by Kenneth McFarland, educa- 
tional director of the American Trucking 
Associations, Inc. Mr. McFarland illus- 
trated his points with humorous anec- 
dotes and amusing analogies and made 
such declarations as these: 


“God help this country if it ever be- 
comes a crime to be successful because 
you serve more people better ... It’s 
when you serve other people better that 
you have a chance to succeed.” 

“Labor’s Plans for Refrigerated Ware- 
housing” was the subject of a panel dis- 
cussion that followed. with Mr. Kuehn, 
the chairman of the N.A.R.W. industrial 
relations committee. as moderator. The 
panel members were: 

J. P. Johnson, sales manager of Mer- 
chants Refrigerating Co. New York 
City; Horace W. Wilson, president and 
treasurer of Quaker City Cold Storage 
Co., Inc., Philadelphia (Mr. Wilson was 
chairman of the general committee in 
charge of arrangements for the A.W.A. 
meeting in Atlantic City); H. M. Sprad- 
ling, president of Carthage Ice & Cold 
Storage Co., Carthage Mo.; Mr. Dozier, 
of Houston: P. V. Henningson, president 
of Northwest Ice & Cold Storage Co., 
Portland, Ore.; W. W. Wilson, Jr., of Hall 
Street Cold Storage Warehouses, Inc., 
Brooklyn, N.Y.; L. J. Urban, general 
manager of the Los Angeles Cold Stor- 
age Co., Los Angeles, Calif., and William 
Jobe, Jr., special assistant for legislation 
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and industrial relations of the NAR.W., 
Washington. 


Summary of Discussion 


The panel members undertook to 
answer a number of questions about labor 
problems, and at the conclusion of the 
discussion Mr. Kuehn summed up the 
points made by the various speakers by 
saying that the warehouse operators 
should know what their rights were under 
state and federal legislation, should do 
all they could to develop confidence in 
themselves among their employes, and 
should pursue a “diligent, almost bull- 
headed,” course in seeking corrective 
legislation. 

Committee reports were presented as 
follows: Safety, Jack Keefe, of Cumber- 
land Warehouse, Bridgeton, N.J., insur- 
ance, E. E. Hesse, president of United 
States Cold Storage Corp., Chicago; ware- 
house operations (storage and handling), 
NV. C. Stevens, executive vice-president 
of Alford Refrigerated Warehouses, Dal- 
las; warehouse operaticns (construction, 
etc.), P. B. Christensen, vice-president 
and general manager, Northeast Cold 
Storage Corp., Portland, Me. 

A “bonus session” in which there was 
informal, off-the-record discussion of — 
points of special concern to the members 
was conducted by the N.A.R.W. officers 
the afternoon of April 3. 

Glenn B. Sanberg, executive vice- 
president of the American Society of 
Association Executives, Washington, D.C., 
spoke at a breakfast for “first timer 
members” of the N.A.R.W. on April 2. 

In @ morning session of the Merchan- 
dise Division on April 3 there was a dis- 
cussion of new developments’ in ware- 
house documentation and office mechan- 
ization by Morris M. Stern, of Mid-West 
Terminal Warehouse Co., Kansas City, 
Mo., chairman of the division’s office 
procedures committee. He referred to a 
study of office mechanization at five 
warehousing companies, showing, among 
other things, that one company, with 
annual operating. costs totaling about 
$50,000 and with 11 office and clerical 
employes assigned to merchandise ware- 
housing, had an average cost per deliv- 
ery order, bill of lading, warehouse re- 
ceipt or invoice of 45 cents, while another 
company, with annual operating cost of 
about $98,700 and with 22 office and cleri- 
cal employes assigned to merchandise 
warehousing had an average cost per 
delivery order, etc., of $1.91. 

Leigh Davis, of the Louis Behr 
Organization, consulting actuaries, of 
Cleveland, O., spoke on pension and 
profit-sharing plans. 


Speech on Automation 

“What’s All This Talk About Auto- 
mated Warehouses?” was the subject of 
a discussion by George S. Odiorne, of the 
American Management Associaton, New 
York City. Mr. Odiorne described some 
new developments in the field of auto- 
mation as applied to warehousing opera- 
tions and advised the Merchandise Divi- 
sion members to study the feasibility of 
application of various new labor-saving 
machines and devices to their own indus- 
try. 

Many questions were addressed by the 
members to Robert H. Jacobs, of the 
Jacobs Construction Co., Jacksonville, 
Fla., after he had spoken on advantages 
and disadvantages of several different 
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types of materials in warehouse con- 
struction, and Mr. Jacobs indicated by 
his answers that geographical location 
of the warehouse was an important con- 
sideration in determining the most suit- 
able construction material. 
‘Planning for Profits’ 

Off-the-record sessions, open only to 
warehousemen, were held by both divi- 
sions of the A.W.A. on April 4. Planning 
for profits and promotion of profits were 
the announced subjects of discussion in 
the N.A.R.W. morning session on that 
day. In the afternoon, that group studied 
operations and handling, break-up space, 
modernization, business promotion, addi- 
tion of new services, office procedures and 
forms, bases for tariff construction, 
taxes, loading docks, loading time, demur- 
rage, temperature, and commodities. 
Topics scheduled for consideration by 
the Merchandise Division were: Office 
procedures, legal aspects of warehousing, 
business promotion, traffic, port termi- 
nals, operating ratios, physical opera- 
tions, labor relations, contract terms and 
conditions, and government relations. 


In the closing business session of the 
N.A.R.W., the morning of April 5, Mr. 
Stecker introduced members of a panel 
on cost reduction techniques after stat- 
ing that “in this period of rising costs 
the problem of keeping costs down is 
paramount.” William E. Ready, of the 
Indiana Terminal & Refrigerating Co., 
Indianapolis, outgoing treasurer of the 
N.A.R.W., was the moderator. He ad- 


vised the members to obtain copies of the 
report of the N.A.R.W. cost study com- 


mittee. 


Regulation in California 

William Giacomazzi, Jr., of San Jose, 
Calif., vice-president and general man- 
ager of Modern Ice & Cold Storage Co., 
after observing that the warehousing in- 
dustry in California was largely regulated 
by the state’s Public Utilities Commis- 
sion, said that his company had deter- 
mined that it needed more data on 
costs if it was to seek a rate increase 
and therefore had employed a firm of 
consulting engineers to make a cost 
study, now in progress. Arthur Weyhe, 
of Merchants Refrigerating Co., New 
York City, referred to a number of charts 
in a discussion of density and space 
occupancy of commodities stored, as fac- 
tors in cost determination. Charles E. 
Adams, president of Harborside Ware- 
house Co., Inc., Jersey City, described ex- 
perience of his company in palletizing 
items of different sizes and weights. As- 
certainment of costs, he said, had re- 
sulted in “a return on every studied item 
and fairness to the salesman” and had 
enabled salesmen to show the users of 
warehouse services the attention given 
to their products. 

Alex MacTaggart, general manager of 
Lackawanna Cold Storage Division of 
Beatrice Foods Co., Scranton, Pa., said 
that installation of “automatic engineer- 
ing rooms” at the Lackawanna division 
warehouse had reduced costs to the ex- 
tent that the investment in the new 
equipment had “paid off” in two years. 
Carl E. Johnson, assistant general man- 
ager and secretary of Merchants Cold 
Storage & Warehouse Co., Providence, 
R.I., discussed installation of electric 
equipment to reduce the need for watch- 


men and the savings thus made possible. 
William H. Volkmann, general manager 
of Central Florida Cold Storage System, 
Plant City, Fla., told how “idle time” of 
employes could be reduced through closer 
supervision and better planning of work 
schedules. 


Cost of Loading ‘DF’ Cars 

At the Merchandise Division meeting 
the morning of April 5 the leaders of dis- 
cussion groups that had met the preced- 
ing day reviewed briefly some of the ques- 
tions raised and ideas presented in their 
respective meetings. It was stated that 
Mr. Strauser, the division’s traffic com- 
mittee chairman, who was unable to at- 
tend the meeting, had transmitted a 
request for information as to warehouse- 
men’s policy with respect to reimburse- 
ment for unloading of “DF” (damage- 
free) freight cars. Some warehousemen, 
it was said, made a charge to the ship- 
per for such unloading, and many felt 
they should not be expected to use extra 
labor for “DF” car unloading without re- 
muneration. 

In discussion of that question, one 
warehouseman said his company had 
“put a clause in our quotation form” 
specifying a charge for unloading of 
“DF” cars if conditions warranted. 
Another warehouseman suggested heav- 
ier loading and added that he thought 
warehousemen would get along better 
with the shippers by “working with” 
them rather than by “putting on an 
extra charge.” Still another participant 
in the discussion said that in his state, 
Illinois, the consensus of opinion was 
that on an average it cost $10 to $15 
more per car to unload “DF” cars than 
cars not so equipped. 


Resolutions submitted by W. H. Kin- 
naird, president of Louisville Terminal 
Warehouse, Louisville, Ky., as chairman 
of the resolutions committee, contained 
expressions of gratitude to the hotel 
management and to guest speakers and 
other participants in the convention ar- 
rangements. The _ resolutions were 
adopted. 


After it had elected and installed its 
new officers, the division joined the 
N.A.R.W. in the final A.W.A. session, in 
which the retiring A.W.A. president, Mr. 
Young, turned over the gavel to the new 
president, Mr. King. The latter said that 
he had been active in the A.W.A. nearly 
40 years and that when he first became 
identified with it, the A.W.A. had three 
divisions—household goods, cold storage 
and dry storage. 


Social activities at the convention, in 
addition to those arranged for “the 
ladies” during the week, included a “wel- 
come reception” the night of April 1, 
at which warehousemen of Philadelphia 
and Atlantic City were hosts; a reception 
and dinner, with “An Evening in Paris” 
as the theme, the night of April 2, and 
the president’s reception and the sixty- 
sixth annual dinner of the A.W.A. the 
night of April 4. Professional enter- 
tainers provided the programs at the 
dinners on April 2 and 4. At the annual 
dinner, a silver coffee service set was 
presented by the A.W.A. to Mr. Young, 
the outgoing president, and Mrs. Young. 

In the course of the annual meeting, 
leaders of the two A.W.A. divisions com- 
mended the men (as well as the members 
of their respective staffs) who directed 
the work at the headquarters of the 
divisions: William Dalton, general secre- 
tary of the A.W.A. and executive vice- 
president of the N.A.R.W., Washington, 
D.C., and Donald E. Horton. executive 
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vice-president of the Merchandise Divi- 
sion, Chicago. Praise for the representa- 
tion of the A.W.A. by Mr. Dalton in 
Washington was expressed by Messrs. 
Hartley and Moody, at the conclusion of 
the A.W:A. “employers’ panel” discussion 
on April 2. 


State Commissioners Hear 
Murphy Discuss Legislative 


Recommendations of 1.C.C. 


Commissioner Murphy, in a speech 
before the Southeastern Associa- 
tion of Railroad and Utilities Com- 
missioners at Biloxi, Miss., April 4 
discussed some of the Commission’: 
26 proposed legislative recommen- 
dations set forth in its seventieth 
annual report. 


“There is no doubt,” Mr. Murphy said 
“that the Commission has always been 
guided in its recommendations by the 
public interest and this fact has re- 
sulted in limiting the opposition to its 
recommendations to a minimum. 


“There has been some inference that 
the latest recommendations are in answer 
to the recommendations of the Cabinet 
committee on transportation. I prefer to 
believe that they are independ of those 
recommendations.” 


He explained that it was a regular 
practice for the Commission to submit 
recommendations to Congress in its an- 
nual reports. Such recommendations 
“have embraced practically all of the 
important changes enacted into law,” 
he stated. 


“The Commission’s authority to make 
these recommendations is permissive,” 
he continued, “but the past record shows 
that it has performed this detail with 
meticulous care even though at times 
it incurred the opposition of important 
segments of the transportation industry 
or of the public.” 


Exemption Limitation Opposed 


Among the recommendations having 
encountered “some opposition” was one 
relating to the limiting of the exemption 
of motor carriers transporting agricul- 
tural commodities and fish to transpor- 
tation from the point of production to 
@ point where the commodities first pass 
out of the actual possession and complete 
control of the producer, Mr. Murphy 
stated. 


“The principal purpose of enacting 
these exemptions,” he explained, “was to 
benefit the producers of such commodi- 
ties, primarily farmers. They are now 
being used, however, by commercial in- 
terests for their own advantage without 
any provable benefit to the farmer or 
producer whose price is usually deter- 
mined when a sale is made to a broker 
or dealer. The term ‘agricultural com- 
modities’ is subject to a very broad inter- 
pretation and it would seem to have 
been so interpreted in a recent court 
decision wherein peat moss was held to 
be an exempt agricultural commodity. 

“The broad judicial interpretations 
which have been given to the agricul- 
tural exemption, and the diversion of 
traffic from regulated to unregulated 
carriers resulting from such interpre- 
tations serve to thwart the express in- 
tent of Congress to maintain a sound 
system of transportation in the na- 
tional interest, a vital part of which 
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is the transportation needs of the 
average and small shipper. 

“Moreover, public transportation can- 
not function efficiently on a shrinking 
volume of traffic without affecting the 
nation’s economy through substantial 
increases in rates on the remaining 
traffic or deterioration of service and 
equipment. 

Therefore, the Commission is of the 
view that the proposed amendment 
would assist farmers and small shippers 
ard would preserve and strengthen the 
public transportation system by placing 
under economic regulation the trans- 
po tation of industrially processed prod- 
uc's.” 

J‘ommissioner Murphy also discussed 
br efly recommendations dealing with 
fright car shortages, increased per 
dim charges, reduced-rate quotations, 
de inition of contract carriage, filing of 
ra es and charges by contract, carriers, 
tr: nsportation of explosives, and com- 
pl te regulation by the Commission of 
fo. -hire transportation. 


National Petroleum Council 
Forms Committee to Study 


Industry’s Transportation 


The appointment of a 25-mem- 
ber committee to study and report 
on petroleum transportation was 
announced April 8 by Walter S. Hal- 
lanan, chairman of the National 
Petroleum Council. 


He said the council was asked by the 
director of the oil and gas division of the 
Department of the Interior to survey 
domestic petroleum transportation facil- 
ities, including pipe lines, barges, tank 
cars and tank trucks. The US. official, 
Mr. Hallanan, said, also asked the coun- 
cil to consider furnishing data on addi- 
tional capacity under construction or 
planned, transportation capabilities from 
major producing areas to principal re- 
fining areas and from those refining 
areas to markets and to make a separate 
study of special facilities for transport- 
ting liquid petroleum gases. 

B. I. Graves, of B. I. Graves Associ- 
ates, San Francisco, Calif., will head the 
committee, composed of: 

Munger T. Ball, president and general 
manager, Sabine Transportation Co., 
Inc., Port Arthur, Tex.; Jacob Blaustein, 
president, American Trading & Produc- 
tion Corp., Baltimore, Md.; Paul G. 
Blazer, chairman, executive and finance 
committees, Ashland Oil & Refining Co., 
Ashland, Ky.; Robert L. Crawford, of the 
Pacific Oil Co., Fall River, Mass., and 
president, Independent Oil Men’s Associ- 
ation of New England, Inc.; Fayette B. 
Dow, National Petroleum Association, 
Washington, D.C.; Gordon Duke, South- 
eastern Oil & Affiliates, Washington; 
Clint Elliott, of the Elliott Oil Co., Pine 
Bluff, Ark., and president, National Oil 
Jobbers Council; B. C. Graves, chairman 
of the board, Union Tank Car Co., Chi- 
cago, Ill.; B. Brewster Jennings, chair- 
man of the board, Socony Mobil Oil Co., 
Inc., New York City. 

W. Alton Jones, chairman of the 
board, Cities Service Co., New York; 
D. K. Ludwig, president, National Bulk 
Carriers, Inc., New York; O. B. Maxwell, 
of the Maxwell Co., Cincinnati, O., and 
president, National Tank Truck Carriers, 
Inc.; Glenn E. Nielson, president, Husky 
Oil Co., Cody, Wyo.; S. F. Niness, presi- 


dent, Leaman Transportation Co., Inc., 
Downingtown, Pa.; Joseph L. Nolan, 
manager, Oil Department Farmers Union 
Central Exchange, Inc., St. Paul, Minn.; 
J. R. Parten, president, Woodley Petro- 
leum Co., Houston, Tex.; Frank O. Prior, 
president, Standard Oil Co. (Indiana), 
Chicago; M. J. Rathbone, president, 
Standard Oil Co. (N.J.), New York; 
P. C. Spencer, president, Sinclair Oil 
Corp., New York; Henderson Supplee, 
Jr., president, Atlantic Refining Co., 
Philadelphia, Pa. 


Sidney A. Swensrud, chairman of the 


| TRANSPORTATION WEEK 


board, Gulf Oil Corp., Pittsburgh, Pa.; 
Reese H. Taylor, chairman of the board, 
Union Oil Company of California, Los 
Angeles, Calif.; Robert L. Wood, of the 
Basin Drilling Co., Midland, Tex., and 
president, Independent Petroleum As- 
sociation of America, and William K. 
Warren, chairman of the board and chief 
executive officer, Warren Petroleum 
Corp., Tulsa, Okla. 


Cooperation Between Carrier Departments 
‘Keynoted’ at Spring Meeting of C.R.C. 


In Sessions at Biloxi, Miss., A.T.A. Customer Relations Council 
Hear Talks on Bettering Relations With Public and Between Sales 
And Other Departments. Officers Elected. 


‘Ad’ Awards Announced. 


By E. L. SCHROEDER 


Avenues of improved cooperation 
between the sales and other depart- 
ments of motor carrier companies, 
with a view to increasing over-all 
efficiency, were explored during the 
annual spring meeting of the Cus- 
tomer Relations Council of the 
American Trucking Associations, 
March 31 through April 5, at the 
Buena Vista hotel in Biloxi, Miss. 

Better “internal communications” 
stood high on the list of suggestions 
growing out of conference discussions 
and recommendations of speakers, of 
ways to attain more effective interde- 
partmental cooperation. The council 
members were told that increased team- 


work and more effective internal com- 
munications were essential if the indus- 
try was to realize its full potential in 
the nation’s economy. 


Poor public relations at the community 
level was a “weakness” of the motor 
carrier industry, it was asserted by one 
of the main speakers at the meeting. 
The sales managers were told that one 
of the C.R.C.’s greatest potentials for 
productive action lay in work toward 
improvement in this area. 


New Program ‘Format’ 


The program for the meeting embodied 
a “format” differing from those of pre- 
vious annual meetings in that speakers 
on subjects pertaining to the depart- 
mental cooperation theme were presented 
first. The audience was then divided 



























New meeting planning was given attention, at the close of the 1957 business session, by Lloyd R. 

Larson (left), sales manager of Dohrn Transfer, Inc., Rock Island, Ill., and new C.R.C. chairman; 

Stanley L. Nowicki (center), of Washington, D.C., council secretary, and A. A. Smith, of Dallas, 
Tex., vice-president, sales, of East Texas Motor Freight, 1957-58 planning committee chairman. 
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into small groups for conference-type 
discussions. Each day, after such group 
sessions, the members reassembled to 
hear reports and conclusions by the con- 
ference leaders. Addresses on salesman- 
ship and training, again stressing inter- 
company cooperation, were presented at 
luncheons. 

Among actions taken by the council 
in the Biloxi meeting were decisions to 
progress work aimed at publication of a 
“sales managers’ manual” and to take 
necessary action to change the council’s 
name to “Sales Executives of the A.T.A.” 


Top advertising award is presented by Horace 
Millhone, right, advertising manager of the farm 
and truck division of the Firestone Tire & Rubber 
Co., Akron, O., to Henry A. Badgett, of the 
Mclean Trucking Co., of Winston-Salem, N.C., 
at A.T.A. Customer Relations Council meeting. 


The council’s top annual award for 
outstanding advertising went to the 
McLean Trucking Co., of Winston-Salem, 
N.C., for its campaign featuring “Nancy.” 
Awards to McLean and other trucking 
companies were presented at the lunch- 
eon session on April 2. 

Directing the annual meeting was 
Louis C. Bindner, of Chicago, vice-presi- 
dent, sales, of Chippewa Motor Freight 
Co. Lloyd R. Larson, of Rock Island, 
Ill. sales manager for Dohrn Transfer, 
Inc., who was subsequently elected as 
the council’s new chairman, presided 
at the program sessions. Paul Swanson, 
of New York City, vice-president, na- 
tional accounts, of the Spector Freight 
System, Inc., the council’s outgoing 
chairman, presided at the business ses- 
sion. 

The council’s new vice-chairman, 
elected with Mr. Larson, is William H. 
Hite, of Greenville, S.C., sales manager 
of Cooper Motor Lines. Reelected as 
council secretary was Stanley L. Nowicki. 


Planning Committee Named 


At the council’s annual banquet, which 
concluded its spring meeting, the even- 
ing of April 3, it was announced that 
A. A. Smith, of Dallas, Tex., vice-presi- 
dent, sales, of East Texas Motor Freight, 
had been named planning committee 
chairman for 1957-58. Men who will serve 
on his committee are: 


Jack Bethea, general sales manager, 
Dixies Highway Express, Inc., Meridian, 
Miss.; Mr. Bindner, of Chippewa Motor 
Freight, Inc.; Jerry Briscoe, special rep- 
resentative, Illinois-California Inc. & Hill 
Lines, Dallas, Tex.; G. L. Britt, Jr., 
director of sales, Hennis Freight Lines, 


Inc., Winston-Salem, N.C.; Leck Dillman, 
general sales manager, Des Moines Trans- 
portation Co., Inc., Des Moines, Ia.; 
William G. Mitchell, director of sales, 
Eastern Motor Express, Inc., Terre Haute, 
Ind.; L. R. Nunn, general sales manager, 
Pilot Freight Carriers, Inc., Winston- 
Salem, N.C.; W. J. Ritchie, vice-president 
sales and traffic, Red Star Express Lines, 
North Bergen, N.J.; Norman Rovine, 
vice-president, Branch Motor Express 
Co., New York City; J. A. Schonemann, 
sales manager, Silver Fleet Motor Ex- 
press, Inc., Louisville, Ky. 

R. W. Gerling, director of sales, Spector 
Freight System, Inc., Chicago; Walter 
James, vice-president, sales and traffic, 
Roadway Express, Inc., Akron, O.; J. 
Rosenhamer, sales manager, Ward Truck- 
ing Co., Altoona, Pa.; Al Schaar, vice- 
president, customer relations, Bucking- 
ham Transportation Co., Rapid City, 
S.D.; Philip Meloy, general sales man- 
ager, Central Truck Lines, Tampa, Fla.; 
W. C. Finn, sales director, Consolidated 
Freight Co., Jackson, Mich.; F. L. Shel- 
ton, assistant vice-president, The Nor- 
walk Truck Line Co., Toledo, O.; Carl 
Richter, vice-president, Watkins Motor 
Lines, Thomasville, Ga.; Wendall Stew- 
art, executive vice-president, Webber 
Cartage Line, Inc., Chicago, and C. E. 
St. Joer, general sales manager, Inter- 
“ae Motor Lines, Inc., Salt Lake City, 

ah. 


‘Circus’ Theme 


The C.R.C. sessions on April 1 were 
opened with the blowing of a whistle, by 
Mr. Larson, in keeping with a “circus 
theme” adopted for the meetings. In 
announcing the new format, he explained 
that “attractions” would be presented in 
various “rings” daily, that “side-shows,” 
consisting of exhibits, would be open, 
that the “main ring” was represented 
by the room in which the members were 
assembled, and was the place where 
reports from the “rings” would be re- 
ceived and speakers would be heard. The 
room was decorated to emulate a circus 
tent, complete with canvas sides, over- 
head banners and tape-recorded calliope 
music. 


After detailing the meeting arrange- 
ments, which he said had been designed 
to permit discussions by smaller groups 
with the thought that this would afford 
an atmosphere more conducive to ac- 
complishment, Mr. Larson presented Mr. 
Swanson, who welcomed the members. 
Mr. Swanson, in turn, presented Carroll 
Gartin, lieutenant governor of Missis- 
sippi, who welcomed the members on 
behalf of the state. 


In a brief talk, Mr. Gartin reviewed 
the history of his state and commented 
on recent trends toward industrial ex- 
pansion. The state, he said, had been 
cooperative toward the problems of 
truckers, was making headway on its 
problems, and would continue in efforts 
to aid the motor carrier industry. 


The annual session was then “key- 
noted” by Neil J. Curry, chairman pro 
tempore of the A.T.A. executive com- 
mittee and president of the California 
Cartage Co., Los Angeles, Cal., who chose 
as his subject the question, “Who 
Benefits?” 


Teamwork and Communication 


Increased teamwork and more effective 
internal communications, he indicated, 
were essential in the trucking industry. 
He pictured America, by the rapid re- 
location of industry and the expansion of 
suburban living, as having committed its 
transport needs to trucks, and urged the 
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council to aid in “mobilizing” the in- 
dustry’s “total strength” through “com- 
munication” with workers in other de- 
partments. 

There was no question, he said, thet 
teamwork resulted in success for any 
venture. The problem, he declared, lay 
in “getting everybody on the team.” After 
relating a story of a ball team that had 
lost a game after injury to several of i's 
stars, because it had no satisfactory sul- 
stitutes on the bench, he declared that 
there were many “stars” on the “team” 
of the motor carrier industry, but that 
the need was to “increase the bench.” 
He viewed education of all employes in 
the needs of the industry as a means 
to this end. 

“While the success attending good 
communications is astonishing,” he con- 
tinued, “problems of communication are 
‘hamstringing’ all industry. In the 
motor carrier industry, there has been a 
fatal inability to get the full story to 
everyone who should have it.” 

Mr. Curry answered his own question 
as to why this subject should be dis- 
cussed at a meeting of the “selling arm” 
of the A.T.A., by declaring that it in- 
volved a “selling job.” 

“You members of this council,” he said, 
“are the articulate members of the in- 
dustry—the idea men. By talent, train- 
ing, and job classification, you are best 
qualified to do that job that needs to be 
done.” 


Referring to internal company publica- 
tions, hundreds of which, he indicated, 
were produced in the motor carrier in- 
dustry, he advised that these could be 
and were being used to advantage in tell- 
ing employes the industry’s story. He 
suggested that advertising, direct mail 
and display pieces prepared for custom- 
ers could provide a good means of com- 
munication, and should be brought to the 
attention of employes. 

“Make overruns of this material,” he 


Among the conference ieaders who led group 
discussions at the Customer Relations Council's 
spring meeting, in Biloxi, Miss., were from left: 
Philip Meloy, of Tampa, Fla., general sales 
manager for the Central Truck Lines; R. W. 
Gerling, of Chicago, Ill., director of sales for 
the Spector Freight System, Inc., and George 
Miller, of Lubbock, Tex., director of sales and 
traffic for T.1.M.E., Inc. 


counselled, “for mailing to employes, tell- 
ing them that this is what we are 
telling our customers.” 


Industry ‘Mobilization’ 


Full understanding of industry prob- 
lems by all employes, asserted Mr. Curry, 
would result in a sales department 
backed by an informed group of em- 
ployes. This combination, he continued, 
should back management with its “full 
legislative power.” The industry, he as- 
serted, would need to “mobilize” its full 
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strength in the period ahead. This 
period, he predicted, would be one of in- 
creasing service to the nation’s transport 
needs. 


The A.T.A. official took issue with those 
he described as “seeming to feel that the 
industry is in a leveling-off period.” 
Actually, he declared, the period of great- 
est expansion lay ahead. 

‘We are so changing the living and 
working conditions in America,” he con- 
tiaued, “that no other form of transport 
is physically able to serve the new econ- 
ony. Take a look at the changing face 
of America. Look at what is happening 
to the way we live, where we live, where 
ovr new stores are located and where 
the new factories are going. 


‘You will see that, for the future, this 
n: tion has committed itself to trucks— 
the most flexible form of transportation 
in existence—for no other transport facil- 
ity even goes to the places where people 
liie and where goods and products are 
pt to use.” 


Posing the question of who would 
benefit by increased teamwork and more 
ellicient communications within the in- 
di.stry, he concluded with the statement: 
“You and me.” 


The asserted need for improved com- 
munications within the industry was 
echoed by Ralph Melendy, chairman of 
the A.T.A. national freight claims coun- 
cil and president of the Southwest New 
Hampshire Transportation Co., Wilton, 
N.H., who, under the first day’s theme 
of “Building an Internal Supporting 
Sales Force,” discussed the relationship 
between the claims and sales depart- 
ments. Improved communications and 


cooperation between all departments of 
trucking companies, he told the members, 
would result in increased business, greater 


profits and efficiency. He pictured the 
claim department as one which could 
be the sales department’s greatest asset 
or its greatest liability. 


Asset Value of Claim Group 


Motor carrier salesmen, he pointed out, 
were selling a transportation service in 
a competitive business where rates were 
regulated, and where, in most instances, 
the service offered between competitors 
was the same. To attract and hold ton- 
nage, he said, the shipper had to be 
shown where a particular company’s 
service excelled others in some way. It 
was in this area, he asserted, that a good 
claim department was a sales asset. 

The desire of every traffic manager, 
he said, was to obtain the best transpor- 
tation service available. This included, 
he added, prompt and damage-free deliv- 
ery of shipments, and, in cases of un- 
avoidable loss or damage, prompt han- 
dling of claims. 


Among the larger carriers, he stated, 
Statistics indicated that over 70 per cent 
of the claims received were settled within 
30 days, while some trucking firms indi- 
cated settlement of more than 80 per 
cent of their claims within five days. 
Promptness of claim settlement was of 
“great importance” to customers, and 
Salesmen should apprise themselves of 
their companies’ records in order to keep 
their clients informed, he said. 


Hints on Claim Prevention 


Careful investigation of traffic, to de- 
termine whether it would be profitable 
from a claim viewpoint, should be made 
by salesmen selling new accounts, Mr. 
Melendy advised. He said that -.“some 
aggressive salesmen” obtained move- 
ments of such commodities as carbon 


black, sewer pipe, and odoriferous articles 
which, from both a claim and profit 
viewpoint, spelled trouble for the car- 
rier. He suggested that salesmen con- 
sult with the claim department on new 
traffic to determine its desirability from 
this angle. 


“There’s no use,” he commented, “in 
wasting your time getting traffic that 
will cause trouble. Enough grief will 
come your way anyway.” 

Investigation of a manufacturer’s 
packaging of his shipments, said Mr. 
Melendy, was an area in which salesmen 
could be of aid to their claim depart- 
ments. He asserted that some manufac- 
turers, in lessening thehir packaging 
costs, caused the trucking company to 
pay for the economy by increased claims 
for damage. Proper packaging, he said, 
should be stressed by the salesmen. 

In the area of “controversial claims,” 
he pointed out that carriers could not 
pay “policy claims” to “buy business.” 
Among the functions of the claim de- 
partment, he said, were claim investiga- 
tion, and determination of legal liability 
and the correct amount due the claim- 
ant. 


Salesmen, he cautioned, should re- 
strain their inclination to view the cus- 
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claims was a search for some sound basis 
for payment. 

The policy of many carriers to allow 
salesmen and terminals to settle small 
claims was an aid to the claim depart- 
ment, he said. He explained that grant- 
ing of such authority allowed the claim 
department to concentrate on claims for 
greater amounts, and relieved customers 
of correspondence, tracing and incon- 
venience. 


In presenting his views of the “over-all 
picture,” he said that in many com- 
panies “the right hand does not know 
what the left is doing.” Observing that 
as personnel increased, organization be- 
came more complex and communication 
problems arose, he urged improved com- 
munications between the sales and claims 
departments. 


“For the sales department,” he con- 
cluded, “can be the sales department’s 
greatest asset or its greatest liability.” 
' Safety and Public Relations 


The “good” safety record of the motor 
carrier industry was described as “one 





Presidents’ panel, from left: R. A. Goodling, president, Dixie Highway, Inc., Meridian, Miss.; Norman 
Rovine, vice-president, Branch Motor Freight Express Inc., New York City, the moderator, and 
L. A. Hyde, president of Loo-Mac Freight Lines, Inc., Memphis, Tenn. 


tomer as “being always right” and to 
agree with the customer in all cases. 
Claimants’ stories should be heard, and 
assurance given that proper handling 


would be given the matter, he advised, ' 


adding that in agreeing with customers 
in all instances salesmen were acting 
“beyond their jurisdiction.” 


‘P-R’ in Claim Handling 


Every salesman, declared Mr. Melendy, 
had a right to expect good public rela- 
tions from his company’s claim depart- 
ment. He observed that it was “too bad 
that some claim department personnel 
cannot write a good business letter,” and 
recommended that claim departments 
keep salesmen informed of their policies. 


After deploring the approach of “some 
claim managers” to claim handling, 
which he said consisted of beginning 
with a search for “some technicality” 
which could be used as a basis for de- 
clining the claim, he expressed his belief 
that the proper approach to settling 


of the best public relations messages” 
that salesmen could relay to their cus- 
tomers in a talk by J. T. Jenkins, first 
vice-chairman of the A.T.A. council of 
safety supervisors and director of safety 
for the Mason & Dixon Lines, Kings- 
port, Tenn., on sales and safety relation- 
ships. 

Some 200 suggestions, he said, in re- 
turns of questionnaires sent to trucking 
companies with a view to devising ways 
in which safety and sales departments 
could better cooperate. Among these, he 
said, had been the suggestion that sales 
departments conduct training classes for 
drivers on how and where their company 
operated, sales department functions, and 
how the drivers could help to build sales, 
with stress on personality, appearance 
and courtesy. 


“Drivers,” he said, “should be taught 
and impressed that every private citizen 
on the highway is a potential customer.” 

Leads turned in to city salesmen by 
drivers should be followed, he counselled, 
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and the drivers should be apprised of 
results as a means of encouragement. He 
advised that salesmen be permitted to 
hold talks with drivers at safety meet- 
ings in order to make the drivers more 
“public relations conscious.” 


Other ‘Cooperation’ Ideas 


Other suggestions presented by Mr. 
Jenkins included having salesmen period- 
ically ride with drivers, having sales 
managers sit in with safety directors 
during selection of drivers, inviting driv- 
ers to sales meetings and giving them a 
part in the program, and having drivers 
distribute direct mail pieces or other 
company advertising on receiving and 
shipping platforms. 

He recommended establishment of a 
constant and planned relationship 
between the drivers and salesmen to pro- 
vide a first line of information on ship- 
pers and related activities, such as pick- 
up and delivery difficulty. Sales, he 
added, should work closely in the re- 
training of older drivers to see that they 
were kept up to date on the company 
sales picture. 

Following the speakers’ presentations, 
the members moved to conference meet- 
ings. Leaders for discussions of claims 
and sales cooperation were: Mr. Dillman, 
of the Des Moines Transportation Co., 
Des Moines, Ia.; Ernie Schaefer, vice- 
president, eastern division, Brady Motor- 
frate, Indianapolis, Ind., and C. H. Koch, 
Jr., director of sales for Duff Truck 
Line, Inc., Lima, O. Safety and sales 
cooperations discussions were lead by 
Mr. Nunn, of Pilot Freight Carriers, Inc., 
Winston-Salem, N.C.; Mr. St. Joer, of 
Interstate Motor Lines, Inc., Salt Lake 
City, and S. A. Eubanks, general sales 
manager, Bos Lines, Des Moines, Ia. 


Conference Recommendations 


Included in reports by the conference 
leaders, which followed the discussion 
periods, was a recommendation that the 
A.T.A.’s freight claim council coordinate 
its commodity classification with require- 
ments of the I.C.C. for tonage reports. 

A “positive” training program within 
trucking companies was recommended by 
the reports, to “better train sales person- 
nel in claim matters.” A further program 
should aim at the training of claim 
personnel in good public relation prac- 
tices, it was added. 


“The claim department,” said Mr. 
Dillman, “should learn to handle cor- 
respondence with customers diplomat- 
ically, and might well look to the sales 
department for aid in preparation of 
form letters.” 


Constant training of freight handling 
personnel in damage prevention was 
stressed by the reports, and assistance 
to shippers in preparation of freight for 
forwarding was urged. It was suggested 
that the claim department could supply 
salesmen with statistics necessary to 
present the loss and damage story to 
customers, and that joint meetings should 
be held by sales and claims on procedures 
of claim adjustment. 


In a discussion of types of freight to 
be solicited, it was pointed out that while 
the claim department might find objec- 
tions from a claim susceptibility view- 
point to certain commodities, the han- 
dling of such freight was sometimes 
necessary where the shippers’ total ton- 
nage contained “other attractive freight.” 


The acceptance of the “poorer classes” 
of freight was often desirable to “fill 
out backhauls,” it was added. 

Reports from safety discussion leaders 
indicated that while much was being 
done in driver education against such 
practices as “tailgating” and speeding, 
it was felt a better driver attitude could 
be obtained through selective hiring. 
Continuing programs in driver educa- 
tion in public relations were urged. 

“Drivers should be made to realize 
their importance as company represent- 
atives,” emphasized Mr. St. Joer. “They 
must be made to feel in their hearts 
that they are important, for from this 
stems desires to do a good job. And the 
driver is the only man on the spot to 
get the freight when it is offered.” 

“Salesmen,” said Mr. Eubanks, “should 
at times ride with drivers and point out 
weak spots in their public relations ap- 
proach.” 


Sales Managers’ Manual 


Progress toward formulation of a 
“Sales Managers’ Manual” as a complete 
reference work outlining development of 
a sales department, the publication of 
which is under consideration by the 
C.R.C., was next reported by W. M. 
Stewart, of Waukegan, Ill. executive 
vice-president of the Webber Cartage 
Co. 

The manual, he said, would attempt to 
present material developed in C.R.C. 
meetings in a form which would be 
easily usable by trucking executives. 
After he had presented his report, C.R.C. 
members indicated enthusiastic support 
for further progression of the plan. 

Mr. Stewart recalled that the “idea” 
for the manual had originated in Chi- 
cago last summer, where a planning 
committee had experienced difficulty in 
deciding on a theme for the current an- 
nual meeting. Comment had been made, 
he said, to the effect that there had been 
a lack of over-all organization of ma- 
terial previously presented in annual 
C.R.C. meetings. 

The council, he said, had seen charts, 
graphs, forms, advertising programs and 
“gimmicks,” but no over-all organization 
of the material. Some framework on 
which to organize, evaluate, sort, and 
then bring this material into usable form 
“for all to see and use,” had seemed im- 
perative, he added. 


In the initial planning, he related, the 
over-all sales management responsibility 
had first been examined, and the basic 
areas of this responsibility had then been 
determined. Each general phase had 
then been broken down into subphases, 
and this had resulted in a tentative 
outline for the manual. 


Contents of Sales Manual 


As presently contemplated, he ex- 
plained, the manual would comprise nine 
parts: (1) Organization of Sales Cover- 
age; (2) Selection of Salesmen; (3) 
Primary Training and Orientation of 
Salesmen; (4) Supervision (including 
measurement of performance, production, 
expense control, etc.); (6) Development 
of Internal Selling Programs; (7) Sales 
Conference Techniques; (8) Human Re- 
lations, and (9) Advertising. 


The ultimate objective of the project, 
he said, would be to produce a complete 
reference book for all trucking sales 
managers, complete with sample forms, 
with revision when necessary to update 
and upgrade the contents. Availability 
of the manual to C.R.C. members at an 
— price was contemplated, he 

ded. 


TRAFFIC WORLD 


The difficulties in doing the organiza- 
tional work would be considerable indi- 
cating that “professional help” would 
probably be sought, he said. He urged 
C.R.C. members to aid his committee 
with their suggestions as to form and 
content. 

The committee, appointed by Mr. 
Stewart to progress the work, includes: 
A. A. Smith, vice-president, sales, Eas+ 
Texas Motor Freight, Dallas, Tex.; Mr. 
Nunn, of Pilot Freight Carriers, Inc.; 
Mr. Gerling, of Spector Freight System, 
Inc.; Mr. Bethea, of Dixie Highway Ex- 
press, Inc.; Ted Tower, general sales 
manager of the Brooks Transportation 
Co., and Mr. Britt, of Hennis Freight 
Lines, Inc. 

From consideration of inter-depart- 
mental cooperation, the attention of the 
sales managers was next turned to de- 
velopment of cooperative action within 
their own departments. At the day’s 
luncheon session, they were told that a 
better understanding of their sales per- 
sonnel was essential to increased selling 
power. 


Understanding of Motivation 


“How to Get Your Salesmen to Listen 
to You, Cooperate with You, and Sell for 
You” was the subject of a discussion by 
Dr. Kenneth B. Haas, of Chicago, chair- 
man of the department of marketing at 
Loyola University. Dr. Haas declared that 
there was a distinct trend in the thinking 
of sales executives toward an understand- 
ing of the psychology of human reactions 
and the social forces which shaped the 
behavior of their salespeople. Under- 
standing could be gained, he said, by 
looking for answers to what salespeople 
wanted from their jobs, reasons for their 
actions, their aims and beliefs in life, and 
their attitude toward cooperation. 

“Facing stiffer competition and the 
good rewards for the successful sales per- 
son, many sales executies have decided 
that a better understanding of their 
salespeople is essential,” he said. “They 
expect the fruits of understanding moti- 
vation techniques to result in increased 
selling power.” 


There were other reasons, he continued, 
for interest in the question of “how to 
motivate.” Among these he listed a grow- 
ing interest in a more scientifit and 
systematic approach to sales problems, 
and a greater appreciation of the fact 
that good managerial decisions were de- 
pendent on a systematic classification 
and analysis of all available material. 

Dr. Haas then described ways in which 
he viewed “motivation” as applying to 
sales forces. Excerpts from his talk fol- 
low: 


“One good way to approach the topic 
of motivation is to first think of it as it 
applies to your whole sales force—group 
motivation—and, second, how you moti- 
vate a particular salesman—individual 
motivation. You know, there is a differ- 
ence in the method you employ, although 
the basic elements are the same. 


“There are two ways to motivate, finan- 
cial and non-financial. Naturally, you 
think first of financial motivation. There 
are the monetary rewards which you give 
salesmen for better than average sales. 
These financial motivations satisfy a 
man’s basic need for food, clothing and 
shelter; they provide the money which 
enables him to buy social position; they 
Satisfy his desire to excel in accumulat- 
ing material wealth. 


“Although financial motivations are 
powerful, you know that they are not 
enough to provide salesmen with those 
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emotional, social and mental satisfactions 
which make him happy, contented, proud, 
cooperative and creative in his work. You 
can’t buy these qualities with money. 
You’ve got to earn them. When you try 
to buy them, you ignore the basic psycho- 
lcgical needs of human beings. And you 
just can’t ignore them and obtain the 
best results. 


‘Psychic Wage’ to Motivate 


“You’ve got to pay a psychic wage if 
you want to really motivate. You’ve got 
tc pay your men such things as praise, 
commendation, approval, social accept- 
alice, respect, consideration, fair treat- 
mont, and the like. And right now let 
me: emphasize that the extent to which 
you pay a psychic wage will determine 
hw well your salesmen listen to you, 
ccoperate with you, and sell for you! 

‘There is no substitute for your sales- 
men’s desire to improve. Even a horse 
cn be driven only up to a certain point. 
Byond that point, either he wants to do 
it or he won’t. Now as a salesmanager, 
yu probably can’t make your men im- 
p:ove, but you can sell them, through 
ccrtain human relations, the desire to 
in:prove. And, as a salesmanager, you’ve 
got to create that desire in him, just as 
h+ must create desire in his customers 
before they’ll buy from him. 

‘Will salesmen try to improve? Of 
course they will, if we can get them to 
want to improve. And that is the 
essential ingredient in that quality of a 
salesmanager which we name leadership. 
Leading people simply means making 
them want to cooperate toward self- 
improvement. 

“Even the best of training will fail if 
salesmen lack the motive to improve. In 
fact, isn’t that why much of our instruc- 
ticn and training fails—because our sales 


people lack the motive to improve? 
Salesmen must have the motive to im- 
prove, and leadership must supply that 
motive; otherwise the fine product, ef- 


ficient plant and all management’s 
know-how and supervision are useless. 

“Il’d suggest that you keep your mo- 
tivation technique on the emotional side, 
simply because salesmen respond very 
little to logic or reasoning. They tell us 
that electricity can circle the globe in 
one-seventh of a second, but you’ll never 
pound an idea into a man’s head in 
seven years if you appeal only to his 
logic and reasoning. Fast, lasting ap- 
peals must enter through his heart. You 
must motivate through the emotions. 

“Emotions are like the booster charges 
set off by fuses of special incentives and 
good motivation. Light the fuses of good 
human relations and your salesmen will 
listen to you, cooperate with you, and 
sell for you.” 

Assembling on April 2 to begin the 
second day of their spring meeting, coun- 
cil members were confronted with what 
was described as a major problem in the 
field of public relations by Walter W. 
Belson, of Washington, D.C., assistant 
to the president and director of the 
A.T.A, public relations department. 


A ‘P.R.” Weakness 


The outstanding weakness in the motor 
transport field today, Mr. Belson told 
the council, lay in public relations at 
the community level. He said that in 
that area lay one of the C.R.C.’s greatest 
potentials for productive action. 

After reviewing the history of the 
C.R.C., which he termed “one of the 
best member structures” in the A.T.A., 
he lauded the group’s activities in the 
Selling field. Its success, he said, had 


been noted by “other modes of transport,” 
who were endeavoring to emulate its 
programs. But, he added, industry-wise 
truckers were doing an “especially lousy 
job” of community relations. 

“No industry,” he warned, “can rise too 
far above the public’s opinion of it... . 
In the public’s mind, the trucking indus- 
try is pictured as one of enormous 
pea operated somewhat on the rough 
side.” 

Large machines used in the trucking 
industry made this understandable, but 
they were not the only reason, he said. 
He viewed a large portion of the difficul- 
ty of gaining public acceptance as lying 
in trucking history. While it was true 
that “some pioneers” in the industry 
had come from the prohibition era and 
from the “old teamsters,” who had not 
been “genteel” in their day, he said, 
another difficulty stemmed from a lack 
of the “social and financial names” in 
the trucking industry background such 
as the railroads had in their background. 


‘Prestige’ of Railroads 


The Vanderbilts, Harrimans and others 
who had been prominent in early rail- 
road development, he said, had enjoyed 
a high position on the “social ladder,” 
and from that vantage point had brought 
acceptance and community statute to 
their industry. From a financial stand- 
point, he continued, railroads had long 
enjoyed the prestige of having their 
securities listed on the New York Stock 
Exchange, a position which was only 
beginning to be assumed by trucking 
firms. And, he added, “for more years 
than we care to remember” railroad car- 
loadings had been considered a barom- 
eter of business conditions in the nation. 

The trucking industry, he declared, 
must aspire to be held in the right kind 
of public esteem. The industry, he as- 
serted, had already “come a long way,” 
and the “battle had been won” on 
“driver respectability.” 

Nationally, he said, the A.T.A. Founda- 
tion was doing a good job of presenting 
the industry to the public. He viewed 
the “signatures” to foundation advertise- 
ments which were carrying the truckers’ 
story to the nation—G.M.C., Interna- 
tional Harvester, Firestone, and others— 
as “most significant.” By their endorse- 
ments, he declared, these firms “tell the 
people that our industry belongs.” 

It was in the field of “community 
relations,” he stated, that the industry 
needed action. All over the United States 
today, he said, the railroads were working 
strenuously in terms of community proj- 
ects, using “their local prestige and in- 
fluential friends” to tell their story. 

The trucking industry, he declared, 
must become more active in community 
activities. He urged “individual” work 
with chambers of commerce and traffic 
clubs, and activities in community chest 
drives and other. projects. 

“Through its members,” he concluded, 
“the C.R.C. has its greatest potential 
selling job to do at the community level. 
Individual activity in schools, churches, 
clubs, and among your neighbors, will 
help. There is a wide open area for 
building community esteem.” 


‘Transportation Week’ Support 


At the business session the following 
day, Mr. Larson referred to Mr. Belson’s 
remarks, after he had called the mem- 
bers’ attention to designation, by the 
Associated Traffic Clubs of America, of 
the week of May 12 to 18 as the second 
annual National Transportation Week. 


Noting that the A.T.A. was among 
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many carrier and shipper groups that 
had pledged their aid, through their 
members, in making the function a suc- 
cess (T.W., Apr. 6, p. 39; Mar. 9, p. 21; 
Mar. 2, p. 36, and Feb. 2, p. 41), he 
declared that the ultimate success of the 
celebration lay primarily with the drive 
and initiative of traffic and transporta- 
tion people in all the country’s cities, 
towns and villages in working to improve 
recognition of their work at the local 
level, and continued: 

“Observance of the week, and activities 

in its promotion, will afford C.R.C. mem- 
bers an ideal opportunity to help in 
gaining recognition for the transportation 
industry. Mr. Belson, in his talk yester- 
day, told the council that one of our 
greatest potential selling jobs lay at the 
community level, and urged greater in- 
dividual activity in chambers of com- 
merce, traffic clubs, churches and among 
our neighbors. 
* “National Transportation Week offers 
us an ideal opportunity to promote 
transportation generally in our home 
towns, and at the same time, to point 
up the place our segment of the industry 
holds in the overall picture. You are 
urged to participate, and to consider 
offering public tours of your facilities 
through local traffic clubs, which will 
also be participating. 

“This can be one phase of the wide- 
open area for building esteem for our 
industry described by Mr. Belson. Let’s 
help the Associated Traffic Clubs carry 
the ball.” 

In the day’s conference discussions, 
consideration was given to possible areas 
of cooperation among the operating, ac- 
counting and sales departments. The 
group meetings were prefaced by talks 
by J. L. Bunge, chairman of the A.T.A. 
operations council and vice-president, 
operations, of the Inter-State Motor 
Freight System, Grand Rapids, Mich., 
and Percy Harris, director of the A.T.A. 
national accounting and finance council 
and vice-president of the T.S.C. Motor 
Lines at Houston, Tex. 


Coordination-Cooperation 


Mr. Burge began his remarks by stat- 
ing that the C.R.C., in its 1957 spring 
meeting, was “following a pattern of ma- 
turity long needed” in various A.T.A. 
council activities. He reported that a 
questionnaire to operations council mem- 
bers, seeking avenues of cooperation with 
sales, had resulted in 26 specific recom- 
mendations, and that these had pointed 
up two “all-important” points—(1) co- 
ordination and (2) cooperation. 


Suggestions for Carriers 

Among specific suggestions made by 
Mr. Burge in his talk were the following: 

“That regular weekly meetings be held 
with sales and other departments where- 
in suggestions and complaints can be 
aired. It would be good to have the 
president or general manager present, 
but with an open mind. 

“Have local terminal managers make 
calls with salesmen . . . Have salesmen 
consult with operations before firm serv- 
ice commitments is made on pickup 
and delivery items. ... Operations should 
fully study any sales department request 
for schedule changes or special service 
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that may attract new business and/or 
retain older accounts.” 

Mr. Burge declared that “short-sight- 
edness” in failure to recognize that sales 
and operations had “joint problems” 
would “ultimately result in disaster” for 
the industry. He asserted that all of the 
members should be aware of the recom- 
mendations of the so-called Weeks re- 
port. 


Service an Intangible 


“Many of you,” he continued, “have 
had close personal contact with erosive 
rate actions, particularly on volume traf- 
fic through ‘piggyback’ and other sources. 
At best, service is an intangible. We 
have nothing for the potential customer 
to examine, taste, feel, or smell. We can, 
however, produce from operations a 
tangible fact, namely, the delivery date 
and signature on the freight bill. 

“Assuming that the sales departments 
are close to their older customers, they 
can become or be made aware of com- 
petitive service changes; rates being 
equal, service failures in our own com- 
panies will result in lost traffic from 
these old friends. In the case of new cus- 
tomers, the salesman must know as much 
as possible about the prospective custom- 
er’s product, his problems, and the area 
to be covered or served. 

“This takes a good deal of preliminary 
research, but the good salesman will 
have completed this task; and the pre- 
liminary research, if it reveals particular 
problems, is where operations can help 
to climax the sale with a paid freight 
bill. 

“It is likewise true that shippers are 
becoming more cost-conscious every day, 
especially if their net profit happens to 
be on the decline. For most shippers 
transportation expense is quite an item. 
The carrier that can suggest, as well as 
provide, ways and means of effecting a 
saving for a shipper will have made a 
friend and found new revenue.” 


Statistics of Value 


Mr. Harris pictured sales departments 
as performing a dual job—selling trans- 
portation service to their customers and 
“selling” the trucking industry. The ac- 
counting department was valuable to 
sales department operations in providing 
necessary statistics for telling the “rate 
story” to shippers, he said. 

“You can’t beat facts,” he declared, 
“and the accounting department can 
provide you with the tools to present 
facts to your customers.” 


Proper statistics, he pointed out, could 
aid in evaluation of commodities and 
result in increased revenue by analysis 
of revenue received. After detailing 
methods of machine accounting and data 
processing, he revealed that the A.T.A. 
finance council had set up a committee 
to analyze the use of such methods on an 
industry-wide basis. He said that sales 
help would be needed in designing forms 
and working toward standardization of 
freight bills. 

Uniform freight bills on interline traf- 
fic, he suggested, would reduce handling 
costs. He said that “progressive 
thinkers” were considering elimination 
of freight rebilling, and added that 
mechanization could speed claim pay- 
ments, resulting in satisfied customers 
rather than a “sales liability.” 

Cost analysis by the accounting depart- 


ment, he said, could aid the sales de- 
partment in determining the costs of 
doing business with specific customers 
and in indicating, from a net revenue 
standpoint,whether the efforts being ex- 
pended were worthwhile. He suggested 
that sales and accounting departments 
work together on the “time factor” in 
the payment of freight bills, suggesting 
that salesmen could often be of aid in 
the collection of past due accounts. 

Conference groups on April 2 were 
led by the following men: W.C. Finn, 
sales director, Consolidated Freight Co., 
Inc., Jackson, Mich.; R. M. Hipp, Jr, 
sales manager, Jack Cole Co., Birming- 
ham, Ala.; J. A. Burrows, director of 
sales, Campbell “66” Express, Springfield, 
Mo.; E. A. O’Hara, vice-president, traffic 
and sales, Dixie-Ohio Express, Akron, 
O.; W. G. Mitchell, director of sales, 
Eastern Express Co., Terre Haute, Ind., 
and C. E. Chrosniak, general sales man- 
ager, Mason Dixon Lines, Inc., Kings- 
port, Tenn. 

Conclusions, reported by the conference 
leaders, included these: 

Sales could be helpful to operations in 
forecasting needs, while operations could 
advise sales where tonnage was needed 
to balance operation. Salesmen should 
be more familiar than they were with 
operations as a whole. If service were 
not “over-sold,” trucking firms would be 
relieved of a number of their problems. 
Coordination between accounting and 
sales was one of the most “undeveloped 
areas.” 


Advertising Awards 


After the conference leaders’ present- 
ations, the annual advertising awards 
made by the C.R.C. were presented by 
Horace Millhone, advertising manager of 
the farm and truck division of the Fire- 
stone Tire & Rubber Co., of Akron, O. 

McLean Trucking Co., of Winston- 
Salem, N.C., captured the top award, for 
the best over-all advertising campaign, 
with its coverage featuring an attractive 
young lady named “Nancy.” She played 
a dominant role in a McLean Campaign, 
which included the use of direct mail, 
space advertising, sales promotion and 
informative ‘leaflets. McLean was also 
awarded a special citation for its quar- 
terly publication, “Trek.” 

A unique weather information service 
based on up-to-the-minute reports from 
truck drivers won a special citation for 
the Wilson Truck System, Inc., a South 
Dakota carrier. At each terminal along 
their regular routes, it was revealed, 
Wilson drivers reported road and weather 
conditions in areas through which they 
have just travelled. The terminals relay 
the information to the company’s Sioux 
Falls headquarters, where it is offered 
to the public via newspapers, a telephone 
answering service, and radio broadcasts 
direct from the firm’s office. 

Other winning advertising material in- 
cluded a brochure which outlined a com- 
pany’s personnel, services and growth; a 
special purpose mailing which explained 
a program of contributions to charity to 
replace a policy of Christmas gifts to 
customers, and the use of a routing guide 
as a presentation piece. A complete list- 
ing of the awards follows: 

Over-all Advertising Campaign: First, 
place, McLean Trucking Co., Winston- 
Salem, N.C.; second place, The Mason & 
Dixon Lines, Inc., Kingsport, Tenn. 

Best Mail Campaign: First place, 
T.I.M.E., Inc., Lubbock, Tex.; second 
place, Dixie-Ohio Express, Inc., Akron, O. 

Single Mail Piece: First place, Brady 
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Motorfrate, Des Moines, Ia.; second place, 
Associated Truck Lines, Inc., Grand 
Rapids, Mich. 

Special Purpose Mailing: First place, 
Spector Freight System, Inc., Chicago; 
second place, Southern-Plaza Express, 
Inc., Dallas, Tex. 

Space Advertising: First place, Eastern 
Express, Inc., Terre Haute, Inc.; second 
place, E. T. & W. N. C. Transportation 
Co., Johnson City, Tenn. 

Presentation Piece: First place, Spec- 
tor Freight System, Inc., Chicago; second 
place Pilot Freight Carriers, Inc., 
Winston-Salem, N.C. 


Sales Promotion Campaign:  Fir:t 
place, Great Southern Trucking Co., 
Jacksonville, Fla.; second place, Michigan 
Express, Inc., Grand Rapids, Mich. 

Special Citations: Wilson Truck Sys- 
tem, Inc., Sioux Falls, S.D.; McLean 
Trucking Co., Winston-Salem, N.C. 

Honorable Mention: Gateway Tran:- 
portation Co., Inc., La Crosse, Wisc.; 
Allied Van Lines, Inc., Broadview, Ill. 


‘Treble’ Sales Results 


Sales results could be trebled through 
the development of greater “salesmind- 
edness” in on-selling personnel, aeclared 
Cloyd S. Steinmetz, of Louisville, Ky., 
director of sales training for the Rey- 
nolds Metals Co., in an address at the 
luncheon session which followed. 

Non-selling personnel, he asserted, had 
a misguided conception of the field of 
selling. In his talk, he outlined ways in 
which he suggested the sales managers 
could sell their co-workers on coopera- 
tion. These included, he indicated, well 
planned “working” meetings, visits to 
sales headquarters to show workers that 
their productive efforts were “backed 
up,” reuse of exhibits, advertisements 
and displays planned for sales meetings 
at production levels, and participation 
of production line people in sales train- 
ing programs. 

At the opening of morning session on 
April 3, Mr. Larson introduced to the 
members Charles La Blanc, of the Re- 
search Institute of America, New York 
City. Mr. La Blanc, he stated, had coached 
the conference leaders who were han- 
dling the group discussions at the meet- 
ing, and had done “an excellent job.” 

The members then divided into their 
assigned groups for discussion of prob- 
lems involved in “getting top manage- 
ment” and “employe acceptance.” Group 
leaders were: D. E. Sable, vice-president, 
traffic and sales, Yellow Transit Freight 
Lines, Inc., Kansas City Mo.; J. A. Hart, 
sales manager, All-States Freight Sys- 
tem, Inc., Akron, O.; Walter Bellm, 
president, Bell Freight Lines, Inc., St. 
Louis, Mo.; Mr. Gerling, of Spector 
Freight System, Inc.; Mr. Meloy, of 
Central Truck Lines, and George Miller, 
director of sales and traffic, T.I.M.E., 
Inc., Lubbock, Tex. 

Reporting on the discussions, confer- 
ence leaders indicated that subjects to 
be handled with top management should 
be restricted to those items involving 
top management policy, in order to avoid 
burdening busy executives with “trivial” 
details. It was suggested that “first-line” 
executives should make more sales calls 
in order to “get acquainted” with cus- 
tomers. 


Views on Employe Acceptance 


In the area of employe acceptance, Mr. 
Gerling suggested that what was really 
being talked about was getting employe 
cooperation and acceptance. He viewed 
employes other than sales personnel as 
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a “huge reservoir” of untapped sales 
power for the sales departments. 

“Get to know these people, their wants 
and desires, personally,” he counselled. 

The basic need of the sales department, 
he said, was to get over-all participation. 
But, he added, enthusiasm so developed 
should be “channeled” along productive 
avenues. He urged, first, encouragement 
of complete training of employes in their 
own fields. 

‘It’s pretty difficult,” he commented, 
“for a man who feels uncomfortable in 
h'; job to be enthusiastic about yours.” 

“ollowing the reports by the conference 

ders, the members heard a presen- 

ion by a “presidents’ panel.” “How the 

esident Thinks” was discussed by R. 

Goodling, president of Dixie High- 
yy, Inc., Meridian, Miss. “Have the 

~ cts” was the subject of a talk by Lee 

Hyde, president of Loo-Mac Freight 

1es, Inc., of Memphis, Tenn. Norman 

vine, vice-president of the Branch 

)tor Freight Express Co., Inc., New 

‘ork City, was panel moderator. 


Service ‘Cheapest to Perform’ 


Nith costs rising, trucking firms had 
© search for new roads to profits if they 
were to succeed, said Mr. Goodling. He 
hed found, he said, that service was the 
“cheapest thing to perform,” since the 
more freight was handled, “the lower 
the cost per hundred.” 


“Today’s traffic managers,” he con- 
tinued, “do not have time for back- 
slapping, whisky-toting salesmen. He 
feels that the best salesman is the one 
who can understand his problems and 
present him with facts related to his 
traffic. 

‘Any salesman can give; the best sales- 
man are the ones who can understand 
their customers’ problems and relate 
them to the service he has to sell.” 

Mr. Hyde, in his talk, discussed the 
preparation and presentation to manage- 
ment of sales programs. He cautioned 
the sales managers to be complete in 


their presentations and to choose the- 


“appropriate time” for presentation. 


Highest Salaries in Midwest 

A national survey by the C.R.C. on 
sales department salaries and car allow- 
ances had indicated that the highest 
salaries were being paid in the midwest, 
reported Mr. Nowicki, who spoke after 
the discussion by the “presidents’ panel.” 
He said that the survey had involved 
questionnaires to 2,900 carriers, and that 
311 replies covering 3,331 salesmen had 
been received. The replies, he added, 
had covered an estimated 90 per cent 
of the larger carriers. 

According to the survey, national 
salary averages were $381 a month for 
inexperienced men at the start, $455 for 
experienced starters, and $580 for regu- 
larly-assigned, experienced men. The 
over-all national monthly range was 
from $350 to $916, for an average of 
$490. In the midwest, individual cases 
were noted of salaries ranging to $1,600 
per month. 


On car allowances, the survey indi- 
cated that 76 per cent of the companies 
operated company cars. Where sales- 
men’s private cars were used, the most- 
used plan contemplated payment to the 
salesman of from $20 to $85 dollars per 
month, with an average of $48 dollars 
per month, and with the company in 
addition paying for gasoline, oil and 
lubrication. 

After Mr. Nowicki’s report, the meet- 
ing was turned over to Mr. Swanson, who 


conducted the annual business session. 
The report of the nominating commit- 
tee was presented by Mr. Bindner, of 
Chippewa Motor Freight. All named on 
the committee’s slate were elected. 


Change of Council Name 


Taking the floor when “new business” 
came up for consideration, Mr. Gerling 
asserted that the present name of the 
C.R.C. was “not appropriate or under- 
stood.” After discussion, it was voted 
that appropriate action be taken under 
the by-laws to change the name to 
“Sales Executives of the A.T.A.” 

At the luncheon session on the con- 
cluding day, Clayton Rand, of Gulfport, 
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Miss., gave an inspirational talk on sales- 
manship. The C.R.C. meeting was con- 
cluded at a banquet that night, prior to 
which a reception for the members was 
given by the Traffic Service Corp. 
Social activities in the course of the 
three-day meeting included golf tourna- 
ments, Gulf excursions, and dancing 
nightly. The next annual meeting of 
the C.R.C., it was announced, would be 
held at the Balmoral hotel in Bal Har- 
bor, Fla., April 13 through 16, 1957. 


Shipper Representatives Aid Motor Claims 
Men in Weighing Loss, Damage Problems 
At Spring Meeting in Baltimore, Northeastern Motor Carrier Claim 


Conference Conducts Shipper, Carrier Panels on Ways to Cut Costs 
Arising From Freight Loss, Damage.’ Maryland Man Elected Chairman. 


By S. D. MAYERS 


eb BAI” 





Seated at head table at a luncheon meeting of the Northeastern Motor Carrier Claim Conference 


held in Baltimore on April 5, are, left to right: Ralph R. Melendy, chairman of the National 
Freight Claim Council of the American Trucking Associations, Inc., and president of the South- 
western New Hampshire Transportation Co., Inc., Wilton, N.H.; E. Don Rockey, manager of the 
weighing and research bureau of the Middle Atlantic Conference, Washington, D.C., guest speaker 
at the luncheon; George Himsel, of Liberty Motor Freight Lines, Secaucus, N.J., chairman of the 
Northeastern Conference, and John M. Miller, executive secretary of the National Freight Claim 


Council of A.T.A., 


Truck line claims executives, at 
the spring meeting of the North- 
eastern Motor Carrier Claim Con- 
ference, were aided by shipper rep- 
resentatives in considering effective 
ways in which to reduce the costs 
arising from loss and damage of 
goods transported by truck. 


A growing recognition among carriers, 
shippers and receivers that loss and 
damage problems could best be solved 
through cooperation of these three agen- 
cies was noted by speakers at the con- 
ference meeting held on April 4 and 5 
in the Lord Baltimore hotel in Balti- 
more, Md. 

An outstanding program event was a 
shipper-carrier-receiver session, includ- 
ing a shipper panel in which the carrier 
representatives asked shipper represent- 
atives for opinions and for discussions of 
procedure in claims matters. At one 
juncture a visiting shipper official ques- 
tioned from the floor a shipper repre- 
sentative on the panel with respect to 
what the latter’s company was doing 
with respect to cutting down “overages 
and shortages.” 

One speaker for the carriers put the 
shipper-carrier claims situation this way: 
“We must meet in the middle of the 
road, instead of the carrier saying ‘You 


Washington, D.C. 


didn’t pack it right,’ and the shipper 
retorting ‘You damaged it in transit.’ ” 


Manning Elected Chairman 


The Northeastern Conference elected 
Bernard R. Manning of Baltimore as its 
chairman for the next year. He is freight 
claim agent of The Baltimore Transfer 
Co., and succeeds George Himsel, chair- 
man for 1956-57. Mr. Himsel is freight 
claim agent of the Liberty Motor Freight 
Lines, of Secaucus, N.J., in the New York 
metropolitan area. 

The conference decided to hold its: fall 
meeting in September or October in New 
York City. 

Other officers elected were: First vice- 
chairman, John Reustle, of American 
Freightways Co., Brooklyn, N.Y.; second 
vice-chairman, Edward Lynch, of Red 
Star Express, Auburn, N-.Y.; third vice- 
chairman, Norman Kronenfeld, of Apex 
Express, Inc., Perth Amboy, N.J.|; fourth 
vice-chairman, Lawrence Fitzwater, of 
Accelerated Transport-Pony Express, 
Hagerstown, Md.; secretary, Joseph Sa- 
rosky (reelected), Karn’s Transfer, Inc., 
Hazleton, Pa., and, treasurer, Walter B. 
Biedzynski, of Davidson Transfer & 
Storage Co., Baltimore. 

More than one speaker sought to 
promote a good attendance by North- 
eastern Conference members at the an- 
nual membership meeting of the Na- 
tional Freight Claim Council of the 
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American Trucking Associations, Inc., 
to be held in Milwaukee, Wis., in the 
Hotel Wisconsin, June 18-21. The na- 
tional freight claim committee will meet 
there on June 17. 


‘Smathers Bill’ Discussed 
The “Smathers bill” came in for com- 
ment at the Northeastern Conference 
meeting. This bill, S. 986, had been vigor- 
ously objected to by truck line claim 
representatives and was credited with 
a@ recent boost in membership in the 

National Freight Claim Council. 


Introduced in the Senate “by request”, 
by Senator Smathers, of Florida, chair- 
man of the surface transport subcommit- 
tee of the Senate committee on interstate 
and foreign commerce, the bill would au- 
thorize the Interstate Commerce Com- 
mission to prescribe regulations with re- 
spect to the handling and processing by 
motor common carriers of loss, damage, 
and overcharge claims, with the purpose 
of obtaining prompt handling and dis- 
position of such claims. 

Failure of any motor common carrier 
to observe such regulations would be 
deemed a violation, according to the bill. 

At the Northeastern Conference meet- 
ing it was said that if any hearings were 
to be held on this bill they appeared to 
be a “long time off”. 


Wet Muskrat Skins 


Among examples of recent freight 
claim situations brought out in the meet- 
ing was that surrounding a shipment 
of several thousand raw muskrat skins. 
It was stated that the skins had become 
very wet through exposure to snow and 
ice and that, because of fear the skins 
might be damaged, they were rushed to 
a tannery for immediate tanning. 

Examination following the tanning 
process revealed the skins to be “100 
per cent O.K.,” according to a speaker 
relating the incident, but the consignee 
made a claim for the cost of the tanning. 
He had been asked by claim agents why 
a claim was filed, considering that the 
skins would have had to be tanned 
anyway even if they had remained dry, 
and that the cost for tanning was no 
greater, whether they were wet or dry. 
As the discussion closed the question was 
still “why a claim?” 

Another example of a claims situation 
given was that of a container of tuna 
fish in which one can of the commodity 
had been punctured by a steel rod while 
the shipment was in transit on the truck. 
The consignee would not accept the car- 
rier’s purchase of a can of tuna fish at 
@ grocery store and its substitution for 
the one punctured can, it was reported. 
Instead, it was said, he refused the en- 
tire shipment and demanded complete 
replacement of all cans of tuna fish in 
the container. 

Port Official Speaks 

Charles McD. Gillan, director of the 
traffic and transportation bureau of the 
Baltimore Association of Commerce, 
welcomed the motor claims men to Bal- 
timore at the opening session on April 
4. He later spoke on the development 
and present importance in transporta- 
tion of the historic Port of Baltimore. 
Reports were heard from Secretary 
Sarosky, of the conference; from 
Lawrence Fitzwater, who was conference 


treasurer until his election as a vice- 
chairman; from Norman Kronenfeld, 
membership chairman, and Warren J. 
Barth, of the Elkton Trucking Co., chair- 
man of the arrangements committee for 
the Baltimore meeting. 

James L. Hopkins, of Akers Motor 
Lines, Inc., Gastonia, N.C., first vice- 
chairman of the National Council, made 
an “activity report,” and recommended, 
among other things, that conference 
members keep abreast of developments 
in their field through reading A.T.A. 
news letters and the transportation pub- 
lications such as TRAFFIC WORLD. 

John Reustle, of American Freight- 
ways, opening a claim prevention panel, 
stressed the importance of keeping sta- 
tistical records on claims. On the same 
panel, the human and mechanical phases 
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George Himsel (left), of Liberty Motor Freight 

Lines, Secaucus, N.J., chairman of the North- 

eastern Motor Carrier Claim Conference since 

last spring, congratulates his successor, Bernard 

R. Manning, of Baltimore, Md., who was elected 

chairman of the conference at its spring meet- 
ing held in Baltimore. 


of protection from theft and pilferage 
at terminals were presented by Fred A. 
Cardin, of the motor transport depart- 
ment of the Liberty Mutual Insurance 
Co., of Boston, Mass. Other panel speak- 
ers were Charles Hentz, of W. T. Cowan, 
Inc., of Baltimore, who emphasized the 
value of visual aids in claim prevention 
education, and Frank J. Feehery, claim 
agent of Wooleyhan Transport Co., Wil- 
mington, Del., who told of the advantage 
of keeping trip records. 


Speakers on a claim liability panel in- 
cluded Bernard R. Manning, of Balti- 
more; Thomas Bracken, Baltimore attor- 
ney; Richard R. Sigmon, of Washington, 
D.C., assistant secretary of the National 
Council, and Robert L. Natal, manager 
of the cargo claim division of Associated 
Transport, Inc., of New York City. 

Edward Lynch, of Red Star Express, 
Auburn, N.Y., the final speaker at the 
April 4 session, told of his company’s 
“split operations” plan and the effect 
on claim prevention. He described the 
separation of inbound and outbound 
terminal traffic and a resulting simpli- 
fication of operation. The increased 
consolidation of inbound freight han- 
dling made checking simpler, he said. 


Shippers, Carriers, Receivers 


With Chairman Himsel presiding, 
the April 5 “shipper-carrier-receiver” 
program opened with a talk by Ralph 
R. Melendy, of Wilton, N.H., chairman 
of the National Freight Claim Coun- 
cil. He reported on the necessity of 
cooperation in motor carrier claims and 
sales efforts as developed the week be- 
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fore at a meeting of the A.T.A. custom- 
er relations group in Biloxi, Miss. 

John M, Miller, of Washington, D.C., 
executive secretary of the National 
Council, speaking on the purpose and 
aims of the council and the regional 
conferences, reported a general im- 
provement, or downward trend, in mo- 
tor carrier claims since 1951, but a 13 
per cent increase in claims payments 
in 1956 in spite of increased prevention 
efforts. 

With the increase in production o° 
consumer goods since World War I, 
he said, concealed damage claims had 
jumped from 8 to 20 per cent of the 
total claims bill. He urged carriers to 
review their procedure on concealed 
loss and damage claims, to improve 
their inspection service, and to “pick 
up salvage even though worthless.” 

The main increase in claim pay- 
ments had been on payments for short- 
ages, he said, adding that short freigh: 
was costing $25 million a year, and that 
there was no excuse for short freight. 

Mr. Miller asked the claims men to 
handle their connecting line claims in 
the same manner as they handled claims 
with their customers. 

He said a new A.T.A. “rule book” on 
claims would be available in the next 
few weeks. 

Robert J. Lalley, assistant special agent 
in charge of the Baltimore division of 
the Federal Bureau of Investigation, in 
discussing prevention of thefts at truck 
terminals and on the road, said the 
F.B.I. was ready at all times to give 
prompt service to the trucking industry. 
He emphasized the need for prompt re- 
porting of thefts to his agency. Truck 
thefts were investigated “within the 
hour,” he said. 


Shipper Claims Problems 


The “shipper panel” discussion was 
opened by the panel chairman, Robert 
M. Pilson, Sr., traffic manager of Anchor 
Post Products, Inc., and president of 
the Industrial Traffic Managers Associa- 
tion, of Baltimore. The other panel 
members were Dale E. Gordon, traffic 
manager of the Glidden Co., chemical 
division, Baltimore, and president of the 
Chesapeake Chapter of the Delta Nu 
Alpha Transportation Fraternity, Inc.; 
Harvey C. Statts, superintendent of 
warehousing and shipping for American 
Stores Co., in Baltimore, and G. F. Wentz, 
regional claim agent for Sears, Roebuck 
& Co. in Philadelphia, Pa. 


Mr. Staats said that freight claims 
were not too great a problem in the 
handling of foods by his company and 
that less-than-truckload shipments gave 
the most trouble. One difficulty, he said, 
was a failure of truck lines to properly 


- breakdown shipments between stops. He 


added that the carriers which gave his 
company the least damage trouble were 
those which maintained the best rela- 
tions among their employes. 

Mr. Wentz said trouble was caused at 
Sears installations by separation of ship- 
ments that were delivered in large lots. 
He suggested that if shippers would ar- 
range to indicate the  bill-of-lading 
number on every package it would be a 
big help toward placing shipments prop- 
erly. 

Mr. Gordon, observing that one of the 
Glidden Co.’s chief commodities was 
paint and paint materials, said the 
major problem was not in loss of pig- 
ments and other materials en route but 
in damage arising from “something that 
happened in the customer’s own plant.” 
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Glidden’s claim problem was not serious, 
he said, but the company liked prompt 
settlement when it did have claims. 
There were more damages than short- 
azes, he said. 

In a question-and-answer period Mr. 
Wentz said Sears made a practice of in- 
specting 10 per cent of each of the 
inbound smaller size shipments of sup- 
plies, not only for damages, but to see 
that manufacturers maintained the qual- 
it’ of goods ordered. If defects were 
fc.ind, then the entire shipment was in- 
s} ected, he said. He reported an increase 
ir all claims in the last six months, but 
sew no indication that concealed dam- 
a; e claims were on the rise. 

George Rehfeldt, claims supervisor of 
tle traffic department of Western Elec- 
ti.c Co., Inc., New York City, said his 
nm anagement had set up and overage and 
shortage desk and had been able to 
match 4,000 pieces of freight a year, 
wiich made possible a cut of 15 to 20 
per cent in shortage claims. 
=. Don Rockey, manager of the weigh- 
z and research bureau of the Middle 
lantic Conference, Washington, D.C., 
is guest speaker at a noon luncheon 
veeting. He called the claim executives’ 
itention to the large number of com- 
nodities other than explusives that were 
nsidered dangerous commodities for 
andling in transportation, under I.C.C. 
zulations. He said it was the duty 
{ carriers and shippers to aid in enforce- 
ment of the prescribed regulations. 


Carrier Panel 


Dan Gusaeff, claim agent of Branch 
Motor Express Co., New York, presided 
at a “carriers’ panel” at the afternoon 
session. Other panel members were 
Walter B. Biedzynski, of Davidson 
Transfer & Storage Co., Baltimore, and 
John R. Pelto, claim agent of the Middle 
Atlantic Transportation Co., Inc., of New 
Britain, Conn. 

Mr. Gusaeff said he favored the idea 
of Mr. Wentz, of Sears-Roebuck, of 
having the bill-of-lading number placed 
on all freight shipments. He said he 
hoped the claim agents would “come up 
with something” in response to sugges- 
tions for a clearing house for overages 
and shortages. Earlier in the meeting it 
was reported that efforts in that direc- 
tion had not been too successful, re- 
gionally or nationally. He asked shipper 
representatives to pass the word on to 
their traffic managers that “we are your 
friends.” 


Mr. Biedzynski spoke on ways to 
handle concealed damages and Mr. Pelto 
told how his company presented the 
A.T.A. “claim cutter” program to its 
freight handlers. A floor discussion fol- 
lowed the panel program. 


The film depicting the “National Safe 
Transit Program,” was shown. 
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Mason and Dixon Elects 
E. William King President 


The Mason and Dixon Lines, Inc., 
Kingsport, Tenn., has announced the 
election of E. William King as president 
and treasurer, succeeding his father, E. 
Ward King, the founder of the company, 
who has been made chairman of the 
board of directors. 

John R. (Jack) King has been elected 
executive vice-president and general 
manager. He succeeds S. T. King, who 
became vice-chairman of the board. 

Officers reelected were A. Ewing 





Greene, Sr., vice-president—industrial 
relations; W. D. McLain, vice-president— 
claims; D. K. Good, secretary, and 
Francis Brumit, assistant secretary. 

Prior to these elections at the firm’s 
annual meeting, the stockholders at their 
annual meeting reelected the following 
to the board: 

E. William King, John R. King, E. 
Ward King, S. T. King, Mr. Greene, Mr. 
~_— Mr. Good and J. M. Shackle- 
ord. 


Rail Income for February, 
Down $1 Million From ‘56, 
Amounts to $47 Million 


Estimated net income of Class I 
railroads in February, 1957, was $47 
million, after interest and rentals, 
compared with $48 million in the 
same month of 1956, according to re- 
ports filed by the carriers with the 
Bureau of Railway Economics of the 
Association of American Railroads, 
and made public by the A.A.R. on 
April 8. 


“Net income, for the first two months 
of 1957, after interest and rentals,” the 
A.A.R. reported, “was estimated at $91 
million compared with a net income of 
$95 million in the corresponding period 
of 1956. 

“Net railway operating income of Class 
I railroads in February, 1957, was $65,- 
734,214, compared with $67,047,928 in 
February, 1956. For the first two months 
of 1957, net railway operating income 
totaled $124 000,444, compared with $129,- 
924,058 for the same period of 1956. 


“In the 12 months ended February, 
1957, the rate of return averaged 3.92 per 
cent, compared with a rate of return of 
4.20 per cent for the 12 months ended 
February, 1956. Rate of return, calculated 
on earnings before interest and rentals, is 
based on the average value of road and 
equipment at the beginning and end of 
the period as shown by the books of the 
railways, including materials, supplies, 
and cash, less accrued depreciation. 

“Total operating revenues in the first 
two months of 1957 amounted to $1,671,- 
027,680, compared with $1,646,576,830 in 
the same period of 1956, an increase of 1.5 
per cent. Operating expenses in the first 
two months of 1957 amounted to $1,331,- 
918,282, compared with $1,303,060,291 in 
the corresponding period of 1956, an in- 
crease of 2.2 per cent. 

“Twenty-nine Class I railroads failed 
to earn interest and rentals in the first 
two months of 1957, of which 14 were 
in the Eastern District, four in the 
Southern Region, and 11 in the Western 
District. 


Eastern District 


“Class I railroads in the Eastern Dis- 
trict in February, 1957, had an estimated 
net income, after interest and rentals, of 
$17,000,000 compared with $18,000,000 in 
1956. In the first two months of 1957, 
their estimated net income after interest 
and rentals, was $30,000,000 compared 
with a net income of $34,000,000 in the 
same period of 1956. 

“Operating revenues of Class I rail- 
roads in the Eastern District in the first 
two months of 1957 totaled $754,181,305, 
an increase of 1.9 per cent compared with 
the same period of 1956. Operating ex- 
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penses totaled $607,142,998, an increase 
of 3.2 per cent compared with 1956. 


Southern Region 


“Class I railroads in the Southern Re- 
gion in February, 1957, had an estimated 
net income, after interest and rentals, of 
$9,000,000, compared with $11,000,000 in 
1956. In the first two months of 1956, 
their estimated net income, after interest 
and rentals, was $19,000,000 compared 
with a net income of $23,000,000 in the 
same period of 1956. 

“Operating revenues of Class I rail- 
roads in the Southern Region in the first 
two months of 1957 totaled $245,785,052, 
a decrease of 0.9 per cent compared with 
the same period of 1956, while operating 
expenses totaled $189,722,519, an increase 
of 2.4 per cent compared with 1956. 


Western District 


“Class I railroads in the Western Dis- 
trict in February, 1957, had an estimated 
net income, after interest and rentals, of 
$21,000,000 compared with $19,000,000 in 
1956. Their estimated net income, after 
interest and rentals, in the first two 
months of 1957 was $42,000,000 compared 
with $38,000,000 in the same period of 
1956. 


“Operating revenues of Class I rail- 
roads in the Western District in the 
first two months of 1956 totaled $671,- 
061,323, an increase of 1.9 per cent com- 
pared with the same period of 1956, while 
operating expenses totaled $535,052,765, 
an increase of 1.1 per cent compared 
with 1956. 


Papers on ‘Port Efficiency’ 
Published by Association 


The full proceedings of the New York 
Symposium on “Increasing Port Effi- 
ciency,” conducted by the United States 
National Committee of the International 
Cargo Handling Coordination Associa- 
tion, November 28-30, 1956, at Pace Col- 
lege, are printed in a special 68-page 
issue of the “I.C.H.C.A. Journal,” accord- 
ing to an announcement made by the 
association April 8. 


The association describes itself as “a 
technical non-profit organization whose 
members are port agencies, steamship 
lines, railroads, and similar organizations 
in 52 countries engaged in the handling 
of oceanborne cargo. Its purpose, the 
I.C.H.C.A. said, was the coordination of 
plans and activities of these interests 
“in order to improve ship turnaround.” 
Rear Admiral Gordon McLintock, super- 
intendent of the United States Merchant 
Marine Academy at Kings Point, Long 
Island, is president of the United States 
National Committee of I.C.H.C.A. 


The special issue of the “I.C.H.C.A. 
Journal” contains papers by 12 port ex- 
perts, including representatives of the 
Port of New York Authority, the New 
York City Department of Marine and 
Aviation, and railroad, trucking and 
stevedoring firms, as well as port en- 
gineering firms and military transporta- 
tion men. The papers and related dis- 
cussions cover such problems as over-all 
port planning, railroad and -trucking 
operations, cargo insurance, ship turn- 
around and cargo handling techniques. 
Consolidation of railroad marine equip- 
ment, establishment of a railroad belt 
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line, equipment for handling cargo at the 
rate of a ton a minute, and a portwide 
truck control system, the association 
said, were a few of “the many provoca- 
tive ideas” advanced by the speakers at 
the symposium. 

“The special issue can be obtained from 
the secretary of I1.C.H.C.A., at the Mari- 
time Exchange, 80 Broad Street, New 
York,” said the association. “The charge 
of $2 per copy has been set to help 
cover the cost of publication.” 


Summerfield, Four Senators 
Will Share Speakers’ Dais 
At U. S. C. of C. Meeting 


“Solving Postal Deficits” will be 
the subject of a speech Postmaster 
General Arthur E. Summerfield will 
deliver April 29 at a luncheon 
in Washington, D.C., in connection 
with the forty-fifth annual meet- 
ing, April 28 through May 1, of the 
Chamber of Commerce of the United 
States. 


“The issues involved concern everyone 
who uses the mails or pays taxes,” the 
C. of C. said in an announcement sent to 
transportation and communications ex- 
ecutives. “Of particular interest will be 
the effect on the federal budget, reduced 
taxes, transportation and improved 
service.” 

Federal budget cuts and foreign aid 
will be other key topics at the sessions, 
which will be in the Statler, Mayflower 


and Sheraton Park hotels, Constitution 
Hall and the National Chamber Build- 
ing, according to the chamber. Also, the 
expected 4,000 delegates will decide on 
policy declarations for the guidance of 
the national organization in the coming 
year. 


Other Speakers 


Among the speakers, according to the 
advance program prepared by the C. of 
C., will be Senators Byrd, of Virginia; 
Fulbright, of Arkansas; Knowland, of 
California, and Goldwater, of Arizona. 
Business leaders who will speak are 
F. K. McCune, vice-president, General 
Electric Co.; Harllee Branch, Jr., presi- 
dent, the Southern Co., Atlanta, Ga.; Dr. 
Claude Robinson, president, Opinion Re- 
search Corp., Princeton, N.J.; Harry Bul- 
lis, chairman, General Mills, Inc., Min- 
neapolis, Minn.; Herman J. Steinkraus, 
president and chairman, Bridgeport 
Brass Co., Bridgeport, Conn., and Ar- 
thur H. Motley, president, Parade Publi- 
cations, Inc. 


The keynote address, at the opening 
general session April 29, will be given 
by John S. Coleman, C. of C. president. 
Arch N. Booth, chamber executive vice- 
president, will make a special presenta- 
tion, “Unleashing the Creative Energies 
of People.” Philip M. Talbott, senior vice- 
president and director, Woodward & 
Lothrop department store, Washington, 
will be introduced at the final dinner as 
the chamber’s thirtieth president. 


At a leadership recognition dinner 
April 29 in the Statler, the chamber’s 
first annual “Award to Great Living 
Americans” would be presented to nine 
persons for attainments in fields ranging 
from sports to diplomacy, the chamber 
said. 

In addition to the regular meetings, 
sessions will be held for women members 
of chambers of commerce. 














Williams Says Rails Trying 


To Enter Trucking Business 
R. C. Williams, president of the Ameri- 


can Trucking Associations, Inc., at a 
meeting of the Western Highway Insti- 
tute in Phoenix, Ariz., April 8, charged 
that the railroads, “aware that they are 
no longer the dominant form of trans- 
portation,” had set their sights on get- 
ting into the trucking business. 

Stating that the railroads had favored 
“what they call ‘integration,’” Mr. Wil- 
liams added that their interpretation of 
coordination “involves a virtual take- 
over of the trucking industry, perhaps 
even on railroad terms.” 


In another speech two days later at a 
meeting of the Ohio Trucking Associa- 
tion in Columbus, O., Mr. Williams said 
that “geographically saturated service— 
service which goes everywhere and any- 
where” is the only form of transporta- 
tion keyed to the “huge metropolitan 
regions spreading throughout the na- 
tion,” and that trucks were best tailored 
for such service. 

This suitability of motor carriers was 
one major reason why the railroads were 
pressing for legislation which would en- 
able them to gain control of truck lines, 
the A.T.A. president said. He added that 
an independent trucking industry “is so 
important to our economic system that 
the threat to destroy it is a threat to our 
whole way of life.” ; 


“What these [railroad] people are try- 


ing to do,” he continued, “whether they 
know it or not, is to hamstring every 
business in the land. 

“They recognize that they are the 
keepers of an outmoded form of trans- 
port, fundamental though it be. So they 
propose to get control of the one form 
of transportation which is keyed to what 
this nation really needs in peace, or in 
war—truck transport.” 


N.Y. State A.S.T.T. Unit 


Holds Organization Session 


The first general organization meeting 
of the New York state chapter of the 
American Society of Traffic and Trans- 
portation, Inc., was held recently in New 
York City, the group has announced, and 
Bert H. Peterson, district sales coordi- 
nator of Johnson Motor Lines, New York 
City, was elected chairman. 

The speaker at the session, Dr. Virgil 
D. Cover, professor of transportation at 
Syracuse University and education di- 
rector of the society, discussed the so- 
ciety’s educational program. He told 
of the growth in the number of trans- 
portation men taking the examinations 
of the society. 

Frank E. Asher was chosen chapter 
vice-chairman, and the following were 
elected to the board of directors: 

Frank E. Asher, president, Traffic 
Managers Institute, Inc., New York City; 
Frank J. Barry, Welch Grape Juice Co., 


TRAFFIC WORLD 


Westfield, N.Y.; Ross W. Bennington, 
U.S. Rubber Co., New York; William J. 
Cavanaugh, American Sugar Refining 
Co., New York; Ralph E. Covey, Ameri- 
can Sugar Refining Co.; Mr. Ellen §. 
Reed, Republic Carloading & Distrib- 
uting Co., Inc., New York; Max G. Rein, 
Durez Plastics & Chemicals, Inc., Tone- 
wanda, N.Y.; John T. Reemish, Hearst 
Corp., New York; Francis P. Ryan, Eas‘- 
man Kodak Co., Rochester, N.Y.; Rudy 
C. Waehner, Lever Bros., New York; 
James J. Walsh, Mennen Co., Morri:- 
town, N.J., and Mr. Peterson. 


Mitchell and Hutchinson 
To Address Motor Lawyers 


Commissioners Mitchell and Hutchin- 
son, of the I.C.C., are scheduled as prin- 
cipal speakers at a four-day meeting of 
the Motor Carrier Lawyers Association 
beginning May 1 at the Muehlebach 
hotel, Kansas City, Mo., the organization 
has announced. 

Mr. Mitchell will address a “general 
conference luncheon for members and 
wives” on May 2, at which Horace Black- 
well, president of the Missouri State Bar 
Association will welcome the group. Mr. 
Hutchinson will speak at the closing an- 
nual conference banquet the evening of 
May 4. 

Registration will begin at 2 p.m. May 1, 
to be followed by an executive commit- 
tee meeting and a dinner for the com- 
mitte and past presidents. 

Franklin R. Overmyer, president of the 
M.C.L.A., will preside at the official 
opening of the conference on May 2, and 
at subsequent general sessions. He will 
present the president’s report the morn- 
ing of May 4. 

Five “seminar conferences” are sched- 
uled for May 2 and 3. Leaders and 
moderators will include Paul Coyle, di- 
rector of the I.C.C.’s bureau of operating 
rights; S. Harrison Kahn, Washington, 
D.cC.; Bertram E. Stilwell, assistant di- 
rector of the I.C.C.’s bureau of operating 
rights; Reagan Sayers, Ft. Worth, Tex.; 
William T. Croft; Wentworth E. Griffin, 
Kansas City, Mo.; Irving Raley, assistant 
director and chief, section of motor car- 
rier finance, I.C.C. bureau of finance; 
Howell Ellis, Indianapolis, Ind.; Stephan 
Aplan, and R. E. Powell, Lincoln, Neb. 

Subjects of the seminar conferences 
will be “organization and functions of 
the new bureau of operating rights,” 
“procedures in the new bureau of operat- 
ing rights,” “current trends in applica- 
tion cases,” “current trends and pro- 
cedures in motor finance cases,” and 
“current trends in rate procedures.” 

Perry R. Moore, Minneapolis, Minn., 
assisted by James W. Wrape, Memphis, 
Tenn., Louis Tarlowski, Little Rock, Ark., 
and Glen Stephens, Madison, Wis., will 
preside at a dinner “honoring charter 
members upon the 20th anniversary of 
the association” May 2. 

On May 3, Don Morken, executive sec- 
retary and general counsel for M.C.L.A. 
assisted by Wentworth E. Griffin, Kansas 
City, will present a report at an evening 
reception for the group at the Univer- 
sity Club. 

Committee reports, a luncheon for 
members at which “the big trophy 
award” will be presented to Louis Tar- 
lowki by Louis E. Smith, and an execu- 
tive committee meeting for selection of 
the 1958 meeting site, will take place 
May 4 prior to the closing reception and 
annual banquet. 
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INTERSTATE 


Rock Island Construction 
Ir lowa Is Approved 


Yn reconsideration, the Commission, 
diision 4, has authorized construction 
ald operation by the Rock Island Rail- 
road of an 11-mile line, including con- 
necting tracks, extending from its Earl- 
h«m gravel spur to Winterset, in Madison 
Ccunty, Ia. 

4 report, certificate and order were 
issued in Finance No. 18971, Chicago, 
Rock Island & Pacific Railroad Co. 
Construction, Etc., by which the Commis- 
sicn also permitted abandonment by the 
Reck Island of a 25-mile branch line 
ex ending from Summerset junction to a 
point near Winterset, all in Madison and 
Warren counties, Ia. 

The construction is to be started by 
May 15 and be completed by February 1, 
1958. The abandonment is not to be 
effective until operations are begun over 
the line authorized to be constructed. 
The construction is also conditioned on 
considerations for employe protection 
approved in a prior report, 295 I.C.C. 262. 

The Commission said that in its prior 
report it approved the aforementioned 
construction and the abandonment of 
the Winterset branch, and also authorized 
abandonment of the Indianola branch 
extending more than 11 miles from Car- 
lisle through Summerset junction to In- 
dianola in Warren County. 

Later, however, the Commission said, 
the city of Indianola and its inhabitants 
and business enterprises filed a petition 
alleging that there had been a sufficient 
increase in traffic over the Indianola 
branch to make its continued operation 
profitable. The Commission reopened the 
record for further hearing, it said, and 
set aside the certificate issued in con- 
nection with the prior report. 

The Commission said the applicant also 
asked leave to amend his application by 
withdrawing the request for permission 
to abandon the Indianola line. This 
amendment was allowed by the Commis- 
sion. 

The Commission said the railroad pro- 
posed to shift all bridge traffic now 
handled over the Winterset branch to 
the new line when it was completed. 
It said that obviously, if the new line 
were constructed, continued operation 
over the Winterset branch would result 
In substantial losses and become a bur- 
den on interstate commerce. 


Pipeline Property Values 


The Commission, division 2, by a report 
and order in Valuation No. 1318 (1955 
report), New York Transit Co., Inc., has 


| See Late News, Pages 19, 20 
and 22 for other I.C.C. action. 
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Decisions 


determined, for rate-making purposes, 
the final value of the common carrier 
property owned and used by that com- 
pany as of December 31, 1955, to be 
$1,550,500. Protests, if any, must be filed 
with the Commission on or before 
May 13. 


RAILROAD ABANDONMENTS 


Pennsylvania 


The Commission, division 4, has an- 
nounced its approval of a report and 
certificate in Finance No. 19670, Penn- 
sylvania Railroad Co., Abandonment, 
permitting abandonment by the Pennsyl- 
vania Railroad of a portion of a 
branch line of railroad in Indiana 
County, Pa., a distance of approximately 
1.75 miles, together with 0.10-mile of 
sidetrack, in Brush Township. In its ap- 
plication, the Pennsylvania, said that the 
abandonment was necessary because 
there was no passenger or freight traffic 
on the portion proposed to be abandoned 
and that further maintenance and oper- 
ation of the line was not justified. 


Cleveland & Pittsburgh 


The Commission, division 4, has is- 
sued a report and certificate in Finance 
No. 19612, Cleveland & Pittsburgh Rail- 
road Co., et al., Abandonment, authoriz- 
ing the Cleveland & Pittsburgh to aban- 
don a portion of its Tuscarawas branch 
line extending approximately 1.03 miles 
in a southeasterly direction from New 
Philadelphia, O., in Tuscarawas County, 
O., and authorizing the Pennsylvania 
Railroad to abandon operation of the 
line The Commission said the public 
would not be inconvenienced by the 
abandonment and that no further need 
of the line was in prospect. 


Pittsburgh & Western 


By an application in Finance No. 
19717, the Pittsburgh & Western Railroad 
Co., and Baltimore & Ohio Railroad Co., 
ask authority for the former to abandon 
and the latter to abandon operation of 
that portion of the Duck Run branch 
extending from valuation station 18+00 
approximately 1,800 feet northeast of the 
switch connection with the main line, 
to the end of the branch just north 
of Wurtemburg, a distance of 1.01 miles, 
all within Beaver and Lawrence coun- 
ties, Pa. Applicants said operations over 
the line were no longer profitable and 
that provision had been made for ac- 
commodating what industrial traffic re- 
mained on the line. There was no pros- 
pect of traffic-producing industrial de- 
velopment in the area in the foresee- 
able future, they said, adding that the 
track salvaged from the line could be 
used to advantage elsewhere in operator’s 
system. 


Salt Lake Terminal Merger 
Into Bamberger Approved 


The merger of the operations and 
properties of the Salt Lake City Rail & 
Bus Terminal Co. into the Bamberger 
Railroad Co. has been authorized, subject 
to conditions for the protection of rail- 
way employees, by the Commission, divi- 
sion 4 

By a report and order issued in 
Finance No. 19669, Bamberger Railroad 
Co., Et Al., Merger, Etc., the Commission 
also authorized acquisition of direct 
control of the Salt Lake Rail & Bus 
Terminal Co., by the Murmanill Corp., 
through the merger transaction, and ac- 
quisition of indirect control by C. W. 
Murchison, through the Murmanill 
Corp., which, it said, was controlled by 
Mr. Murchison. 

Bamberger, the Commission said, 
would assume all debts and obligations 
of Terminal and would be the surviving 
company. 

“The Terminal is controlled by the 
Bamberger through ownership of all its 
capital stock .. .,” the I.C.C. pointed 
out. “Terminal provides no service to 
the public for its own accounts, pub- 
lishes no freight or switching tariffs 
and connects with no railroad other 
than Bamberger.” 

The Bamberger, the Commission said, 
operated a line between Salt Lake City 
and Ogden, Utah. 

Economies by Merger 

“The merger will simplify Bamberger’s 
corporate structure,” it said, “and ac- 
complish certain economies in the mak- 
ing and keeping of records and other ex- 
penses incident to the maintaining of 
separate corporate entities. ... 

“The applicants state that carrier em- 
ployes will not be affected by the merger. 
However, our authorization and ap- 
proval herein will be subject to the same 
conditions for the protection of railway 
employes as those prescribed in Chi- 
cago & N.W. Co. Merger, 261 I.C.C. 
ee 

“In the instant proceeding it appears 
that the primary interests of Murmanill 
and Murchison lie in fields other than 
transportation; that their acquisition of 
control of Terminal is incidental and 
subordinate to such interests, and that 
both Bamberger and Terminal have been 
and are subject to our jurisdiction. 
Therefore, it is our judgment that it is 
not necessary or advisable to include in 
our order any requirement subjecting 
Murmanill or Murchison to regulation 
under any of the provisions mentioned 
in section 5(3), except to the extent of 
making special reports as we may here- 
after require pursuant to section 20(1) 
and (2) of the [interstate commerce] 
act.” 
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COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 


carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





* MC-59590, Sub. 7, Clipper Transpor- 
tation Co., Jersey City, N.J., Extension 
—Several States. Permit granted. Over 
irregular routes, reinforced concrete 
planks, from the Concrete Plank Co., 
Inc., plant site in Jersey City, N.J., to 
points in N.Y., O., Pa., Va., W.Va., and 
D.C., except those in Pa. and N.Y. 
within 200 miles of Jersey City. 

MC-102138, Sub. 22, Refiners Transport, 
Inc., Indianapolis, Ind., Extension—Mis- 
souri. Permit denied. Over irregular 
routes, liquid petroleum asphalt, in bulk, 
in tank vehicles, from Lawrenceville, 
Ill., to St. Louis, Mo. 


* MC-115625, Sub. 1, The Franklin 
Transfer Co., Franklin, O., Contract 
Carrier. Permit denied. Over irregular 
routes, pulpboard, in rolls or sheets, 
from Franklin, O., to Detroit, Mich., and 
Chicago, Ill., and scrap paper and empty 
skids on return. 


MC-115480, Sub. 1, E. L. Bangerter, 
Green River, Wyo., Extension—Colorado 
and Utah. Certificate granted. Over ir- 
regular routes, (1) cement, in bulk, from 
Devils Slide, Utah, to Rock Springs, 
Wyo., and (2) cement, in sacks, from 
Devils Slide, Utah, to points in specified 
counties in Wyo., Colo., and Utah. 

MC-5648, Sub. 14, P. E. Kramme, Inc., 
Monroeville, N.J., Extension—Bulk Liquid 
Chocolate. Permit granted. Liquid choc- 
olate, liquid chocolate coating, liquid 
chocolate liquor and liquid cocoa butter, 
in bulk, in tank vehicles, from and to 
described points in Pa. Ill, O., NwJ., 
Mass., and N.Y., over irregular routes. 

MC-11220, Sub. 61, Gordons Trans- 
ports, Inc., Memphis, Tenn., Extension— 
Alternate Route Memphis and Birming- 
ham. Certificate granted, on reconsider- 
ation. General commodities, with 
exceptions, between Memphis, Tenn., and 
Birmingham, Ala., over U.S. Highway 
78, serving no intermediate points, as an 
alternate route for operating conveni- 
ence only, in connection with authorized 
regular route operations. 


UNCONTESTED FINANCE CASES 





Order in F.D. No. 


19665, Consolidated 
Freightways, Inc. Assumption of Obligation 
and Liability, authorizing Consolidated 
Freightways, Inc., to assume obligation and 
liability, as guarantor, in respect of the pay- 
ment of the principal of and interest on a 
proposed 544 per cent long-term (20 years) 
promissory note to be issued in the prin- 
cipal amount of $2,000,000 by its wholly- 
owned non-carrier subsidiary, Freightways 
Terminal Co., to evidence a loan of like 
principal amount. A commission of one 
per cent ($20,000) is to be paid to obtain the 
loan. Approved. 
- s s 

Order in F.D. 19703, Spokane, Portland & 
Seattle Railway Co. Equipment trust certifi- 
cates, authorizing the Spokane, Portland & 
Seattle Railway Co., the Great Northern Rail- 
way Co., and the Northern Pacific Railway 
Co., to assume obligation and liability, jointly 
and severally, as guarantors, in respect of 
not exceeding $3,690,000 of Spokane, Port- 
land & Seattle Railway equipment trust of 
1957, 334 per cent equipment-trust cer- 


tificates, to be issued by The First National 
Bank of Portland, as trustee, and sold at 
99.5513 per cent of principal and accrued 
dividends in connection with the procure- 
ment of certain new equipment by the 
Spokane, Portland & Seattle. Approved. 

ss. -«. * 

Order in F.D. No. 19698, Denver & Rio 
Grande Western Railroad Co. Equipment 
Trust Certificates, authorizing the mver 
& Rio Grande Western Railroad Co. to as- 
sume obligation and liability, as guarantor, 
in respect of not exceeding $4,800,000 of 
Denver & Rio Grande Western Railroad 
equipment-trust certificates, series V, bear- 
ing dividends at the rate of 334 percent per 
annum, to be issued by United States Trust 
Co. of New York, as trustee, and sold at 
99.6433 per cent of principal and accrued 
dividends in connection with the procure- 
ment of certain new equipment. Approved. 


MOTOR FINANCE CASES 


MC-F-6521, Old Colony Transportation Co., 
Inc.—Purchase—Lincoln Motor Expfess, Inc. 
(Philip Strome, Receiver). Application of 
Old Colony Transportation Co., Inc., of 
New Bedford, Mass., for temporary opera- 
tion of the motor-carrier rights of Lincoln 
Motor Express, Inc. (Philip Strome, receiver), 
of Salem, Mass., granted, with conditions. 

- a 


MC-F-6538, Mitchell Bros. Truck Lines— 
Purchase—Alfred E. Stoehr (Edna H. Stoehr, 
Administratrix). Application of Mitchell Bros, 
Truck Lines, of Portland, Ore., for tem- 
porary operation of the motor carrier rights 
and properties of Alfred E. Stoehr (Edna 
H. Stoehr, administratrix), of Medford, Ore., 
granted, with conditions. 

- «¢ - 

MC-F-6546, Watkins Motor Lines, Inc.— 
Control and Merger—B. C. Truck Lines, Inc. 
Application of Bill Watkins, of Thomasville, 
Ga., for temporary control of B. C. Truck 
Lines, Inc., of La Grange, Ga., through 
management, granted, with conditions. 

os - 


MC-F-6195, Super Service Motor Freight 
Co., Inc.—Control—Harrison Motor Freight. 
Acquisition by Super Service Motor Freight 
Co., Inc., of Nashville, Tenn., of control of 
Harrison Motor Freight, of Secaucus, N.J., 
through purchase of its capital stock, and 
by R. B., and C. N. Crichton, M. E. Crichton 
Mardis, and C. N. Crichton as coexecutor 
of the estate of A. B. Crichton, all of 
Johnstown, Pa., and R. M. Crichton, of 
Nashville, through the acquisition, approved 
and authorized, with conditions. 

7 > 


MC-F-6427, Boro Buses Co., et al.—Control 
—Jersey Shore Bus Lines, Inc. Acquisition 
by Boro Buses Co., Boro Buses Corp., Boro 
Buses, Inc., and Boro Buses Tours, all of 
Red Bank, N.J., of control of Jersey Shore 
Bus Lines, Inc., of Matawan, N.J., through 
purchase of its capital stock; merger of the 
operating rights and property of Jersey 
Shore Bus Lines, Inc., Boro Buses Corp., 
Boro Buses, Inc., and Boro Buses Tours into 
Boro Buses Co. for ownership, management, 
and operation, and acquisition by David 
W. Russell, Thomas P. Doremus, William L. 
Russell, Jr., Theodore D. Parsons, Isabella 
O. Quinn, and Bessie Russell, all of Red 
Bank, of control of the operating rights 
and property through the transaction, ap- 
proved and authorized, with conditions. 

> Om a 

MC-F-6503, Old Dominion Freight Line— 
Control—Bottoms-Fiske Truck Lines, Inc. 
Acquisition by Old Dominion Freight Line, 
of Richmond, Va., of control of Bottoms- 
Fiske Truck Lines, Inc., of High Point, N.C., 
through purchase of 349,800 shares of its 
capital stock, and by L. F. Congdon, of 
Richmond, through the acquisition, ap- 
proved and authorized on condition that 
if the transaction is consummated, Old 
Dominion Freight Line shall discontinue op- 
erations in interstate or foreign commerce 
under the partial exemption of the second 
proviso of section 206(a) of the interstate 
commerce act, by virtue of Virginia intra- 
state certificates held by it. 

- s . 


MC-F-6472, Midland Truck Lines, Inc.— 
Purchase—Lewton Truck Line, Inc. Pur- 
chase by Midland Truck Lines, Inc., of St. 
Louis, Mo., of certain operating rights and 
property of the Lewton Truck Line, Inc., 
of St. Louis, and acquisition of control of 
the operating rights and property by W. F. 
Boggeman, Jr., of Northwoods, Mo., and by 
W. F. Boggeman, Sr., and M. 8S. Bogge- 
man, of East St. Louis, Ill., through the 
purchase, approved and authorized, with 
conditions. 
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Orders 


Short-Haul Commutation 


Fare Increases Suspended 


The Commission, Board of Suspension, 
by an order made public April 5 in I. and 
S. No. 6743, Increased Commutation 
Fares—N.Y., N.J., and Pa—Under i5 
Miles, suspended from April 10 to and 
including November 9, the operation of 
tariffs of the Central Railroad Co. of 
New Jersey, Pennsylvania Railroad, New 
Jersey and New York Railroad Co., and 
the Reading Co., proposing increases ‘n 
commutation fares in New York, New 
Jersey and Pennsylvania for distances 
under 15 miles. 

The same railroads also published in- 
creases for distances over 15 miles, ef- 
fective March 10. The Commission, divi- 
sion 2, on appeal, refused to suspend 
those increases but later entered an 
order in No. 32140, Increased Com- 
mutation Fares, New York, New Jersey 
and Pennsylvania, instituting an inves- 
tigation into the fares. 

In connection with the proposal to 
increase the fares for distances under 
15 miles, the railroads had asked the 
Commission for modification of certain 
outstanding orders. 

Also on April 5, the Commission issued 
an order accepting the petitions for 
modification, and assigned the petitions 
for hearing in the offices of the Board 
of Public Utility Commissioners of New 
Jersey before Examiner Oren G. Bar- 
ber “to follow immediately after the 
hearing now scheduled at the same place 
before that examiner on April 25 in 
No. 32140, Increased Commutation Fares, 
New York, New Jersey and Pennsylva- 
nia.” 

The order assigning the petitions for 
hearing, embraced the following pro- 
ceedings, in which modifications of out- 
standing orders are sought: 


No. 31663, Commutation Fares Between 
New York, New Jersey and Pennsylva- 
nia; I. and S. No. 6260, Commutation 
Fares Between New York and New 
Jersey; No. 31107, Jersey Central Com- 
mutation Fares; No. 31474, New Jersey 
Commutation Fares, and No. 31786, 
Lackawanna Intrastate Commutation 
Fares. 


No Proposed Report Will Be 


Issued in Demurrage Case 


Looking toward expediting a decision 
on the unlawfulness of increased railroad 
demurrage charges, the Commission has 
issued an order in the proceeding, I. 
and S. No. 6646, Increased Demurrage 
Charges—1956, ordering “that this pro- 
ceeding be, and it is hereby, made & 
proceeding for consideration and disposi- 
tion by the entire Commission, that no 
proposed report be issued, and that the 
proceeding be set for oral argument be- 
fore the Commission.” 

The Commission’s order was issued, it 
said, on consideration of the record, and 
of requests of the National Industrial 
Traffic League and the Chicago Board of 
Trade for the issuance of a proposed 
report by an examiner, and for oral 
argument. 

Because of the national scope of the 
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proceeding, the fact that the suspension 
period of seven months expired March 
3i, and the respondents had extended 
the effective date of the schedules to 
June 1, it was necessary that the matters 
in issue be submitted as promptly as 
possible and that a decision therein be 
expedited, the Commission said. 


Reconsideration in Olson 


Water Rights Cases Denied 


The Commission, by an order in W-277, 
Oiiver J. Olson & Co., Contract Carrier 
Application, and embraced cases, has 
denied petitions for reconsideration and 
further hearing in these cases. 

By a report, certificate and order in 
W-277, Sub. 18, Oliver J. Olson & Co., 
E> tension—Tug and Barge, and other 
cases, dated December 31, 1956 the Com- 
mission, division 4, authorized Oliver J. 
O'son & Co., of San Mateo, Calif., to 
extend its operation, in the capacity of 
managing owner, as a common carrier 
by non-self-propelled vessels with the 
use of separate towing vessels, in the 
transportation of lumber and lumber 
products from and to the ports and 
points it presently was authorized to 
serve by self-propelled vessels in trans- 
porting those commodities (T.W., Feb. 2, 

. 51). 

. The instant petitions were denied, the 
Commission said, for the reason that 
the findings of division 4 were fully sup- 
ported by the record, and the petitions 
did not show grounds sufficient to justify 
reopening of the proceedings. 

It said the aforementioned petitions 
were filed jointly by Sauce Bros. Ocean 
Towing Co., Upper Columbia River Tow- 
ing Co., Foss Launch & Tug Co., and 
Consolidated Navigation Co., and also 
by W. R. Chamberlin & Co. 

The Commission reinstated its order 
dated December 31 and modified it to 
make it effective April 4. It said the 
December 31 order provided that the 
amended certificate and order of that 
date would take effect on, and be in 
effect on and after, March 1, but that the 
order had been stayed by the Commis- 
sion pending disposition of the petitions. 

Other proceedings embraced with W- 
277 and W-277, Sub. 18, were W-348, 
Sudden & Christenson (Coastwise Serv- 
ice) Contract Carrier Application; W- 
277, Sub. 9, Oliver J. Olson & Co., Ex- 
tension—Port Hueneme; W-277, Sub. 14, 
Oliver J. Olson & Co., Extension— 
Humboldt Bay; W-277, Sub. 17, and 
Oliver J. Olson & Co., Common Carrier 
Application. 


Ryder Truck System Note 


Ryder System, Inc., has been author- 
ized by the Commission, division 4, to 
assume obligation and liability, as guar- 
antor, in respect of payment of prin- 
cipal and interest on a 5%4-per-cent 
promissory note of $10,000, to be issued 
by Ryder Truck Rental System, Inc., 
&@ non-carrier wholly owned subsidiary 
of the applicant. The Commission said 
the subsidiary’s loan from a Florida 
bank would be secured by a chattel 
mortgage on certain trucks, valued at 
$11,343, which the subsidiary would pur- 
chase with the proceeds of the loan, 
and which would be available for lease 
to the applicant. The Commission’s ac- 
tion was by an order issued in Finance 
No. 19692, Ryder System, Inc., As- 
sumption of Obligation and Liability. 





SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 


suspended by the Commission. Suspen- 
sion orders contain many schedules not 
reproduced here. Details of such orders 
are published in The Traffic Bulletin. 


I. & S. No. 6744, Chlorine Gas— 
Louisiana and Memphis to Federal, IIL, 
the Commission, Board of Suspension, 
suspended from April 9 to and including 
November 8 schedules published in sup- 
plement 222 to Alternate Agent J. H. 
Marque’s I.C.C. 417 and supplement 7 to 
Agent C .A. Spaninger’s I.C.C. 1565. The 
suspended schedules propose new routes 
on liquefied chlorine gas, in carloads, 
from Baton Rouge and North Baton 
Rouge, La., and Memphis, Tenn., to Fed- 
eral, Ill., over routes over which fourth 
section relief has been denied. 

I. and S. M-9568, Paper—Whippany, 
N.J., to Pennsylvania, the Commission, 
Board of Suspension, suspended, from 
April 4 to and including November 3, 
schedules published in supplement No. 
1 to MF-I.C.C. No. 121 issued by Hart- 
ford Transportation Co., Inc., Newington, 
Conn. The suspended schedules propose 
to establish new motor common carrier 
commodity rates on pulpboard or fibre- 
board paper, N.O.I., not corrugated, nor 
indented, in wrapped rolls or in pack- 
ages, minimum 23,000 pourds, presum- 
ably in lieu of higher class rates, from 
Whippany, N.J., to 12 points in Penn- 
sylvania. 

I. and S. M-9569 Blue Print Paper— 
Chicago, Ill., to Wichita, Kan., the Com- 
mission, Board of Suspension, suspended 
from April 5 to and including November 
4 schedules published in supplements 
34 and 38 to MF-I.C.C. No. 274 of 
Middlewest Motor Freight Bureau, agent, 
Kansas City, Mo. The suspended sched- 
ules propose to establish a new motor 
common carrier commodity rate on less 
truckioad shipments of sensitized blue 
print paper from Chicago, Ill, to 
Wichita, Kan. 

I. and S. M-9570, Iron and Steel— 
Chattanooga to Atlanta and Birming- 
ham, the Commission, Board of Sus- 
pension, suspended from April 5 and 
later, to and including November 4, 
schedules published in supplements Nos. 
3 and 6 to tariff MF-I.C.C. No. 881 of 
Southern Motor Carriers Rate Confer- 
ence, agent, Atlanta, Ga. The suspended 
schedules propose reduced motor com- 
mon carrier commodity rates’ on iron 
and steel articles, minimum 30,000 
pounds, from Chattanooga, Tenn., to 
Atlanta, Ga., and Birmingham, Ala. 

I. and S. M-9571, Cleaning Compounds 
—Salem, Va., to W.Va., the Commission, 
Board of Suspension, suspended from 
April 7 to and including November 6 
schedules published in supplement No. 
66 to MF-I.C.C. No. A-704 of Middle 
Atlantic Conference, agent, Washington, 
D.C. The suspended schedules propose 
reduced motor common carrier truck- 
load commodity rates on liquid ammonia 
or ammonia compounds and sodium 
hypochlorite solution, minimum 23,000 
pounds, from Salem, Va., to Charleston 
and Huntington, W.Va. 


I. and S. M-9572, Pyrophyllite—Aspers, 
Pa., to Port Clinton, the Commission, 
Board of Suspension, suspended from 
April 8 to and including November 7 
schedules published in supplement No. 6 
to tariff MF-I.C.C. No. 9 of Garnet O. 
Newton, Thomasville, Pa. The suspended 
schedules propose to reduce the truckload 
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minimum weight in connection with pres- 
ent commodity rates on pyrophyllite from 
Aspers, Pa. to Gypsum and Port 
Clinton, O. 

I. & S. M-9573, Cheese—LTL—Wis- 
consin to Pennsylvania, the Commission, 
Board of Suspension, suspended from 
April 6 to and including November 5, 
schedules published in tariff MF-I.C.C. 
No. 10 of Shaffer Trucking, Inc., Eliza- 
bethville, Pa. The suspended schedules 
propose to establish new motor common 
carrier commodity rates on cheese, less- 
than-truckload, from certain points in 
Wisconsin to specified points in Pennsyl- 
vania. 

I. & S. M-9574, Beer—Newark, N.J., to 
Richmond, Va., the Commission, Board 
of Suspension, suspended from April 8 
to and including November 7 schedules 
published in MF-I.C.C. No. 25 of Blanton 
Trucking Co., Inc., Milford, Va. The sus- 
pended schedules propose to establish a 
reduced motor common carrier com- 
modity rate on beer, minimum 30,000 
— from Newark, N.J., to Richmond 

a. 

I. and S. M-9575, Foodstuffs—Twin 
Cities to Minn. and N.D., the Commis- 
sion, Board of Suspension, suspended 
from April 9 to and including November 
8 schedules published in supplements 95 
and 101 to MF-I.C.C. 229 of Middlewest 
Motor Freight Bureau, agent, Kansas 
City, Mo. The suspended schedules pro- 
pose to establish new motor common 
carrier commodity rates on groceries, 
fresh fruits and vegetables, beverages, 
etc., in straight or mixed shipments, 
minima 20,000 and 30,000 pounds, from 
Twin Cities, Minn., to East Grand Forks, 
Moorhead, Minn., Fargo, Grand Forks, 
and West Fargo, N.D. ; 

I. & S. M-9576, Pulpwood—Clark, N.J., 
to Boston, Mass., the Commission, Board 
of Suspension, suspended from April 10 
to and including November 9 schedules 
published in supplement No. 9 to MF- 
I.C.C. No. 95 of Lippa Transportation Co., 
Inc., Peabody, Mass. The suspended 
schedules propose to establish a new 
motor common carrier commodity rate, 
minimum 80,000 pounds, on pulpboard or 
chipboard, other than corrugated, etc., 
from Clark, N.J., to Boston, Mass. 

I. & S. M-9577, Multiple Deliveries— 
Arthur W. Sorensen, the Commission, 
Board of Suspension, on its own motion, 
suspended from April 10 to and including 
November 9, schedules published in tariffs 
MF-I.C.C. Nos. 1 and 2 of Arthur W. 
Sorensen, Woodbridge, Conn. The sus- 
pended schedules would provide new 
charges and regulations for multiple de- 
liveries of shipments of fertilizer from 
Carteret, N.J., and Cambridge and North 
Weymouth, Mass., to certain points in 
New Haven County, Conn., and the town 
of North New Haven, Conn. 

I. & S. M-9578, Calcium Phosphate— 
Nashville to Chicago, the Commission, 
Board of Suspension, suspended from 
April 10 to and including November 9 
schedules published in supplements Nos. 
57 and 59 to MF-I.C.C. No. 156 of Cen- 
tral and Southern Motor Freight Tariff 
Association, Inc., Louisville, Ky. The 
suspended schedules propose to establish 
a motor common carrier commodity rate 
from Nashville, Tenn., to Chicago, Ill, 
minimum 60,000 pounds, restricted to 
shipper loading and consignee unloading 
and loaded in maximum of two vehicles. 


I. & S. M-9579, Assembling Rates— 
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Morse Transportation, Inc., the Com- 
mission, Board of Suspension, suspended 
from April 10 to and including November 
9 schedules published in supplement No. 
1 to MF-I.C.C. No. 1 of Morse Transpor- 
tation, Inc., New Bedford, Mass. The 
suspended schedules propose motor com- 
mon carrier reduced rates and minimum 
charge per shipment, on all merchandise, 
with certain exceptions on less-truck- 
load shipments weighing 0 to 4,499 
pounds, inclusive, from Fall River and 
six other Massachusetts points, to Bos- 
ton and Cambridge, Mass., transported 
for a freight forwarder or freight con- 
solidator. 


COMMISSION ORDERS 





MC-30837, Sub. 217, Kenosha Auto Trans- 
port Corp. Application dismissed at ap- 
plicant’s request. ‘4 s 

- 

MC-42329, Sub. 124, Hayes Freight Lines, 
Inc., Extension—Matoon, Ill. Petition -of 
Daniel Hamm Drayage Co. and fourteen 
other protestants and intervenors for re- 
consideration tendered for filing after ex- 
piration of time provided by Rule 1.101l(e) 
of General Rules of Practice for filing of 
such petition, filed. Replies to said peti- 
tion may be filed on or before Apr. 9. 

* ” = 

MC-92976, Nova’s Express, Inc. Applicant’s 
petition for consideration and amendment 
tendered for filing after expiration of time 
provided by Rule 1.10l(e) of General Rules 
of Practice for filing of such petition, filed. 
Petition assigned for handling under no 
oral hearing procedure. 

~ 


MC-115037, Sub. 3, Robert L. Blanc, Com- 
mon Carrier Application. Proceeding re- 
opened for an oral hearing at a time and 
place to be fixed. a 

MC-C-1973, Stopping in Transit—Agricul- 
tural Implements. Effective date of recom- 
mended order postponed to May 1. 

* . ~ 


MC-F-5998, Northern Pacific Transport Co. 
—Purchase—Adams, Inc. Vendee’s petition 
for reconsideration and modification denied, 
and order of Nov. 27, 1956 made effective 
as of Mar. 28. 

* * + 

MC-F-6036, Eagle Express, Co.—Purchase 
—Kenneth G. Whitaker and Robert F. 
Young, Jr.; MC-FC-53772, Same—Purchase— 
Robert F. Young, Jr.; MC-FC-53773, Same— 
Purchase—Kenneth C. Whitaker. Protes- 
tants’ petition for reconsideration of report 
and order of Nov. 27, 1956 in MC-F-6036, 
approving transaction under section 5 of 
Interstate Commerce Act, and order of Dec. 
17, 1956 in MC-FC-53772 and MC-FC-53772, 
vacating and setting aside approval of trans- 
fers and dismissing applications under sec- 
tion 212(b), denied, and orders of Nov. 27, 
1956 and Dec. 17, 1956 made effective as of 
Mar. 27. 

: = = 

MC-F-6045, North American Van Lines, Inc. 
—Purchase (Portion)—Creston Transfer Co., 
Finance 19184, North American Van Lines, 
Inc.—Issuance of Securities. Proceedings re- 
opened for reconsideration on present record, 

om ~ 


MC-F-6093, Rene R. and Bertha T. 
Dupuis—Purchase (Portion)—New England 
Transportation Co.; MC-F-6094, R. & H. 
Co—Purchase (Portion)—New England 
Transportation Co. Petition of Division 
1073, Amalgamated Association of Street, 
Electric Ry., and Motor Coach Employes of 
America, A.F.L.-C.I.O. for revocation or 
withdrawal of order of Feb. 15, extending 
time allowed for consummation of transac- 


tions authorized by report and order of Aug. 
10, 1956, until Apr. 22, denied, and motion 
to strike reply to petition overruled. 

* = 7 


MC-F-6411, Frigidways, Inc.—Control and 


Merger—Hilton Truck Lines, Inc. Tem- 
porary authority granted by order of Oct. 
24, 1956 to remain in effect until per- 
manent authority application is finally de- 


termined. : 
~ 7 7 


No. 13528, Investigation of Power Brakes 
and Appliances for Operating Power Brake 


Systems. Order of Sept. 21, 1945, as 
amended, insofar as it applies to Central 
Vermont converted engine tender water cars 
Nos. 4262, 4264, 4266, 4268 and 4269, and 
Central Vermont wrecking service diner and 
riding cars Nos. 4330 and 4335, used in 
emergency service, further amended to per- 
mit use of such unequipped cars until Jan. 
1, 1959, on condition that such cars are 
operated in trains of not exceeding 50 cars 
and at speeds not exceeding 40 miles per 
hour. 
» * * 

I. & S. 6709, Less Carload Class Rates— 
Inter State Express. Respondent’s petition 
for vacation of suspension order denied. 

* co ~ 


I. & S. 6716, Forwarder LCL Class Rates 
—Inter State Express. Respondent’s petition 
for vacation of suspension order denied. 

* ae * 


MC-C-1964, Block & Kuhl Co. v. Central 
Motor Lines, Inc., et al. Proceeding re- 
opened for further handling under modified 
procedure. 

+ a * 

I. & S. M-8639, Aluminum Articles—Chi- 
cago, Ill. to Wichita, Kan. Petition of 
Class I Rail Carriers in Western Trunk Line 
Territory for reopening to file a supple- 
mental statement denied. Proceeding re- 
opened for purpose of accepting pleading of 
Jan. 18, entitled “Railroad Protestants’ Ex- 
ceptions”, and pleading is hereby filed. 
Date for filing replies to said pleading fixed 
as April 22. 

7 *& oS 

I. & S. M-8908, Elimination of Handligg 
Time—Assembling Rates. Petition of Fed- 
eral Truck Lines, Inc. for reopening of 
proceeding for hearing denied. Respondent 
notified and required to cancel schedules 
on or before May 10, on not less than 1 
day's notice. 

7 = * 

I. & S. M-9372, Aluminum—Chicago to 
Ind., Ky., Mich., Mo., Ohio & Pa. Suspen- 
sion order of Jan. 28 vacated and proceeding 
discontinued, as of Apr. 13. 

~ cm * 


MC-F-6264, Red Ball Motor Freight, Inc. 
—Purchase (Portion)—Lee Way Motor 
Freight, Inc. (Sup.) Proceeding reopened 
and report and order of Aug. 8, 1956 modi- 
fied and supplemented to include in pur- 
chase additional operating rights granted 
in MC-61440, Sub. 68. s 

* 


MC-F-6472, Midland Truck Lines, Inc.— 
Purchase—Lewton Truck Line, Inc. Pur- 
chase by Midland Truck Lines, Inc. of 
certain operating rights and certain prop- 
erties of Lewton Truck Line, Inc., and ac- 
quisition of control of certain operating 
rights and property by W. F. Boggeman, Jr., 
W. F. Boggeman, Sr., and M. S. Boggeman, 
through purchase, approved and authorized, 
on terms and conditions. 

* a 


MC-FC-59653, Everett Anderson Truck 
Service, Transferee and White Truck Line, 
Transferor. Denial order of Dec. 28, 1956 
vacated. Transfer to transferee of certain 
operating rights authorized subject to con- 
ditions. 

7 ~ : 

No protests having been filed to orders 
adopting pipe line valuations, the Commis- 
sion has issued notices that its valuations in 
the following proceedings have been adopted: 

Valuation 1291, Ashland Pipe Line Co. 

Valuation 1312, Cities Service Pipe Line Co. 

Valuation 1315, Sun Pipe Line Co. 

Valuation 1320, Phillips Pipe Line Co. 


No. 31774, Ahnapee & Western Ry. Co., et 
al. v. Akron & Barberton Belt R.R. Co., et 
al.; No. 31824, Boston & Maine R.R. Co., et 
al., v. Same; Section 5a Application No. 7, As- 
sociation of American Railroads, Per Diem, 
Mileage, Demurrage, and Storage—Agreement. 
Last paragraph of order of Mar. 7 modified 
to provide, in lieu of present provisions, that 
continued approval of agreement in Section 
5a Application No. 7 be withdrawn effective 
June 22, unless advice is received from ap- 
plicants on or before that date that agree- 
ment and procedures thereunder have been 
modified in accordance with findings of said 
division in its report of Mar. 7. 

- = 


I. & S. 6720, Portland, Ore——Terminal 
Area. Proceeding discontinued because re- 
spondent under special permission filed 
schedules effective Apr. 1 canceling schedules 
under suspension. 

7” . - 


MC-60786, Sub. 31, Ralph G. Smith, Inc.; 
MC-115437, Sub. 1, Monterrey Freight For- 
warding Corp.; MC-116202, Henry Gaub. Ap- 
plications dismissed at applicants’ request. 

> * - 

MC-66539, Sub. 7, I. L. & C. Co, Proceeding 
reopened, on Commission’s own motion, for 
a further hearing for purpose of determin- 
ing fitness of applicant to properly perform 
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proposed service. Bureau of Inquiry and 
Compliance authorized to participate «at 
further hearing. Further hearing to be held 
on a consolidated record with MC-C-2104, 
I. L. & C. Co.—Investigation and Revocation, 
at a time and place A be fixed. 

~*~ 


MC-91842, Commercial Trucking Co., Inc, 
Date on which order of Feb. 18 is to b:-- 
come effective extended from Apr 4 to May 3, 

>. a = 


MC-113824, Sub. 3, Geo. I. Laingor Exten- 
sion—Ga. Petition of rail carrier protestan’s 
for cancellation of order of Dec. 11, 1954, 
and for leave to reply to applicant’s motio 1, 
denied. Time for filing verified statements, 
by protestants, in reply to applicant’s veri. 
fied statements, as authorized in order of 
Dec. 11, 1956 extended to Apr. 29. Time for 
filing a verified rebuttal statement by app)i- 
cant extended to May 9. 

* a” * 

Respondents under canceled the suspended 
schedules under special permission, the Com. 
mission has issued an order discontinuing 
the proceedings in the following: 
an” S. M-9232, Alloys—Ceico, O. to Ecorse, 

ch. 

I. & S. M-9294, Machinery, Ice Making— 
Mich. to New York, N.Y. 

a &S. M-9324, Paperboard—New York, 
N.Y. to Paterson, N.J. 

I. & S. M-9332, Soap—Omaha, Neb., to 
Evansville & Indianapolis, Ind. 

I. & S. M-9342, Distribution Rates from 
Altoona, Pa. 

I. & 8S. M-9360, Drugs—Interstate Truck 
Service, Inc. 

I. & S. M-9366, Plastics Materials—N.J. to 
Chicago, Ill. 

I. & S. M-9382, Green Coffee—Boston to 
Montreal. 

I. & S. M-9394, Cleaning Compounds— 
Calif. to Midwest. 

I. & S. M-9402, Acetate: Poly Vinyl—Leo- 
minster, Mass. to Tilton, N.H. 

. & SS. M-9416, Iron or Steel—Canton, 
O. to Chicago, Ill. 

I. & S. M-9430, Pyrophyllite—Aspers, Pa., 
to New York. 

* a 

Acting under the revision of Sept. 15, 
1954, of its rules relative to temporary oper- 
ating authorities the Commission, Division 4, 
has issued orders in the following proceed- 
ings continuing temporary authorities (date 
granted shown in parentheses) in effect until 
final determination of applications: 

MC-F-6370, Dundee Truck Line, Inc.— 
Control and Merger—Central Freight System, 
Inc. (Oct. 8, 1956) 

MC-F-6399, Dennis Trucking Co., Inc.— 
1 _heitatasaaas Transfer, Inc. (Oct. 9, 
1956) 

MC-F-6408, Midwest Transfer Co. of Ill— 
~~ eeneeeie Express, Inc. (Oct, 
2 ) 

MC-F-6409, Cement Distributors, Inc.— 
Control and Merger—Okey’s Trucking, Inc. 
(Oct. 9, 1956) ae 


MC-F-6327, Merchants Transfer and Stor- 
age Co.—Purchase (Portion)—Frank A. and 
Andrew E. Schroff. Petition of Washington 
Trailer Co., et al., to extent that-~it seeks 
dismissal of application, denied. 

* ca a 


MC-F-6428, Horace A. Iling—Purchase 
(Portion)—Missouri Pacific Transportation 
Co. Time within which compliance with 
order of Nov. 20, 1956, as supplemented and 
reinstated, may be made, extended to expire 
April 15. 

sa * * 

No. 30596, Universal Sewer Pipe Corp., et 
al. v. A.A., et al. Defendants directed to 
pay reparation to complainants on or be- 
fore May 16. 

~ « 

No. 30596, Universal Sewer Pipe Corp., et 
al. v. A.A., et al. (Supplemental) Certain 
defendants directed to pay reparation to 
complainants on or before May 16, reduced 
by 20 per cent because of previous pay- 
ments for damage claims. 

* a “~ 


No. 31809, Foote Mineral Co. v. Southern 
Ry. Co. Defendant directed to pay repara- 
tion to complainant on or before May 16. 

~ om = 

I. & S. 6527, Pipe, Galveston, Houston, 
Orange to Mich. & Wis. Proceeding discon- 
tinued because respondent under _ special 
permission filed schedules effective Mar. 17. 
canceling schedules under suspension. 

a 7 * 

Applications having not been the subject 
of formal hearings and applicants having re- 
quested dismissal of their mg | the 
Commission has issued orders dismissing 
the applications in the following: 

MC-64828, Sub. 8, Gartland Motor Lines. 

MC-95540, Sub. 285, Watkins Motor Lines, 


Inc. 
MC-107496, Sub. 88, Ruan Transport Co 
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MC-113974, Sub. 6, Pittsburgh & New Eng- 
jand Trucking Co. 
MC-115884, Sub. 2, Mobile Home Towing 
Service. 
MC-116084, Sub. 2, Capitol Tank Line, Inc. 
MC-116351, Trackless Transit, Inc. 
* * * 


MC-114475, Sub. 4, General Transport, Inc., 
Extension—Feed. Effective date of recom- 
mended order stayed pending further order 

the Commission. a" 
- +t 
MC-C-1806, Traffic Bureau of Sioux Falls 

Butterworth Motor Freight Lines, et al. 
roceeding reopened for further hearing un- 
‘rr modified procedure. " 

* 


It & S. M-5548, Petroleum—Lemmon 
Transport Co., Inc. Effective date of order 
May 19, requiring respondent to cancel 
s hedules under investigation on or before 
Aor. 8, modified to postpone effective date 
May 8, without change in requirement of 

ot less than 1 fav's notice. 


[. & S. M-8307, Iron and Steel—Kansas 
ty, Mo. to Kan. Order of Mar. 20, 1956 
recting modified procedure, vacated. Pro- 
eding assigned for oral hearing at a 
ne and place to be fixed. 


Respondents having canceled suspended 
s hedules under special permission, the Com- 

ission has issued an order discontinuing 
.e proceedings in the following: 

I. & S. M-8387, Carbon Black—Southwest 

ast. 

ne S. M-8949, Sodium Bichromate—N.J. 

Philadelphia, Pa. 

I. & S. M-9201, Construction Material— 

mverse Trucking Service. 

I. & S. M-9221, Minimum Charge—New 

rk and New Jersey. 

I. & S. M-9249, Ferro-Chrome—Woodstock, 

nn. to Pa. 

L & S. M-9279, Auto Parts and Office Ma- 

ines—Central Territory. 

I. & S. M-9291, Trichlorethylene—-Wyan- 
iotte, Mich. to Joliet, Tl. 

I. & S. M-9305, Chemicals—Lima, O. to 

d. and Mich. 

I. & 8S. M-9307, Batteries—Cleveland, O. 
to Detroit & Wayne, Mich. 

I. & S. M-9323, Animal Tallow—Baltimore, 
Md. to Harrisburg, Pa. 

I. & S. M-9363, Alcoholic Liquors—Ind. & 
Ky. to Eastern Territory. 

I. & S. M-9365, Radio & Television Sets— 
Metuchen to Philadelphia. 


MC-F-6116, A. B. & C. Motor Transporta- 
tion Co., Inc—Purchase—Murdock and 
Hatch Motor Transport, Inc. Period within 
which authority granted by order of Oct. 
10, 1956, may be exercised, extended to expire 
July 8. 

a” x * 

Finance 19516, A. T. Leary, Jr., Lease, Etc. 
Applicant’s motion for suspension of pro- 
ceeding denied. Application dismissed with- 
out prejudice to its being refiled on a show- 
ing on record that it has executed a valid 
contract or agreement with appropriate 
agency of U.S. Government covering its lease 
and use of one or more lines of railroad 
owned by USS. 

- * * 

MC-730, Sub. 93, Pacific Intermountain 
Express Co.; MC-116143, Melvin Cadle, Com- 
mon Carrier Application. Applications dis- 
missed at applicants’ request. 

* + * 


MC-31600, Sub. 419 TA, P. B. Mutrie Mo- 
tor Transportation, Inc. Petition of Chemi- 
cal Tank Lines, Inc., et al. for reconsidera- 
tion of order of Jan. 30, granting certain 
temporary authority, denied. 


* * * 


MC-110420, Sub. 81, Quality Carriers, Inc., 
Extension—Liquid Commodities. Request of 
rail carrier protestants for oral argument 


denied. 
* * ~ 


MC-115523, Sub. 14 TA, Clark Tank Lines 
Co. Applicant’s letter petition for recon- 
sideration of order of Feb. 7, denying certain 
temporary authority, denied. 

* * * 

I. & S. M-7730, Facing or Flooring Tile— 
Malone Freight Lines, Inc. Effective date of 
order of Aug. 15, 1956 postponed from Apr. 


10 to June 10. 
+ + 


Respondents having canceled the _ sus- 
pended schedules under special permission, 
the Commission has issued an order dis- 
continuing the proceedings in the follow- 
hg: 

I. & S. M-8787, Frit—Nashville, Tenn. to 
Connersville, Ind. 

I. & S. M-9193, Foodstuffs—South to Cen- 
tral Territory. 

I. & S. M-9265, Fertilizer—East St. Louis, 
Ill., to Mo. 


= & S. M-9301, Copper & Brass—Conn. to 


I. & §S. M-9325, Alcoholic Liquors—Chi- 
cago, Ill., to Ind. 

I. & S. M-9335, Animal Feed—Kan. to O. 
and Ind. 

I. & S. M-9343, Aluminum Cable Between 
Listerhill, Ala. and Miss. 

I. & S. M-9347, Refrigerator Compressors 
—Tecumseh, Mich. to Mass. 

I. & S. M-9349, Rubber Goods—Stoughton, 
Mass. to Chicago, Ill. 

I. & S. M-9359, Rugs, Carpets—Freehold, 
N.J. to Chicago, Ill. 

I. & §S. M-9367, Commodities—Wagner 
Freight Lines, Inc. 

I. & S. M-9379, Intermediate Rules—W. J. 
Dillner Transfer Co. 

I. & S. M-9381, Wrapping Paper—N.C. and 
Va. to Ga. 

I. & S. M-9393, Iron or Steel—Union, N.J. 
to Philadelphia, Pa. 

I. & S. M-9397. “Tile—South Plainfield, 
N.J. to Newark, N.J. 

I. & S. M-9405, Anti-Freeze Preparations 
—St. Louis, Mo., to Memphis, Tenn. 

I. & S. M-9409, Iron or Steel: Chemicals 
—Evans Transportation Co. 

I. & S. M-9421, Commodity Rates—S and 
S Truck Lines, Inc. 

I. & S. M-9347, Roof Coating—Between 
Matawan and New York. 

* + * 

MC-F-6327, Merchants Transfer and Stor- 
age Co.—Purchase (Portion)—Frank A. and 
Andrew E. Schroff. Effective date of rec- 
ommended order postponed to Apr. 18. 


MODIFIED PROCEDURE CASES 


Published under this heading are 
digests of Commission orders assigning 
cases for handling under modified pro- 
cedure. Each listing shows one date. 
That is the date on or before which 
complainants (in complaint cases) or re- 
spondents (in investigation and suspen- 
sion cases) must file statements of facts 
and arguments. Under the Commis- 
sion’s rules of practice, statements by 
defendants (in complaint cases) or prot- 
estants (in investigation and suspension 
cases) are due 30 days from the date 
shown, after which 10 days are allowed 
for the filing of replies by complainants 
or respondents. 


April 22—No. 32144, Laclede Steel Co. v. Ala- 
bama Highway Express Inc., et al. 

May 8—MC-C-1964, Block & Kuhl Co. v. 
Central Motor Lines, Inc., et al. 

May 8—I. & S. M-9481, Delivery Charges— 
New York Harbor from Midland, Mich. 

May 8—I. & S. M-9490, Electrical Appliances 
—Newark, N.J. to St. Louis, Mo. 

May 8—I. & S. M-9491, Floor Covering— 
Little Falls, N.Y. to Chicago, Ill. 

May 8—I. & S. M-9493 and Ist Sup., Frit— 
Baltimore, Md. to O. Points. 

May 8—I. & S. M-9494, Building Material— 
Joliet, Ill. to Mayfield, Ky. 

May 8—I. & S. M-9495, Dairy Products— 
Everett, Kan. to Chicago, Ill. 

May 8—I. & S. M-9496, Printers Ink—Berke- 
ley, Calif. to Salt Lake City, Utah. 

May 8—I. & S. M-9497, Copper Rods—Hast- 
ings-On-Hudson, N.Y. to Kearney and 
Passaic. 

May 8—I. & S. M-9498, Aluminum Articles, 
Asphalt Tile—Central Territory. 

May 8—I. & S. M-9499, Ingots, Aluminum— 
Cleveland, O. to Anderson, Ind. 

May 8—I. & S. M-9502, Plastic Materials— 
Edinburg, Ind. to O. 

May 8—I. & S. M-9503, Book Parts—From 
Buffalo, N.Y. to Akron, O. 

May 8—I. & S. M-9504, Electric Motors—De- 
catur, Ind. to Erie, Pa. 

May 8—I. & S. M-9505, Perlite Rock—Ft. 
Worth, Tex. to Kansas City, Mo. 

May 8—I. & S. M-9506, Machinery—Between 
Calif. and Ida. 

May 8—I. & S. M-9507, Midwest Transfer Co. 
of Iil.—Returned Pallet. 

May 8—I. & S. M-9508, Exception Rating— 
From Mound, Minn. to Central Territory. 

May 8—I. & S. M-9509, Fertilizer—South 
Point, O. to Fairgrove, Mich. 

May 8—I. & S. M-9510, Animal or Poultry 
Feed—St. Joseph, Mo. to St. Louis, Mo. 
May 8—I. & S. M-9511, Building Materials— 

Pre-Fab Transit Co. 

May 8—I. & S. M-9512, Iron or Steel—Lock 
Haven, Pa. to New York, N.Y. 

May 8—I. & S. M-9513, Wheelbarrows—Har- 
risburg, Pa.°to New York Harbor. 

May 8—I. & S. M-9514, Iron and Steel—Be- 
tween Pa. and New York, N.Y. 

May 8—I. & S. M-9515, Cement—Calif. to Nev. 

May 8—I. & S. M-9516, Paper Boxes—Kansas 
City; Mo. to Carthage, Mo. 
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May 12—I. & S. M-4476, Building Ma 
Twin Cities to Ia. —— 

“ — & S. 6739, Aluminum—La. to 

.Va. 

May 13—Fourth Section Applications 33281 
and 33282, as amended, Aluminum Pigs 
and Related Articles from La. to W.Va. 

May 15—MC-C-1806, Traffic Bureau of Sioux 
oe v. Butterworth Motor Freight Lines, 
et al. 

May 16—I. & S. M-9518, Sugar—Boston, Mass. 

May vet par M-95 
ay : a -9519, Bakery Goods— 
Chicago, Ill. to South Bend, Ind. 

May 16—I. & S. M-9520, Radio and T.V. 
Sets—Metuchen, N.J. to Philadelphia, Pa. 

_ — & S. M-9521, Mud and Clay—Wyo. 
Oo Tex. 

May 16—I. & S. M-9522, Billets—Chicago, 
Ill. to Muncie, Ind. 

May 16—I. & S. M-9523, Packinghouse Prod- 
ucts—Ill. to South St. Joseph. 

May 16—I. & S. M-9524, Dog Food—Chicago 
& Indianapolis to Ark. 

May 16—I. & S. M-9525, Intermediate Rule 
—Reinhardt Transfer Co. 

May 16—I. & S. M-9526, Oleomargarine—Chi- 
cago, Ill to Davenport, Ia. 

May 16—I. & S. M-9527, Pads, From Colum- 
bia, S.C. to N.C. 

May 16—I. & S. M-9528, Candy & Confec- 
tionery—Boston, Mass. to Toledo, O. 

May 16—I. & S. M-9529, Lamps, Bulbs or 
Tubes—Craig Trucking, Inc. 

May 16—I. & S. M-9530, Zinc Castings—Ra- 
cine, Wis. to Cleveland, O. 

May 16—I. & S. M-9531, Oleomargarine— 
From Champaign, Ill. to Grand Rapids. 
May 16—I. & S. M-9532, Exception Rating— 

Household Products—Ind. 

May 16—I. & S. M-9533, Automobile Parts— 
Cleveland, Ohio to Muncie, Ind. 

May 16—I. & S. M-9534, Freight, All Kinds 
—Barrington, Ill. to New Castle, Pa. 

May 16—I. & S. M-9535, Exceptions Rating 
—Paper Envelopes—Central Territory. 

May 16—I. & S. M-9536, Plant Equipment 
—Jackson, Mich. to IIl. 

May 16—I. & S. M-9537, Peanut Butter—Twin 
Cities, Minn. to Chicago. 

May 16—I. & S. M-9538, Candy—Twin Cities, 
Minn. to Chicago, Ill. 

May 16—I. & S. M-9539, Petroleum Products 
—S.C. to N.C. 

May 16—I. & S. M-9540, Confectionery in 
Southern Territory. 


Aplications 
and Petitions 


Coarse Grain Adjustment 
Proposed by Railroads in 


Southwest Draws Protest 


A proposed revision of railroad 
rates on coarse grains and their 
products from, to, between and 
within Southwest and Western 
Trunk Line territories has been pro- 
tested by the Fort Worth (Tex.) 
Grain and Cotton Exchange. 


The exchange asked suspension and 
investigation of a number of south- 
western lines’ tariffs, such as tariff No. 
180-J, Agent Kratzmeier’s I.C.C. 4237, and 
supplement No. 15 to S.W.L. tariff No. 
181-J, Agent Kratzmeier’s I.C.C. 4156, filed 
to become effective April 24. Among the 
Western Trunk Line tariffs which the 
exchange asked suspended is W.T.L. 
tariff 354-E Agent Prueter’s I.C.C. A-4183. 

The Fort Worth Exchange - alleged 
that the railroads, in publishing the pro- 
posed rates, had disrupted the long- 
existing Texas destination groups and 
had made reductions amounting to five 
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cents per 100 pounds to one point, 10 
cents to another, and 19 cents to another, 
with “no reduction whatever to still 
other points in the very same territory.” 

The exchange also alleged that the 
proposed adjustment was “shot through” 
with fourth-section violations and it 
asked that relief being asked by the car- 
riers, as in fourth-section applications 
B-6780, B-6851 and B-6856, filed by 
Agent Kratzmeier, be denied. 

The protestant said it was aware that 
the Commission, in its fifth supplemental 
report in No. 17000-7, of March 5, 1956, 
298 ICC 261, had found that prior find- 
ings and orders relating to rates and 
groupings on coarse grains should be 
vacated and set aside except with respect 
to requirements for maximum reasonable 
rates. The exchange added that the Com- 
mission had suggested that the railroads 
should get together with the shippers to 
work out an adjustment fair to the car- 
riers, the industry, and the general public. 
If the carriers had made any effort to 
consult with the shippers on the pro- 
posed adjustment, said the exchange, “we 
know nothing about it.” 


Discrimination Charged 


The exchange said it was “a prohibited 
discrimination, preference and prejudice 
to charge shippers in the origin area here 
involved higher rates from some points 
than are at the same time proposed for 
application from more distant points over 
the same route.” It asserted that the car- 
riers would violate the act and “abuse 
the permissive authority” intended by 
the Commission in the 1956 decision if 
they collected from Texas receivers of 
coarse grains higher rates than they 
proposed to collect at the same time 
from shippers located at more distant 
points in Louisiana over the same route. 


“How can there by any reasonable de- 
fense of a proposed rate adjustment 
such as this one where, in many in- 
stances, the proposed through rates 
would be higher than the full combi- 
nation of local rates to and from inter- 
mediate points?” the Fort Worth Ex- 
change asked. 


It said shippers and receivers of 
coarse grains in the two territories were 
in need of a downward revision in the 
rates on grain and grain products, as 
were the railroads, but that the pro- 
posed adjustment “in no way meets the 
needs of the situation.” 


Adjustment Suggested 

The exchange said that a proposal 
approved by the railroads for applying 
80 per cent of the wheat rates basis to 
the coarse grains would be far more 
equitable than the protested rate ad- 
justment. It added: 

“Actually, what the railroads ought 
to do, not only in the interest of the 
shippers but in their own interest as 
well, is to make a straight, across-the- 
board, reduction of 25 per cent to 30 per 
cent in the rates on all grains and grain 
products, as well as articles taking the 
same rates, as this exchange proposed 
in S.WF.B. proposal 70042. Or they 
could, with profit to themselves, adopt 
S.W.F.B. proposal 81096, docketed at the 
request of one of the members of this 
exchange and now pending before the 
carriers, to eliminate the X-175 (12 per 
cent), the X-196 (5 per cent) and the 
X-205 (5 per cent) increases in connec- 


tion with the rates on all grains, grain 
products and articles taking the same 
rates within, from and to Southwestern 
Territory. 

“These two latter proposals would 
reduce the rates in the same manner 
that they were increased, i.e., by per- 
centages, and such reductions would be 
applied over the area generally and, 
therefore, would not result in substantial 
reductions to some points and no reduc- 
tion at all to other points, as the rate 
ee here protested would clearly 

gg 


Charlotte Group Protests 
Motor Rate Boost Between 


Southwest-Southeast Areas 


The Charlotte (N.C.) Shippers and 
Manufacturers Association, Inc., has 
asked the Commission to suspend 
what the Southern Motor Carriers 
Rate Conference calls the last step 
in a 5 per cent general revenue in- 
crease program—that last step in- 
volving an increase of 5 per cent 
applicable on all traffic moving in- 
terterritorially between points in the 
southwest, on the one hand, and, on 
the other, points in Southern Terri- 
tory. 


The Charlotte association said that 
the protested schedules, published to 
become effective April 22, would result 
in rates in excess of maximum reason- 
able rates in violation of section 216(b) 
and (d) of the interstate commerce act. 

Among the supplements carrying the 
increase are Nos. 12 and 13 to S.M.C.R.C. 
tariff 5-J, MF-I.C.C. 864. 

The Charlotte group compared pres- 
ent motor carrier and railroad rates be- 
tween Charlotte and points in the south- 
west asserting that, for example, that 
present motor class rates exceeded 
present rail rates as follows: Class 40, by 
16 cents per 100 pounds, Class 37%, by 
31 cents; Class 35, by 46 cents. 


If the proposed rates went into effect, 
the protestant said, the motor carrier 
rates would exceed the present rail rates 
as follows: Class 40, by 30 cents per 100 
pounds; Class 37%, by 44 cents, and 
Class 35, by 59 cents. 

The Charlotte group said that respond- 
ents apparently had published the same 
increases as authorized in railroad rates 
in Ex Parte 206. However, it said, the rail 
rate increase was authorized in railroad 
revenue proceedings not involving spe- 
cific consideration of the reasonableness 
of the rates as such, and that “motor 
carriers now propose, without making 
any showing of their own revenue needs, 
their own operating ratios, or their own 
return on investment or any other facts 
justifying such increases, to arbitrarily 
adopt the increases granted to the rail 
carriers.” 


Justification Offered 


In a statement in justification of the 
proposal, the S.M.C.R.C. said that, by 
reason of labor increases which took 
place in the latter part of 1956 and those 
which would have to be paid during 
1957, “the motor carrier industry in this 
area realized that additional revenues 
must be secured to sustain and maintain 
a sound transportation system.” 

Accordingly, the conference said, it 
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began a program looking toward an 
increase in operating revenue. The con- 
ference said that, March 1, a 5 per cent 
increase on all traffic moving intrater- 
ritorially within the southwest and to 
and from that territory was allowed to 
become effective by the Commission, 
applying to intraterritorial traffic, and 
on interterritorial traffic moving between 
the southwest and the middle west anid 
between the southwest and Central Ter. 
ritory, “despite various petitions request - 
ing suspension of such publications.” 

“The publication here scheduled to be- 
come effective April 22, 1957, on inter- 
territorial traffic moving between the 
southwest and the southeast is a com- 
pletion of such 5 per cent general revenue 
increase program, effecting the same 
general increase on all southwestern traf- 
fic,” the conference said. 

The conference cited an operating 
ratio of 98.54 per cent for 27 motor com- 
mon carriers shown in an appendix to 
the justification, but said that this under- 
stated the situation since the federal 
“highway tax bill affecting substantial 
increases in taxes on gasoline, on rubber, 
on equipment and on gross weight, be- 
came applicable on July 1 of last year 
and the effect thereof has been reflected 
only to the extent of 50 per cent in the 
operating ratio figures shown.” 

Even with the 5 per cent increase pro- 
posed, the conference said, the carriers’ 
ratio would “not be reduced to a rea- 
sonable safe figure.” 


Central-Southern Carriers 


Propose Changes in ‘5a’ Pact 


The applicants in section 5a applica- 
tion No. 49, Central and Southern 
Motor Carriers—Agreement, have peti- 
tioned the Commission for authority to 
amend their Reed-Bulwinkle agreement, 
as approved by the Commission October 8. 

In addition to certain changes in the 
administrative by-laws respecting mem- 
bership in, and the operation of, the 
Central and Southern Motor Freight 
Tariff Association, the applicants also 
propose to make a change with respect 
to rate procedure. * 

Applicants propose to eliminate the 
last two sentences of the following para- 
graph: 

“Wherever proposals do not contain 
sufficient information as to the proposed 
changes, the association may request the 
proponent to furnish additional infor- 
mation. Wherever joint traffic is in- 
volved the proponent carrier of a specific 
point to point commodity rate or rates 
must cause letters of concurrence from 
his connecting line or lines forming a 
through route to be furnished to the 
association prior to the meeting of the 
north-south standing rate committee at 
which such proposal is considered. In 
case of exception ratings where pro- 
ponent carrier does not form a through 
route he must cause letters of concur- 
rence from his connecting line or lines 
to be furnished the association forming 
at least one through route, prior to the 
meeting of the north-south standing rate 
committee at which such proposal is 
considered.” 

Applicants said that the purpose of 
this amendment was to eliminate the 
requirement that a proponent carrier of 
joint rates must submit letters of con- 
currences from connecting lines prior to 
the proposal being considered by the 
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north-south standing rate committee 
under the established procedure. 

This amendement would permit more 
expeditious handling of proposals for the 
establishment of joint rates by permit- 
ting consideration thereof prior to receipt 
cf letters of concurrence from connecting 
carriers, applicants said. 


i.C.C. Asked to Permit Rail 
Removal of Differential on 


l[Aovement of Labrador Ore 


The New York Central Railroad 
end the Canadian National Railways 
have petitioned the Commission for 
reconsideration of the suspension 
crder in I. and S. 6742, Iron Ore 
(Ex-Labrador, Can.) to Youngstown, 
(., Area, basing their petition on an 
affidavit of the traffic manager for 
tae Youngstown Sheet & Tube Co., 
who said that, unless a differential 
cf 26 cents a gross ton in favor of 
rates via Philadelphia as compared 
with a rate via Contrecoeur, Que., 
was removed, the Labrador ore would 
move entirely through Philadelphia 
and Baltimore. 


The Commission suspended the pro- 
posal of the N.Y.C. and the C.N.R., as 
well as counter-proposals of the Penn- 
sylvania Railroad (T.W., April 6, p. 18). 
The N.Y.C. and the C.N.R. had published 
a rate reduced by 26 cents, and the 


Louisiana Roads Want Rates 
On Level of Ex Parte 196 


The Commission has docketed as No. 
32148, Interstate Freight Rates and 
Charges Within the State of Louisiana, 
a petition filed by the railroads operat- 
ing in Louisiana asking that the Com- 
mission investigate certain intrastate 
railroad freight rates and charges and 
order them increased to the extent au- 
thorized on interstate traffic in Ex Parte 
196. 

The railroads said that the Louisiana 
Public Service Commission had declined 
to authorize increases in the intrastate 
rates corresponding to those authorized 
by the federal Commission on cement 
(west of Mississippi River only); lique- 
fied petroleum gas; sand, gravel and re- 
lated articles; raw sugar; sugarcane; 
blackstrap molasses; clay and shale 
cinders; fertilizer and fertilizer ma- 
terials; sulphuric acid (west of Missis- 
sippi River only), and bagasse. 


As a consequence of that action by 
the Louisiana commission, the petition- 
ing railroads said, they had received no 
increase on the named commodities 
since May 17, 1954, when the Commis- 
sion ordered increases in intrastate rates 
in No. 31163, Louisiana Intrastate 
Freight Rates and Charges, 291 I.C.C. 
279. 

The railroads alleged that the present 
Louisiana intrastate rates and charges 
created undue and unreasonable ad- 
vantage, preference, and prejudice as 
between persons and localities in intra- 
state commerce, on the one hand, and in 
interstate and foreign commerce on the 
other, and resulted in undue, unreason- 


Pennsylvania made a like reduction in 
its rates. 

The railroads, and William E. Fowler, 
vice-president in charge of all traffic 
matters for the Youngstown Sheet & 
Tube Co., related that a strike of canal 
boat operators in 1956 had interrupted 
the movement of the Laborador ore via 
Montreal and the all-rail route from 
Contrecoeur via C.N.-N.Y.C. was used 
for the movement of 456,000 tons. 

Mr. Fowler gave the estimated costs 
to his company per gross ton for 1957 
from Seven Islands to Youngstown via 
Contrecoeur as: Vessel, 80 cents; trans- 
fer, 60 cents; rail, $4.31, for a total of 
$5.71. Via Philadelphia, he summed up 
the costs as: Vessel, $1.55; transfer, 45 
cents, rail, $3.45, total of $5.45. 

“Unless this 26-cent differential is re- 
moved the tonnage available for rail 
movement will be routed through Phila- 
delphia and Baltimore in its entirety,” 
said Mr. Fowler. “The proposed rate of 
$4.05 per gross ton via Contrecoeur 
would place both routes on an equal 
basis and permit competition on the 
basis of service alone.” 


The railroads concluded their petition 
by saying that, under the circumstances 
set out by Mr. Fowler, the N.Y.C. and 
the C.N. would be unable to participate 
in the movement unless the proposed 
rate was permitted to take effect. They 
would thus “be deprived, unjustly, of 
sorely needed revenues,” the railroads 
said, adding: 

“The national transportation policy 
requires equal treatment for all car- 
riers. That mandate alone justifies the 
proposed rate since only equality is 
sought.” 








able, and unjust discrimination against 
interstate and foreign commerce in vio- 
lation of sections 3, 13(4) and 15a of the 
interstate commerce act. 


FINANCE APPLICATIONS 


Finance No. 19617 (supplemental), Cin- 
cinnati, New Orleans & Texas Pacific Rail- 
way asks authority to issue the second 
$4,200,000 installment of its $8,400,000 Series 
L equipment trust certificates. 

ca 7” 


Finance No. 19693 (supplemental), Vir- 
ginian Railway Co. records acceptance of 
bid of Baxter & Co., of 99.771 per cent of 
the principal amount of $1,200,000 of equip- 
ment trust certificates, Series F, with a divi- 
dend rate of 334 per cent, making a dividend 
cost to the applicant of $3.778 per cent. 

~ a” ” 





Finance No. 19698 (supplemental), Denver 
& Rio Grande Western Railroad records 
the acceptance of a bid of Halsey, Stuart & 
Co., Inc., for its Series V equipment trust 
certificates in an amount of $4,800,000, at a 
price of 99.6433 with an interest rate of 
334 per cent. 

+ aa 

Finance No. 19714. Potomac Edison Co. 
asks authority to issue its first mortgage 
and collateral trust bonds in a total amount 
of $14,000,000, due 1987. 

* cs * 


Finance No. 19715, Butte, Anaconda & 
Pacific Railway Co. asks authority to ac- 
quire joint use of certain trackage of the 
Northern Pacific Railway Co., extending 
from Butte to Durant, Silver Bow County, 


Mont. 
+ * s 


Finance No. 19716, Greyhound Corporation 
asks authority to issue 500,000 shares of 
common stock, having a par value of $3 a 
share, in connection with an incentive stock 


option plan. oe cee 


Finance No. 19724, Chicago, Rock Island 
& Pacific Railroad Co. asks authority to is- 
sue $3,000,000 of equipment trust certificates, 
Series R, to cover part of the cost of 10 
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diesel locomotives and 290 open-top hopper 
cars, estimated to be. about $4,036,030, 
© 


MC-F-6553, Blue Arrow Transport Lines, 
Inc., Grand Rapids, Mich., asks authority 
to purchase certain operating rights of Cen- 
tral Motor Freight Co., Kalamazoo, Mich. 

~*~ 


MC-F-6559, Middle States Motor Freight, 
Inc., of Cincinnati, O., asks authority to 
purchase the operating rights of J. K. Scog- 
gan, trustee, Owenton Motor Express, Inc., 
Louisville, Ky., and temporarily to operate. 


MOTOR RIGHTS APPLICATIONS 


Information from digests of applica- 
tions of motor carriers of property for 
operating rights, as made public by the 
Commission, appears below. Applications 


for authority to purchase operating rights, 
merge properties or franchises, acquire 
control, lease, or to operate temporarily - 
are digested elsewhere under the caption 
“Finance Applications.” 





MC-2862, Sub. 57, Arrow Transportation 
Company of Delaware, dba Arrow Transpor- 
tation Co., Portland, Ore. Common carrier, 
over irregular routes, transporting liquid 
petroleum products, in bulk, in tank vehicles, 
between Boise, Ida., and points in Ore., 
Wash., and Ida., and contaminated ship- 
ments on return. 

MC-3341, Sub. 17, Lake Motor Freight Lines, 
Inc., South Bend, Ind. Common carrier, 
transporting general commodities, with ex- 
ceptions, serving the General Motors Corp. 
Euclid division plant near Hudson, O., as an 
off-route point in connection with authorized 
regular route operations between Detroit, 
Mich., and Akron, O. Note: Applicant re- 
quests right to use Ohio Highways 14 and 8. 

MC-3341, Sub. 18, Lake Motor Freight Lines, 
Inc., South Bend, Ind. Common carrier, 
transporting general commodities, with ex- 
ceptions, serving the Ford Motor, Co. plant 
in Brownhelm township, Lorain County, O., 
as an oOff-route point in connection with 
authorized regular route operations between 
Detroit, Mich., and Akron, O., and between 
Sandusky and Toledo, O. 

MC-5908, Sub. 25, Truck Transport Co., 
Dearborn, Mich. Common carrier, transport- 
ing general commodities, with exceptions, 
serving the General Motors Corp. Euclid di- 
vision plant near Hudson, O., as an off-route 
point in connection with authorized regular 
route Operations to and from Cleveland, O. 

MC-11168, Sub. 9, (correction), Clarence F. 
Schwartz, dba C. F. Schwartz, Dover, Del. 
Common carrier, over irregular routes, trans- 
porting frozen foods, from points in Kent 
County, Del., to Norfolk and Richmond, Va.; 
Washington, D.C.; Baltimore, Md.; New York 
City; Atlantic Citv, N.J.; Pittsburgh, Aliquip- 
Ppa and Denbo, Pa.: points in and east of 
eight counties of Pennsylvania, and points 
in New Jersey on and within 15 miles of US. 
Hiechway 1. 

MC-11185, Sub. 102, J-T Transport Co., Inc., 
Kansas City, Mo. Contract carrier. over ir- 
regular routes. transporting aircraft assem- 
blies, uncrated, requiring special handling 
and equipment because of fragile nature, 
from Indianapolis, Ind., to Wichita, Kan. 

MC-24911, Sub. 5. Robert A. Blaser, dba 
R. A. Blaser, Twin Falls, Ida. Contract car- 
rier, over irregular routes. transporting feed, 
seed and grist mill products, from Ogden, 
Utah, and points within two miles of there, 
to Ontario. Ore.. and Boise, Nampa, Caldwell 
and Pavette, Ida. 

MC-27970. Sub. 26, Chicago Express, Inc., 
New York City. Common carrier, transport- 
ing general commodities, with exceptions, 
serving the Ford Motor Co. plant in Brown- 
helm township, Lorain County. O., as an 
off-route point in connection with authorized 
regular route operations between Chicago, 
Tli., and Cleveland. O., over U.S. Highway 6. 

MC-29886, Sub. 99, Dallas & Mavis Forward- 
ing Co., Inc., South Bend. Ind. Common 
carrier, over irregular routes, transporting 
front-end shovel loaders and industrial lift 
trucks. from San Leandro, Calif., to points in 
the U.S. 

MC-29988, Sub. 65, Denver-Chicago Truck- 
ing Co., Inc., Denver, Colo. Common carrier, 
transporting general commodities, with ex- 
ceptions, serving the Ford Motor Co. plant 
in Brownhelm township, Lorain County, O., 
as an Off-route point in connection with 
authorized regular route operations between 
Chicago, Ill., and New York City over US. 
Highways 20, 62, 9 and 9-W and New York 
Highways 130 and 5. ‘ 

MC-30237, Sub. 8, Lota H. Yeatts,. dba 
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fe poor You're looking at a 
freight train! 


Each of these punched cards provides up-to-the- 
minute information about a freight car on the Erie. 
It tells where the car came from, where it is now, 
a ge orn its contents, weight, destination, and other impor- 

; tant data. Put them all together and you have a 
freight train. 
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From these cards, this vital information is quickly 
teletyped to key points on the railroad. Simul- 
taneously, at headquarters, “trains” of these cards 
are fed into big electronic machines that print lists 
showing movements and locations of all loaded 
cars on the Erie. From these lists the Erie man in 
any of our 47 nation-wide sales offices can quickly 
tell a shipper or consignee what he wants to know 
about his car—just one of 25,000 on the Erie. 


This is the heart of Erie’s “Quick Action” car 
locater service—another Erie service that you can 
rely on for prompt, efficient handling of your 
freight. It’s another example of Erie’s progressive 
railroading — another reason for you to specify, 
“Route it Erie!” 


Krie Railroad 


Dependable Service For The Heart Of Industrial America 
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Yeatts Transfer Co., Altavista, Va. Common 
carrier, over irregular routes, transporting 
furniture, new, from Altavista to points in 
Del., Md., N.J., N.Y., N.C., O., Pa., Va., W. Va., 
and D.C, and damaged shipments of the 
commodity on return. 

MC-32838, Sub. 6, Weaver W. Scherff, dba 
Scherff’s Truck Line, California, Mo. Com- 
mon carrier, over regular routes, transport- 
ing general commodities, with exceptions, 
(1) between Kansas City, Kan., and Union, 
Mo., from Kansas City over U.S. Highway 50 
to Union, and return over the same route 
serving specified intermediate points; (2) 
between the intersection of U.S. Highways 
50 and 63 in Osage County, and Vichy, Mo., 
from the intersection over U.S. 63 to Vichy, 
and return, serving no intermediate points, 
but serving the off-route points of Argyle 
and Koeltztown, Mo., and (3) between the 
intersection of U.S. Highway 63 and Missouri 
Highway 28 in Maries County, and the inter- 
section of U.S. Highway 50 and Missouri 
Highway 28 near Rosebud, over Missouri 28, 
serving specified intermediate points and the 
off-route points of Lindell and the Kingsford 
Charcoal Co. plant. Note: Applicant states 
it now is authorized to operate over these 
routes, and if granted the authority re- 
quested would be able to provide faster and 
more economical service to the points named. 

MC-35334, Sub. 39, Cooper-Jarrett, Inc., 
Chicago, Ill. Common carrier, transporting 
general commodities, with exceptions, serving 
the Ford Motor Co. plant in Brownhelm 
township, Lorain County, O., as an off-route 
point in connection with authorized regular 
route operations between Chicago, Ill., and 
Cleveland, O., over U.S. Highway 20. 

MC-40971, Sub. 1, Doral Pallesen, Manila, 
Utah. Common carrier, over irregular routes, 
transporting general commodities, with ex- 
ceptions, between Linwood, Utah, and points 
within 25 miles of there. 

MC-42329, Sub. 132, Hayes Freight Lines, 
Inc., Springfield, Ill. Common carrier, trans- 
porting general commodities, with excep- 
tions, serving the Ford Motor Co. plant in 
Brownhelm township, Lorain County, O., as 
an off-route point in connection with au- 
thorized regular route operations to and 
from Cleveland, Akron, Canton and Youngs- 
town. O. 

MC-42487, Sub. 328, Consolidated Freight- 
Ways, Inc., Menlo Park, Calif. Common car- 
rier, over irregular routes, transporting sul- 
phuric acid, in bulk, in tank vehicles, from 
Kellogg, Ida.. and points within eight miles 
of there, to Ford, Wash., and points within 
15 miles of there. 

MC-44128, Sub. 23, Transport Corp., Black- 
stone, Va. Common carrier, over irregular 
routes, transporting (1) materials, supplies 
and equipment used in marketing, packag- 
ing, processing and handling of unmanu- 
factured tobacco, and (2) unmanufactured 
tobacco, when hauled on the same vehicle. 
between points in N.C. and Va., on the one 
hand, and, on the other, points*in Ky., and 
Tenn. 

MC-46313, Sub. 5, Great Falls Transfer & 
Storage Co., dba Suhr Transport Corp., Great 
Falls, Mont. Common carrier, over irregular 
routes, transporting (1) machinery, equip- 
ment, materials and supplies, used in or in 
connection with the discovery, development, 
production, refining, manufacture, process- 
ing, storage, transmission and distribution 
of natural gas and petroleum and their 
products and by-products, and (2) machin- 
ery, materials, equipment and supplies used 
in or in connection with the construction, 
operation, repair, service, maintenance or dis- 
mantling of pipelines, except in connection 
with main or trunk pipelines, between points 
in Mont., and S.D. 


MC-52657, Sub. 502, Arco Auto Carriers, 
Inc., Chicago, Ill. Common carrier, over ir- 
regular routes, transporting street sweepers 
and construction, excavating and road-build- 
ing equipment, including cranes, motor 
graders, road rollers and tractors, and at- 
tachments and parts of all such machinery 
moving with. the units being transported, 
between Aurora, Ill., and points within five 
miles of there, and points in the U.S. and 
Alaska. 

MC-52917, Sub. 12, Chesapeake Motor Lines, 
Inec., Baltimore, Md. Common carrier, over 
irregular routes, transporting fish (including 
shell fish) and agricultural commodities, 
when transported at the same time and on 
the same vehicle with non-exempt commod- 
ities, and manufactured products thereof, 
from New York City and Philadelphia, Pa., 
to Baltimore; from Baltimore to Allentown, 
Chambersburg, Gettysburg, Hanover, Hazle- 
ton, Scranton. Shenandoah, Shippensburg. 
Stroudsburg, Waynesboro and Wilkes-Barre, 
Pa., and points in Pennsylvania on and east 
of U.S. Highway 222 and on and south of 
U.S. Highway 22, except Philadelphia, Chester 


and Marcus Hook, Pa.; from Chambersburg, 
Harrisburg, Reading and Scranton, Pa., to 
Baltimore, without restriction of delivery of 
pickup points. 

MC-59743, Sub. 2, Levi Riley Reed, Manila, 
Utah. Common carrier, over irregular routes, 
transporting general commodities, with ex- 
ceptions, but including class A and B ex- 
plosives, between specified points in Utah 
and Wyoming, serving intermediate points. 

MC-60508, Sub. 7, Clyde H. Sizemore, dba 
Sizemore Trucking Co., Turkey, N.C. Com- 
mon carrier, over irregular routes, transport- 
ing lumber, not including plywood and 
veneer, from Apex, N.C., and points within 
100 miles of there, and points in Colum- 
bus and New Hanover counties, N.C., to 
points in N.Y., N.J., Conn., Del., and those 
in Pa., on and west of U.S. Highway 111 ex- 
tending from the Maryland-Pennsylvania 
border to Harrisburg, Pa., and thence on and 
west of U.S. Highway 15 to the Pennsylvania- 
New York border. 

MC-68183, Sub. 7, Yankee Lines, Inc., Ak- 
ron, O. Common carrier, transporting gen- 
eral commodities with exceptions, serving the 
Ford Motor Co. plant in Brownhelm town- 
ship, Lorain County, O., as an off-route 
point in connection with authorized regular 
_ operations between Akron, and Elyria, 


MC-68909, Sub. 50, Decatur Cartage Co., 
Chicago, Ill. Contract carrier, transporting 
general commodities, with exceptions, serv- 
ing the Ford Motor Co. plant in Brownhelm 
township, Lorain County, O., as an off-route 
point in connection with authorized regular 
route operations between Chicago, Ill., and 
Cleveland, O., over U.S. Highway 20. 

MC-69116, Sub. 32, Spector Freight System, 
Inc., Chicago, Ill. Common carrier, trans- 
porting general commodities, with exceptions, 
serving the Ford Motor Co. plant in Brown- 
helm township, Lorain County, O., as an off- 
route point in connection with authorized 
regular route operations between Chicago, 
—" _ Cleveland, O., over U.S. Highways 6 
an . 

MC-72140, Sub. 35, Shippers Dispatch, Inc., 
South Bend, Ind. Common carrier, trans- 
porting general commodities, with exceptions, 
serving the Ford Motor Co. plant in Brown- 
helm township, Lorain County, O., as an 
off-route point in connection with author- 
ized regular route operations between Tole- 
do and Cleveland, O. 

MC-76266, Sub. 97, Merchants Motor 
Freight, Inc., St. Paul, Minn. Common car- 
rier, transporting general commodities, with 
exceptions, serving the Ford Motor Co. plant 
in Brownhelm township, Lorain County, O., 
in connection with authorized operations to 
serve Cleveland, O. 

MC-76564, Sub. 57, Hill Lines, Inc., Ama- 
rillo, Tex. Common carrier, over a regular 
route, transporting general commodities, 
with exceptions, but including class A and B 
explosives and commodities in bulk, between 
Artesia and Lovington, N.M. over New Mexico 
Highway 83, serving all intermediate points 
and points within five miles of the route as 
off-route points. 

MC-80430, Sub. 86, Gateway Transportation 
Co., LaCrosse, Wis. Common carrier, trans- 
porting general commodities, with excep- 
tions, serving the Ford Motor Co. plant in 
Brownhelm township, Lorain County, O., as 
an off-route point in connection with author- 
ized regular route operations between To- 
ledo and Cleveland, O., over Ohio Highways 
2 and 254, U.S. Highway 6 and an unnum- 
bered highway. 

MC-86913, Sub. 3, Siler Motor Lines, Inc., 
Siler City, N.C. Common carrier, over ir- 
regular routes, transporting lumber, from 
Siler City and points in North Carolina with- 
in 75 miles thereof, to points in Fla., N.Y.. 
Conn., and O. 

MC-89684, Sub. 17, Wycoff Co., Inc., Salt 
Lake City, Utah. Common carrier, over 
regular routes, transporting bull semen, cut 
flowers, books, magazines, newspapers and 
periodicals and returned publications and 
damaged shipments, between Salt Lake City 
and specified points in Idaho, serving inter- 
mediate and off-route points. 

MC-92983, Sub. 213, Eldon Miller, Inc., Iowa 
City, Ia. Common carrier, over iregular 
routes, transporting paint and paint mate- 
rials, in bulk, in tank vehicles, from Kansas 
City, Mo., to points in Ark., Colo., Kan., 
La., Okla., and Tex. 

MC-103201, Sub. 14, Frontier Freight Lines, 
Salt Lake City, Utah. Common carrier, over 
a regular route, transporting general com- 
modities, with exceptions, between Lonetree 
and Rock Springs, Wyo., Linwood, Utah and 
Green River, Wyo., over specified routes, serv- 
ing all intermediate points and points in 
Daggett County, Utah, as off-route points. 

MC-104724, Sub. 11, Superior Trucking Co., 
Inc., Atlanta, Ga. Contract carrier, over ir- 
regular routes, transporting malt beverages, 
in containers, and advertising matter, when 
transported with malt beverages, from Atlan- 
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ta to points in Ark., Ky., La., Miss., Tenn.., 
and Va., and empty malt beverage contain- 
ers on return. 

MC-105207, Sub. 8, Jim’s Transfer, Inc. 
Spokane, Wash. Common carrier, over irreg- 
ular routes, transporting cement, in con- 
tainers and in bulk, from points in Pend 
Oreille and Spokane counties, Wash., on the 
one hand, and, on the other, points in Union 
and Wallowa counties, Ore. 

MC-108671, Sub. 16, Tarbet Trucking, Inc.., 
Muncie, Ind. Common carrier, transporting 
general commodities, with exceptions, serv- 
ing the Ford Motor Co. plant in Brownheln. 
township, Lorain County, O., as an off-route 
point, in connection with authorized regula 
route operations between Muncie, Ind., and 
Buffalo, N.Y., over U.S. Highway 6. 

MC-110157, Sub. 11, C. M. Lang and C. R. 
Givens, dba Lang Transit Co., Lubbock, Tex. 
Common carrier, over a regular route, trans- 
porting general commodities, with exceptions, 
between Dora and Roswell, N.M., serving al) 
intermediate points. Note: Applicant state; 
it will coordinate the route applied for with 
its existing routes. 

MC-112558, Sub. 4, Clinton A. Gundersen, 
dba Gundersen Trucking Co., Mackay, Ida. 
Common carrier, over irregular routes, trans- 
porting ore, including crude ore, and con- 
centrates, mill tailings, slag and bullion, in 
bulk and in containers, from mines in 
Custer and Lemhi counties, Ida., to railheads 
at Darby and Amstead, Mont., and Mackay 
and to smelters in Salt Lake City, Magna, 
Garfield, Murray, Midvale, Tooele and Inter- 
national, Utah, and return of empty con- 
tainers or other such incidental facilities 
(not specified) used in transporting the 
specified commodities. 

MC-113639, Sub. 3, Carbon Motorway, Inc., 
Salt Lake City, Utah. Common carrier, over 
a regular route, transporting general com- 
modities, with exceptions, between Crescent 
Junction, Utah, and Cortez, Colo., serving 
all intermediate points and all off-route 
points within 10 miles of a specified part 
of ga Highway 160 which comprises the 
route. 

MC-114012, Sub. 11, C. Earl Armstrong 
and B. D. Armstrong, dba Armstrong Broth- 
ers, Sunbury, N.C. Common carrier, over 
irregular routes, transporting lumber (not 
including veneer or plywood), from points 
in Ga., S.C., Va. and N.C., to points in 
specified eastern and southern states. 

MC-114126, Sub. 1, Associated Enterprises, 
Ltd., Salmo, British Columbia, Canada. Com- 
mon carrier, over irregular routes, transport- 
ing mining and building materials and sup- 
plies, between points in Wash., and Ida., on 
the one hand, and, on the other, ports of 
entry on the U.S.-Canada boundary at or 
near Northport, Wash., on, near or between 
Washington Highwav 6 and the Oreille River 
in Washington and Eastport, Ida. 

MC-114360, Sub. 5, Southern Express Co., 
Cicero, Ill. Common carrier, transporting 
general commodities. with exceptions, serv- 
ing the Ford Motor Co. plant in Brownhelm 
township, Lorain Countv, O., as an off-route 
point in connection with authorized regular 
route operations between Chicago, Ill., and 
Youngstown, O. » 

MC-116401, Fred L. Bearden, dba Flaming 
Gorge Transportation Co., Salt Lake City, 
Utah. Common carrier, over regular routes, 
transporting general commodities, with ex- 
ceptions but including commodities in bulk, 
between Vernal, Utah, and Green River, 
Wyo., serving all intermediate points except 
Linwood and Manila. Utah, and serving the 
off-route points in Flaming Gorge dam site 


and Flaming Gorge townsite, Utah, and 
Rock Springs, Wyo. 
MC-116409, Sub. 2, Bulk Carriers, Inc., 


Limestone, Tenn. Common carrier, over ir- 
regular routes, transporting spodumene ore, 
in bulk, from Kings Mountain, N.C., and 
points within five miles thereof, to Sun- 
bright, Va., and points within five miles 
thereof. 


MC-116441, H. L. Wilkerson, dba Wilkerson 
Truck Lines, Big Spring, Tex. Common car- 
rier, over irregular routes, transporting 
fertilizer, insecticides and fungicides, in 
containers, from Houston, Fort Worth, Dallas, 
Sulphur Springs, Lubbock, Corpus Christi, 
El Paso, San Antonio and Harlingen, Tex., 
and Pryor, Okla., to points in New Mexico; 
alfalfa meal, dehydrated and sun-cured 
alfalfa meal, in bags and in bulk, from 
Dexter and Roswell, N.M., to points in 
Texas; tankage, comprising meat and bone 
scraps, in bulk and in sacks, from Houston, 
San Antonio, Fort Worth and Dallas, and Ok- 
lahoma City, Okla., to points in New Mexico; 
mile gluten meal in bulk and in sacks, from 
Corpus Christi and Houston to points in 
New Mexico; steamed bone meal, in bulk and 
in sacks, from Houston, Dallas, Fort Worth 
and Oklahoma City, to points in New Mexico; 
spent bone black, in bulk and in sacks, from 
Houston, Dallas, Fort Worth and Oklahoma 
City, to points in New Mexico; cottonseed 
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meal, in bulk and in sacks, from Houston, 
Corsicana, Fort Worth and Lubbock, Tex., 
and points in Oklahoma, to points in New 
Mexico; soybean meal, in bulk, and in bags 
or in sacks, from points in Oklahoma and 
from Houston, to points in New Mexico; 
sulphur, in bulk, from Houston and Odessa, 
lex., and points in four Texas counties, to 
points in New Mexico; rice bran and rice 
bulls, in bulk and in sacks, from Houston 
aad Bay City, Tex., to points in New Mexico, 
and black strap molasses, in bulk, in tank 
vehicles, from Houston, Beaumont, Corpus 
Christi, Brownsville, Harlingen, Sugar Land, 
Tel Rio, Laredo, Eagle Pass and El Paso, 
l.ex., to points in New Mexico, and return 
c’ empty containers or other such incidental 
f.cilities used in transporting the specific 
commodities. 
MC-116485, Oscar C. Smith, Newton, N.C. 
 mtract carrier, over irregular routes, trans- 
wrting transformer oil (petroleum), in bulk, 
tank vehicles, from points in the com- 
ercial zones of Philadelphia and Chester, 
1. and Camden, N.J., and the specific 
>oints where refineries processing trans- 
rmer oil are at or near Girard Point, Point 
ceeze, Marcus Hook and Chester, Pa.; Pauls- 
ro and Camden, N.J., and Claymont, Del., 
points in Henderson, Catawba and Meck- 
nburg counties, N.C., and return of re- 
cted or other shipments of the specified 
mmodities. 
MC-116489, Sub. 1, L. D. Owens and Mrs. 

M. Owens, dba Owens Tow Service, Kan- 
s City, Mo. Common carrier, over irregu- 
r routes, transporting wrecked, disabled, 
possessed or replacement motor vehicles 
id trailers, trucka way, between points in 
an., and Mo., on the one hand, and, on 
tiie other, points in Ill., Ia., Kan., Mo., Neb., 
Ark., Okla., and Ky. 

MC-116520, Jack D. Berkley, Slaton, Tex. 
Common carrier, transporting, over irregular 
routes, fertilizer, insecticides and fungicides, 
in containers, from Houston, Fort Worth, 
Dallas, Sulphur Springs, Lubbock, Corpus 
Christi, El Paso, San Antonio and Harlingen, 
Tex., and Pryor, Okla., to points in New 
Mexico; alfalfa meal, including dehydrated 
and sun-cured alfalfa meal, in bags or bulk, 
from Dexter and Roswell, N.M., to points in 
Texas; tankage, comprising meat and bone 
scraps, in bulk and sacks, from Houston, 
San Antonio, Fort Worth and Dallas and 
Oklahoma City, Okla., to points in New 
Mexico; mile gluten meal, in bulk and sacks, 
from Corpus Christi and Houston to points 
in New Mexico; steamed bone meal and nt 
bone black, in bulk and sacks, from Hous- 
ton, Dallas, Fort Worth and Oklahoma City, 
to points in New Mexico; cottonseed meal, 
in bulk and sacks, from Houston, Corsicana, 
Fort Worth and Lubbock, Tex., and points 
in Oklahoma, to points in New Mexico; soy 
bean meal, in bulk and bags or sacks, from 
points in Oklahoma and from Houston, to 
points in New Mexico; sulphur, in bulk, 
from Houston and Odessa, Tex., and points 
in four Texas counties, to points in New 
Mexico; rice bran and rice hulls, in bulk 
and sacks, from Houston and Bay City, Tex., 
to points in New Mexico; empty containers 
or other such incidental facilities used in 
transporting the specified commodities on 
return. 

MC-116525, Alfred I. Rayburn, Dayton, 
Wash. Common carrier, over irregular routes, 
transporting lumber, between points in 
Columbia and Walla Walla counties, Wash., 
and points in Umatilla County, Ore. 

MC-116533, Henry M. Cole, Houston, Tex. 
Common carrier, over irregular routes, trans- 
porting fertilizer, insecticides and fungi- 
cides, in containers, from Houston, Fort 
Worth, Dallas, Sulphur Springs, Lubbock, 
Corpus Christi, El Paso, San Antonio and 
Harlingen, Tex., and Pryor, Okla., to points 
in New Mexico; alfalfa meal, including de- 
hydrated and sun-cured alfalfa meal, in 
bags or bulk, from Dexter and Roswell, N.M., 
to points in Texas; tankage comprising meat 
and bone scraps, in bulk and sacks, from 
Houston, San Antonio, Fort Worth and 
Dallas and Oklahoma City, Okla., to points 
in New Mexico; mile gluten meal, in bulk 
and sacks, from Corpus Christi and Houston, 
to points in New Mexico; steamed bone meal, 
in bulk and sacks from Houston, Dallas, Fort 
Worth and Oklahoma City, to points in New 
Mexico; spent bone black, in bulk and sacks, 
from Houston, Dallas, Fort Worth and Okla- 
homa City, to points in New Mexico; cot- 
tonseed meal, in bulk and sacks, from Hous- 
ton, Corsicana, Fort Worth and Lubbock, 
Tex., and points in Oklahoma, to ‘points in 
New Mexico; soy bean meal, in bulk and bags 
or sacks, from points in Oklahoma and from 
Houston, to points in New Mexico; sulphur, 
in bulk, from Houston and Odessa, Tex., and 
points in four Texas counties, to ints in 
New Mexico; rice bran and rice hulls, in 
bulk and sacks, from Houston and Bay 
City, Tex., to points in New Mexico. On 
return, empty containers or other incidental 
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facilities used in transporting the specified 
commodities. 

MC-116544, Wilson Brothers Truck Line, 
Inc., Carthage, Mo. Common carrier, over 
irregular routes, transporting petroleum 
lubricating oils and greases, in containers, 
from points in the commercial zone af 
Kansas City, Mo., and Kansas City, Kan., to 
points in Florida and specified points in 
Georgia. 

MC-66562, Sub. 1352, Railway Express 
Agency, Inc., New York City. Common car- 
rier, over a regular route, transporting gen- 
eral commodities, including class A and B 
explosives and mail, in express service, be- 
tween Washington, D.C., and Richmond, Va., 
serving the intermediate and off-route points 
of Newlington, Woodbridge, Fredericksburg, 
Milford, Doswell and Ashland, Va., with con- 


ditions. (Handling without oral hearing re- 
quested). 
MC-66562, Sub. 1353, Railway Express 


Agency, Inc., New York City. Common car- 
rier, over regular routes, transporting gen- 
eral commodities, including class A and B 
explosives and mail, between Concord and 
Laconia, N.H., over U.S. Highway 3 serving 
the intermediate point of Tilton, N.H., with 
restrictions. (Handling without oral hear- 
ing requested). 

MC-101126, Sub. 66, Stillpass Transit Co., 
Inc., Cincinnati, O. Contract carrier, over 
irregular routes, transporting spent silica 
gel catalyst, in bulk, in covered hopper-type 
vehicles, between points in O., Ind., Ky., 
Ill., and Mich. (Handling without oral hear- 
ing requested). 

MC-114067, Sub. 9, James W. Fore, dba Fore 
Trucking Co., Alameda, Calif. Common car- 
rier, over irregular routes, transporting edi- 
ble and inedible animal fats and oils, in 
bulk, in tank vehicles, from points in Pay- 
ette County, Ida., to points in the commer- 
cial zone of San Francisco, Calif., and, on 
return, empty containers or other such in- 
cidental facilities (not specified) used in 
transporting the specified commodities. 
(Handling without oral hearing requested). 

MC-116106, Sub. 3, Neil A. Smith and Don- 
ald W. Smith, dba Smith Brothers, Colum- 
bus, Ontario, Canada. Common carrier, over 
irregular routes, transporting (1) ponies, be- 
tween ports of entry on the U.S.-Canada 
boundary at or near Buffalo and Niagara 
Falls, N.Y., on the one hand, and, on the 
other, points in N.Y., Pa., Vt., N.J., Mass., 
Va., W.Va., O., Wis., Conn., Ill., Ind., Md., 
and Mich., and (2) livestock, other than 
ordinary, including ponies, but excepting 
mules and horses, between ports of entry 
on the U.S.-Canada border at or near Og- 
densburg and Alexandria Bay, N.Y., and 
Detroit and Port Huron, Mich., on the one 
hand, and, on the other, points in N.Y., 
Pa., Vt., N.J., Mass., Va., W.Va., O., Wis., 
Conn., Ill., Ind., Md., and Mich., with re- 
strictions. (Handling without oral hearing 
requested). 


PETITIONS FOR REHEARING, ETC. 


MC-52866, Sub. 25, Rocky Mountain Serv- 
ice, Inc., Extension—Glen Canyon Dam Site 
Ariz. Milne Truck Lines, Inc. and 
Mountain Service, Inc. ask substitution of 
Milne Truck Lines, Inc. as party applicant 
in lieu of Rocky Mountain Service, Inc. 


MC-115476, Sub. 1, Home Transfer & Stor- 
age Co., Inc. Applicant asks reconsideration 
and oral argument. eis 

MC-C-1692, Intermediate Rules, South and 
East. Motor Carriers Traffic Association, Inc, 
asks modification of order of Mar. 4, wherein 
Commission found that intermediate point 
rules under investgation were found to be 
unlawful, and were ordered to be canceled 
by Apr. 22. hae ea 


MC-C-2066, New Jersey Manufacturers & 
Contractors Association v. Charles Amoruso, 
et al. Complamant asks reconsideration ot 
order denying petition for subpoena duces 
tecum. 


I. & S. M-7688, Chemicals—Il. to Wis. 
Liberty Trucking Co. asks postponement, re- 
consideration and vacation of order of Mar. 
6. 


I. & S. M-9535, Paper Envelo in Central 
Territory. Motor Carriers T: Bureau, Inc. 
asks vacation of suspension order. 

as s s 

FF-115, Sub. 6, Flynn Forwarding Co., Inc. 
Applicant asks reconsideration and oral 
argument before Entire Commission. 

s - 

MC-25643, Sub. 41, Everts Commercial 

Transports, Inc., Extension—Bulk Commodi- 
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ties; MC-88161, Sub. 48, Inland Petroleum 
Transportation Co., Inc., Extension—Same. 
Applicant in MC-88161, Sub. 48 asks recon- 
sideration of its request for oral argument. 


MC-92983, Sub. 102, Eldon Miller, Inc., Ex- 
tension—Joliet, Ill. Rail protestants ask 
reconsideration by entire Commission, and 
further hearing. erg 

« 

MC-109761, Sub. 4, Carl Subler Trucking, 
Inc., Extension—Canned Fruit and Vege- 
tables from Florida Points. Applicant asks 
reopening for reconsideration and issuance 
of decision on the merits by Div. 1. 


I. & S. M-8639, Aluminum Articles—Chi- 
cago, Ill. to Wichita, Kan. Class I Rail 
Carriers in Western Trunk Line Territory 
ask reopening to file supplemental state- 
ment of facts and permission to file excep- 
tions. 

+ 2 

No. 31955, Illinois Central Suburban Fares. 

City of Chicago asks reconsideration. 


MC-69833, Sub. 47, Associated Truck Lines, 
Ine. Applicant asks reconsideration. 


MC-92983, Sub. 102, Eldon Miller, Inc., Ex- 
tension—Joliet, Ill. Rogers Cartage Co. 
asks reconsideration and rehearing. 

~ * 


MC-110098, Sub. 15, Zero Refrigerated Lines, 
Extenson—Meat and Meat Products from 
Several Packinghouse Plants. Applicant asks 
reconsideration by, entire Commission. 

* * 


MC-115476, Sub. 1, Home Transfer & Stor- 
age Co., Inc. Contract Carrier Application. 
Exley Express, Inc. moves that applicant’s 
petition for reconsideration and oral argu- 
ment be stricken. | P 

* 
I. & S. M-9543, Agricultural Implements— 
Central Territory. Sims Motor Transport 
Lines, Inc. asks vacation of suspension order. 


* +. * 
MC-665, Sub. 48, Missouri-Arkansas Trans- 
portation Co., Extension—Springfield, Mo. 
Applicant asks reconsideration. 


MC-29490, Sub. 5, William S. Clark, Exten- 
sion—Clark. Deioma Trucking Co. asks re- 
consideration. 

+ 7 . 


MC-68830, Sub. 14, Roadway Transit Co., 
Extension—Ford Plant, Chicago Heights, Ill. 
Applicant asks reconsideration. 

= > * 

MC-101075, Sub. 27, Transport, Inc., Ex- 
tension—Jamestown, N.D. and embraced ap- 
plications Northern Tank Line asks further 
consideration and modification of report of 
Div. 1 decided Feb. 28. 

: - — 

W-1055, Sub. 1, Alaska Freight Lines, Inc. 
Rail carrier protestants ask reconsideration 
or further hearing and oral argument. 

* s * 

No. 31330, Wayne Chemical Products Co. v. 
N.Y.C. R.R. Co. Complainant asks leave to 
file petition for reopening and further con- 


sideration. 
. - A 


MC-1124, Sub. 121, Herrin Transportation 
Co., Extension—New Orleans to Jacksonville. 
Central Truck Lines, Inc., et al. ask recon- 
sideration and vacation of order of Feb. 26, 
or in alternative, reopening for purpose of 
taking new evidence, and oral argument 
thereon. paaget aad 


MC-12575, Sub. 1, Emma E. Deine Ex- 
tension—N.J. and Pa. Pennsylvania R.R. Co. 
asks reconsideration. 

* = oa 

MC-42329, Sub. 124, Hayes Freight Lines, 

Inc., Extension—Matoor, fl. Daniel. Hamm 
Drayage Co., et al. ask reconsideration. 

+o * * 


MC-44599, Hide and Skins Transportation 
Corp. Applicant asks reconsideration and 
vacation or modification of order of Feb. 28. 

a 7. + 

MC-92976, Nova’s Express, Inc. Applicant 
asks consideration and amendment of por- 
tion of certificate. 

+ s e 

MC-101075, Sub. 27, Transport, Inc., Ex- 
tension—Jamestown, N.D. and embraced ap- 
plications. Johnston’s Fuel Liners, Inc. 


reconsideration. 
a s 


I. & S. M-9521, Mud and Clay—Wyo. to 
Tex. Magnet Cove Barium 
vacation of suspension order. 


Corp. moves 
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C. omyalaints 


Complaints, Investigations 
Involving Motor Rates Will 


Carry Formal Docket Number 


Complaints filed with the Com- 
mission assailing motor carrier rates 
will, from now on, carry a formal 
case docket number instead of the 
former “MC-C-” number, it was 
learned at the Commission. 


The first complaint against motor car- 
rier rates to come under the new iden- 
tification system is No. 32144, Leclede 
Steel Co. v. Alabama Highway Express, 
Inc., et al., assailing rates on iron and 
steel articles from Memphis, Tenn., to 
points in Alabama and Mississippi. 
Under the old procedure, the complaint 
would have carried an “MC-C” docket 
number. 


However, it was pointed out that in- 
vestigations respecting operating au- 
thorities would continue to be docketed 
with an “MC-C” prefix. 

The change was made to distinguish 
between “rate” and “operating” investi- 
gations, according to the Commission. 
Investigation and suspension rate pro- 
peedings would continue to be docketed 
as “I. and S. M-” cases, it was said. 


Motor carrier rates cases which form- 
erly were handled in the Bureau of 
Motor Carriers were shifted to the Bu- 
reau of Formal Cases last year. 


Digest of Complaints 


No. 32139, New Jersey Intrastate Com- 
mutation Fares (Central Railroad 
Co. of New Jersey and New York 
& Long Branch Railroad Co.) 


Investigation instituted, in response 
to petition of railroads, by the Commis- 
sion, division 2 into intrastate commu- 
tation fares between points in New 
Jersey, alleged to be in violation of sec- 
tion 13(4). 


No, 32144, Laclede Steel Co., St. Louis, 
Mo. v. Alabama Highway Express, 
Inc., et al. 

Alleges rates on iron and steel articles 
from Memphis, Tenn., to points in Ala- 
bama and Mississippi, in violation of 
section 216. Asks cease and desist order 
and rates. Modified procedure ordered. 
(R. K. Keas, traffic manager, Laclede 
Steel Co., Arcade Building, St. Louis, 
Mo.) 


MC-C-2103, Walter Anding and Emil C. 
Millette, doing business as Muscoda- 
Chicago Motor Express—lInvestiga- 
tion and Revocation of Certificate. 

Investigation instituted by the Com- 
mission, division 1, on its own motion, 
into operations of respondent, of Mus- 
coda, Wis., to determine if it has been 
transporting property not authorized 
under its certificate, in violation of sec- 

tion 205(a) (1). 


MC-C-2104, Phil Drass and Marh Kras- 


nowsky, dba I. L. & C. Co.—Inves- 
tigation and Revocation of Permit. 

Investigation instituted by the Com- 

mission, division 1, on its own motion, 
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into operations of respondents, of Chi- 
cago, Ill., as contract carriers of prop- 
erty, in possible violation of section 
209 (a) (1). 


Proposed Reports 


Examiner Says |.C.C. Should Find Truck 
Lines Violated Law in ‘Hot Cargo’ Case 


Recommends Dismissal of Complaint as to Certain Carriers in Case 
Brought by Galveston Truck Lines, of Houston, Tex. Says Teamsters’ 
Union Local Tried to Pressure Houston Carrier Into Signing Pact. 


By a recommended report in the 
Commission’s so-called “hot cargo” 
case, a proceeding involving alleged 
“overt acts” by a Teamsters Union 
local which resulted in refusal by 
certain motor carriers to accept in- 
terline shipments at Oklahoma City, 
Okla., from Galveston Truck Lines, 
of Houston, Tex., a Commission ex- 
aminer has proposed that the I.C.C. 
find the refusal by these carriers to 
accept interstate shipments tend- 
ered to them by Galveston unlawful 
and in violation of their operating 
authorities. 


A recommended report by Examiner 
Frank R. Saltzman was issued in MC-C- 
1922, Galveston Truck Line Corporation 
v. Ada Motor Lines, Inc., et al. 

The examiner said the allegedly un- 
lawful acts giving rise to the complaint 
occurred during a six-week “boycott 
period” extending from April 18 to May 
31, 1955, when the complainant corpora- 
tion, doing business as Galveston Truck 
Lines, had difficulty in getting connecting 
truck lines at Oklahoma City to accept 
its interline shipments. 


The only excuse offered by the connect- 
ing carriers for their refusal to accept 
traffic during the boycott period, he said, 
was that they were unable to accept it 
by reason of their contracts with affili- 
ates of the Teamsters’ Union (Inter- 
national Brotherhood of Teamsters, 
Chauffeurs, Warehousemen and Helpers 
of America, AFL-CIO). 


Carrier-Union Difficulties 

Galveston Truck Lines’ difficulties 
with the union had their origin in the 
spring of 1955, with a determination by 
certain union officials that the com- 
plainant should be forced to sign the 
current “Southern Conference Over-the- 
Road Agreement,” regardless of the 
wishes either of the complainant or of its 
employes, and regardless of the fact that 
few, if any, of the complainant’s em- 
ployes, were members of the union and 
that no affiliate of the union had ever 
been designated as the bargaining agent 
for employes, the examiner stated. He 
said the complainant had refused to 
sign the agreement until such time as 
the union had been designated as bar- 
gaining agent for its employes. 

The attempt on the part of the union 
to induce the complainant carrier to sign 


the agreement was initiated by Hous- 
ton local No. 968 of the Teamsters Union, 
the examiner said. He added that after 
“initial skirmishes” the initiative was 
taken over and sustained by Oklahoma 
City local No. 886. 

He said that April 17, 1955, marked the 
beginning of “overt acts” on the part of 
local No. 886 to enforce a threat of eco- 
nomic pressure on the complainant truck 
line to sign the agreement. The de- 
mands of union representatives were 
backed up not only by threats of eco- 
nomic pressure against the complainant 
but “even veiled threats of physical vio- 
lence to its employes,” the examiner said. 

The agreement, he said, consisted of 
“an elaborate compilation of rights, du- 
ties, and obligations governing employer- 
employe relations with respect to drivers 
employed in the over-the-road operation 
of common, contract, and private car- 
riers in Arkansas, Louisiana, Oklahoma, 
and Texas.” 


Carrier Declared ‘Unfair’ by Union 


The examiner said that a letter over 
the signature of the president of local 
No. 886 was allegedly dispatched to car- 
riers affiliated with the union at Okla- 
homa City, and that it stated that Gal- 
veston Truck Lines “‘is officially declared 
unfair to local 886,” and requested that 
such carriers not patronize the com- 
plainant, in compliance with terms of 
the aforementioned over-the-road agree- 
ment. 

Examiner Saltzman said he was of the 
opinion that those of the defendants 
which held certificates issued by the 
Commission had failed to render rea- 
sonably continuous and adequate serv- 
ice to the public in pursuance of the 
authority granted them, and that they 
had violated the specific terms of their 
certificates. 


He said the facts in the case did not 
support an argument of a number of the 
defendants that the refusals to accept 
traffic from the complainant were the 
actions of their unionized employes, for 
which the management of the companies 
might not properly be held accountable. 

“The carriers are responsible under the 
law for the acts of their employes per- 
formed in connection with common-car- 
rier duties, which acts were not beyond 
the scope of the employment,” the exam- 
iner said, “and it is immaterial whether 
such acts were the acts of company offi- 
cials, supervisory personnel, or other em- 
ployes.” 

A contention of the defendants that 
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they acted reasonably and did all they 
could to discharge their common carrier 
duties under the circumstances was not 
supported by the facts of record, Ex- 
aminer Saltzman said. On the con- 
rary, he continued, the evidence showed 
that they did little, if anything, to aid 
he situation, and adopted a policy, 
for their own economic protection, 
of “blindly following the official or un- 
fficial dictates of the union or its 
nembers without giving any considera- 
ion whatever to the lawfulness of the 
inion actions, the provisions of their 
ontracts with the union, or their duties 
nd obligations as franchised public 
arriers.” 

Examiner Saltzman said that in the 
vent of future violations of their cer- 
ificates by the defendant carriers in 
he manner specified in his report, con- 
ideration should be given to immediate 
evocation thereof, in accordance with 
he provisions of section 212(a) of the 
nterstate commerce act. 

The defendant motor carriers, he said, 
rere Ada Motor Lines, Inc., Be-Mac 
Cransport Co., Inc., Bestway Freight 
ines, Inc., Chief Freight Lines Co., 
{arrington Transport Co. (W. O. Har- 
ington, doing business as Harrington 
Transport Co.), Frisco Transportation 
‘o., Luper Transportation Co. of Okla- 
ioma, M & D Motor Freight Lines, Inc., 
». C. & E. Motor Freight Lines (W. H. 
Mlayo, doing business as O. C. & E. Motor 
Freight Lines), Rocket Freight Lines, 
Santa Fe Trail Transportation Co., Lee 
Way Motor Freight, Inc., Sooner Freight 
Lines, Riss & Co., Inc., and T.I.ME., 
Inc., all motor common carriers of prop- 
erty. 

The examiner recommended that the 
Commission find that the complainant 
Galveston Truck Lines had failed to es- 
iablish that the defendant Bestway 
Freight Lines, Inc., W. O. Harrington, 
doing business as Harrington Transport 
Co., and T.I.M.E., Inc., refused to accept 
traffic tendered to them for transporta- 
tion as alleged, or that such defendants 
in any other manner failed to comply 
with any provision of the act or any 
requirement of the Commission there- 
under. He proposed that the complaint 
be dismissed with respect to those de- 
fendants. 


He further recommended a finding 
that the defendant Ada Motor Lines, 
Inc., was not now conducting operations 
in interstate or foreign commerce as a 
common carrier by motor vehicle, and 
said that entry of an order with respect 
to that defendant requiring compliance 
in the future with the provisions of the 
act and the rules and regulations of the 
Commission thereunder would serve no 
useful purpose. The complaint, there- 
fore, should be dismissed as to Ada Motor 
Lines, Inc., the examiner said. 

He recommended a further finding that 
“the refusal of the other defendants 
named in the complaint to accept inter- 
state shipments tendered to them by 
complainant at Oklahoma City, Okla., 
was unlawful, particularly with respect 
to the failure to provide adequate serv- 
ice, to observe just and reasonable prac- 
tices, and to comply with the provisions 
of their tariffs lawfully on file with this 
Commission, all in violation of section 
216 of the act, the terms, conditions, and 
limitations of the certificates issued to 
them by this Commission, or both; and 
that an order should be entered requir- 
ing such other defendants to cease and 
desist, and thereafter to refrain and ab- 
stain from the practices herein found 


to have been unlawful and/or in viola- 
tion of the terms, conditions, and limita- 
tions of their certificates.” 

Any exceptions to the examiner’s re- 
port must be filed within 30 days from 
April 8, a notice said. 


Support for Complainant 

Support for Galveston Truck Lines’ 
complaint, the examiner said, came from 
the Chamber of Commerce of the United 
States, the Houston Chamber of Com- 
merce, the National Retail Dry Goods 
Association, the Associated Industries of 
Oklahoma, and the American Retail 
Federation. 

The General Drivers, Chauffeurs & 
Helpers Local 886 of Oklahoma City 
intervened on behalf of the defendant 
carriers, he said. 

In describing Galveston Truck Lines’ 
difficulties in inducing connecting car- 
riers at Oklahoma City to accept its 
interline shipments, Examiner Saltzman 
said that in some instances, a single 
connecting carrier might accept a ship- 
ment one day and refuse on a later 
occasion. Similarly, he continued, cer- 
tain carriers accepted truckload ship- 
ments, but refused the less profitable 
smaller shipments. 

“This hit-or-miss situation continued 
until some time on or about May 3, 1955, 
after which all of complainant’s normal 
connections at Oklahoma City refused to 
accept interline shipments from it at 
that point, and continued such solid- 
front policy for the duration of the 
boycott period,” the examiner said. 

He said the southern conference over- 
the-road agreement was negotiated by 
the Southwest Operator’s Association, a 
group of union carriers in the afore- 
mentioned four-state area, and the 
Southern States Driver’s Council, rep- 
resenting the union drivers. 


Signing of Pact ‘Demanded’ 


During the period February 25, 1955, 
to April 17, 1955, the examiner said, Gal- 
veston Truck Lines received a number of 
requests and demands that it sign the 
agreement. After stating that meetings 
were held between representatives of the 
complainant and the union, the exam- 
iner, continuing, said: 

“These negotiations, if they may prop- 
erly be so called, consisted of a demand 
on the part of the union representatives 
that complainant sign the current over- 
the-road agreement, and the refusal of 
complainant to sign such agreement or 
even to consider signing until such time 
as the union had been designated as the 
bargaining agent for its employes. The 
union disclaimed any intention of deal- 
ing with the employes directly, and 
took no steps to have it or any of its 
affiliates designated as the bargaining 
agent for the employes, although such 
a course had been suggested by com- 
plainant. 


“The demands of the union representa- 
tives were backed up by threats of eco- 
nomic pressure against complainant, and 
even veiled threats of physical violence 
to its employes 

“Since complainant’s headquarters are 
at Houston, and since all but a very few 
of complainant’s employes were domi- 
ciled at Houston, it is difficult to under- 
stand why the initiative was carried by 
the Oklahoma City local, unless it was 
because the existing Texas ‘Right-to- 
Work’ statute, may have proved embar- 
rassing to the Houston local in attempt- 
ing to force a closed-shop agreement. 
In any event, the record is clear that 
most, if not all, of the allegedly unlawful 
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acts attributed to the union were taken 
by Local 886, at Oklahoma City. The 
jurisdiction of local 886, or at least its 
assigned sphere of influence, is confined 
to points in southern and western Okla- 
homa. 


Union Moves Detailed 


“April 17, 1955, marks the beginning 
of the overt acts on the part of local 
886 to enforce its threat of economic 
pressure upon complainant. On that 
date, a representative of local 886 tele- 
phoned complainant’s Oklahoma City 
terminal manager to advise that the 
Teamsters Union would picket the Ok- 
lahoma City terminal commencing the 
following morning. Although this 
threat was not carried out, April 18 
marks the date on which connecting 
carriers at Oklahoma City began to re- 
fuse interline shipments tendered to 
them by complainant on the grounds 
that their contracts with the union pro- 
hibited such action. 

“The exertion of ‘pressure’ by the 
union on:the connecting carriers became 
intensified, and as a result, complain- 
ant’s president went to Oklahoma City 
on or about April 25, 1955, at the re- 
quest of his Oklahoma City terminal 
manager. On April 26, 1955, the presi- 
dent accompanied a local driver on his 
rounds among the connecting carriers 
for which interline freight was then 
held. A stop was made at the terminal 
of defendant Santa Fe Trail Transpor- 
tation Co., hereinafter called Santa Fe, 
and a number of interline shipments 
were tendered to the Santa Fe dock 
foreman. 

“Upon inquiry from the dock foreman, 
the president advised that complain- 
ant company was not on strike and that 
it was not being picketed at any of its 
installations. After some discussion be- 
tween the dock foreman and Santa Fe’s 
chief clerk, a number of dock employes 
were ordered to unload the shipments 
from complainant’s truck. The dock 
employes refused to do so, assertedly 
upon instructions from the union dock 
steward. Finally, one dock employe was 
induced to unload the shipments, and 
they were unloaded onto the Santa Fe 
dock, although such employe later ex- 
pressed regrets for his action and ad- 
mitted that he had previously been in- 
structed by the dock steward not to 
handle complainant’s traffic. 

“Later the same day, complainant’s 
president was called to the Santa Fe 
office, and, during the course of the visit 
was given to understand that a repre- 
sentative of local 886 had advised Santa 
Fe officials by telephone that complain- 
ant was on strike and that all union 
employes at Oklahoma City would re- 
fuse to handle complainant’s interline 
shipments.” 


‘Weight of the Evidence’ 


Examiner Saltsman said that, in his 
opinion, the weight of the evidence 
clearly established a refusal on the part 
of all defendants except Bestway Freight 
Lines, Inc., Harrington Transport Co., 
and T.I.ME., Inc., to accept interline 
traffic from the complainant at Okla- 
homa City during the boycott period. 

He said that local No. 886 and all de- 
fendants filing briefs contended that 
the issues presented had become moot, 
that the basis for the complaint no 
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longer existed, and that the complaint 
should therefore be dismissed without 
regard to its merits. It was asserted, he 
said, that Galveston Truck Lines ad- 
mittedly had had no difficulty in dispos- 
ing of its interline traffic at Oklahoma 
City since June 1, 1955; that certain 
decrees of the National Labor Relations 
Board and a federal court ordering 
the union to cease and desist from ac- 
tions which were said to have caused 
the difficulty experienced during the 
boycott period were sufficient to protect 
the complainant from further refusal 
on the part of the defendants to accent. 
traffic at Oklahoma City; and that there 
Was no proper basis for the complain- 
ant’s apprehensions that it might run 
into a similar situation in the future. 

The examiner said he did not agree 
“that the issues here presented have in 
any sense become moot, or that there 
is any reasonable basis for an assumption 
that the allegedly unlawful acts com- 
plained of will not recur in the future.” 

“There is nothing to indicate,” he said, 
“that the situation as it exists today is 
in any manner different from that pre- 
vailing at the time the boycott was im- 
posed, except that local 886 has seen 
fit to discontinue the particular activities 
found by the N.L.R.B. to have been un- 
lawful. Defendants still maintain the 
right to refuse service to complainant, 
other carriers, and shippers if the union 
So orders, regardless of the lawfulness of 
the union action and apparently without 
regard to the specific terms of their con- 
tracts with the union.” 

The examiner explained that in the 
course of his report references to “de- 
fendants” did not include ‘ Bestway, 
Harrington, T.I.M.E., or Ada Motor Lines, 
Inc., unless specifically indicated to the 
contrary. 


Strikes, Picket Lines 


Examiner Saltzman said that in apply- 
ing the provisions of the “Protection of 
Rights” and “Picket Line” clauses of 
contracts with the union to the situation 
at hand, it should be noted that the pro- 
visions relating to strikes, picket lines, 
and controversies between employer and 
employe were not involved in the instant. 
proceeding. 

“Complainant’s employes,” he _ said, 
“have never been on strike, and there is 
no indication of any controversy affect- 
ing labor conditions either between com- 
plainant and its employes or between 
defendants and their employes. The only 
controversy involved is that between 
complainant and the officials of local 886 
concerning whether the former should 
sign the southern conference agreement, 
and it is abundantly clear that the union 
may not be considered as having rep- 
resented complainant’s “employes as to 
that matter. 

“No picket lines were established 
around complainant’s terminals until 
almost a month after the institution of 
the boycott, and even then there was 
no question as to any employe being 
requested to pass through such lines. 

“Stripped to the barest essentials, 
therefore, the contract provisions per- 
tinent to the situation at hand are those 
relating to the rights of employes to 
refuse to handle ‘unfair goods’ or to 
handle goods of an ‘unfair company’. 
Such provisions are generally called ‘hot 
cargo’ clauses, and will hereinafter be 
referred to as such. They are of recent 





origin, compared to the ‘strike’ and 
‘picket line’ provisions, and the one in 
the southern conference agreement was 
inserted therein for the first time in 
the current contract which became ef- 
fective on February 1, 1955, shortly prior 
to the beginning of the boycott period 
here considered. 


‘Hot Cargo’ Clauses 


“No attempt will be made to determine 
the legality of hot cargo clauses in gen- 
eral or the ones here involved in parti- 
cular. The examiner is of the opinion 
that such a determination is beyond the 
Commission’s proper sphere of activities. 
The Commission is vitally concerned, 
however, with the lawfulness of the ac- 
tions of carriers subject to its jurisdic- 
tion, and it has the right, and the duty, 
to judge such actions in relation to the 
obligations of the carriers to the Com- 
mission and the public without regard 
to any contract which the carrier may 
have executed with a third party. It is 
elementary that a common carrier may 
not bargain away its obligations and 
duties to the public and thereby relieve 
itself of such obligations and duties.” 


In stating that the evidence showed 
that the defendant carriers did little, if 
anything, to aid in the plight of the 
complainant carrier at Oklahoma City, 
the examiner said: 

“They pre-empted the demands of the 
union representatives and the desires 
of their employees to their duties and 
obligations to this Commission and the 
public purely because their own selfish 
interests would better be served thereby, 
and the claim that their actions were in 
the best interests of the public are 
shallow indeed, even assuming that they 
had the right to make such a determina- 
tion. 

“Actually, they joined in and made 
effective the threat of the union to 
exert economic pressure upon com- 
plainant and they exhibited little con- 
cern as to whether such object, or the 
means taken to secure it were lawful. 

“In no instance did they impose an 
embargo on traffic handled by complain- 
ant; and they did not even bother 
officially to advise complainant or ship- 
pers of their professed inability to handle 
shipments tendered for transportation 
in accordance with their tariffs. Most 
did not reply to complainant’s tele- 
grams seeking a statement of their 
position in the matter.” 


‘Inescapable’ Conclusion 


The conclusion was inescapable, the 
examiner said, that the defendants did 
none of the many things that might 
have been expected of a carrier anxious 
to fulfill its obligations to the public. 

“Moreover,” he continued, “the alleged 
fear of defendants that any opposition 
to the actions of the union or their em- 
ployes would have embroiled them in a 
strike of their own employes does not 
appear well founded, particularly in view 
of the safeguards in the contract against 
such strikes and the circumstances here 
involved where there was no serious dis- 
pute between the defendant carriers and 
their employes and where the employes’ 
action was in furtherance of an unlawful 
secondary boycott, or at least unlawful 
action on the part of the union to accom- 
plish a purpose in which the employe 
had little, if any, real interest.” 

The examiner said, after a review of 
legal aspects of the proceeding, that the 
principles announced in Planters Nut & 
Chocolate Co. v. American Transfer Co., 
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31 M.C.C. 719, were applicable to the sit- 
uation in the instant proceeding, and 
should be followed. 

He said that to adopt propositions sub- 
mitted by the defendants would result 
in complete chaos in the transportation 
industry and would substitute for the 
control over interstate carriers vestec 
in the Commission a control by “inex- 
perienced and irresponsible union agent; 
whose orders would have the force of lav 
superseding all existing regulatory pro- 
visions.” 


Examiner Would Give Truck 
Line ‘Managerial Discretion’ 
In Hauling Bakery Products 


A Commission hearing examine 
has recommended the granting oi 
operating authority to a common 
carrier truck line to transport bakery 
topping, under refrigeration, from 
shippers’ plants in Pennsylvania to 
points generally in the south, even 
though the applicant said the serv- 
ice “may have to be operated at a 
loss for the first six month.” 


By a recommended report in MC- 
115841, Sub. 7, Colonial Refrigerated 
Transportation, Inc., Extension—Bakery 
Products, Hearing Examiner Charles H. 
Riegner has proposed that the Commis- 
sion authorize Colonial Refrigerated 
Transportation, Inc., of Birmingham, 
Ala., to carry in vehicles equipped with 
mechanical refrigeration, over irregular 
routes, bakery products and dessert or 
bakery goods topping, from points in a 
portion of eastern Pennsylvania to vari- 
ous states generally in the south. 

In his discussion, the examiner said 
that the applicant was “positive that 
after the operation has been in effect 
for six months, the business of the su- 
porting shippers will increase their out- 
put sufficiently to enable it to operate 
at a profit.” 

“Since there is a real need on the 
part of most of these small shippers 
for the proposed service,” the examiner 
continued, “it appears that applicant 
should be permitted to use its managerial 
discretion in attempting to render the 
required service.” 

Supporting shippers’ plants were lo- 
cated at Marysville, Chadds Ford, Mor- 
gantown, and Pottstown, Pa., the ex- 
aminer said. Opposing the granting of 
the application were rail carriers in the 
Southwestern Freight Tariff Bureau, the 
Kansas City Southern Lines, Texas Rail- 
road Association, Trunk Line and Central 
Territory railroads, Mason and Dixon 
Lines, Inc., Alterman Transportation Co., 
Inc., Riss & Co., Inc., Watkins Motor 
Lines, Inc., Artic Express, Inc., and 
Service Trucking Co., Inc., he added. 

The examiner said the record showed 
that “some of the protestants have con- 
sidered inaugurating a less-than-truck- 
load service such as here proposed, but 
have taken no definite action to do so.” 

The applicant originally sought, among 
other things, authority to transport food 
and food products, requiring refrigera- 
tion in transit, from points in Pennsyl- 
vania to points in seven southern and 
southwestern states, which was gener- 
ally in the opposite direction to appli- 
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cant’s already-authorized frozen food 
authority, the examiner said. 

The examiner said that one of the 
orotestants was transporting more than 
4,000,000 pounds of foodstuffs requiring 
efrigeration from various points in 
Pennsylvania, and was “fearful that a 
rant of the authority here sought would 
enable applicant to divert some of this 
raffic from its lines.” This argument 
appears to have considerable merit,” he 
aid. 

With the exception of one shipper, 
one of the shippers supporting this 
«pplication indicated a need for the 
yroposed service except for the trans- 
ortation of bakery products and dessert 
r cake topping from points in eastern 
-ennsylvania,” the examiner added. 

Any exceptions to the examiner’s re- 
ort must be filed within 30 days from 
Apr il 8. 


=xaminer Finds Unlawful 
Control by Mason & Dixon 
Of Sartain-O’Guin Firm 


Examiner L. B. Dunn, by a recom- 
mended report in MC-C-1943, Sar- 
‘ain-O’Guin Motor Lines, Inc.—In- 
vestigation of Operations, and a re- 
jated investigation case has proposed 
that the Commission find, in the em- 
braced case, that Mason & Dixon 
Lines, Inc., of Kingsport, Tenn., and 
E. W. King, its president, have the 
power to control, and do control and 
manage in a common interest, Sar- 
tain-O’Guin Motor Lines, Inc, of 
Memphis, Tenn., in violation of sec- 
tion 5(a) of the interstate commerce 
act. 


The Commission should find that Ma- 
son & Dixon and its president have con- 
tinued to maintain such control and 
management in violation of that section, 
and that the respondents should prompt- 
ly cease and desist from such violation, 
and promptly report to the Commission 
in writing the steps taken to terminate 
the violation, according to the examiner. 

The embraced case is MC-F-6233, 
Mason & Dixon Lines, Inc.—Investiga- 
tion of Control—Sartain-O’Guin Motor 
Lines, Inc. 


Examiner Dunn recommended in the 
title case that the Commission should 
find that Sartain-O’Guin and Clifford 
E. Sanders, its vice-president, were not 
lawfully engaged in operation solely 
within one state, within the terms of 
the second proviso of section 206(a) of 
the act, but were unlawfully engaged 
in operations in more than one state 
by reason of the fact that Mason & 
Dixon Lines, Inc., had effected and was 
continuing, control and management in 
a common interest of Sartain-O’Guin 
Motor Lines, Inc. 


He recommended that the Commission 
require Sartain-O’Guin and Mr. Sanders 
to terminate immediately further vio- 
lation of section 206(a) and report to 
the Commission the steps taken to 
terminate the violation. 


Second Proviso Requirement 


Under the second proviso of section 
206(a), a carrier lawfully engaged in 
operation wholly within a state is not 
required to obtain from the I.C.C. a 


certificate authorizing transportation 
between places within that state if the 
state maintains a board with authority 
to grant or approve such certificates 
and if the carrier in question has ob- 
tained such a certification from such 
board. 

Examiner Dunn said there was no ex- 
pressed provision in section 206(a) to the 
effect that common control or manage- 
ment of a one-state carrier and a 
multiple-state carrier barred the exemp- 
tion, the common control provision hav- 
ing been applied by administrative de- 
termination in many prior proceedings. 

“It seems clear from a study of those 
proceedings, he said, “that the legal 
concept of common control as applied 
to section 206(a) is the same one as 
defined by statute in section 5(4). One 
violation is a correlative of the other. 
It follows, therefore, that the violation 
of section 5(4) which the examiner has 
found above, results in violation of sec- 
tion of 206(a). The former cannot exist 
here without the latter.” 

The investigations in MC-C-1943 and 
MC-F-6233 were instituted by the Com- 
mission early in 1956. 

Any exceptions to the examiner’s re- 
port must be filed with the Commission 
within 30 days from April 8, according to 
a notice. 


Motor Finance Proposals 


Hearing Examiner Francis A. Clifford, 
by a recommended report in MC-F-6444, 
Shaffer Trucking, Inc.—Purchase—John 
G. Miller (The Gettysburg National 
Bank, administrator), has proposed that 
the Commission approve and authorize, 
subject to conditions, purchase by Shaf- 
fer Trucking, Inc., Elizabethville, Pa., 
of the operating rights and property of 
John G. Miller (The Gettysburg Na- 
tional Bank, administrator), doing busi- 
ness as Miller Trucking Co., Gettysburg, 
Pa., and acquisition of control of the op- 
erating rights and property by Domer 
Shaffer, of Elizabethville, through the 
purchase. 

By a recommended report in MC-F- 
6284, Haeckl’s Express, Inc.—Purchase— 
Thomas G. Akmon, Hearing Examiner 
Elden J. Miller has proposed that the 
Commission deny an application of 
Haeckl’s Express, Inc., Hamilton, O., for 
authority to purchase the operating 
rights and property of Thomas G. Ak- 
mon, doing business as Ackman Motor 
Express, Detroit, Mich., and of Thomas 
G. Haeckl, Joseph B. Conroy, and Ryan 
B. Hall, all of Hamilton, to acquire con- 
trol of the operating rights and property 
through the purchase. The examiner 
said that applicants had not shown that 
the proposed transaction, whereby dual 
operations would be extended, would be 
consistent with the public interest. He 
said his recommendation for denial was 
without prejudice to the submission by 
applicants of a plan under which the 
question of the extension of dual opera- 
tion would be eliminated. 

By a corrected recommended report 
in MC-F-6445, Walter Mullady and John 
B. O’Connor, Jr.—Control—Rogers Cart- 
age Co., et al., Examiner Nathan Klite- 
nic has proposed that the Commission 
approve and authorize, subject to condi- 
tions, acquisition by Walter Mullady and 
John B. O’Connor, Jr., both of Chicago, 
Tll., of joint control of Rogers Cartage 
Co., Decatur Cartage Co., and Rogers 
Cartage Co. of Indiana, Inc., all of Chi- 
cago, through ownership of their out- 
standing capital stock, and of Arrow 
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Transportation Co. of Delaware, doing 
business as Arrow Transportation Co., of 
Portland, Ore., Rutherford Freight Lines, 
Inc., of Bristol, Va., and Texas-Arizona 
Motor Freight, Inc., of El Paso, Tex., 
through the acquisition of joint control 
of Decatur Cartage Co., and Rogers 


Cartage Co. of Indiana, Inc. 


Assailed Cement Rates 
Held to Cover Traffic 


Intrastate in Nature 


In addition to rejecting certain 
statements as evidence for consid- 
eration in determining the issues in 
No. 32069, Wakefield Ready Mixed 
Concrete Co., Inc. v. Boston & Maine 
Railroad Co., et al., Examiner Albert 
E. Luttrell, by a proposed report, 
has recommended that the Commis- 
sion find that it is without juris- 
diction to determine the appli- 
cability, justness and reasonableness 
of rates and charges sought to be 
applied on 68 carloads of cement 
moving intrastate from New Bedford 
to Wakefield, Mass. 


By complaint filed October 30, 1956, 
Examiner Luttrell said, complainant al- 
leged that the import rate sought to be 
collected by defendants on 68 carloads of 
cement from New Bedford, Mass., to 
Wakefield, Mass., was inapplicable, un- 
just and unreasonable. 

Reparation was sought he said, or a 
finding that no undercharges existed. In 
addition, he added, a finding was re- 
quested that the movements were intra- 
state in nature and not subject to the 
interstate commerce act. 


“Defendants did not file a statement 
of facts in this proceeding but in a 
document captioned ‘Answer, Argument 
and Objections to Evidence,’ object to 
the affidavits of the two witnesses for - 
the complainant for alleged violation of 
Rule 50 of the general rules of practice,” 
said the examiner. “Rule 50 provides 
that the facts asserted in any pleading 
filed under modified procedure must be 
sworn to by persons having knowledge 
thereof, which latter fact must affirma- 
tively appear in the affidavit. 


“The president of the complainant 
company testified from his personal 
knowledge concerning the history of the 
cement shipments involyed in this pro- 
ceeding. In his affidavit he swore that 
his statement is true to the best of his 
knowledge and belief. This complies with 
Rule 50. The attorney for the complain- 
ant testified concerning the handling 
of the cement and testified that he 
gained his knowledge through his in- 
vestigation with the vendor and with 
persons in charge of the handling at 
the pier in New Bedford. He also swore 
that his statement is true to the best 
of his knowledge and belief. The facts 
presented by this witness are all facts 
told him by people who have not filed 
statements in this proceeding. As pre- 
sented by this witness they are clearly 
hearsay and inadmissible. 

“The complainant operates a ready 





64 


| icc NEWS 


mixed concrete plant at Wakefield and 
during August, September and October, 
1955, purchased 68,800 bags of cement 
to come from the piers at New Bedford. 
The cement was delivered in 68 carload 
lots at an average weight per car of 
95,100 pounds. The complainant paid 
defendants at a rate of 19 cents, mini- 
mum 50,000 pounds, plus 15 per cent on 
the charges, as per Agent O. E. Swen- 
son’s tariff I.C.C. No. 624. 


“In June, 1956, defendants contended 
that the shipments were subject to an 
import rate and corrected bills issued at 
24 cents, minimum 50,000 pounds, plus 
15 per cent on the charges, as per Agent 
O. E. Swenson’s tariff I.C.C. No. 497. The 
complainant was assessed an additional 
$3,728.77 which it has not paid. The 
cement was bought on bills of lading is- 
sued at New Bedford and the complain- 
ant had no interest in or title to the 
cement until it was loaded on defendants’ 
rail cars at New Bedford. 

“On these unrebutted facts the exam- 
iner finds that the movements from New 
Bedford to Wakefield were intrastate 
in nature and not subject to the interstate 
commerce act. Accordingly, the Inter- 
state Commerce Commission is without 
jurisdiction to determine the applica- 
bility, justness and reasonableness of the 
rates and charges involved. The test as 
to whether any given commerce is of an 
interstate character is to be determined 
by what is actually done. Western Oil 
Refining Co. v. Lipscomb, Tenn., 37 S.Ct. 
623, 244 U.S. 346.” 


Examiner Would Disapprove 


‘Intended Use’ Shipments 


Acting on the opinion that all steel 
articles were not “structural steel,” a 
Commission examiner, in a recommend- 
ed report and order, has found that a 
common carrier trucker, as “the result of 
a@ long-standing broad interpretation of 
its outstanding authority,” has trans- 
ported commodities not authorized by its 
certificates. 


In MC-C-1775, Laverne W. Simpson, 
doing business as Mid-States Transpor- 
tation Co., Investigation and Suspen- 
sion, Examiner. Burton Fuller recom- 
mended that a cease and desist order be 
issued. 


In his findings, the examiner said: 


“The said unlawfulness, however, does 
not appear to be, or to have been willful 
on the part of respondent.... Thus, 
there is accordingly no justification for 
suspension of respondent’s certificates.” 


The examiner said the respondent 
contended it was authorized by its cer- 
tificates MC-16831 and MC-16831, Sub. 
4, to transport 20 specified steel articles 
by reason of the fact that it and its 
predecessors had been transporting all 
such items since prior to June 1, 1935, 
without objection under published and 
filed tariffs. 


A witness for the I.C.C.’s Bureau of In- 
quiry and Compliance testified and de- 
fined structural steel as “the skeleton 
of a structure that is used to support 
and carry loads applied to the floors 
and other portions of a building to the 
foundation on which the _ structure 


rests.” He said his opinion was that 
“only steel tees, zees and angles, steel 
channels and steel beams, which are 
manufactured by the rolling process, are 
structural steel.” 


The examiner said that Mr. Simpson, 
of Des Moines, Ia., testified about ship- 
ments the firm had made, and that Mr. 
Simpson testified he did not know for 
what purpose the items were to have 
been used. 


Mr. Simpson said that his company 
transported steel items to manufacturers 
of such products as washing machines 
and power lawn mowers, the examiner 
said. He testified that he: believed he 
could transport any type of steel which 
could be used in a structure regardless 
of how it was to be used. 


In rejecting the “intended use” tests, 
the examiner followed reports of the 
Commission in Carroll Trucking Co., 
Interpretation of Certificate, 62 M.C.C. 
385, and Kulp and Gordon, Inc., Ex- 
tension—Specified Iron and Steel Prod- 
ucts, 67 M.C.C. 391. 


“The operations of the respondent,” 
the examiner said, “in the transporta- 
tion of ‘steel forgings, steel sheets, strips 
and plates, steel lathing and grounds, 
wrought pipe, iron bolts and nuts, steel 
washers, steel forms used and re-used 
for concrete construction, steel stamp- 
ings, steel bars, round and flat, steel 
wire, steel rivets, steel welding rods, 
steel screws, and steel bolts and nuts’ 
where not part of an authorized com- 
plete service, have been, are, and for the 
future will be, unlawful and in violation 
of section 206(a) of the interstate com- 
merce act and of the terms and condi- 
tions of its certificates issued.” 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 30 days 
from date of service of reports (35 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 
Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 30-day period or 
the order has been stayed or postponed 
by the Commission. 

State in which applicant for certificate, 
license or permit has home office is shown 
below in ‘“‘black face’”’ type, with name 
of town or city following. 


Certificates—Licenses—Permits 


Arizona (Phoenix)—MC-116305, Clyde 
Martin, dba Clyde Martin Service, Com- 
mon Carrier. Certificate proposed. 
Wrecked and disabled motor vehicles, by 
use of wrecker equipment only, between 
Phoenix, Ariz., and points in Calif., N.M., 
Utah, and Nev., over irregular routes. 


California (San Luis Obispo)—-MC- 
116051, Virgil A. Blackburn, Common 
Carrier Application. Denial of certificate 
proposed. Over irregular routes, empty 
milk or ice cream bottles or cans, made 
of fibre board, paper board or pulp 
board, set up, in packages, from points 
in the commercial zone of Los Angeles, 
Calif., to points in Arizona. 

Canada (Danville, Quebec) —MC- 
113396, Sub. 1, Nadeau Transport, Ltd., 
Extension—Ground wood pulp. Permit 


proposed. Over irregular routes, ground 
wood pulp, in bulk, from the U.S.-Can- 


ada boundary at or near Norton Mills and 
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Derby Line, Vt., Rouses Point, Cham- 
plain and Trout River, N.Y., and at or 
near the junction of Maine Highway 27 
to Livermore Falls, Me.; Carthage, Har- 
risville, Plattsburg, Gouverneur and 
Schuylerville, N.Y., and Lawrence anc 
Holyoke, Mass. 


Canada (Toronto, Ontario) —MC.- 
87689, Sub. 5, Inter-City Truck Lines 
Ltd., Extension—Port Huron, Mich 
Denial of certificate proposed. Generai 
commodities, with exceptions, betwee: 
Port Huron, on the one hand, and, 01 
the other, the U.S.-Canada boundary a 
the Port Huron port of entry, restricte« 
to the transportation of shipments orig- 
inating at or destined to points ir 
Canada, over irregular routes. 


Colorado (Denver)—MC-15679, Ex 
hibitors Film Delivery and Service Co.. 
Common Carrier Application. Denial o! 
certificate proposed. (1) Motion picture 
films, advertising and miscellaneou: 
theater equipment, also performing a 
local city pickup and delivery service. 
consisting of hauling those items from 
business places to railroad depots, and 
from there to the business places, th« 
shipments usually originating from or 
being consigned to places outside Colo- 
rado, and lot shipment, consisting oi 
picking up films from various exchanges, 
consolidating them into one shipment, 
and shipping them via rail or Railway 
Express to towns outside Colorado; (2) 
films, theater advertising, miscellaneous 
theater equipment and newspapers, serv- 
ing specified points in Colorado, and (3) 
films, advertising and miscellaneous 
theater equipment, serving specified 
points in Colorado and serving inter- 
mediate points. 


Colorado (Denver) — MC-48958, Sub. 
31, Illinois-California Express, Inc., Ex- 
tension—Ambrosia Lake Mining area. 
Certificate proposed. General commod- 
ities, with exceptions, between the junc- 
tion of U.S. Highway 66 and New Mexico 
Highway 53, west of Grants, N.M., and 
the Rio De Oro mine shaft in the Am- 
brosia Lake mining area, N.M., and re- 
turn, serving all intermediate points 
and all off-route points within five 
miles of specified portions of the spe- 
cified routes. s 


Colorado (Denver) — MC-52709, Sub. 
68, Ringsby Truck Lines, Inc., Extension 
—Nevada. Certificate proposed. Explo- 
sives, over a regular route, between 
Lathrop Wells and Las Vegas, Nev., 
over U.S. Highway 95, serving all inter- 
mediate points and the off-route point 
of the site of the U.S. Atomic Energy 
project near Indian Springs, Nev., and 
with the right of joinder with existing 
authority at Lathrop Wells, restricted 
to shipments originating at or destined 
to the Atomic Energy project, but ex- 
cluding any through traffic of explo- 
sives to any points destined to or beyond 
Las Vegas or Lathrop Wells in the move- 
ment of explosives in any direction. 


District of Columbia (Washington) 
—MC-106965, Sub. 95, M. I. O’Boyle & 
Son, Inc. Extension—Aspers, Pa. Cer- 
tificate proposed. Over irregular routes, 
vinegar, in bulk, in tank vehicles, from 
Baltimore, Md., to Mount Union, Souder- 
ton, and Pittsburgh, Pa.; Kenton and 
Milford, Del.; King George, Norfolk, and 
Lynchburg, Va., and Washington, D.C. 


Georgia (Thomasville)—MC-95540, 
Sub. 283, Watkins Motor Lines, Inc., Ex- 
tension—Glenwood, Ia. Certificate pro- 
posed. Meats, meat products and meat 
by-products, from Glenwood to points in 
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Ala., Fla., Ga., and S.C., over irregular 
routes. 


Georgia (Marietta)—-MC-111545, Sub. 
19, Home Transportation Co., Inc., Ex- 
ension—Florida. Certificate proposed. 
Road construction machinery and equip- 
ment, on flatbed or lowboy trailers, from 
points in Ia., Ill., and Wis., to points in 
}la., over irregular routes. 


Georgia (Thomasville) —-MC-95540, Sub. 
.62, Watkins Motor Lines, Inc., Exten- 
ion—34 states. Denial of certificate 
| roposed. Over irregular routes, frozen 
toods (except frozen citrus products), 
rom points in Florida to points Ala., 
.rk., Conn., Del., D.C., Fla., Ga., Ill. 
jnd., Ia., Kan., Ky., La., Md., Mass., 
IMich., Minn., Miss., Mo., Neb., N.J., N-Y., 
NS. Nae OC. Cee, FR. BE. SC.. 
{.D., Tenn., Tex., Va., W. Va., and Wis. 


Idaho (Pocatello)—-MC-263, Sub. 80, 
C-arrett Freightlines, Inc., Extension— 
Fells Canyon Dam Site, embracing MC- 
42487, Sub. 307, Consolidated Freight- 
y ays, Inc., Same, and MC-102646, Sub. 
1!, Morgan Truck Service, Inc., Same, 
certificates proposed. In MC-263, Sub. 80, 
general commodities, with exceptions, 
over regular routes, (1) between Hunt- 
ington, Ore., and Brownlee Dam site; 
(2) between Baker, Ore., and Brownlee 
Tam site; and (3) between Fruitland, 
ia., and Brownlee Dam site, and return 
, each instance, all over specified routes, 
‘rving intermediate and off-route points 
within five miles of the dam site. In 
MC-42487, Sub. 307, general commodities, 
except liquid petroleum products, in bulk, 
in tank vehicles, serving Brownlee Dam 
site, and points within five miles there- 
of, as off-route points in connection with 
otherwise authorized regular-route oper- 
ations. In MC-102646, Sub. 12, general 
commodities, with exceptions, (1) be- 
tween Ontario, Ore., and Brownlee Dam 
site; (2) between Baker, Ore., and 
Brownlee Dam site, and (3) between 
Weiser, Ida., and Brownlee Dam site, 
and return, all over specified regular 
routes, serving intermediate and off- 
route points within five miles of the 
dam site. 


Illinois (Chicago)—-MC-1501, Sub. 131, 
The Greyhound Corp. (Northland Grey- 
hound Lines Division), Extension—Alter- 
nate route. Certificate proposed. Pas- 
sengers and baggage and express and 
newspapers in the same vehicle, between 
Salt Lake City and Echo, Utah, over a 
designated route, serving no intermediate 
points, as an alternate route for operat- 
ing convenience only in connection with 
authorized regular route operations. 


Illinois (Chicago) —-MC-52657, Sub. 487, 
Arco Auto Carriers, Inc., Extension— 
Communication Shelters from Hanover, 
Pa., (corrected), embracing MC-52657, 
Sub. 488, Same, Extension—Tractors and 
Trailers From Hanover. Certificates pro- 
posed. In MC-52657, Sub. 487, communi- 
cation shelters, equipped and unequipped, 
from Hanover, Pa., and Pikesville, Md., 
to points in the US., over irregular 
routes. In MC-52657, Sub. 488, over ir- 
regular routes, (1) trailers, other than 
those designed to be drawn by passenger 
automobiles, in initial movements, truck- 
away and driveaway, from Hanover to 
points in the U.S.; (2) tractors, in sec- 
ondary movements, driveaway, only when 
drawing trailers moving under the au- 
thority specified in (1), from Hanover 
to points in Ala., Ariz., Ark., Calif., Colo., 
Ga., Ida., Kan., La., Me., Miss., Mont., 
Nev., N.H., N.M., N.D., Okla, Ore., S.C., 
Tenn., Tex., Utah, Vt., Wash., Wyo., and 
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D.C., and (3) truck bodies, from Hanover 
to points in the U.S. 


Illinois (Chicago) —-MC-72997, Sub. 13, 
Liberty Trucking Co., Extension—Lake 
Mills. Denial of certificate proposed. Gen- 
eral commodities, with exceptions, be- 
tween Fort Atkinson and Madison, Wis., 
and return, over a specified route, serv- 
ing the off-route point of Lake Mills, Wis. 


Illinois (Georgetown)—MC-116198, 
Don’s Trucking, Inc., Common Carrier. 
Certificate proposed, and approval of 
dual operations recommended. Over ir- 
regular routes, lumber, from Centerville 
and Fulton, Ala., Joyce, La., Louisville, 
Forest and Union, Miss., and Prescott, 
Crossett, Delight, Warren, and Little 
Rock, Ark., to points in specified coun- 
ties in Ind., and Ill. 


Indiana (Albany)—MC-55811, Sub. 31, 
Craig Trucking, Inc., Extension—Detroit, 
Mich. Certificate proposed. Over irregu- 
lar routes, (1) paper and paper products, 
from Chillicothe, O., to Detroit, and (2) 
equipment, materials and supplies used 
in or in connection with the manufac- 
ture of paper, from Detroit to Chilli- 
cothe. 


Indiana (Bloomington) — MC-43177, 
Sub. 24, B. B. & I. Motor Freight, Inc., 
Extension—Sullivan County, Ind. Cer- 
tificate proposed. General commodities, 
with exceptions, serving the sites of the 
Indiana-Michigan Electric Co. and the 
Ayrshire Collieries Corp. in Sullivan 
County, near Fairbanks, Ind., as off-route 
points in connection with authorized 
regular route operations. 


Indiana (Indianapolis) —-MC-1649, Sub 
61, Railway Express Motor Transport, 
Inc., Extension—Bunker Hill Air Force 
Base. Certificate proposed. General 
commodities, moving in express service, 
(1) between Kokomo, Ind., and Peru, 
Ind., and return, over U.S. Highway 31, 
serving all intermediate points, includ- 
ing Bunker Hill Air Force Base, and (2) 
between junction U.S. Highway 35 and 
Indiana Highway 18, and junction In- 
diana Highway 18 and US. Highway 31, 
over Indiana Highway 18, serving no in- 
termediate points, subject to conditions, 
including one that authority to trans- 
port dangerous explosives be limited to 
five years after the effective date of the 
certificate. 


Indiana (Mount Vernon)—MC-116311, 
W. Harry and Winifred D. Russell, dba 
Russell & Son, Common Carrier (cor- 
rected report). Certificate proposed. Wa- 
ter and crude oil, in bulk, in tank vehi- 
cles, between points in an area embrac- 
ing that part of Indiana on and west of 
U.S. Highway 31, and on and south of 
U.S. Highway 40, and points in Wabash, 
Edwards, White, and Gallatin counties, 
Til. 


Indiana (Terre Haute)—MC-2401, Sub. 


16, Motor Freight Corp., Extension— 
Sullivan County, Ind. Certificate pro- 
posed. General commodities, with ex- 
ceptions, (1) serving the Indiana-Michi- 
gan Electric Co. and the Ayrshire Col- 
lieries Corp. sites located in Sullivan 
County, near Fairbanks, Ind., as off- 
route points in connection with au- 
thorized regular-route operations, and 
(2) between Terre Haute, Ind., and the 
junction of Indiana Highway 54 with 


US. Highway 41 three miles south of. 


Sullivan, Ind., and return, over a speci- 
fied route, serving all intermediate 
points. 


Iowa (Iowa City) —MC-92983, Sub. 192, 
Eldon Miller, Inc., Extension—Syrup 
from Memphis, Tenn. Certificate pro- 
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posed. Corn syrup, in bulk, in tank vehi- 
cles, from Memphis, Tenn., to points in 
Ala., Ark., Ga., Ky., La., Miss., Mo., Okla., 
and Tex., over irregular routes. 


Iowa (Newton) — MC-59317, Sub. 5, 
E. C. Bisom, Extension—Freezers. Cer- 
tificate proposed. Over irregular routes, 
(1) stoves and freezers, crated, and (2) 
parts therefor, when moving at the same 
time and with the appliances of which 
they are a part, from Newton to points 
in Wisconsin; Minnesota, with the ex- 
ception of Minneapolis, and Illinois, with 
exceptions. 


Iowa (Waterloo)—MC-114211, Sub. 2, 
Donaldson Transfer Co., Extension— 
Numerous States. Certificate proposed. 
Over irregular routes, concrete pipe mak- 
ing machinery, and parts of such ma- 
chinery when moved with the machinery 
on which they are to be installed, from 
Waterloo to points in 34 states and the 
District of Columbia, with exceptions. 


Kansas (Great Bend)—MC-116317, L. 
T. Shafter, Contract Carrier (corrected 
report). Permit proposed. Over irregu- 
lar route, brick and tile, including cera- 
mic and masonry products, from Great 
Bend and Kanopolis, Kan., to points in 
Cimarron, Texas, and Beaver countries, 
Okla., and in specified parts of Neb., Mo., 
Colo., and Tex. ' 


Kansas (Hutchinson)-—-M-3102, Sub. 
13, Shaw Transportation, Inc., Extension 
—U.S. Naval Air Station, Yoder, Kan. 
(Corrected report). Certificate proposed. 
General commodities, with exceptions, 
serving the U.S. Naval Air Station west 
of Yoder, Kan., as an off-route point 
in connection with authorized regular- 
route operations between Hutchinson and 
Wichita, Kan., over Kansas Highway 96. 


Louisiana (Baton Rouge)—MC-112497, 
Sub. 64, Hearin Tank Lines, Inc., Ex- 
tension—Potash, embracing MC-116254, 
Chem-Haulers, Inc., Extension—Potash. 
Certificates proposed. Liquid caustic pot- 
ash. in bulk, in tank vehicles, from 
Anniston, Ala., to points in Fla., Ga., 
Miss., N.C., and S.C., over irregular 
routes. 


Louisiana (Baton Rouge)—MC-112497, 
Sub. 81, Hearin Tank Lines, Inc., Exten- 
sion—Caustic soda. Certificate proposed. 
Liquid caustic soda, in bulk, in tank 
vehicles, from Baton Rouge to Gulfport, 
Miss., over irregular routes. 


Maryland (Easton)—-MC-73587, Sub. 
140, Elliott Brothers Trucking Co., Inc., 
Extension— Frozen Foods. Certificate 
proposed. Over irregular routes, frozen 
foods, in vehicles equipped with me- 
chanical refrigeration, from Pocomoke 
City and Baltimore, Md., to points in 
Me., N.H. and Vt. 


. Maryland (Friendsville) — MC-113035, 
Sub. 2, Wilbur Lowdermilk, Extension— 
Niles, O. Permit proposed. Clay, in bulk, 
from Ohiopyle, Pa., and points within . 
10 miles of there, to Niles, over irregu- 
lar routes. 


Maryland (Simpsonville) — MC-1713, 
Sub. 4, Dorsey Owings, Extension—Waste 
paper. Permit proposed. Waste paper, in 
machine-compressed bales, from Wash- 
ington, D.C., to Cedarhurst, Md., over 
irregular routes. 


Massachusetts (Waltham)—MC-31600, 
Sub. 414, P. B. Mutrie Motor Transpor- 
tation, Inc., Extension—Hydrogen Per- 
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oxide, embracing MC-110525, Sub. 320, 
Chemical Tank Lines, Inc., Downing- 
town, Pa., Extension—Hydrogen Per- 
oxide. Certificate proposed. In MC- 
31600, Sub. 414, hydrogen peroxide, in 
bulk, in tank vehicles, from Syracuse, 
N.Y., to points in Conn., Me., Mass., N.H., 
R.I., and Vt., over irregular routes. In 
MC-110525, Sub. 320, hydrogen peroxide, 
in bulk, in tank vehicles, (1) from Syra- 
cuse to points in Conn., Del., Ill., Ind., 
Ky., Me., Md., Mass., N.H., NJ., N.C., 
O. (except Akron), Pa. (except Johns- 
town, Josephtown and Kobuta), points 
in Allegheny County, R.I., Tenn., Vt., 
Va., W.Va. (except Morgantown, Fair- 
mont and Follansbee), points on Long 
Island, N.Y., and those in the commercial 
zone of New York City, and (2) from 
points in Tonawanda township, N.Y., 
except those within the city limits of 
Tonawanda, to Calvert City and Camp- 
bellsville Ky., and points on Long Island, 
over irregular routes. 

Michigan (Grand Rapids) —MC - 
106603, Sub. 47, Direct Transit Lines, 
Inc., Extension—Wilmington, Ill. Cer- 
tificate proposed. Over irregular routes, 
building materials, medicine cabinets, 
and bathroom fixtures, from Wilmington 
to points in Michigan. 

Montana (Great Falls) — MC - 52465, 
Sub. 18, Western Express, Extension— 
Cochrane Dam Site, Mont. Certificate 
proposed. General commodities, with ex- 
ceptions, between Great Falls and the 
plant of the Cochrane dam site north- 
east of Great Falls, over a _ specified 
route and return, serving no interme- 
diate points, but serving points within 
five miles of the dam site as off-route 
points. 

Montana (Three Forks) — MC-63604, 
Sub. 1, Francis G. Fisher, Contract 
Carrier. Proposed operations found to 
be those of a common carrier. Certificate 
proposed. Milk and cream, in containers, 
and express, newspapers and empty 
milk and cream containers, between 
Three Forks and Francis, Mont., over a 
specified route, serving no intermediate 
points, in service auxiliary to or supple- 
mental of rail service of the Milwaukee 
Railroad. 


Nevada (Las Vegas)—MC-116146. John 


H. McClanahan, dba Gladman McClana- 
han Auto Co., Common Carrier. Deniel 


of certificate proposed. Automobiles, be- 
tween Las Vegas, Nev., and Salt Lake 
City, Utah; Las Vegas and Los Angeles, 
Calif.; Las Vegas and Phoenix, Ariz., 
and Las Vegas and Reno, Nev., and re- 
turn in each instance, all over specified 
routes, serving all intermidate points. 

New. York (Castile) —MC-109740, Sub. 
2, John E. Sherman, Extension—Eleva- 
tors. Denial of permit proposed. Over ir- 
regular routes, elevators, elevator equip- 
ment, machinery parts and accessories of 
all descriptions sold by Watson Elevator 
Co., from Warsaw, N.Y., to points in Ala., 
Conn., D.C., Del., Fla., Ga., Ill., Ind., Ky., 
Md., Mass., Miss., N.J., N.C., O., Pa., R.L., 
S.C., Tenn., Va., and N.Y., and empty 
containers on return. 

New York (New York) — MC-66562, 
Sub. 1328, Railway Express Agency, Inc., 
Extension—Livingston, Tenn. Certificate 
proposed. General commodities, in ex- 
press service, serving Livingston as an 





off-route point in connection with au- 
thorized regular route operations be- 
tween Nashville and Crossville, Tenn., 
over U.S. Highway 70-N, with condi- 
tions. 

North Carolina (Biltmore) —-MC-115956, 
L. A. White, dba White Transfer Co., 
Common Carrier. Denial of certificate 
proposed. Over irregular routes, liquid 
wax, in bulk, in specially constructed 
tank vehicles, between points in NWJ., 
Md., Del., and Pa., on the one hand, and, 
on the other, points in Tenn., N.C., S.C., 
Ga., and Fla. 

Ohio (Archibold)—-MC-55776, Sub. 7, 
Mid-America Highway Express, Inc., Ex- 
tension—Toledo, O. Certificate proposed. 
Over irregular routes, meats, meat prod- 
ucts, and meat by-products, (except 
liquid commodities, in bulk, in tank ve- 
hicles), from Fostoria, Sandusky, and 
Toledo, O., to Boston, Mass., New Castle, 
Pa., Buffalo, Rochester, Syracuse, Utica, 
and New York, N.Y., and points in Del., 
Ill., Ind., Ky. and D.C., and in specified 
parts of Md., Pa., Va., Conn., R.I., Mass. 
N.J., and N.Y. 

Pennsylvania (Downingtown) — MC- 
110525, Sub. 315, Chemical Tank Lines, 
Inc., Extension—Cleveland, O. Certifi- 
cate proposed. Over irregular routes, 
synthetic resins, from Cleveland, O., to 
Linesville, Pa., and paints, varnishes, 
and lacquers, from Cleveland to Pitts- 
burgh, Pittston, Sharon, Zelienople, 
Erie, and Reading, Pa.; Charleston, 
Wheeling, Huntington, Vienna, and 
Parkersburg, W.Va., Elmira, Buffalo, 
Granville, Rochester, and Syracuse, 
N.Y. 

Pennsylvania (Pittsburgh)—MC-116411, 
Dave Kasmoch, Common Carrier. Certifi- 
cate proposed. Lime, in bulk, in dump 
vehicles, from Strasburg and Oranda in 
Shenandoah County, Va., to Pittsburgh, 
Pa., over irregular routes. 

Pennsylvania (Scranton) — MC-95607, 
Sub. 4, Kathryn Cadden, dba Cadden’s 
Moving and Storage, Extension—Dis- 
play Cases. Certificate proposed. Over 
irregular routes, commercial display 
cases, accessories, and parts, uncrated, 
to points in N.J., O., Mass., Mich., N.Y., 
Va., W.Va., Ind., Ill., Md., and Conn. 

Pennsylvania (York)—MC-110190, Sub. 
41, Penn-Dixie Lines, Inc., Extension— 
Canned Goods. Certificate proposed. 
Canned goods, from points in Penns- 
ylvania to New Orleans, La., and to 
points in Texas, over irregular routes. 

South Dakota (Sioux Falls) —-MC-29120, 
Sub. 50, Wilson Storage and Transfer Co., 
Extension—Express. Modified certificate 
proposed. (1) General Commodities, ex- 
cept liquid commodities, in bulk, in tank 
vehicles, between Aberdeen, S.D., and 
Marmarth, N.D., over U.S. Highway 12, 
serving the intermediate point of Mo- 
bridge, S.D., and all other intermediate 
points between Mobridge and Marmarth 
and the off-route points of Bull Head and 
Little Eagle, S.D., and (2) general com- 
modities, with exceptions, serving the 
intermediate points of Mina, Ipswich, 
Beebe, Roscoe, Bowdle, Selby and Glen- 
ham, S.D., and the off-route points of 
Java, S.D., and Haynes, N.D., in connec- 
tion with the regular route operation in 
No. 1. 

Tennessee (Paris)—-MC-116357, Earl E. 
Akers, Contract Carrier Application. 
Denial of permit proposed. Over irregu- 
lar routes, flour, corn meal and animal 
and poultry feed, in containers (other 
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than hermetically sealed containers), 
from Hopkinsville, Ky., to points in Ala., 
Ga., Miss., and Tenn. 

Texas (Dallas)—MC-105553, Sub. 23, 
Extension—Memphis, Tenn. Certificate 
proposed. Oilfield pipe, between Mem- 
phis, on the one hand, and, on the other, 
points in Ark., Kan., La., Miss., NM, 
Okla., and Tex., over irregular routes. 

Texas (Winnsboro)—MC-116063, C & 8 
Transport Co., Inc. Common Carrier Ap- 
plication. Denial of certificate proposec.. 
Petroleum and petroleum products, in 
bulk, in tank vehicles, from Mourt 
Pleasant, Tex., and points within i190 
miles thereof, to points in Ark., and La., 
over irregular routes. 


Virginia (Galax)—MC-110315, Sub. <, 
Felts Transport Corp., Extension-- 
Hugheston, W.Va., embracing MC-10754+, 
Sub. 30, Lemmon Transport Co., Inc., Ex- 
tension—Hugheston, W.Va. Certificate 
proposed in title case, and denial cf 
certificate proposed in MC-107544, Sub. 
30. In MC-110315, Sub. 4, petroleum 
products, except petroleum chemicals, 
in bulk, in tank vehicles, from Hughes- 
ton, W.Va., to Covington, Va., and points 
in Alleghany, Giles, and Tazewell coun- 
ties, Va., over irregular routes. In MC- 
107544, Sub. 30, petroleum and petro- 
leum products, except petroleum chemi- 
cals, in bulk, in tank vehicles, from 
Hugheston, to points in Alleghany, Taze- 
well, Giles, Washington, Russell, Smyth, 
Montgomery, and Roanoke counties, Va., 
over irregular routes. 

Virginia (Richlands)—-MC-116348, W. 
C. Ickes, Contract Carrier Application. 
Denial of permit proposed. Gasoline, 
fuel oil and diesel oil, in bulk, in tank 
vehicles, from Catlettsburg, Ky., to Rich- 
lands, over a prescribed route, serving no 
intermediate points. 

Washington, D.C.—MC-106965, Sub. 98, 
M. I. O’Boyle & Son, Inc., Extension 
—Syrups from Richmond, Va. Certificate 
proposed. Corn syrup, in bulk, in tank 
vehicles, from Richmond, Va., to points 
in Md., N.C., Tenn., and D.C., over ir- 
regular routes. 

West Virginia (Marlinton)—MC-11785, 
Sub. 3, Fred C. Burns, dba Burns Motor 
Freight, Extension—Leather. Certificate 
proposed. Over irregular routes, sole 
leather, from Durbin, W.Va., to Ports- 
mouth, O., Mt. Jewett and West Hickory, 
Pa., Worcester and Boston, Mass., and 
Milwaukee, Wis. 

West Virginia (Petersburg)—MC- 
116369, William Roy Calhoun, Contract 
Carrier. Permit proposed. Fertilizer, from 
Alexandria, Va., to Moorefield and 
Petersburg, W.Va., over irregular routes. 

Wisconsin (Kenosha)—MC-30837, Sub. 
208, Kenosha Auto Transport Corp., Ex- 
tension—Dump trailers. Certificate pro- 
posed. Dump semi-trailers equipped with 
hydraulic hoists, in initial movements, 
truckaway, from Los Angeles, Calif., to 
points in the U.S. except in Ore., Wash., 
Ida., Mont., Utah, Wyo., Colo., N.M., Tex., 
Ariz., Nev., and Calif., over irregular 
routes. 

Wisconsin (Milwaukee) — MC-20372, 
Sub. 10, J.W. Cartage Co., Extension— 
Perlite. Certificate and dual operations 
proposed. Perlite and vermiculite, over 
irregular routes, from Milwaukee to 
points in Allamakee, Clayton, Delaware, 
Dubuque, Linn, Jones, Des Moines, 
Henry. Jackson, Clinton, Cedar, John- 
son, Muscatine, Scott, Louis and Lee 
counties, Ia., and damaged shipmen'‘s 
on return. 
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Briefs 





Proposed Approval of American Barge, 
Commercial Transport Merger Challenged 


Railroads, Union Barge Line, Object to Examiner’s Recommendation 
That 1.C.C. Permit What They Say Would Result in Unlawful Towage 
Of Regulated and Unregulated Traffic by Surviving Barge Line. 


The applicants in MC-F-6331, 
Commercial Transport Corp.—Con- 
tol and Merger—American Barge 
Line Co.; Control—Blaske, Inc., and 
Finance No. 19408, Commercial 
Transport Corporation—Stock, have 
fied exceptions to the report of 
Examiner Philip N. Crowley recom- 
n ending approval of the merger and 
issuance of stock, with conditions 
(T.W., March 9, p. 57). 


The Union Barge Line Corporation and 
protesting railroad carriers have also 
fied exceptions to the examiner’s rec- 
ommended report. 

The applicants took exception to the 
examiner’s recommendation that, con- 
currently with the approval of the trans- 
actions, if granted by the Commission, 
it modify the rights of American Barge 
Line to eliminate authority to transport 
motor vehicles to avoid the possibility of 
competition: between the surviving com- 
pany (American Commercial Barge Line 
Co.), with its subsidiary, Commercial 
Barge Line, for the transportation of 
“wheeled vehicles.” 

The proposals involved in the pro- 
ceedings are merger of the properties 
and franchises of Commercial Transport 
Corporation, an exempt carrier, and 
American Barge Line Co., a regular 
common carrier, into one corporation, 
to be named American Commercial 
Barge Line Co. 


Mixed Traffic Feared 


Union Barge Line and the protesting 
railroads objected to approval of trans- 
actions which, they said, would enable 
American Commercial, the surviving 
company, to “combine in the same tows 
both bulk and nonbulk commodities on 
the theory that through towage arrange- 
ments this could be done without de- 
stroying the exemption provided for 
transportation of bulk commodities in 
section 303 (b) of the act,” as Union 
put it. 

The protestants also referred to the 
decision of division 4 of the Commis- 
sion in No. 32033, Commercial Trans- 
portation Corp—Exemption Section 
303 (b) and 303 (f) (2), in which, in 
response to a joint petition filed by 
Commercial Barge Lines, Inc., and Com- 
mercial Transport Corporation, for a 
declaratory order to remove uncertainty 
as to the application of the exemption 
sections, the Commission found that 
mixed exempt and non-bulk barge-load 
tows were subject to regulation by the 
Commission. Commissioner Arpaia dis- 
sented (T.W., March 30, p. 173). 

In their exceptions to the examiner’s 
report, the railroads said that “the only 
advantage the involved companies would 


gain from the merger would be through 
operations which division 4 has held to 
be illegal.” The railroads observed. how- 
ever, that the division’s decision was 


subject to review by the entire Commis- 
sion. 


Delay Requested 

“Because the interpretation so vitally 
affects the nature of the operations 
which would be conducted after the, 
merger, the decision of the Commission 
in the instant matter should be withheld 
pending a final order on the issues raised 
in docket No. 32033,” the railroads de- 
clared. 

The first exception of the railroads was 
that the examiner had erred in failing 
to give adequate consideration to the 
effect the proposed operations would have 
on the existing scheme of water carrier 
competition. On that point, Union Barge 
Line also said: 

“A fundamental error in the recom- 
mended report is believed to be the 
failure to appraise the attempt to com- 
bine the operations of a large regulated 
carrier with those of an unregulated car- 
rier, in the light of the broad statutory 
system directed toward maintaining regu- 
lated carriers, particularly common car- 
riers, in sound financial condition in 
order to serve the public at large. Ship- 
pers generally must look to the common 
carriers for impartial and non-discrimi- 
natory service. The public interest re- 
quires, as recognized by the interstate 
commerce act and the national trans- 
portation policy, that proposed combina- 
tions of carrier operations should be 
tested from this standpoint.” 


The railroads, arguing that the pro- 
posed merger was not consistent with 
the public interest, commented on the 
operations which they said would result 
from the proposed merger as follows: 


“Operations of the merged companies 
would obviously bring about a change 
in the competitive situation. If appli- 
cants ultimately prevail in docket 32033, 
C.T.C. would be permitted to operate 
mixed tows. It would be handling ship- 
ments of dry-bulk commodities moving 
under the exemption of section %303/b) 
for its own account and it: the same tow 
handle the regulated traffic of its parent, 
A.C.B.L., under the guise of incidental 
towage pursuant to section 303(f) (2). 
Admittedly, A.C.BL. could not move 
regulated and unregulated commodities 
in the same tow itself ..., but through 
the device of C.T.C. operating as a sub- 
sidiary, applicants claim this could be 
accomplished. 


Effect on Existing Carriers 
“These operations would confront the 
existing rail and water carriers with a 
new and different form of competition. 
At present an undetermined amount of 
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dry-bulk commodities are handled by 
American under regulation because it 
does not have sufficient volume to oper- 
ate an exempt tow. . . . Obviously, this 
traffic of American would be handled 
after the merger by C.T.C. as exempt 
commodities outside of regulation and 
at unpublished rates. 

“The proposed scheme of operation 
would provide a greater volume of 
freight for the C.T.C. tows and thus per- 
mit a more frequent service ai lower 
minimums on exempt bulk commodities. 
Here again, the volume of dry-bulk com- 
modities handled outside of regulation 
would be increased.” 

The railroads asserted that those op- 
erations would not be confined to the 
merged corporation, adding that “the 
evidence in this record is abundant and 
conclusive that other water carriers 
now handling bulk commodities under 
regulation would be forced to form sub- 
sidiaries whose sole purpose would be to 
perform ‘incidental’ towage in order to 
meet the new competition offered by the 
merged corporation.” The _ railroads 
cited the testimony of a number of wit- 
nesses for other barge lines to that ef- 
fect. They also said that “this large 
scale removal” from regulation would 
be “disastrous for the railroads now pro- 
viding service between ports on the rivers 
and the Intracoastal Canal.” 

Later, in their exceptions, the railroads 
said that the examiner had erred in 
finding that the charge that changed 
competitive conditions would result in 
such material injury to the railroads 
as to warrant denial was beyond the 
issues raised on the record. The rail- 
roads asserted that the issue was clearly 
raised by the railroads’ evidence. 

They also said that the Commission 
must consider the effect of its acts on 
the entire transportation system, and not 
merely “the carrier immediately before 
it.” Also, they said, the Commission 
must consider the effect of the proposed 
merger on the railroads, since section 
5(2)(b) of the act required a finding 
that the proposed transaction would be 
consistent with the public interest, which 
would embrace consideration of the wel- 
fare of the railroads. 


‘Possible Illegal’ Operations 


The railroads also quoted testimony 
which they said showed the possibilities 
for illegal operations. They quoted one 
barge line witness as saying that “there 
is no doubt that this operation would 
lead to tie-in deals on regulated and 
unregulated traffic, perhaps involving 
different shippers and receivers between 
whem some type of reciprocity exists.” 
The witness was further quoted as saying 
the operations would soon lead to other 
possible abuses, “and make a travesty 
of part three of the act.” 

In all, the railroads stated eight ex- 
ceptions to the examiner’s recommended 
report, and Union Barge Line raised 
four exceptions to the report. 

At one point in its argument on its 
exceptions, Union Barge said that there 
was failure to find that “the tremendous 
size of the proposed combination, sought 
to be approved, is a ground among others 
for viewing the application with alarm.” 
Admittedly, the barge line said, “the 
gross revenues of the companies to be 
controlled amounted in 1955 to $47,249,- 
848, the total carrier revenues being 
approximately $44,000,000.” 





Hearings 


1.C.C. Will Look Into Subsidies to Air, 
Bus Lines in Rail Passenger Deficit Case 


In Announcing Scope of Investigation Into Railroads’ Passenger 
Deficit, 1.C.C. Calls for Views on Controversial Subjects. Also 
Announces Planned Revision of Rules for Separation of Rail Costs. 


The Commission, in announcing 
the initial hearing in its pending in- 
vestigation of the railroads’ passen- 
ger deficit, indicates that it will 
consider such matters as factors 
favorable to the rate structures of 
the airlines and bus lines as con- 
trasted with the railroads’ passenger 
rate structure, the experience of the 
railroads under local and state taxa- 
tion, the political and economic 
pressures exerted on the railroads to 
maintain commutation service and 
the public’s obligation in that re- 
spect, and the extent and competi- 
tive effect of direct and indirect 
federal, state and local aid. 


On the same day, April 8, the Com- 
mission, division 2, announced a proposed 
rule-making procedure, entitled “No. 
32141, Separation of Operating Expenses 
Between Freight and Passenger Services.” 
Division 3 assigned the pending investi- 
gation in No. 31954, Railroad Passenger 
Train Deficit, for its initial hearing in 
Washington, D.C., on June 18. The notice 
of proposed rule making said the purpose 
of the proceeding was to aim at a “more 
equitable and informative” separation of 
costs, and that any revision of the rules 
would be considered with other subjects 


included in the investigation in No. 
31954. 


Text cf Notice 


The text of the notice of proposed rule- 
making in No. 32141 follows: 


“Notice is hereby given pursuant to 
provisions of section 4(a) of the adminis- 
trative procedure act that the Commis- 
sion, division 2, has under consideration 
the matter of revising its rules governing 
the separation of operating expenses, 
railway taxes, equipment rents, and joint 
facility rents between freight service and 
passenger service on Class I railroads 
including switching and terminal com- 
panies of Class I. Particular attention 
will be given to bases for distributing 
those expenses which are not directly 
related solely to freight service, or solely 
to passenger and allied services, so that 
the separation will be more equitable and 
informative, and generally more useful 
to the Commission, the carriers, and 
the general public. 

“So that the Commission may be fully 
advised in this matter, any interested 
person may on or before May 15, 1957, 
file with the Commission written views 
or suggestions for modifying presently- 
prescribed rules for the separation of 
such common and indirect expenses. 
Representations in response to this notice 
should state clearly and in detail the 
reasons why the changes so proposed 





are believed necessary to produce an 
equitable and useful separation. 

“After consideration of data so sub- 
mitted, and giving effect to those sug- 
gestions found to promote the main 
purpose of this proceeding, revised rules 
will be issued under authority contained 
in sections 12 and 20 of the interstate 
commerce act (24 Stat. 383, 386, as 
amended; 49 U.S.C. 12, 20), to become 
effective after due notice to carriers 
‘which will be subject thereto. 

“This rule-making proceeding is being 
made concurrently with the general in- 
vestigation instituted by the Commission 
in Docket No. 31954, Railroad Passenger 
Train Deficit, and any revision of the 
said rules will be considered with other 
subjects included in that investigation.” 

In its notice of hearing in No. 31954 
(the hearing is to be before Examiner 
George B. Vandiver), the Commission 
said it was expected that Commissioners 
Alan S. Boyd, Ewald W. Lund and 
Harold K. Davison, members of the 
Florida, Minnesota and New Hampshire 
state commissioners, respectively, who 
had been designated to serve in the 
proceeding under a plan of cooperation, 
would sit with the examiner. 

Exhibits and testimony prepared by 
the respondents are to be served on the 
parties not later than 20 days prior to 
the hearing. The service is to be made on 
those who entered appearances at con- 
ferences held on September 5, 1956, and 
on January 30. Cross-examination will 
follow immediately after conclusion of 
the direct evidence. 

At the conclusion of the hearing, the 
notice said, there would be a discussion 
relating to contemplated further hear- 
ings and procedures “for further pro- 
gressing the proceeding.” 


Scope of Hearing 

The accompanying hearing order in 
No. 31954 said that, on the record of 
those conferences, there was indicated 
a need for a designation of the subjects 
to be embraced in the scope of the in- 
vestigation. It was ordered that the fol- 
lowing matters be embraced in its scope: 

“1, Historical development of the Com- 
mission’s present rules governing separa- 
tion of operating expenses between 
freight and passenger-train service; in- 
vestigation of ‘direct charges,’ and alloca- 
tion of common expenses required by 
such rules; whether, and in what manner 
and extent, such rules should be changed. 


“2. A cost study to determine what part 
of the passenger deficit is attributable to 
the various kinds of passenger-train serv- 
ice, viz., parlor-car, dining-car and sleep- 
ing-car operation, coach, commutation, 
headend service, such as mail, express, 
etc. (To be furnished by carriers.) The 
extent of the cost studies will be deter- 
mined later. 

“3. A survey of the number of trains 
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operated and the number of passengers 
carried on each train during a represen- 
tative period. (To be furnished by car- 
riers.) 

“4. A review of the present and past 
rate structures to determine what has 
been the effect on gross passenger train 
revenue of any changed rate levels— 
either increased or decreased. 

“5. Determination of the factors whic 
affect the rate structures of airlines and 
bus lines which are advantageous to thes? 
carriers as contrasted with the ral 
passenger rate structure. 

“6. An over-all determination of th: 
factors, other than rate levels, which 
tend to make passenger train operations 
profitable or unprofitable, in relation to 
motor bus and air passenger operations. 

“1. The effect of suburban develop- 
ment and the private automobile on th: 
passenger deficit. 


“8. Studies of the political and eco- 
nomic forces exerted upon the railroads 
to maintain commutation service and cf 
the corresponding obligation of the 
public with respect to such service. 

“9. Study of the extent, amount and 
effect of federal, state and local taxa- 
tion on passenger-train service, equip- 
ment, and facilities, including excise 
taxes. 

“10. Cost of constructing, maintain- 
ing and operating railroad passenger 
terminal facilities and the influence 
thereof on the passenger-train service 
deficit. 

“11. The extent and competitive effect 
of: (a) Direct and indirect federal, 
state, and local aid, (b) government 
policies with respect to passenger and 
headend traffic. 

“12. An analysis of the experience of 
the carriers in discontinuing trains and 
in the abandonment of lines, stations 
and agencies. 

“13. Railroad passenger-train service 
and facilities in relation to the needs 
and requirements of the commerce of 
the United States, the postal service, 
and the national defense. 

“14. A study of equipment deprecia- 
tion schedules in relation to obsolescence 
and modernization of passenger train 
equipment. 

“15. Studies of what railroad manage- 
ment has done and plans to do in the 
way of improvement of equipment and 
service and the effect thereof on volume 
of passenger traffic.” 


A note to the order read as follows: 
“Special rules of procedure will be pre- 
scribed from time to time as found 
necessary when hearings are scheduled 
on the various subjects listed in this or- 
der.” 


1.C.C. CASES ASSIGNED 
FOR HEARING 


1.C.C. cases assigned for hearing or oral 
argument appear below. The assignments are 
grouped under separate headings as to rail, 
water, motor, etc. They will be published only 
once. Changes in assignments will be published 
as announced by the I.C.C. 


RAIL 


Changes in Assignments 


Hearing in Finance 19172, 19273, 19342, 
19372 and 19560, Consolidated Freightways, 
Inc.—Securities, assigned April 16, at Wash- 
ington, D.C., postponed to a date to be 
fixed. 

Hearing in Finance 19453, Application of 
Murray M. Salzberg, Meyer P. Gross and 
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April 13, 1957 


Morris H. Snerson for authority to acquire 
control of St. Johnsbury and Lamoille 
County R.R. through ownership of its voting 
stock, and Finance 19666, Application of 
Maine Central R.R. Co. for authority to ac- 
quire control of St. Johnsbury and Lamoille 
County R.R. through ownership of the 
jotter’s stock, assigned April 23, at Washing- 
ton, D.C., canceled and reassigned May 14, 
a” Washington, D.C., before Examiner Albus. 

Hearing in I. & S. 6741, Routing—Jack- 
s-nville, Fla. to S.A.L. Stations, assigned 
May 6, at Peachtree-Seventh Bldg., Atlanta, 
Ga., transferred to May 6, at Southern Motor 
C.rriers Rate Conference, Atlanta, Ga., be- 
fore Examiner Dishman. 


New Assignments 


Avril 25—Newark, N.J.—1100 Raymond Blvd. 
—Examiner Barber: 

No. 31663—Commutation Fares Between 
New York, New Jersey and Pennsylvania. 

I. & S. 6260—Commutation Fares Between 
New York and New Jersey. 

No. 31107—Jersey Central 
Fares. 

No. 31474—New Jersey Commutation Fares. 

No. 31786—Lackawanna Intrastate Commu- 
tation Fares. 

32139—New Jersey Intrastate Commutation 
Fares (Central R.R. Co. of N.J. and New 
York & Long Branch R.R. Co.) 

May %7—Washington, D.C.—Oral Argument 
before the Commission: 

31740—Tobin Packing Co., Inc. v. B. & O., 
et al. 

31740, Sub. 1—Cudahy Packing Co. v. A. T. 
& S. F., et al. 

31740, Sub. 2—Wilson & Co., Inc. v. Same. 

31740, Sub. 3—Kingan, Inc. v. B. & O., et al. 

31740, Sub. 4—George A. Hormel & Co., et 
al. v. Same. 

31740, Sub. 5—Dubuque Packing Co. v. 
Same. 

31756—Armour & Co. v. A. T. & S. F., et al. 

31756, Sub. 1—Swift & Co. v. A. A., et al. 

31756, Sub. 2—Pepper Packing Co., et al. v. 
Cc. B. & Q., et al. 

31756, Sub. 3—Fryer & Stillman, Inc. v. 
Same. 

31756, Sub. 4—American Stores Co., et al. v. 
B. & O., et al. 

31756, Sub. 5—Capitol 
C. & S., et al. 
May %7—Washington, 

before Division 3: 
I & SS. 6495—Routing—Cancellation— 
Phosphate Rock—SAL-ACL. 
May 8—Washington, D.C.—Oral 
before Division 3: 
31862—Wearing Apparel—Railway Express 
Agency. 
May 9—Washington, 
before Division 3: 
31797—Atlantic Coast Line R.R. Co., et al. 
v. Southern Ry. Co., et al. 
31840—Atlanta and West Point R.R. Co., 
et al. v. Same. 

31840, Sub. 1—Southern Ry. Co., et al. v. 
Atlanta and West Point R.R. Co., et al. 

May 10—Birmingham, Ala.—Hotel Thomas 
Jefferson—Examiner Dishman: 

31425—Hightower Box & Tank Co., Inc. v. 
A.G.S., et al. 

May 13—Washington, D.C.—Examiner Bois- 
seree: 

32121I—DCA Food Industries, Inc. v. B. & O., 

et al. 

15—Detroit, Mich.—Hotel Tuller—Ex- 

aminer Hanson: 

32059—Great Lakes Ship Owners Assn. v. 
A. C. & Y., et al. 

F.S.A. 31910—Scrap Iron or Steel—Chicago, 
Tll., Group to Hamilton, Ont. 

May 15—Washington, D.C.—Examiner Rus- 
sell: 

32110—United States of America v. A. T. & 
S. F., et al. ; 

May 17—Chicago, I11—U.S. Custom Hse.— 
Examiner Hanson: 

I. & S. 6669 and Ist and 2nd Sups.—Pipe— 
Tll., Mo.. Ind., Wis., & Ia. to Kan. & Mo. 

F.S.A. 32609—Iron and Steel to Southwest. 

F.S.A. 32719—Pipe—Official to Missouri 
River Points. 

F.S.A. 32732—Pipe or Tubing to Independ- 
ence, Mo. 

F.S.A. 32810—Wrought Iron and Steel Pipe 
to Mo. 

May 20—Chicago, Ill—U.S. Custom Hse.— 
Examiner Hanson: : 
32104—Great Lakes Ship Owners Assn., et 
al. v. A. C. & Y., et al. 

I. & S. 6738—Sulphur—La. and Tex. to 
Mich. and Wis. 
May 21—Washington, 

before Division 4: 

Finance 19247—Erie R.R. Co. Ferry Aban- 
donment. 

Finance 19351—New York, Susquehanna 
& Western R.R. Co. Abandonment of 
Ferry Use. 

Finance 19374—New Jersey & New York 


Commutation 


Packing Co. v. 
D.C.—Oral Argument 


Argument 


D.C.—Oral Argument 


May 


D.C.—Oral argument 


4 Co., Trustee, Abandonment of Ferry 
se. 
June 12—Washington, D.C.—Examiner Dunn: 
Fourth Section Applications 32485 and 32486 
ee Glycol—Tex. Ports to Clinton, 


a. 
June 18—Washington, D.C.—Examiner Van- 
diver: 
31954—-Railroad Passenger Train Deficit. 
June 19—Rapid City, S.D.—Sheraton-John- 
son Hotel—Examiner Boisseree. 
32119—Tri State Milling Co. v. A.B.L., et al. 


MOTOR 


Changes in Assignments 


Hearing in MC-115186, Ramsey Trucking 
Co., Harlingen, Tex., common carrier appli- 
cation, assigned April 5, at Houston, Tex., 
canceled. 

Hearing in MC-113974, Sub. 6, Pittsburgh 
& New England Trucking Co., Dravosburg, 
Pa., common carrier application, assigned 
April 15, at Washington, D.C., canceled and 
reassigned May 13, at Fulton Bidg., Pitts- 
burgh, Pa., before Examiner Jackson. 

Hearing in MC-99034, Sub. 1, Calore Ex- 
press Co., Inc., Providence, R.I., assigned 
April 10, at Main P.O. Bldg., Providence, 
R.I., transferred to April 10, at Narragansett 
hotel, Providence, R.I., before Jt. Bd. 232. 

Hearing in MC-20793, Sub. 26, Wagner 
Trucking Co., Inc., Jobstown, N.J., common 
carrier application, assigned April 24, at 
Washington, D.C., canceled and reassigned 
May 1, at 346 Broadway, New York, N.Y., 
before Examiner Smith. 

Hearing in MC-116473, Hanley Trucking, 
Rivervale, N.J., contract carrier application, 
assigned April 25, at 45 Broadway, New York, 
N.Y., transferred to April 25, at U.S. Air 
Reserve Bldg., New York, N.Y., before Ex- 
aminer Hinely. 

Hearing in MC-36509, Sub. 12, Loomis 
Armored Car Service, Inc., Seattle, Wash., 
contract carrier application, assigned May 
6, at Old Mint Bldg., San Francisco, Calif., 
transferred to May 6, at 114—--180 New Mont- 
gomery St., San Francisco, Calif., before 
Jt. Bd. 75. 

Hearing in MC-C-2063, Driver Service, Inc., 
Trac-Tra Rentals, Division of Wisconsin A & 
L Co., Inc., and Wisconsin A & L Co., Inc. 
—Investigation of Operations, assigned April 
8, at Milwaukee, Wis., will be held before 
Examiner Borroughs instead of Jt. Bd. 96. 

Hearing in MC-C-1916, Adkins Transfer 
Co., Inc., et al. v. Newsom Trucking Co., 
Inc., assigned April 10, at Cincinnati, O., 
canceled and reassigned June 3, at Fed. Bldg., 
Cincinnati, O., before Examiner Jackson. 

Hearing in MC-2880, Sub. 13, Somerset Bus 
Co., Inc., Mountainside, N.J., common car- 
rier application, assigned April 15, at New- 
ark, N.J., canceled. 

Hearing in MC-F-6135, Consolidated 
Freightways, Inc.—Control—Silver Fleet Mo- 
tor Express, Inc., MC-F-6202, Same—Control 
and Merger—Shippers Dispatch, Inc., MC-F- 
6237, Same—Control and Merger—-Bell Lines, 
Inc., MC-F-6255, Same—Control and Merger 
—Rutherford Freight Lines, Inc., MC-F-6276, 
Same—Control and Merger—Motor Cargo, 
Inc., and MC-F-6278, Same—Control and 
Merger—Liberty Motor Freight Lines, Inc., 
assigned April 16, at Washington, D.C., post- 
poned to a date to be fixed. 

Hearing in MC-112020, Sub. 28, Commer- 
cial Oil Transport, Fort Worth, Tex., com- 
mon carrier application, assigned April 18, 
at Memphis, Tenn., canceled and reassigned 
April 19, at U.S. District Ct. Rms., Memphis, 
Tenn., before Examiner Cave. 

Hearing in MC-29886, Sub. 96, Dallas & 
Mavis Forwarding Co., Inc., South Bend, 
Ind., common carrier application, assigned 
April 19, at Washington, D.C., canceled and 
reassigned May 6, at Washington, D.C., be- 
fore Examiner Van Dvke. 

Hearing in MC-116351, Trackless Transit, 
Inc., East Orange, N.J., common carrier ap- 
plication, assigned April 15, at Newark, N.J., 
canceled. 


Hearing in MC-64828, Sub. 8, Gartland 
Motor Lines, Poughkeepsie, N.Y., common 
carrier application, assigned April 18, at Al- 
bany, N.Y., canceled. 

Hearing in MC- 115096, Sub. 1, State Trailer 
Sales, Scarboro, Me., common carrier applica- 
tion, assigned April 18, at Portland, Me., can- 
celed and reassigned April 19, at Fed. Bldg., 
Portland, Me., before Examiner Hinely. 

Hearing in MC-116475, Clyde S. Esty & Son, 
Westbrook, Me., common carrier application, 
assigned April 19, at Portland, Me., can- 
celed and reassigned April 18, at Fed. Bidg., 
Portland, Me., before Examiner Hinely. 

Hearings in MC-2754 and Sub. 8, Neuen- 
dorf Transportation Co., Madison, Wis., com- 
mon carrier applications, assigned April 23, 
at Madison, Wis., canceled and reassigned 
April 23, at Wausau Hotel, Wausau, Wis., 
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before Examiner Roberts and Jt. Bd. 17, re- 
spectively. 

Hearing in MC-107227, Sub. 46, Insured 
Transporters, Inc., San Leandro, Calif., com- 
mon carrier application, assigned April 26, 
at San Francisco, Calif., canceled and reas- 
signed May 8, at Old Mint Bldg., San Fran- 
cisco, Calif., before Examiner Linn. 

Hearing in MC-116496, Blue Lines Sight- 
seeing Co., Washington, D.C., common carrier 
application, assigned April 26, at Washing- 
ton, D.C., canceled and reassigned, May 14, 
at Washington, D.C., before Jt. Bd. 68. 

Hearing in MC-116468, Arnold Monrad, 
Sioux Falls, S.D., common carrier application, 
assigned May 6, at Sioux Falls, S.D., will be 
oes P aaa Examiner Messer instead of Jt. 

Hearing in MC-21807, Sub. 3, Fred A. 
George, Barre, Vt., common carrier applica- 
tion, assigned May 7, at Washington County 
Ct. Hse., Montpelier, Vt., transferred to 
May 7, at U.S. Ct. Rms., Montpelier, Vt., 
before Examiner Hanback. 

Hearing in MC-116512, Charles R. Hayes, 
St. Johnsbury, Vt., contract carrier applica- 
tion, assigned May 8, at Washington County 
Ct. Hse., Montpelier, Vt., transferred to 
May 8, at U.S. Ct. Rms., Montpelier, Vt., 
before Jt. Bd. 133. 

‘Hearing in MC-113974, Sub. 6, Pittsburgh & 
New England Trucking Co., Dravosburg, Pa., 
common carrier application, assigned May 13, 
at Pittsburgh, Pa., canceled. 

Hearing in MC-107496, Sub. 88, Ruan Trans- 
port Co., Des Moines, Ia., common carrier 
application, assigned May 15, at Des Moines, 
Ia., canceled. 

Hearing in MC-32838, Sub. 5, Scherff’s 
Truck Line, California, Mo., common carrier 
application, assigned May 17, at Kansas City, 
Mo., canceled and reassigned May 24, at Hotel 
Pickwick, Kansas City, Mo., before Jt. Bd. 36. 

Hearing in MC-103993, Sub. 88, Morgan 
Drive-Away, Inc., Elkhart, Ind., common car- 
rier application, assigned April 12, at Detroit, 
Mich., canceled and reassigned May 29, at 
Fed. Bldg., Oklahoma City, Okla., before 
Examiner Lee. 

Hearing in MC-3647, Sub. 210, Public Serv- 
ice Coordinated Transport, Newark, N.J., 
common carrier application, assigned April 
12, at Newark, N.J., canceled and reassigned 
April 26, at 1100 Raymond Blvd., Newark, 
N.J., before Jt. Bd. 119. . 

Hearing in MC-110824, Sub. 6, A. F. Posnik 
and Co., Detroit, Mich., common carrier 
application, assigned April 16, at Lansing, 
Mich., canceled. 

Hearing in MC-730, Sub. 93, Pacific Inter- 
mountain Express Co., Oakland, Calif., com- 
mon carrier application, assigned May 14, at 
Salt Lake City, Utah, canceled. 

Hearing in MC-116518, Sand Mtn.—Chat- 
tanooga Bus Line, Lookout Mountain, 
Tenn., common carrier application, assigned 
May 15, at U.S. District Ct. Rms., Chat- 
tanooga, Tenn., transferred to May 15, at 
U. S. P. O. & Ct. Hse., Chattanooga, Tenn., 
before Jt. Bd. 239. 

Hearing in MC-97264, Sub. 16, M and M 
Oil Transportation, Inc., Denver, Colo., com- 
mon carrier application, assigned May 20, 
at Denver, Colo., canceled and reassigned 
May 14, at New Customs Hse., Denver, Colo., 
before Examiner Saltzman. 


New Assignments 


so ea N.Y.—Fed. Bldg.—Examiner 
mith: 
MC-C-1807—Bohl Tours, Inc., 
Edward Scheibly, Sr., et al. 
April 24—Columbus, 0.—New P O Bidg.— 
Examiner Harrison: 
MC-5908, Sub. 25—Truck Transport Co., 
Dearborn, Mich., common carrier appli- 


et al. V. 


cation. 
April 24—Washington, D.C.—Examiner Car- 
penter: 
a igueenlteaemaiel Bus Service, Baltimore, 


April 25—Washington, D.C.—Oral Argument 
before Division 4: 
MC-F-5976—Investigation of Control—Mc- 
Lean Trucking and Pan-Atlantic Steam- 
ship Corp. 
MC-F-5913—Malcom P. McLean—Pan-Atlan- 
tic Steamship Corp. and McLean Truck- 


ing Co. 

MC-F-5917—Atlantic Coast Line R.R. Co., 
et al. v. McLean Trucking Co., et al. 
April 26—Columbus, 0.—New P O Bldg.—Ex- 

aminer Harrison: 

MC-3341, Subs. 17 & 18—Lake Motor Freight 
Lines, Inc., South Bend, Ind., common 
carrier application. 

MC-27970, Sub. 26—Chicago Express, Inc., 
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New York, N.Y., common carrier applica- 


tion. 

MC-29988, Sub. 65—Denver-Chicago Truck- 
ing Co., Inc., Denver, Colo., common 
carrier application. 

MC-35334, Sub. 39—Cooper-Jarrett, Inc., 
Chicago, Ill., common carrier application. 

MC-42329, Sub. 132—Hayes Freight Lines, 
Inc., Springfield, Ill., common carrier 
application. 

MC-68183, Sub. %7—Yankee Lines, Inc., 
Akron, O., common carrier application. 
MC- 68909, Sub. 50—Decatur Cartage Co., 
Chicago, Ill., contract carrier application. 
MC-69116, Sub 32—Spector Freight System, 
Inc, Chicago, Ill, common carrier applica- 


tion 

MC-72140, Sub 35—Shippers Dispatch, Inc., 
South Bend, Ind., common carrier ap- 
plication. 

MC-76266, Sub. 97—Merchants Motor 
Freight, Inc., St. Paul, Minn., common 
carrier application. 

MC-80430, Sub. 86—-Gateway Transportation 
Co., LaCrosse, Wis., common carrier ap- 
plication. 

MC-108671, Sub. 16—Tarbet Trucking, Inc., 
Muncie, Ind., common carrier application. 

MC-114360, Sub. 5—Southern Express Co., 
Cicero, Til. common carrier application. 

May 6—Washington, D.C.—Examiner Angle: 

MC-11168, Sub. 9—C. F. Schwartz, Dover, 

Del., common carrier application. 


May 6—Washington, D.C.—Examiner 
D 


yke: 

MC-52657, Sub. 502—Arco Auto Carriers, 
Inc., Chicago, Ill., common carrier appli- 
cation. 

May 8—San Francisco, Calif.—Old Mint Bldg. 
—Examiner Linn: 

MC-29886, Sub. 99—Dallas & Mavis For- 
warding Co., Inc., South Bend, Ind., 
common carrier application. 

May 8—Washington, D.C.—Examiner Stillwell: 

MC-C-2084—Marine Boat Transportation 
Co., Inc.—Revocation of Permit. 

May 10—Glendive, Mont.—Jordan Hotel—Ji. 
Bd. 267 

MC-46313, Sub. 5—Suhr Transport Corp., 
Great Falls, Mont. common carrier appli- 
cation. 

May 13—Carson City, Nev.—State Comm.— 
Examiner Linn: 

MC-108378, Sub. 5—Sun Valley Bus Lines, 
Inc., Phoenix, Ariz., common carrier ap- 
plication. 

May 13—Fort Worth, Tex.—Hotel Texas—Ex- 
aminer Dishman: 

I. & S. M-9411—Perlite Rock—Ft. Worth, 
Tex. to Ind. 


May 13—Great Falls, Mont.—Civic Center 
—Jt. Bd. 79: 
MC-7746, Sub. 83—United Truck Lines, 
Inc., Spokane, Wash. 


Sr N.J.—State Office Bldg.—Jt. 


" 

MC-104416, Sub. 5—Lakewood Express Serv- 
ice, Inc., Asbury Park, N.J., common car- 
rier application. 

May 13—Pittsburgh, Pa.—Fulton Bldg.—Ex- 
aminer Jackson: 

MC-113974, Sub. 5—Pittsburgh & New 
England Trucking Co., Dravosburg, Pa. 
eed a Ca Wash.—Davenport Hotel— 

t 

MC-105207, Sub. 8—Jim’s Transfer, Inc., 
Spokane. Wash., common carrier appli- 
cation. 

MC-116525—Alfred I. Rayburn, Dayton, 
Wash., common carrier application. 


May 13—Washington, D.C.—Examiner Schut- 


rumpf: 

MC-52917, Sub. 12—Chesapeake Motor Lines, 
Inc., Baltimore, Md., common carrier ap- 
plication. 

ate Wash.—Davenport Hotel— 
t 169: 

MC-42487, Sub. 328—Consolidated Freight- 
ways, Inc., common carrier application. 
MC-114126, Sub. 1—Associated Enterprises 
Ltd., British Columbia, Canada common 

carrier application. 


14—Washington, D.C.—Examiner Hag- 


Van 


May 


erty: 

MC-19416, Sub. 8—Dunn Bros., Inc., Dallas, 
Tex., common carrier application. 
May 15—Des Moines, Iowa.—Fed Office Bldg. 

—Examiner Carr: 
MC-12655—Dubuqueland Tour Co., 
buque, Iowa, broker application. 


May orcas D.C.—Examiner Mc- 


Cart 
MC_44138, Sub. 23—The Transport Corp., 
Blackstone, Va., common carrier appli- 
cation. 
May 16—Boise, Idaho—Fed. Bldg.—Jt. Bd. 346: 
MC-24911, Sub. 5—R. A. Blaser, Twin Falls, 
Idaho, contract carrier application. 
May 16—Richmond, Va.—U.S. Ct. Rms.— 
Examiner Gaffney: 
MC-30237, Sub. 8—Yeatts Transfer Co., 


a. Va., common carrier applica- 
on. 


Du- 


May 16—Washington, D.C.—Examiner Angle: 
MC-116544—Wilson Brothers Truck Line, 
Inc., Carthage, Mo., common carrier ap- 
plication. 
May 17—Atlanta, Ga.—Peachtree-Seventh 
Bidg.—Examiner Yardley: 

MC-104724, Sub. 11—Superior Trucking Co., 
el Atlanta, Ga., contract carrier appli- 
ca 

Ma 17—Boise, Idaho.—Fed. Bldg.—Jt. Bd. 81: 
C-2862, Sub. 57—Arrow Transportation 
Co., Portland, Oreg., common carrier ap- 
plication. 

May 17—Kansas City, Mo.—Hotel Pickwick— 
Examiner Cunningham: 

MC-92983, Sub. 213—Eldon Miller, Inc., 
Iowa City, Iowa, common carrier appli- 
cation. 

May 17—Richmond, Va.—U.S. Ct. Rms.—Ex- 
aminer Gaffney: 

MC-C-2099—Mack Brothers—Investigation 
and Revocation of Certificate. 

= ee, Idaho—Fed. Bldg.—Jt. Bd. 

MC-112558, Sub. 4—Gundersen Trucking 
Co., Mackay, Idaho, common carrier ap- 
plication. 

May 20—Kansas City, Mo.—Hotel Pickwick— 
Examiner Cunningham: 

MC-11185, Sub. 102—J-T Transport Co., 
Inc., Kansas City, Mo., contract carrier 
application. 

MC-116489, Sub. 1—Owens Tow Service, 
Kansas City, Mo., common carrier appli- 
cation. 

May 20—Raleigh, N.C.—State Library Bldg.— 
Examiner Gaffney: 

MC-114012, Sub. 11—Armstrong Brothers., 
Sunbury, N.C., common carrier applica- 
tion. 

May 20—Roswell, N. Mex.—U.S. Ct. Rms.—Jt. 
Bd. 87: 

MC-110157, Sub. 11—Lang Transit Co., Lub- 
bock, Tex., common carrier application. 

May 21—Raleigh, N.C.—State Library Bldg.— 
Examiner Gaffney: 

MC-86913, Sub. 3—Siler Motor Lines, Inc., 
Siler City, N.C., common carrier appli- 
cation. 

May 22—Raleigh, N.C.—State Library Bldg.— 
Examiner Gaffney: 

MC-60508, Sub. 7—Sizemore Trucking Co., 
Turkey, N.C., common carrier application, 

May 22—Roswell, N. Mex.—U.S. Ct. Rms.— 
Jt. Bd. 210: 

MC-116441—Wilkerson Truck Lines, Big 
Spring, Tex., common carrier application. 
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MC-116520—Jack D. Berkley, Slaton, Tex., 
common carrier application. 

MC-116533—-Henry M. Cole, Houston, Tex. 
common carrier application. 

May 22—Salt Lake City, Utah—State died 
—Jt. Bd. 258: 

MC-89684, Sub. 17—Wycoff Co., Inc., Selt 
Lake City, Utah, common carrier app i- 
cation. 

May 23—Raleigh, N.C.—State Library Bldg.— 
Examiner Gaffney: 

MC-116409, Sub. 2—Sulk Carriers, In... 
Limestone, Tenn., common carrier app!i- 
cation. 

ey Se City, Utah—State Coma, 

MC-40971, Sub. 1—Doral Pallesen, Mani a, 
Utah, common carrier application. 

MC-59743, Sub. 2—Levi Riley Reed, Mani'a, 
Utah, common carrier application. 

MC-99950, Sub. 1—Flaming Gorge Trans- 
portation Co., Salt Lake City, Utah, cor. 
mon carrier application. 

MC-103201, Sub. 14—Frontier Freight Lin¢s, 
Salt Lake City, Utah, common carrier ap- 
plication. 

MC-116401—Flaming Gorge Transportation 
Co., Salt Lake City, Utah, common car- 
rier application. 

May 24—Charlotte, N.C.—U.S. Ct. Rms.— 
Examiner Gaffney: 

MC-12462, Sub. 1—Travel Tours, Inc., Cher- 
lotte, N.C., broker application. 

May 24—Kansas City, Mo.—Hotel Pickwick— 
Jt. Bd. 36: 

MC-32838, Sub. 6—Scheriff’s Truck Lincs, 
nn Mo., common carrier applica- 
tion. 

May 27—Charlotte, N.C.—U.S. Ct. Rms.—Ex- 
aminer Gaffney: 

MC-116485—Oscar C. Smith, Newton, N.C., 
contract carrier application. 

May 27—Salt Lake City, Utah—State Comm, 
—Jt. Bd. 213: 

MC-113639, Sub. 3—Carbon Motorway, Inc., 
Salt Lake City, Utah, common carrier ap- 
plication. 

May 27—Santa Fe, N. Mex.—State Comm.— 
Jt. Bd. 87: 

MC-76564, Sub. 57—Hill Lines, Inc., Ama- 

rillo, Tex., common carrier application. 
June 3—Santa Fe, N.M.—State Comm.—ZJt. 
Bd. 87: 

MC-108461, Sub. 52—Whitfield Transporta- 

tion, Inc., Las Cruces, N.M. 


CIVIL AERONAUTICS 
BOARD NEWS 


C.A.B. Continues Deferred Air Freight 
Rates Pending Investigation of Service 


Says There Should Be No ‘Unnecessary Hiatus’ in the Service, Rates 
For Which Were Authorized Until April 13. Will Consider Whether 
Such Rates Should Be Continued, How Long, Under What Conditions. 


The Civil Aeronautics Board has 
decided to allow air carriers to offer 
rates on deferred air freight which 
it originally authorized April 13, 
1956, for an experimental period of 
one year, while it investigates 
whether or not the rates should be 
continued and, if so, for how long, 
as well as other problems which 
have arisen in connection with the 
service. 

In its order of April 13, 1956, in No. 
1705-9, Deferred Air Freight (the title 
in the instant order continuing the au- 
thorization reads “Deferred Air Freight 
renewal”) the board authorized the 
modification of the minimum air freight 
rates it had established to provide special 


lower rates for air freight which would 
be delivered on schedules slower than 
those of regular air freight, but faster 
than those of surface transportation. 

The board said that five direct air 
carriers were providing the service: 
American Airlines, Trans World Airlines, 
Flying Tiger Line, Slick Airways, and 
Riddle Airlines. 

The board noted that from data avail- 
able to it it appeared that in the first 
eight months the service was offered 
those five carriers had handled 4,091,931 
ton-miles of deferred air freight for 
which they received $468,336 in revenue. 
It added that deferred freight had pro- 
duced 2.6 per cent of American’s total 
air freight revenues, and 3.6 per cent of 
such revenues of the Flying Tiger Line, 
and that it did not appear that deferred 
air freight had substantially diverted 
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from regular air freight. However, it 
said, the service had been in effect a 
relatively short time and at a relatively 
few points so that it was not “at all clear 
that with greater public knowledge of 
the new service with its extension to 
points not so well served by regular air 
freight the results would be the same.” 


Hearing Desired 


The board then said it believed it 
preferable to have a hearing for the 
fvll consideration, on the basis of the 
a tual experience with the service, of 
the modifications, if any, which should 
b made in deferred air freight condi- 
tions and the extent to which the au- 
tl orization of minimum rates for the 
service should be continued. 

“We will accordingly order an expedi- 
tious investigation to determine these 
qiestions,” the board said. 

To prevent an unnecessary “hiatus” 
in the service to the public, which it 
seid would appear to be adverse to the 
pi blic interest, the board said it would 
povide that the existing authorization 
be continued pending conclusion of the 
in vestigation, 

Problems To Be Studied 


As to the problems to be considered, 
the board said: 


‘Railway Express Agency, Inc., com- 
plains of the practice of combining de- 
ferred air freight service with regular 
air freight service to extend the lower 
deferred freight rates to points not re- 
ceiving deferred air freight service. 
The question of whether or not such 
combination was to be permitted was 
not considered in the original investi- 
gation leading up to order No. E-10203 
and an investigation appears warrant- 
ed to determine if such combination 
should be permitted, and if permitted, 
the conditions which should be ap- 
plicable. 


“Railway Express Agency, Inc. also 
complains that certain shipments trans- 
ported in deferred freight service, have 
been released prior to the earliest per- 
missible delivery time for deferred air 
freight shipments upon paying the addi- 
tional tariff charges for regular freight. 
The issue of prior release on such extra 
payment was not specifically passed on 
in order No. E-10203, primarily because 
prior to the hearing proposed rules pro- 
viding for such earlier release were with- 
drawn. In the absence of a specific rule 
providing for earlier release, it appears 
questionable whether it is permissible to 
convert a deferred air freight shipment 
into a regular air freight shipment after 
the transportation is completed. There 
appears to be _ substantial question 
whether inclusion of such a rule would 
substantially increase the diversionary 
impact of deferred air freight, and it 
accordingly appears desirable that the 
investigation consider whether and under 
what limitations prior release of deferred 
air freight should be permitted. 


“Under order No. E-10203, deferred air 
freight is to be provided on a space 
available basis. In some cases, this has 
resulted in a very substantial delay in 
moving deferred air freight. The board 
has been advised that in one case a 
deferred air freight shipment was held 
at the origin airport two weeks and the 
shipper on inquiry was advised that it 
would not move for another two weeks. 
Such occurances suggest a possible need 
for some form of notice or advice to 
Shippers when unusual delays for de- 
ferred air freight are anticipated or 
develop. We believe it would be appro- 


priate to consider in this investigation 
the formulation of a provision requiring 
the carriers to give notice to shippers 
within a specified time of any expected 
unreasonable delays on deferred air 
freight service. 


Scope of Investigation 


“Accordingly, it is ordered that: 

“1. The petitions of Flying Tiger Lines, 
Inc., American Airlines, Inc., Riddle Air- 
lines, Inc. and United Parcel Service-Air, 
Inc. for extension of the authorization 
and for extension and modification of 
the authorization for minimum rates for 
deferred air freight be set for hearings 
not later than 21 days from the date 
hereof, before an examiner of the board 
at a time and place to be hereafter 
designated. 

“2. Such hearing shall consider, among 
others, the following issues: 

“a. For what period, if any, shall the 
special minimum rates for deferred air 
freight be extended? 

“b. What changes, if any, should be 
made in the present earliest delivery 
time permitted for deferred air freight? 

“ce, What modification, if any, should 
be made in the minimum rates for de- 
ferred air freight? 

“qd. What provisions, if any, should be 
prescribed or permitted to govern the 
combination of deferred air freight and 
regular air freight service? 

“e. What provisions, if any, governing 
the release of deferred air freight to 
the consignee prior to the earliest spec- 
ified delivery time on the payment of 
additional charges, should be permitted? 

“f. What provisions, if any, regarding 
notice in the event of unusual delay 
in transportation of deferred air freight, 
should be required? 

“eg. What other modifications in the 
conditions applicable to deferred air 
freight should be permitted or required? 

“3. All provisions of order No. E-10203 
with regard to deferred air freight be 
extended until 30 days after decision by 
the board in this proceeding, and if peti- 
tions for reconsideration are filed, until 
order of the board upon such petitions.” 


Hector Is New C.A.B. Member 


Louis J. Hector was sworn in April 4 
as a member of the Civil Aeronautics 
Board for a term expiring December 31, 
1962. 

Judge George Thomas Washington of 
the Circuit Court of Appeals for the Dis- 
trict of Columbia officiated at the cere- 
mony, which was attended by members 
and staff of the board, and the family, 
close friends, and associates of Mr. Hec- 
tor. With his taking office, the board’s 
membership was brought to its full stat- 
utory complement of five. 


FEDERAL MARITIME 
BOARD NEWS 





Ocean Ship Agreements 
Approved; New One Filed 


The Federal Maritime Board has an- 
nounced the approval. of, and the filing 
of, ocean ship agreements under section 
15 of the 1916 shipping act. 

The agreements approved were: 


No. 8173-1, between Alaska Steamship 
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Co., Garrison Fast Freight, Inc., and 
Consolidated Freightways, Inc., provid- 
ing for the substitution of Consolidated 
for Garrison in agreement No. 8173, and 
providing that Garrison will not compete 
with Consolidated in transporting freight 
to, from or within the Territory of 
Alaska or the Yukon Territory of Canada 
for 10 years. The original agreement 
covered the transportation of cargo in 
trailers and refrigerated vans between 
Seattle, Wash., and inland points in 
Alaska, via Seward or Valdez, Alaska. 

No. 8197, between Railway Express 
Agency, Inc., and Trailer Marine Trans- 
portation, Inc., by which Trailer (ocean 
carrier) agrees to transport express ship- 
ments for R.E.A. in the trade between 
Florida ports and ports in Puerto Rico 
and the Virgin Islands, shipments mov- 
ing northbound as well as southbound 
to be transported from origin to destin- 
ation under through bills of lading of 
REA. 

The F.M.B. announced the filing with 
it of agreement No. 8085-A, between the 
Board of Port Commissioners, Oakland, 
Calif. and Howard Terminal, covering 
lease of the city’s Grove Street pier, 
Market Street pier and Quay Wall area 
adjacent to the Market Street pier to 
Howard Terminal from February 1 
through January 31, 1958, subject to 
terms and conditions set forth in agree- 
ment No. 8085, except as specifically 
amended by the new agreement. Agree- 
ment No. 8085, expired on January 31. 


COURT NEWS 





Land Grant Rate Reductions 
On C.C.C. Traffic Appealed 
To Supreme Court by U.P. 


The Union Pacific Railroad has 
asked the Supreme Court of the 
United States to review a decision 
of the U. S. Court of Claims holding 
that the railroad could not recover 
amounts withheld as land-grant 
rate reductions, as the result of an 
audit by the General Accounting 
Office, more than nine years after 
the shipments on which the agency 
claimed the reductions had been 
transported. 


In No. 859, Union Pacific Railroad 
Co. v. United States, the railroad peti- 
tioned for a writ of certiorari to the U.S. 
Court of Claims. 


In 1943 and 1944, the railroad said, 
it had transported shipments of food- 
stuffs for the Commodity Credit Corpo- 
ration. It said that the transportation 
charges were billed on the basis of the 
applicable commercial rates and were 
promptly paid. 

In April, 1953, nearly 10 years later, 
it said, the G.A.O. notified it that an 
audit disclosed overpayments “in the 
amount of the difference between the 
applicable commercial rates paid by the 
Commodity Credit Corporation and the 
land-grant rates which the General Ac- 
counting Office held should have been 
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applied.” Refunds were made under pro- 
test with the right to reclaim the 
amounts refunded reserved by the rail- 
road. 


Court of Claims Ruling 


The Court of Claims held that “recov- 
ery by the government of the asserted 
overpayments was authorized by section 
322 of the transportation act of 1940, that 
section 4(c) of the C.C.C. charter act 
should not be construed as repealing 
that section of the transportation act, 
and that Congress did not, by section 
4(c), mean more than it said, ie., that no 
suit could be brought upon claims more 
than six years old,” according to the 
railroad’s petition. 


The railroad cited the decision of the 
Supreme Court in United States v. Lind- 
say, 346 U.S. 568, involving claims under 
reaudits by the G.A.O. The Supreme 
Court was quoted as saying: 


“The government has used the Com- 
modity Credit Corporation in business 
transactions since 1933. Probably many 
claims have accrued in the intervening 
years. Maybe others, like this one, are 
for comparatively small amounts. All, 
whether large or small, could have been 
sued on as they arose. We think that 
Congress might well have believed it wise 
to bar all stale claims by the govern- 
ment against its agents and others who 
dealt with it in the past.” 


The U.P. asserted that the decision of 
the Court of Claims from which it ap- 
pealed was inconsistent with the Su- 
preme Court’s quoted views and with 
the trend of decisions of the high court 
and of the Court of Claims that statutes 
such as the C.C.C. charter act should be 
construed as extinguishing the liability 
on “stale claims” as well as barring suit 
thereon. It cited Midstate Horticultural 
Co. v. Pennsylvania R. Co., 320 U.S. 356, 
in support of that view, the court saying: 

“The purport of the decisions is that 
Congress intended when the period has 
run to put an end to the substantive 
claim and the corresponding liability. 
The cause of action, the very foundation 
for relief, is extinguished.” 


Similarly, the U.P. quoted the Court 
of Claims in Canned Foods, Inc. v. 
United States, 146F. Supp. 470, in support 
of the view that right of recovery and of 
suing was lost after the six-year period 
had expired. The six-year limitation 
was in section 4(c) of the C.C.C. charter 
act. 


Section 322 of the transportation act of 
1940 provided that payment for the 
transportation of mail, persons or prop- 
erty would be made on presentation of 
the bills, prior to audit or settlement by 
the G.A.O. 


Correction 


On page 208 of the March 30, 1957, 
issue of TRAFFIC WorLD, under “Loss and 
Damage Decisions, Loss of or Injury to 
Goods,” the last paragraph of the Globe 
& Rutgers F. Ins. Co. v. Airborne Flower 
& F. Tr. case should have read as fol- 
lows: 


“Where shipper induced carrier to ac- 
cept a consignment of 10 cartons by de- 
claring value thereof to be $50, after one 
of the cartons had been lost or stolen, 
shipper would not be permitted to collect 


damages in excess of the value so de- 
clared.” 


The word not was inadvertently omit- 
ted from the foregoing paragraph in the 
earlier publication. 


High Court Bars Drilling 
On Railroad Right of Way 


The Union Pacific Railroad was not 
entitled to drill for oil and gas on right 
of way granted it in 1862 by an act of 
Congress, the Supreme Court of the 
United States held in a 5-to-3 decision 
issued April 8 in No. 97, United States v. 
Union Pacific Railroad Co. 


In reversing a decision of the district 
court for the district of Wyoming, the 
Supreme Court said, in the majority opin- 
ion written by Justice Douglas: 

“There are no precedents which give 
the mineral rights to the owner of the 
right of way as against the United States. 
We would make a violent break with his- 
tory if we construed the act of 1862 to 
give such a bounty. 

“The ‘right of way’ which was granted 
by section 2 of the act was ‘for the 
construction of said railroad and tele- 
graph lines.’ As an aid to the construc- 
tion of the railroad, ‘every alternate 
section of public land’ on each side of 
the road was also granted. Section 3 
further provided “That all mineral lands 
shall be excepted from the operation 
oc te ee... . 


“In a line of decisions going back to 
Railroad Co. v. Baldwin, 103 U.S. 426,” 
Justice Frankfurter wrote in the minority 
opinion, “this court has _ consistently 
recognized that the act of 1862 and its 
companion acts gave to the railroads the 
entire present interest in the public 
lands allocated to them for a right of 
way.” 

Joining in dissent were Justices Burton 
and Harlan. Justice Whittaker took no 
part in the consideration or decision. 


The appeal was heard on a petition 


by the United States for a writ of 
certiorari. 


MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 
Secretary of the Commission concerning 
rosecutions, in federal courts, for vio- 


ations of motor carrier provisions of the 
interstate commerce act or of Commission 
ae ned and regulations thereunder, appear 
below. 





Ohio northern district, eastern divi- 
sion, at Cleveland. On March 4, Pyra- 
mid Van Lines, Inc., of Cleveland, O., 
was required to pay $202 and costs as 
a forfeiture in a civil action charging 
it with violations. Defendant, a com- 
mon carrier of property, was charged 
with failing to file its 1955 annual ac- 
counting report within the prescribed 
time, and was ordered to forfeit $202 
plus costs of $38.20 under the terms 
of the summary judgment. 


Virginia eastern district, at Alexan- 
dria. Boyd & Sager, Inc., of Vienna 
Va., on March 29 was fined $210, and 
defendant Charles M. Payne, of Ash- 
burn, Va., was fined $90 following en- 
try of their pleas of guilty to infor- 
mations charging them with violations. 
The fines were required to be paid. De- 
fendant Boyd & Sager, Inc., a private 
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carrier of property, was charged with 
failing to require drivers to prepare 
daily logs in the prescribed form and 
manner, and defendant Payne, driver 
for Boyd & Sager, was charged with 
failing to prepare driver’s logs in the 
prescribed form and manner. 


Missouri eastern district, at Potosi. On 
March 22, A. G. Skaggs, of Potosi, Mc., 
was fined $150 following entry of hs 
plea of guilty to an information char¢- 
ing him with violations. The fine wis 
required to be paid. Defendant wes 
charge with operating as a contract ca: - 
rier of property without a permit au- 
thorizing the particular operations 
described in the information. 


Iowa northern district, central div:- 
sion, at Dubuque. Paul Crouse, dba 
Crouse Cartage Co., of Carroll, Ia., was 
required to pay a forfeiture of $406 and 
costs of $49.60 for violations. Defendant, 
a Class I motor common carrier, was 


charged with failing to file within the 


specific time monthly reports of the 
hours of service of its drivers. 


Minnesota district, third division, at 
Minneapolis. On March 26, a fine of 
$250 was imposed on Glendenning 
Motorways, Inc., of St. Paul, Minn., 
following entry of its plea of guilty to 
an information charging it with viola- 
tions. The fine was required to be paid. 
Defendant, a common carrier, was 
charged with failing to maintain syste- 
matic inspection and maintenance rec- 
ords for each motor vehicle operated by 
it; with failing to retain and preserve 
reports in writing of its vehicle inspec- 
tions of leased motor vehicles, and fail- 
ing to require drivers in its employ to 
prepare daily logs in the prescribed 
form and manner. 


Texas western district, El] Paso division, 
at El Paso. A. C. Northcutt, dba North- 
cutt Truck Line, on March 14 was fined 
$450 following entry of his plea of guilty 
to an information charging him with 
violations. The fine was required to be 
paid. Defendant was charged with en- 
gaging in the operations of a contract 
carrier without authority to perform 
such operations. is 


Minnesota district, fourth division, at 
Minneapolis. On March 26, a fine of 
$700 was imposed on Hennepin Trans- 
portation Co., Inc., of Minneapolis, 
following its plea of guilty to an infor- 
mation charging it with violations. 
Defendant, a common carrier of property, 
was charged with the filing of a false 
hours-of-service report for May, 1955; 
permitting and requiring drivers to drive 
and operate motor vehicles in excess of 
the prescribed hours; failing to require 
drivers in its employ to prepare daily 
driver’s logs in the prescribed manner 
and form, and failing to file a report 
of an accident as required. 


Kentucky western district, at Louis- 
ville. Henry Edwards, dba Henry Edwards 
Trucking Co., of Clinton, Ky., was fined 
$1,000 following his plea of nolo con- 
tendere to an information charging him 
with violations. The sum of $500 was re- 
quired to be paid, and the balance of 
$500 was suspended during a probation- 
ary period of one year. Defendant, a 
common carrier, was charged with failing 
to remit C.O.D. funds within the pre- 
scribed period. 
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SHIPPING DECISIONS 


Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter System, published by West 
Publishing Company, St. Paul, Minn. Copy- 


‘ight, 1947, by West Publishing Company. 


United States District Court, S.D. New 
York 


Action in admiralty against carrier for 
cirgo damage. After an interlocutory 
dscree was entered in favor of cargo 
ovner, the matter was referred to a 
s»,ecial commissioner to compute dam- 
azes. Owner excepted to commissioner’s 
r ‘port and moved for an order requiring 
the case to be returned to the com- 
niuissionér with instructions to compute 
damages and carrier moved to confirm 
tae report. The district court, Palmieri, 
J, held that cargo owner introduced 
sifficient evidence to substantiate his 
prayer for damages, and commissioner 
yould be required to compute damages 
on the basis of such proof. 

Matter resubmitted to commissioner 
with instructions. 

Measure of damages applicable to 
cwner of certain steel sheets, shipped on 
a clean bill of lading, on carrier’s vessel 
was the difference between sound market 
value of the goods at destination, and 
their damaged value at such point. 

A surveyor’s estimate is sufficient, in 
an admiralty action, to establish extent 
of cargo damage. 

Fair sales price of damaged cargo is 
one criterion, but not the sole criterion 
of damage value of such cargo. 

In action by owner of certain steel 
sheets, against carrier, for damage to 
such sheets, where additional shore rust 
damage claimed by carrier was an ag- 
gravation of condition of the goods 
while in carrier’s custody, burden of 
showing such damage, sustained after 
discharge, rested on the carrier. 

Where fair measure of damage to 
owner of certain goods shipped on car- 
rier’s vessel, if imperfect, was due to 
wrongdoing of carrier, carrier was not 
in a position to complain. 

Where carrier deliberately refrained 
from participating in a cargo survey 
conducted by owner of goods at their 
destination, carrier would not be per- 
mitted to complain that owner used 
knowledge thus obtained to carrier’s 
disadvantage. 


In action in admiralty against a car- 
rier to recover for cargo damage, therein 
after an interlocutory decree was entered 
in favor of cargo owner, the matter was 
referred to a special commissioner to 
compute owner’s damages, owner intro- 
duced sufficient evidence to substantiate 
his prayer for damages, and commis- 
sioner would be required to compute 
damages on the basis of such proof. 
(Empresa Central Merc. v. Republic of 
U.S. of Brazil, 147 F. Supp. 778). 


United States District Court, S.D. New 
York 


Proceeding on motion of shipowner to 
enjoin arbitrators from further proceed- 
ings in arbitration between it and 
charterer. The district court, Edelstein, 
J., held that where charter party contain- 
ing arbitration clause provided that ship- 
owner was to lift a cargo of “about 
2,500,000 board feet” of lumber, but owner 
lifted 187,492 board feet short of such 
amount and charterer brought arbitra- 
tion proceedings, such. proceedings could 


not be enjoined on application of ship- 
owner on theory that issue was whether 
there had been fraudulent inducements 
by alleged agent as to capacity of vessel; 
the issue involved was whether the lifting 
of such fewer board feet constituted 
breach of charter party and such was 
proper matter for arbitration under 
charter party. 
Motion denied. 


Where charter party containing arbi- 
tration clause provided that shipowner 
was to lift a cargo of “about 2,500,000 
board feet” of lumber, but owner lifted 
187,492 board feet short of such amount 
and charterer brought arbitration pro- 
ceedings, such proceedings could not be 
enjoined on application of shipowner on 
theory that issue was whether there had 
been fraudulent inducements by alleged 
agent as to capacity of vessel; the issue 
involved was whether the lifting of such 
fewer board feet constituted breach under 
charter party and such was proper matter 
for arbitration under charter party. 
(Hurley Lumber Co. v. Compania Pane- 
mena Maritima San Gerassimo, S.A., 
148 F. Supp. 144). 


United States District Court, S.D. New 
York 


Action by owners of two tank barges 
against the charterer to recover damages 
for failure to return them in the same 
condition as received, less ordinary wear 
and tear. The charterer impleaded a 
tug company and several others, and 
libels and cross libels were consolidated. 
The district court, Weinfeld, J., held, 
inter alia, that evidence established 
negligence of charterer in failing to make 
adequate arrangements to have tugs 
available to tow the barges in the event 
a@ necessitous situation developed, in view 
of fact it was generally known that 
conditions in anchorage area in question 
frequently whipped up, suddenly pre- 
senting dangerous situations which re- 
quired removal of barges on short no- 
tice. 


Decree for libelants. 


In action in admiralty by owners of 
tank barges against charterers to re- 
cover damages for failure to return them 
in the same condition as received, less 
ordinarly wear and tear, wherein char- 
terers impleaded a tug company allegedly 
engaged to tow the barges, evidence 
failed to establish an agreement by tug 
company to tow tugs away from anchor- 
age prior to time after which the barges 
were allegedly damaged. 


Where barges were delivered under an 
oral charter, in good condition, and 
returned in a damaged state, a prima 
facie case of negligence was established 
against charterer, and burden of going 
forward was upon charterer to establish 
that it discharged its duty to exercise 
due care or that in fact liability rested 
upon barge owners or others. 


In action in admiralty by owners of 
tank barges against charterer to recover 
damages for failure to return them in the 
same condition as received, less ordinary 
wear and tear, evidence’ established 
negligence of charterer in failing to 
make adequate arrangements to have 
tugs available to tow the barges in the 
event a necessitous situation developed, 
in view of fact it was generally known 
that conditions in anchorage area in 
question frequently whipped up, suddenly 
presenting dangerous situations which 
required removal of barges on short 
notice. (Tanker Hygrade No. 2 v. Barge 
Lines, 148 F. Supp. 177). 
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United States District Court, S.D. New 
York : 


Proceeding by motor carriers to enjoin 
water front terminal operators from en- 
forcing a tariff pending a hearing and 
final determination of issues concerning 
such tariff before Federal Maritime 
Board. The United States district court, 
David N. Edelstein, J., 146 F. Supp. 924, 
denied a motion for a temporary injunc- 
tion. Upon motion for reargument, the 
district court, Edelstein, J., held that in 
view of irreparable injury claimed by 
terminal operators if injunction was 
granted, and of claimed irreparable in- 
jury to motor carriers if injunction were 
not granted, motor carriers would be 
granted an opportunity to make a show- 
ing by affidavit of substantial loss if in- 
junction were not granted, and terminal 
operators would be granted an opportu- 
nity to meet such showing by affidavit. 

Order in accordance with opinion. 

. Where, in proceeding by motor carriers 
to enjoin water front terminal operators 
from putting into effect a tariff pending 
and inquiry in hearing by Federal Mari- 
time Board concerning the tariff, termi- 
nal operators claimed irreparable injury 
if injunction were granted, and motor 
carriers claimed substantial loss if in- 
junction were not granted, motor carriers 
would be granted an opportunity to make 
a showing of such loss by affidavit, and 
terminal operators would be granted an 
opportunity to meet such showing by 
affidavit. (United States Trucking Corp. 
Se Export Lines, 148 F. Supp. 


MISCELLANEOUS DECISIONS 


Regulation of Contract Carriers 
Cases Recently Decided by 


State and Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter Systems, published by West 


Publishing Company, St. 


Paul, Minn. Copy- 
right, 1947, by 


West Publishing Company. 


Court of Appeals of Kentucky 


Proceeding in review of order of De- 
partment of Motor Transportation 
granting permit to serve as contract 
carrier for meat packing company be- 
tween two points. The Circuit Court, 
Franklin County, Marion Rider, Special 
Judge, dismissed appeal, and contest- 
ants appealed. The Court of Appeals, 
Stewart, J., held that where order fixed 
rate at 20 cents per cwt., though com- 
mon carrier rate for similar service was 
58 cents per cwt., rate violated statute 
providing that every contract made by 
contract carrier for transportation serv- 
ice shall be comparable to rate charged 
by common carrier, in absence of satis- 
factory explanation for so dispropor- 
tionate a differential. 


Judgment reversed with directions. 


Under statute providing that every 
contract made by contract carrier for 
transportation shall be comparable to 
rate charged by any common carrier, a 
contract-carrier rate, approved by De- 
partment of Motor Transportation, 
which amounts to only slightly more 
than a third of the legal rate made ap- 
plicable to same kind of transportation 
service rendered by &@ common carrier, is 
not “comparable” in absence of satis- 
factory explanation for so dispropor- 
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tionate a differential. KRS 281.675(2). 

Under statute providing that every 
contract made by contract carrier for 
transportation service shall be compa- 
rable to rate charged by any common 
carrier, two rates are “comparable” if 
they are substantially equal. KRS 
281.675 (2). 

Where order granting permit to serve 
as contract carrier for meat packing 
company fixed rate at 20 cents per cwt., 
though common carrier rate for similar 
service was 58 cents per cwt., rate vio- 
lated statute providing that every con- 
tract made by contract carrier for trans- 
portation service shall be comparable 
to rate charged by common carrier, in 
absence of satisfactory explanation for 
so disproportionate a differential. KRS 
281.675(2). (Coyle v. Department of Mo- 
tor Transportation, 298 S.W. 2d 303). 


United States District Court, E.D. Penn- 
sylvania 

Prosecution for operating as a con- 
tract carrier of property by motor vehi- 
cle in interstate commerce without a 
permit issued by Interstate Commerce 
Commission. Jury returned a_ verdict 
finding defendant guilty of all 13 counts 
and defendant moved for acquittal not- 
withstanding verdict. The district court, 
Lord, J., held that evidence was sufficient 
to sustain conviction and finding that 
defendant was a contract carrier rather 
than a common carrier. 

Motion denied. 


MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 
Cases Recently Decided by 


State and Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter Systems published by West 
Publishing Company, St. Paul, Minn. Copy- 
1947, by Publishing Company. 


right, West 





Appellate Court of Illinois, First District, 
Third Division 


Proceeding by railroad to recover bal- 
ances claimed to be due for freight 
rates upon shipments of wine on basis 
that rates for champagne should have 
been charged. The Superior Court, Cook 
County, Henry L. Burman, J., entered 
judgment for shipper, and railroad ap- 
pealed. The Appellate Court, Kiley, J., 
held that approval by Federal Alcohol 
Administration of labels for bottles of 
wine on which term California Cham- 
pagne was more conspicuous than per- 
mitted under the agency’s regulations 
established manufacturer’s designation of 
product as California Champagne and 
not true champagne, and freight rates 
for wine and not champagne were appli- 
cable to shipment of the product. 

Affirmed. 

The designation, for sales purpose, of 
commodity shipped determines appli- 
cable freight rates. 

In action by railroad against wine dis- 
tributor for additional freight charges 
on basis that wine shipped to distribu- 
tor was champagne rather than spark- 
ling wine, presumption was that manu- 
facturer of wine did not violate 
regulation of Federal Alcoholic Adminis- 


Federal business records act is de- 
signed to facilitate admission of records 
which experience has shown to be quite 
trustworthy. 28 U.S.C.A. Sec. 1732. 

Evidence, including checks payable to 
defendant and cashed in amounts cor- 
responding to anonymous invoices which 
matched shipments, was sufficient to 
support verdict of guilty of operating as 
a contract carrier of property by motor 
vehicle in interstate commerce without 
a@ permit issued by Interstate Commerce 
Commission. Interstate Commerce Act, 
Secs. 209(a) (1), 222(a), 49 U.S.C.A. Secs. 
309(a) 322(a). 

In prosecution for operating as a con- 
tract carrier of property by motor vehicle 
in interstate commerce without a permit 
issued by Interstate Commerce Com- 
mission proof was sufficient to show that 
defendant was a contract carrier and not 
a common carrier, Interstate Commerce 
Act, Secs. 203(a) (15), 209(a)(1), 222(a), 
49 US.C.A. Secs. 303(a)(15), 309(a), 
322 (a). 

Mere showing that motor carrier has 
advertised in telephone directory, was in- 
sufficient to show that he had- been a 
common Carrier. 


Elements ordinarily necessary to show 
common carrier status of motor carrier 
are a holding out to the general public, 
a showing of filing of tariffs with appro- 
priate regulatory body, and offering of 
services to all shippers at a stated uni- 
form price, and issuance of regular 
freight bills as required by law. Inter- 
state Commerce Act, Sec. 203(a) (15), 49 
U.S.C.A. Sec. 303(a) (15). (United States 
v. Conquest, 148 F.Supp. 62). 


tration by labeling his product improp- 
erly in absence of showing to contrary. 

Approval by Federal Alcohol Adminis- 
tration of labels for bottles of wine on 
which term California Champagne was 
more conspicuous than permitted under 
the agency’s regulations established 
manufacturer’s designation of product 
as California Champagne, bulk proc- 
essed, and not true champagne and 
freight rates for wine and not cham- 
pagne were applicable to shipment of 
the product. (Chicago, Rock Island & 
Pacific R. Co. v. Pacific Wine Co., 140 
N.E. 2d 384). 


Court of Civil Appeals of Texas, San 
Antonio. 


Suit by shipper’s assignee against rail- 
way for damages to onions transported 
by railway. The 37th district court, 
Bexar County, Walter Loughridge, J., 
entered judgment on verdict for railway, 
and assignee appealed. The Court of 
Civil Appeals, Murray, C. J., held that 
trial court erred in assuming that rail- 
way had conclusively established that 
onions were not properly treated and 
cured at time they were delivered to car- 
rier, and special issue submitted to jury 
which included that incorrect assump- 
tion was improper. 

Reversed and remanded for new trial. 

In suit by shipper’s assignee against 
railway for damage to onions trans- 
ported by railway, evidence that onions 
were delivered by carrier in bad condi- 
tion and stipulation as to amount of 
damages were sufficient to raise prima 
facie case for assignee to recover dam- 
ages stipulated. 

The presumption that loss and injury 
for unreasonable delay was caused by 
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negligence of carrier can be rebutted 
by proof that damage was caused, 
among other things, by an inherent vice 
in commodity at time it was delivered. 

In suit by shipper’s assignee against 
railway for damage to onions transport- 
ed by railway, evidence at most raised a 
fact issue as to whether or not onions 
were properly dried and cured at time 
they were delivered to railway, and trial 
court erred in assuming that railway 
had conclusively established that onions 
were not properly treated and cured at 
time of delivery. 

In suit by shipper’s assignee against 
railway for damage to onions transport- 
ed by railway, special issue as ‘o 
whether condition of onions at time of 
delivery to carrier was entire cause of 
damage improperly assumed that on- 
ions were not properly treated and 
cured at time they were delivered to car- 
rier, and amounted to charge by court 
upon weight of evidence. 


In suit by shipper’s assignee for alleged 
damage to shipment of onions, whether 
damage to onions was caused by carrier’s 
negligence or by inherent vice or defecis 
in onions when delivered to carrier was 
question for jury. (Griffin v. Gulf, Colo- 
rado & Santa Fe Railway Co., 298 S.W. 
2d 659). 


United States District Court, D. Mas- 
sachusetts 


Action to recover alleged overcharges 
made by defendant on transportation of 
property for United States. The district 
court, Ford, J., held that, in the motor 
transportation industry, “point” is gen- 
erally understood as meaning, for rate 
purposes, entire geographical area within 
corporate limits of city or town; and 
held that therefore, under contract mak- 
ing applicable railroad rate government 
would be liable only for amount of rail- 
road rate applicable to transportation be- 
tween same points the maximum rate 
for motor vehicle transportation, from 
Hingham, Mass., to Newport, R.I., even 
though naval reservation at Price’s Neck, 
R.I., was five miles from Newport rail- 
road station. 

Judgment for plaintiff. 

In government’s action against com- 
mon carrier by motor vehicle for over- 
charges allegedly made by carrier on 
transportation of property for govern- 
ment, evidence established that indivi- 
dual making offer culminating in trans- 
portation contract relied upon by gov- 
ernment had had not only apparent but 
actual authority to bind corporate car- 
rier. 

In the motor transportation industry, 
“point” is generally understood as mean- 
ing, for rate purposes, entire geographi- 
cal area within corporate limits of city 
or town; and therefore, under contract 
making applicable railroad rate between 
same points maximum rate for motor 
vehicle transportation, government would 
be liable only for amount of railroad rate 
applicable to transportation from Hing- 
ham, Mass., to Newport, R.I., even 
though naval reservation at Price’s Neck, 
R.I., was five miles from Newport rail- 
road station. 


Statutory provision for carriage of 
“property” at reduced rates for federal 
government includes property of all 
kinds, and it was not unlawful for 
United States to procure, by contract, a 
lower rate than other shippers, even 
though ammunition and ordnance ma- 
terials were to be carried. Interstate 
Commerce Act, Secs. 22, 217(b), 49 
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U.S.C.A. Secs. 22, 317(b). (United States 
y. Benjamin Motor Express, 147 F. 
Supp. 15). 


United States Court of Appeals, Eighth 
Circuit 


Shipper’s action against railroads to 
recover freight charges alleged to have 
peen based on improper tariff classifi- 
cation on shipment of obsolete vehicle 
paits which shipper contended were to 
be classified as scrap but railroads classi- 
fie: as auto parts and engine parts hay- 
ing value for reconditioning. The United 
Stetes district court for the district of 
Mi :nesota, Edward J. Devitt, J., 139 
F.Supp. 521, rendered summary judgment 
for defendants, and plaintiff appealed, 
the Court of Appeals, Woodrough, circuit 
jucge, held that since exclusive primary 
jur:sdiction in construction of tariffs is 
in Interstate Commerce Commission, it 
wa. error for trial court to enter sum- 
mary judgment on stipulation. 

reversed and remanded with direc- 

1S. 
» is nature and character of shipment 
at point at time of origin which deter- 
mine whether or not it is scrap iron or 
steel for rate purposes. Interstate Com- 
merce Act, Secs. 1 et seq., 16(3) (b, c), 
49 U.S.C.A. Secs. 1 et seq., 16(3), (b, c). 

Questions of tariff construction and 
reasonableness of tariff as applied are 
in exclusive primary jurisdiction of In- 
terstate Commerce Commission. Inter- 
state Commerce Act, Secs. 1 et seq., 16(3) 
(b, c), 49 U.S.C.A. Secs. 1 et seq., 16(3) 
(b, c). 

In shipper’s action against railroads to 
recover alleged excess freight rates paid 
for car loads of obsolete vehicle parts, on 
contention that they were properly clas- 
sified for tariff purposes as scrap iron 
rather than as auto parts having value 
for reconditioning, questions of tariff con- 
struction and reasonablenes of tariff as 
applied were within exclusive primary 
jurisdiction of Interstate Commerce 
Commission, and it was error to grant 
railroad’s summary judgment motion on 
basis of stipulation. Interstate Com- 
merce Act, Secs. 1 et seq., 16(3) (b, c), 
49 U.S.C.A. Secs. 1 et seq., 16(3) (b, c). 


Statute providing that complaints 
against carriers for overcharges must be 
filed with Interstate Commerce Commis- 
sion within two years does not deal with 
referral of questions to Commission in- 
cident to judicial proceedings. Interstate 
Commerce Act, Sec. 16(3) (b, c), 49 
U.S.C.A. Sec. 16(3) (b, c). 


Where shipper brought action against 
railroads for recovery of freight charges 
predicated on allegedly wrongful tariff 
classification within two years of time 
when action accrued and at such time 
there was reason to believe that it could 
be maintained without recourse to Inter- 
state Commerce Commission, but while 
action was pending, Supreme Court de- 
clared that Commission had exclusive 
primary jurisdiction in questions of tariff 
construction, claims in such action could 
be referred to Commission after the two- 
year period elapsed. Interstate Commerce 
Act, Sec. 16(3) (b, c), 49 US.C.A. Sec. 
16(3) (b, c). (Northwestern Auto Parts 
_ v. Chicago, B. & Q. R. Co., 240 F. 2d 
43). 


Court of Civil Appeals of Texas, Austin 

Action to set aside an order of the 
Railroad Commission. From a judgment 
of the 126 district court, Travis County, 
Jack Roberts, J., the protesting carriers 
appealed. The Court of Civil Appeals, 
Gray, J., held inter alia, that where pro- 


testing common carrier motor carriers 
were not restricted as to number of 
witnesses called, the time consumed in 
offering evidence or in any way limited 
in presentation of their objections to 
granting of some 150 applications by 128 
specialized motor carriers and defending 
protestants’ interests, protestants were 
not harmed by consolidated hearing, and 
due process was not violated as to them, 
especially where protestants on trial 
de novo had an independent judicial re- 
view of Commission’s orders. 

Affirmed. 

In determining applications for spe~ 
cialized motor carrier certificates, it was 
proper for Railroad Commission to con- 
sider equipment and existing services of 
applicants as shown by commission’s 
own records. Vernon’s Ann. Civ. St. art. 
911b. 

The rule of Railroad Commission that 
all pending applications filed with Com- 
mission by five o’clock p.m. on Thurs- 
day next preceding the first Tuesday of 
a calendar month shall be called on call 
of docket on nine o’clock a.m. on first 
Tuesday of such calendar month and 
assigned for hearing at such time and 
place as might be designated by director 
of motor transportation division is not 
mandatory, and hence does not prohibit 
applications filed after the first Tuesday 
in calendar month to be called and as- 
signed for hearing prior to succeeding 
first Tuesday. 

Where protesting common carrier mo- 
tor carriers were not restricted as to 
number of witnesses called, the time con- 
sumed in offering evidence or in any way 
limited in presentation of their objec- 
tions to granting of some 150 applications 
by 128 specialized motor carriers and 
defending protestants’ interests, protes- 
tants were not harmed by consolidated 
hearing, and due process was not violated 
as to them, especially where protestants 
on trial de novo had an independent 
judicial review of Railroad Commission’s 
orders. Vernon’s Ann. Civ. St. art. 911b, 
Secs.1(i), 5a (c, d), 8, 9(1-4), 11-13a, 14, 15. 

That 150 applications filed by 128 spe- 
cialized motor carriers were heard by 
Railroad Commission at the same time 
did not show as matter of law that com- 
mission could not have reasonably dis- 
charged mandatory administrative duties 
required by specialized motor carrier act 
in connection with each of the applica- 
tions where applications applied for 
similar authority, and evidence as to 
needs for one was relevant as to needs 
for the others. 


The Railroad Commission’s order 
granting specialized motor carrier cer- 
tificates was supported by substantial 
evidence which included showing that 
applications were all for the same char- 
acter of service, that existing services 
were inadequate, that public necessity 
for proposed services existed, and that 
public convenience would be promoted. 
Vernon’s Ann. Civ. St. art. 91lb, Secs. 
1(i), 5a(c, d), 8, 9(1-4), 11-13a, 14, 15. 

An order granting specialized motor 
carrier certificates was not invalid on 
ground that it was uncertain, indefinite 
and ambiguous in failing to provide rea- 
sonable standards, definitions and limita- 
tions of what was or was not a violation 
of order where order set out guides and 
standards by which specialized motor 
carriers and others might clearly under- 
stand what was required of them Ver- 
non’s Ann. Civ. St. art. 91lb, Secs. 1(i), 
5a (c, d), 8, 9(1-4), 11-13a, 14, 15. 


Where Railroad Commission’s order 
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granting specialized motor carrier cer- 
tificates set out guides and standards by 
which parties might understand what 
was required of specialized motor car- 
riers, refusal to render a declaratory 
judgment at request of protesting com- 
mon carrier motor carriers as to mean- 
ing of order and its various provisions 
was not error. (Alamo Express v. Un- 
ion City Transfer, 298 S.W.2d 914). 


Court of Civil Appeals of Texas, Austin 

Action to cancel certificates issued by 
Railroad Commission to _ specialized 
motor carriers. From a judgment of the 
126 district court, Travis County, Jack 
Roberts, J., the defendants appealed. 
The Court of Appeals, Gray, J., held, 
inter alia, that orders of commission 
granting certificates to specialized motor 
carriers were void where commission in- 
stead of making findings as required by 
statute adopted commission’s findings 
made in another proceeding. 

Affirmed. 

The question of sufficiency of evidence 
to sustain order of Railroad Commission 
on application by motor carriers is a 
matter usually determined on contest of 
the order in a trial de novo in district 
court. 

In determining validity of order of 
Railroad Commission on applications by 
motor carriers, it is the judicial factual 
review that is essential to constitutional 
issue of due process. Vernon’s Ann. Civ. 
St. art. 91lb, Sec. 5a(d). 

The statutory provision that order of 
Railroad Commission granting applica- 
tion for motor carrier certificate shall 
set forth complete findings of fact is 
mandatory and compliance with its re- 
quirements by Commission is necessary 
to validity of its orders. Vernon’s Ann. 
Civ. St. art. 91lb, Sec. 5a(d). 


Since statute prescribes necessary pre- 
requisites for validity of Railroad Com- 
mission’s order on application by motor 
carriers for issuance of certificates of 
necessity such method is exclusive and 
all other methods are excluded. Vernon’s 
Ann. Civ. St. art. 91lb, Sec. 5a(d). 


Orders of Railroad Commission grant- 
ing certificates to specialized motor car- 
riers were void where Commission in- 
stead of making findings as required by 
statute adopted commission’s findings 
made in another proceeding. Vernon’s 
Ann. Civ. St. art. 91lb, Sec. 5a(d). 
(Railroad Commission of Texas v. Alamo 
Express, 298 S.W.2d 926). 


Supreme Court of Tennessee 


Suit involving validity of certificates 
of convenience and necessity issued by 
Railroad and Public Utilities Commis- 
sion. From a decree of the Chancery 
Court, Davidson County, Thomas Ward- 
law Steele, chancellor, an appeal was 
taken. The Supreme Court, Prewitt, J., 
held that under provisions of Joe Davis 
act that where one motor carrier Oob- 
tains operating authority from first 
point to second point and from ‘second 
point to third point, it shall be author- 
ized to operate between first and third 
points without restriction, where motor 
carrier had obtained certificate which, 
in one segment, permitted operation be- 
tween first point and second point and,. 
in other segment, between second point 
and third point but did not allow trans- 
portation between first point and third 








76 


| COURT NEWS 


point and carrier transferred first seg- 
ment to second carrier and second seg- 
ment to third carrier and second and 
third united, it was proper for commis- 
sion to authorize them to Operate be- 
tween first point and third point with- 
out restriction. 

Decree affirmed. 

Under provisions of Joe Davis act 
that where one motor carrier obtains 
operating authority from first point to 
second point and from second point to 
third point, it shall be authorized to op- 
erate between first and third points 
without restriction, where motor carrier 
had obtained certificate which, in one 
segment, permitted operation between 
first point and second point and, in 
other segment, between second point and 
third point but did not allow transporta- 
tion between first point and third point 
and carrier transferred first segment to 
second carrier and second segment to 
third carrier and second and third unit- 
ed, it was proper for commission to 
authorize them to operate between first 
point and third point without restric- 
tion. (Hoover Motor Express Co. v. Ham- 
mer, 298 S.W. 2d 724). 


Supreme Court of New Hampshire, Straf- 
ford 


Four actions to recover damages to 
properties and homes of plaintiffs re- 
sulting from a fire allegedly started from 
spark emitted by defendant’s locomotive 
brought under statute, and 15 actions of 
case, brought by the plaintiffs and other 
to recover damages caused to their prop- 
erties by the same fire. Railroad’s ex- 
ceptions to denial of demurrers and mo- 
tion to dismiss were reserved and trans- 
ferred by Wheeler, C.J. The Supreme 
Court, Lampron, J., held that statute 
providing that railroads shall be liable for 
all damages to any person or property 
by fire or steam from any locomotive or 
other engine upon their road, did not 
abolish the common-law liability of rail- 
roads for damage caused by fire. 

Remanded. 

In action based on statute providing 
that proprietors of railroad shall be 
liable for all damages to any person 
or property by fire or steam from any 
locomotive or other engine upon their 
road, where all of the property burned 
was within 2.15 miles and abutted on 
railroad right-of-way even though most 
of them were not reached by the fire 
until the third day and as to some the 
part of the property contiguous to track 
did not burn while the rest did, question 
of railroad’s liability was for jury. RSA 
380:1. 

In action based on statute providing 
that proprietors of railroad shall be 
liable for all damages to any person or 
property by fire or steam from any loco- 
motive upon the railroad, although some 
of the property which burned did not 
abut on the right-of-way, question as 
to whether railroad was liable for dam- 
ages was for jury. RSA 380:1. 


In the absence of statutory regulation 
on the subject, railroads are generally 
liable in damages for destruction or in- 
jury caused by fire resulting from the 
negligent operation of their roads. 

Statute providing that proprietors of 
railroad shall be liable for all damages 
to any person or property by fire or 
steam from any locomotive upon its rail- 


road, did not abolish the common-law 
liability of railroads for damage caused 
by fire. RSA 380:1. 

As to persons or property which is 
situated upon the line of railroads and 
which is exposed to damage, statute pro- 
viding that proprietors of railroad shall 
be liable for all damage to any person 
or property by fire or steam from any 
locomotive upon its railroad, is exclu- 
sive ground of liability. RSA 380:1, 2. 

Fact that legislature has referred to 
specifically designated persons and prop- 
erty in statute providing that railroad 
shall be liable for all damages to any 
person or property by fire or steam, pre- 
cludes the conclusion that it intended 
the statute to have the broader effect 
of determining the rights of others not 
referred to within statute. RSA 380:1, 2. 

Statute providing that proprietors of 
railroad shall be liable for all damages to 
any person or property by fire or steam 
from any locomotive upon its road makes 
a railroad absolutely liable for damages 
by fire caused by it to those persons 
and properties as to which its operation 
foreseeably constitutes an extra hazard 
of injury or destruction by fire. RSA 
380:1, 2. 

To be within statute providing that 
proprietors of railroad shall be liable for 
all damages to any person or property by 
fire or steam from any locomotive upon 
its road, properties must abut the 
right-of-way involved or be in close 
proximity thereto. RSA 380:1, 2. 

In order to recover against railroad 
for property damage allegedly caused 
by sparks from locomotive not within 
statute providing that property of rail- 
road shall be liable for all damages to any 
person or property by fire or steam of 
any locomotive upon its road, property 
owner must show a breach of legal duty 
owed to him by defendant railroad. RSA 
380:1, 2. 

Negligence and proximate cause are 
questions for jury unless the evidence 
is such that no reasonable man could 
find legal fault or causation. 


In action by property owners for dam- 
age to property resulting from fire al- 
legedly started from spark emitted from 
defendant’s locomotive, question of neg- 
ligence and proximate causation was for 
jury. (Hurd v. Boston & Maine Railroad, 
129 A.2d 196). 


City Magistrates’ Court of City of New 
York, Municipal Term Court, Borough 
of Manhattan 


Defendant was charged with operating 
a motor vehicle as a public cartman 
without a license in violation of Ad- 
ministrative Code, Sec. B32-93.0. The 
Magistrates’ Court, Ohringer, city mag- 
istrate, held that since defendant per- 
formed trucking services for anyone in 
ladies’ wearing apparel industry requir- 
ing his services and solicited trucking 
business from everyone in such industry, 
he was a public cartman by Administra- 
tive Code. 


Defendant found guilty of violating 
Administrative Code. 


By trucking for anyone engaged in 
ladies’ wearing apparel industry re- 
quiring his services and soliciting busi- 
ness from everyone in such industry, 
trucker violated the conditions under 
which he had been granted an exemp- 
tion from the necessity of obtaining a 
public cartman’s license under Adminis- 
trative Code of New York City, and such 
exemption granted by license commis- 
sioner of city constituted no defense to 
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charge of operating a motor vehicle as 
a public cartman without a license in 
violation of Administrative Code. ad- 
ministrative Code, Secs. B32-92.0 et seq, 
B32-93.0. 

To be exempt from the necessity of 
procuring a public cartman’s license, as 
required by Administrative Code of New 
York City, one engaged in the trucking 
business must deal solely and exclusi\ ely 
with a particular individual and coniine 
his activities to such individual, «nd 
when his activities are no longer exc'u- 
sive, but may be retained by the pubiic, 
even though such public may be con- 
fined to a particular industry, his activi- 
ties must be deemed to be general end 
not exclusive. Administrative Code, Secs, 
B32-92.0 et seq., B32-93.0. 


Where trucker performed trucking 
services for anyone engaged in ladies’ 
wearing apparel industry requiring his 
services and solicited trucking business 
from everyone in such industry, he was 
a “public cartman” engaged in operation 
of a “public cart” for which a license 
was required by Administrative Code of 
New York City. Administrative Code, 
Secs. B32-92.0 et seq., B32-93.0.; (People 
v. Sherman, 159 N.Y.S. 2d 835). 


United States District Court, E. D. Ar- 
kansas, W. D. 


Action by Arkansas Public Service 
Commission and certain shippers to set 
aside and enjoin enforcement of order 
of Interstate Commerce Commission in- 
creasing intrastate freight rates on 
enumerated goods to the level of inter- 
state rates on those commodities. The 
district court, Whittaker, circuit judge, 
held inter alia, that order was valid 
and enforceable except to extent it did 
or may affect order of Arkansas Commis- 
sion respecting establishment of intra- 
state rates applicable to transportation 
of fluxing stone which was previously 
transported under category of crushed 
stone. 

Ordered accordingly. 


A finding that interstate shippers 
competing with intrastate shippers of 
the same commodity in a certain locality 
of state are prejudiced to extent of ex- 
cess of interstate rates over intrastate 
ones is, where there is no finding that 
such competition exists state-wide, in- 
adequate to support order of Interstate 
Commerce Commission in injunction 
suit nullifying state-wide rates on ground 
they constitute unjust discrimination 
against interstate traffic. 

In proceeding to enjoin and set aside 
order of Interstate Commerce Commis- 
sion increasing intrastate freight rates 
on many commodities to the level of 
interstate rates, finding that interstate 
shippers competing with intrastate ship- 
pers in certain area of state as to certain 
commodity, were discriminated against 
because of preference of intrastate rates, 
was inadequate basis to support state- 
wide general order raising all intrastate 
rates on many commodities. Interstate 
Commerce Act, Secs. 13(3), 13(4), 15a(2), 
49 U.S.C.A. Secs. 13(3), 13(4), 15a(2). 

Where proceedings are instituted by 
Interstate Commerce Commission for 
purpose of eliminating discrimination 
against interstate commerce by increas- 
ing intrastate rates to the end that 
intrastate rates bear their fair cost of 
adequate service, it is a revenue case, 
and it is not necessary to establish for 
each item and each freight rate a fully 
developed rate case. Interstate Com- 
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merce Act, Secs. 13(3), 13(4), 15a(2), 
49 U.S.C.A. Secs. 13(3), 13(4), 15a(2). 

In proceeding to enjoin and set aside 
order of Interstate Commerce Commis- 
sion increasing intrastate freight rates 
on certain commodities to level of inter- 
sta'e rates on same commodities, evi- 
derce adequately supported Commission’s 
fining as to the need for and reason- 
abl ness of ordered increase in intrastate 
rates. Interstate Commerce Act, Sec. 13, 
49 J.S.C.A. Sec. 13. 

\"here proceedings were instituted by 
Interstate Commerce Commission to re- 
moe alleged discrimination against in- 
ter tate rates by raising intrastate rates, 
anc there was substantial evidence both 
wa’s as to whether increases would 
cause large amount of present rail traf- 
fic to be diverted to trucks, issue was 
one Of fact for resolution by Commission 
anc its findings thereon were supported 
by ‘ubstantial evidence. Interstate Com- 
mevce Act, Sec. 13, 49 U.S.C.A. Sec. 13. 

In proceeding to enjoin and set aside 
orcer of Interstate Commerce Commis- 
sio: increasing intrastate freight rates 
on certain commodities to level of pre- 
viously established interstate rates on 
sarie commodities, Commission findings 
ad« quately supported its order as respects 
the increase in intrastate rates. Inter- 
state Commerce Act, Sec. 13, 49 U.S.C.A. 
Sec. 13. 

The original and primary jurisdiction 
ani power to fix intrastate rates is 
vested in the state and no such juris- 
diction or power is granted to, or vested 
in, the national government or its In- 
terstate Commerce Commsssion. 

Prior institution by Interstate Com- 
merce Commission of proceeding to in- 
crease the then existing intrastate freight 
rates in Arkansas on certain commodi- 
ties including crushed stone, in which 
proceeding the Commission found that 
the matter of a new commodity descrip- 
tion and rate for fluxing stone which 
was previously transported as crushed 
stone, was beyond the scope of its in- 
vestigation, did not deprive Arkansas 
Commission of jurisdiction to issue its 
rate order respecting fluxing stone. In- 
terstate Commerce Act, Sec. 13, 49 
U.S.C.A. Sec. 13. 


Where Interstate Commerce Commis- 
sion instituted proceeding to remove dis- 
crimination in intrastate freight rates 
in Arkansas and stated that matter of 
new commodity description and rate 
order for fluxing stone, previously car- 
ried as crushed stone, was beyond scope 
of its investigation, and Arkansas Com- 
mission subsequently held hearings and 
issued order creating new commodity 
description of fluxing stone and lowering 
freight rates thereon, order of Interstate 
Commerce Commission requiring increase 
of intrastate freight rates on enumerated 
commodities, including crushed stone, to 
levels of interstate rates, would be en- 
joined, insofar as such order was at- 
tempted to be applied to transportation 
of fluxing stone. Interstate Commerce 
Act, Sec. 13, 49 U.S.C.A. Sec. 13. (Arkan- 
sas Public Service Commission vy. United 
States, 147 F.Supp. 454). 


United States District Court, N.D. Ohio, 
E.D. 


Proceeding in review of order of Inter- 
state Commerce Commission eliminating 
prior reduction of 44 cents per ton in 
certain intrastate freight rates, involving 
question of existence of truck competition 
sufficient to justify prior reduction. The 
three judge district court, McNamee, dis- 
trict judge, held that conclusion of Com- 





mission that reduced rates were and 
would in future be unduly preferential 
of certain shippers and localities and 
unduly prejudicial to interstate locali- 
ties and shippers, was supported by find- 
ings and evidenee. 

Decree accordingly. 

Increased intrastate rates prescribed 
by Interstate Commerce Commission, in 
a section 13 proceeding, may be unrea- 
sonable, as far as shippers who seek 
right to court review of order are con- 
cerned, simply because they are exces- 
sive or not supported by valid finding of 
fact as to their reasonableness. Inter- 
state Commerce Act, Sec. 13(3, 4) 49 
U.S.C.A. Sec. 13(3, 4). 

Shippers, who sought right to court 
review of Interstate Commerce Commis- 
sion order, would be equally aggrieved by 
order whether Commission had exercised 
its authority unreasonably in prescribing 
excessive intrastate rates, or whether 
Commission had prescribed such rates 
under circumstances where it had no 
jurisdiction to act. Interstate Commerce 
Act, Sec. 13(3, 4), 49 US.C.A. Sec. 
13(3, 4). 

Where shippers, who sought right to 
court review of Interstate Commerce 
Commission order, had not confined 
their attack to any particular portion of 
Commission’s order, but had assailed ac- 
tion of Commission.on several grounds 
that challenge validity of order in its 
entirety, shippers had right to prove that 
order was unlawful in any respect; ship- 
pers were not confined to questioning 
that particular portion of order which 
was based upon finding that rates were 
reasonable. Interstate Commerce Act, 
Sec. 13(3, 4), 49 U.S.C.A. Sec. 13(3, 4). 

It is an axiom of rate making that the 
longer haul yields a lower per ton mile 
return. Interstate Commerce Act, Sec. 
13, 49 U.S.C.A. Sec. 13. 

While courts insist upon findings that 
are formulated in clear and definite 
terms, it is enough if Interstate Com- 
merce Commission expresses its findings 
with sufficient clarity to enable parties 
and court to understand with a fair 
degree of assurance why Commission 
acted as it did. Interstate Commerce 
Act, Sec. 13(3, 4), 49 US.C.A. Sec. 13 
(3, 4). 

It is the function of the Interstate 
Commerce Commission in rate proceed- 
ing to weigh the evidence and draw the 
inferences therefrom. Interstate Com- 
merce Act, Sec. 13, 49 U.S.C.A. Sec. 13. 


Under limited jurisdiction of court, it is 
not for court to say whether court would 
reach same conclusion on same evidence, 
or whether court disagreed with reason- 
ing of Interstate Commerce Commission, 
or wisdom of its determination; it is 
enough that Interstate Commerce Com- 
mission’s finding on issue is supported 
by substantial evidence and a fair and 
informed forecast of future probabilities 
Interstate Commerce Act, Sec. 13(3, 4), 
49 U.S.C.A. Sec. 13(3, 4). 


In proceeding in review of order of 
Interstate Commerce Commission elimi- 
nating prior reduction of 44 cents per 
ton in certain intrastate freight rates, 
involving question of existence of truck 
competition sufficient to justify reduc- 
tion, conclusion of Commission that re- 
duced rates were and would in future 
be unduly preferential to certain ship- 
pers and localities and unduly prejudicial 
to interstate localities and shippers, was 
supported by findings and evidence. 
Interstate Commerce Act, Sec. 13(3, 4), 
49 US.C.A. Sec. 13(3, 4). 

In dealing with undue preference and 
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prejudice between persons and localities 
in relation to interstate commerce, ques- 
tion before Interstate Commerce Com- 
mission is one of relation of rates to 
each other. Interstate Commerce Act, 
Sec. 13, 49 U.S.C.A. Sec. 13. 

In dealing with right of Interstate 
Commerce Commission to change intra- 
state rates in interest of carrier’s reve- 
nue, question is that of relation of rates 
to revenue. Interstate Commerce Act, 
Sec. 13, 49 U.S.C.A. Sec. 13. 

Order of Interstate Commerce Com- 
mission prescribing intrastate rates, in 
section 13 proceeding, may be justified 
upon sole ground that intrastate rates 
in issue have caused undue preference 
and prejudice between persons and 
localities in relation to interstate com- 
merce. Interstate Commerce Act, Sec. 
13, 49 U.S.C.A. Sec. 13. (Cleveland Elec- 
tric Illuminating Co. v. United States, 
147 F.Supp. 622). 


TRANSPORTATION 
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House Committee Denies 


Money Sought to Launch 


Census of Transportation 


Money asked by the Commerce 
Department to start a proposed 
“census of transportation” has been 
denied by the House appropriations 
committee. In its report on a bill 
(H.R. 6700) carrying money for the 
department and related agencies, 
the committee stated: 


“No funds are included for the ‘census 
of transportation’ for which $322,090 was 
included in the 1958 budget estimates.” 

It gave no reason for recommending 
against the request. 

In testimony the committee heard be- 
fore acting on the bill April 5, Robert W. 
Burgess, director of the Bureau of the 
Census, said the proposed transportation 
census would cost a total of $1,200,000 of 
which the current request would be the 
first of four installments. 

He said the idea for the census was 
originated in a “review” by Louis Roths- 
child, Under Secretary of Commerce for 
Transportation, Frederick H. Mueller, 
Assistant Secretary for Domestic Affairs, 
gave the committee this outline of the 
plan: 

“There was an interagency committee 
that studied this whole problem with the 
Bureau of the Budget, which has the 
responsibility for statistical information 
in the federal government. After a com- 
plete analysis of the situation, they came 
up with this recommendation. You see, 
the trucking industry has been a rather 
loosely organized industry, and the sta- 
tistics on the amount of freight carried 
by trucks and the manner of its trans- 
portation has not been available at all. 
I think that is one of the main areas in 
which surveys will be made. Of course, 
we have the increasing importance of air 
transportation, not only from the stand- 
point of passenger travel but of freight. 
It is not known exactly how many people 
are traveling today and why. I think 
this will develop statistical information 
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that will be of great value, and not only 
to the industries involved but to the 
government as a whole.” 


Support for Program 


In his own testimony before the com- 
mittee, Mr. Rothschild said that the 
“lack of adequate information concern- 
ing our transportation system has proven 
a serious handicap both in government 
and industry.” 

“The proposed transportation surveys,” 
he said, “will close a number of gaps 
in presently available data and assist 
greatly in the full and proper develop- 
ment of transportation facilities and 
services of this nation. 

“In the development of our proposed 
program, we have had the full support 
of the Interstate Commerce Commission, 
Bureau of Public Roads, Civil Aeronautics 
Board, Civil Aeronautics Administration, 
the Department of Agricultural and other 
government agencies, as well as many 
segments of private industry. I strongly 
recommend your favorable consideration 
of this program.” 


Later in the hearing, Mr. Mueller in- 
dicated that a survey of the air freight 
field would play a major part in the 
proposed census. After Representative 
Flood, of Pennsylvania, noted the air 
freight part of the survey and had stated 
disapproval of the federal government 
complying “whenever some narrow, 
limited segment of our commercial world 
needs some vital information,” Mr. 
Mueller replied: 

“T think you are entirely right if it 
were confined purely to the air cargo 
carriers. But I think the thought behind 
this is that there is a growing field for 
the transportation of a lot of commodi- 
ties by air that we have no knowledge of 
at all. I think it is of general interest 
to a lot of retailers and a lot of manu- 
facturers which commodities at the pres- 
ent time can be economically carried by 
air.” 

Another Census official told the com- 
mittee that the proposed transportation 
census would add to the understanding 
of the American people “if done every 
five years.” This was the only indica- 
tion in the testimony that the trans- 
portation survey was planned for more 
than one time. 


1.C.C. Gets Sympathetic Hearing Before 
Senate Group on Restoring House Cuts 


Senator Magnuson, Chairman of Independent Offices Subcommittee 
Of Senate Appropriations Committee, ‘Makes Record’ on Commission 
Needs. Earmarked Funds for Mobilization Planning Urged by I.C.C. 


In an atmosphere of understand- 
ing of the Commission’s activities 
and problems, and the effect of the 
million-dollar cut in the agency’s 
appropriation for fiscal year 1958 by 
the House, the subcommittee on in- 
dependent offices of the Senate ap- 
propriations committee heard a plea 
on April 5 for restoration of the re- 
duction, and one of its members 
suggested a “sure-fire” method by 
which agencies, such as the I.C.C., 
having mobilization duties allocated 
to them, would be assured of funds 
for those duties. 

The Houses passed the independent 
offices appropriation bill on March 20 
and sent it to the Senate. The bill 
carried $16.5 million for the I.C.C. for 
fiscal 1958, which was one million dollars 
below the budget estimate, but $1,620,304 


more than the Commission received for 
fiscal year 1957 (T.W., March 23, p. 17). 

The House bill provided that none of 
the funds should be available for ex- 
penses necessary to carry out such 
mobilization functions “as may be dele- 
gated pursuant to law.” 


O.D.M. Director Testifies 

Gordon Gray, director of the Office 
of Defense Mobilization, told the sub- 
committee that he was “seriously dis- 
turbed” by “the apparent intent of this 
provision,” which acknowledged that the 
delegations were in accordance with law, 
but prohibited the use of funds to carry 
out the law. He reviewed the provisions 


of the national security act of 1947 and 
of the defense production act of 1950, 
together with a number of executive 
orders issued by the President, to carry 
out plans for preparing for full mobili- 
zation in the event of war. He outlined 
the mobilization duties of the Commis- 
sion as follows: 

“Our delegation to the I.C.C. covers 
domestic surface transportation, that is, 
by rail, bus, truck and inland water- 
ways, including storage and port facili- 
ties, and instructs the Commission to 
carry out a number of functions such as 
(1) developing, estimating, assembling 
and evaluating data as to materials, 
equipment, supplies, manpower and other 
transportation requirements of cognizant 
industries under partial and full mobili- 
zation conditions, (2) developing pro- 
grams for maintaining the mobilization 
base in being, (3) exercising priorities 
and allocations authority as necessary, 
(4) providing guidance to industry in 
planning for continuity of operations 
under attack, etc. 

“In addition to the continuing mobili- 
zation preparedness activities which I 
have listed, the Commission has been 
asked to include in their program this 
year extensive work on the development 
of (1) a national defense executive re- 
serve, (2) a bomb damage assessment 
program insofar as it pertains to the fa- 
cilities over which the Commission has 
jurisdiction, (3) a program for re-routing 
truck, bus and other highway traffic 
around attack areas, bringing into par- 
ticipation members of the various seg- 
ments of the transport industry, state 
highway patrol officers and civil defense 
Officials, and (4) a program for the 
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physical protection and security of trans. 
portation facilities.” 

When Mr. Gray had completed his 
statement, Senator Magnuson, of Wash- 
ington, chairman of the subcommittee, 
and also chairman of the Senate inter. 
state and foreign commerce commitiee, 
said that in the World War II period 
one of the most serious problems ‘vas 
that of “priority in transportation.” He 
asked about the priority rules establisheq 
and the I.C.C.’s duties. 

Francis A. Silver, formerly genera] 
counsel for the Defense Transport Ad- 
ministration, and now chief of the movil- 
ization section of the I.C.C., replied that 
in World War II priorities were fixed 
by the War Production Board and “we 
merely carried them out.” He added 
that, under present plans, “we would be 
subject to the policies of O.D.M. in that 
respect.” 

Saying that he did not speak for the 
particular amount involved—$225,000— 
Mr. Gray added that he did join with 
the I.C.C. in requesting that the provi- 
sion prohibiting use of funds for mobil- 
ization activities be deleted from the bill, 


How to Obtain Funds 


Senator Ellender, a member of the ap- 
propriations subcommittee, asked a num- 
ber of questions about how planning for 
mobilization was carried on. The senator, 
who is also a member of the armed sery- 
ices committee of the Senate, suggested 
that it might be easier for the independ- 
ent agencies to obtain the funds for 
mobilization services if they were done on 
a “reimbursable basis,” i.e., if the funds 
for them were included in defense funds 
and the independent agencies paid by 
the Defense Department. , 

Mr. Gray said it might be difficult to 
convince Secretary of Defense Wilson, 
but Senator Ellender said that “it comes 
under the heading of defense,” and that 
it would be easier to obtain the money 
because the services were considered 
necessary. Senator Magnuson inter- 
jected the remark that “you have a 
much better climate,” while the inde- 
pendent agencies “have to come beg- 
ging.” Senator Ellender added that 
“they have to come hat in hand,” and 
Senator Magnuson capped that remark 
by saying that “they stick out like a sore 
thumb.” He went on to say that $225,000 
would be lost in the armed forces budget; 
they would not know it was there.” 

Senator Ellender then said that “the 
sad thing about it is that if we should 
fail to restore that $225,000, other serv- 
ices would suffer in order to comply with 
O.D.M.’s request.” He again suggested 
that the services be made on a reim- 
bursable basis “and you will get the job 
done,” since the armed services got 
pretty what they requested. 

Mr. Gray agreed to furnish a list of 
the agencies on which the O.D.M. was 
depending to carry out the mobilization 
work, and the total cost. 


Senator Magnuson on Funds 


Several times Senator Magnuson took 
steps to have the record of the hearing 
show that, as in the case of migrant 
workers, it was necessary for the I.C.C. 
to provide five more motor carrier safety 
inspectors because of legislation requir- 
ing that it make some inspection of the 
carriers transporting the migrant work- 
ers. The senator said he wanted to show 
that “we added the other day” such & 
provision of law. 

The senator then said that if Con- 
gress passed the bills the Commission 
had recommended in the freight for- 
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warder field (three such bills were in- 
troduced, embodying recommendations 
of the Commission) “you will have some 
more work.” 

Chairman Clarke, of the Commission, 
said that this was correct, adding that 
there had been no provision for such 
work in the fiscal 1958 budget. Senator 
Magnuson said that the Commission “may 
have to come back, and I want the record 
to show there would be more activity.” 

The I.C.C. chairman reported progress 
in Overcoming the backlog of cases, in 
sp te of an increase in the number of 
proceedings instituted, and also said it 
was Still difficult to obtain qualified ex- 
ariners. 

jenator Magnuson also referred to 
provisions in the House bill limiting 
trevel and Chairman Clarke said that 
“jt put us in a difficult position,” because 
sa‘ety inspectors would be “immobilized.” 
He said the I.C.C. had been allowed 
money to permit service agents to travel 
on.y five days a week. Senator Magnu- 
soi: Said that it was “our intention when 
we gave you the increase in this im- 
portant service was that they be kept out 
in the field,” adding that “there is no 
us’ having them if they can’t get 
around.” The I.C.C. chairman said that 
that was why “we think it important to 
restore our travel money.” 


Amount Required 

Senator Magnuson observed that the 
House had limited the I.C.C. not to 
exceed $1,085,000 for travel expense, 
of which not less than $1,003,000 would 
be available for safety and $950,000 to 
carry out locomotive inspection activi- 
ties. 

When the senator asked what he 
thought the Commission ought to have, 
Chairman Clarke replied that “we think 
we should have $1,247,700 to allow a 
minimum of eight days for service 
agents and to maintain current travel 
of all other employes.” 

In answer to a question by the senator, 
the I.C.C. chairman said that his agency 
had asked $18,185,000 and that the Bureau 
of the Budget had cut $685,000 of that 
amount. The senator commented that 
“so what you ask, if coupled with the 
budget cut and the House cut, amounts 
to about $1,600,000.” 


Procedural Questions 


Senator Ellender asked a number of 
questions about rate proceedings before 
the Commission, and, as Chairman 
Clarke explained how carriers originated 
rate changes, subject to requests for su- 
spension, with the shippers on occasion 
agreeing to increased rates to pay in- 
creased costs, the senator wanted to 
know if the Commission found “collu- 
sion.” The I.C.C. chairman replied in 
the negative, adding that the shippers 
“are reasonable and will pay the increase 
when that is necessary to pay for the 
services.” 

Senator Ellender then said he wanted 
to ask a “blunt” question, which was 
whether, with the seven-month suspen- 
sion period permitted by law, the Com- 
mission was deterred from “looking into 
the matter as close as it should.” Chair- 
man Clarke replied that in most instances 
a scrutiny was made before the rates 
went into effect, and he added that the 
Commission sometimes allowed a rate 
to go into effect, but studied its reason- 
ableness “later on.” He said that one of 
the Commission’s budgetary requests was 
four more examiners of the type who ex- 
amined proposed rates. 





Asked by Senator Magnuson about the 
Commission’s policy concerning granting 
motor carrier rights for return hauls 
of commodities different from those 
carried on the outbound movement, 
Chairman Clarke said that there had 
been no “fixed change of policy,” but 
that there “is a trend towaru more 
liberality in allowing backhauls—refiect- 
ing the thinking of the new commission- 
ers.” 

The I.C.C. chairman also described the 
“streamlined” procedure adopted for 
handling petitions of the railroads for 
general rate increases, with the evidence- 
in-chief offered in the form of verified 
statements, with oral hearing limited to 
cross-examination. 

The chairman had described the rules 
for suspension of new tariffs, with a 30- 
day notice required for new rates, 18 days 
for protests, 10 days for reply, leaving 
two days for what he called a “super- 
ficial study for preliminary judgment.” 
Senator Magnuson asked, later, if the 
Commission should have more time, 
perhaps being granted more time by a 
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change in the interstate commerce act. 
The I.C.C. chairman said he did not 
think a change in the law was necessary, 
as the Commission could alter its proce- 
dure and shorten the time for filing pro- 
tests. Referring to recommendations in 
the Cabinet committee bill for changes 
to the act which would shorten the sus- 
pension period to 9u days, Chairman 
Clarke said that “we have no wish to see 
it cut, because we need that time.” 


At the end of the hearing of the I.C.C. 
appropriation, Mr. Clarke said that if 
the committee felt that the Commission 
was the proper agency to carry on trans- 
portation mobilization planning, it would 
not be enough to remove from the bill 
the prohibition against spending any 
money for that work. He said it was 
strongly urged that a fixed amount— 
$225,000—be earmarked so that it would 
not be confused with “regulatory funds.” 


A.A.R. and Short Lines Disagree Over 
Bill to Preserve Through Rail Routes 


Short Line Spokesmen Tell House Group of ‘Wholesale’ Cut-Offs 
In Through Routes by Larger Roads, Say More Protection Needed. 
A.A.R. Official Says Present Provisions Preserve Public Interest. 


The Association of American 
Railroads and spokesmen for var- 
ious short line railroads disagreed 
in testimony before a House inter- 
state commerce subcommittee on 
the need for H.R. 5384, a bill to 
provide for the preservation of com- 
petitive through railroad routes. 


The A.A.R. maintained that the pres- 
ent provisions of law were “entirely ade- 
quate to protect the public interest.” 
The short line spokesmen testified, 
however, that some larger railroads had 
used “devious methods” to “circumvent” 
the present law and cut off short 
lines from through-route business, “their 
mainstay.” 

Walter J. Kelly, vice-president in 
charge of traffic for the A.A.R., put forth 
the association’s case against the bill, 
one of seven route and rate measure on 
which the transportation and communi- 
cations subcommittee held intermittent 
hearings beginning April 2 and continu- 
ing through the week of April 8 (see 
related story elsewhere in this issue). 

The short lines’ stand for the bill was 
led by J. M. Hood, president of the 
American Short Line Railroad Associa- 
tion, whose general views were supported 
by spokesmen for various short lines. 

In other testimony before the con- 
tinuing hearing (T.W., April 6, pp. 15 
and 76), an A.A.R. witness testified in 
favor of H.R. 3774, which would require 
contract motor carriers to file their ac- 
tual, rather than their minimum rates 
with the Commission. 

Some spokesmen for water carriers 
have testified at the hearing but witnesses 
for the trucking industry were not sched- 
uled to appear until sessions later in 
the week of April 8. 

After presenting his formal statement 


in favor of H.R. 5384, Mr. Hood said that 
the “major irritation” of short lines 
which were being cut off through routes 
was now felt in the southeast, although 
he added that batches of similar com- 
plaints had come in past years from the 
southwest, central west and west. These 
complaints, he maintained, showed that 
the “problem is universal.” 

In the southeast, he said, “the mis- 
guided policy” of large railroads cutting 
off short lines from through routes was 
started some time ago by the Southern 
Railway. It now had been “picked up” 
by the Atlantic Coast Line and the Sea- 
board “in retaliation”, he said, and de- 
clared: 


“We're in the middle.” 


Short Line, A.A.R. Views 


Mr. Hood said the present law gave 
short lines only 18 days in which to detect 
and to protest against a proposed through 
route cancellation and called this “a 
horrible burden,” especially when the 
cancellations were being proposed, in 
his words, “wholesale.” 


The bill would state that no railroad 
through route could be canceled “or com- 
mercially closed” except by agreement of 
all the affected carriers unless the I.C.C., 
after a hearing on an application, found 
that such an action “is consistent with 
the public interest.” It would be a burden 
of the applying carrier or carriers to show 
that the closing was in the public inter- 
est. 

Under the present law, it was ex- 
plained, it was within the Commission’s 
decision whether or not to suspend the 
= closing and investigate the con- 

ons. . 


Mr. Hood contended that the I.C.C. is 
now “inclined to stray, to take the easiest 
course.” He argued that the present law 
is “cumbersome” and that the proposed 
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change would be beneficial and would not 
impose any great additional burden on 
the Commission. 

Mr. Kelly took a position opposite to 
that of Mr. Hood, telling the subcom- 
mittee that the present law was “entirely 
adequate to protect the public interest. 
In addition, he said, to change the law 
as proposed would make it more difficult 
to achieve the “long-range objective of 
tariffs which clearly state the routes 
over which rates apply.” He said ship- 
pers “generally are in full accord with 
this objective.” 

Mr. Kelly said that in the process of 
eliminating routes under the present 
law tariffs are filed with the Interstate 
Commerce Commission on 30 days’ no- 
tice, and “anyone who feels hurt because 
of the proposed elimination can protest.” 

If a protest had merit, he asserted, 
the I.C.C. would suspend the elimina- 
tion and the carriers applying for it 
would be made responsible for its justifi- 
cation at formal hearings. 

“In other words, the burden of proof 
is on the proposing carrier,” Mr. Kelly 
said. “Based on the evidence so received, 
the I.C.C. will allow or disallow the elim- 
ination of the route, and the standard 
applied by the regulatory agency is 
whether elimination is consistent in the 
public interest.” 

Under the proposed measure, he added, 
the I.C.C. would apply the same stand- 
ard, but the agency would be forced to 
receive a formal application and hold a 
hearing in every case except where all 
of the carriers which are parties to the 
route are in agreement. 

“This would put a premium on the 
special interests of individual carriers 
and would create an administrative log- 
jam so far as the Commission is con- 
cerned,” he said. 


Hearing Requirement Opposed 

“Many railroads could be expected to 
withhold consent to route cancellations 
as a matter of form or routine. Thus, 
a formal I.C.C. hearing in connection 
with every such propcsal would mean 
hundreds of hearings which today can be 
avoided because the protest is recognized 
for what it often is—a protest without 
substance.” 


Mr. Kelly said, the A.A.R. “vigorously 
objects to the proposal to remove the 
Commission’s discretion in this connec- 
tion.” 

“Between any two railroad stations,” 
he said, “there are likely to be available 
many more through routes than are 
necessary or even desirable in the pub- 
lic interest. Between certain competi- 
tive points there may be hundreds of 
such routes, including many with oper- 
ating disabilities of one kind or another. 


“For some time now the railroads 
have been trying to move in the direc- 
tion of publishing their rates via specific 
routes. Today, the applicability of rates 
via the different routes is often open to 
question, and the disputes are many. 
Slowly, however, some progress is being 
made. In the process it has been neces- 
sary to eliminate routes and it will con- 
tinue to be necessary to do so.” 


Shippers’ Routing Rights 
Mr. Hood, in his statement, said that 
the objective of H.R. 5384 was “to insure 


to shippers and receivers of freight the 
right to continue to use available com- 


petitive through rail routes in the move- 
ment of their property.” 


“It should be borne in mind at the 
very outset in giving consideration to 
this bill,” he added, “that it is the pre- 
rogative of the shipper or the consignee 
to specify the routing in the bill of lading 
accompanying the shipment, and any 
route offering the shipping public a rate 
advantage will attract all the traffic. 

“If enacted, H.R. 5384 would insure to 
the public the continuing availability of 
established through routes and rates, 
excepting (a) where the carriers agree 
that the routes are not necessary, or (b) 
where the Commission reaches the same 
conclusion. 


“A number of suspension proceedings, 
and lengthy hearings have been precipi- 
tated in the immediate past, illustrating 
what appears to be a wholesale attempt 
to eliminate from published tariffs joint 
through rates via routes which we be- 
lieve, and the Commission has found, are 
in the public interest. 


“In order to stay the publication of 
such tariffs and obtain a hearing from 
the Commission under existing section 
15(3), a suspension of the tariff must be 
sought and obtained, entailing expense 
and time-consuming procedures on the 
part of the industry often least able to 
afford it.” 


Other Testimony 


Mr. Hood’s complaints were detailed 
with specific examples by a number of 
short line spokesmen, including C. H. 
Ware, vice-president—traffic of the Nor- 
folk Southern Railway Co.; O. J. Capps, 
freight traffic manager of the Georgia 
& Florida Railroad; Moultrie Hitt,, 
Washington attorney and I.C.C. practi- 
tioner, who testified for the Gainesville 
Midland Railroad Co., Georgia & Florida 
Railroad, and the Tennessee, Alabama & 
Georgia Railway Co.; James J. King, as- 
sistant vice-president—rates and divi- 
sions of the Akron, Canton & Youngs- 
town Railroad Co.; C. S. Blackman, vice- 
dent, Tennessee Central Railway Co.; 
and W. L. Richardson, executive vice- 
president of the Quanah, Acme & Pacific 
Railway. 

Mr. Hood also included in his testi- 
mony a statement favoring H.R. 2808, to 
eliminate prior I.C.C. approval for de- 
parture from the long-and-short-haul 
principal by circuitous routes—he added 
that the short lines favored repeal of 
section 4 of the act “in its entirety,” and 
said he took no position on section 22 
changes because of disagreement among 
members of his association. 


A.A.R. on Contract Carriers 


David I. Mackie, chairman of the 
Eastern Railroad Presidents Conference, 
testifying on behalf of the A.A.R. in sup- 
port of H.R. 3774, which would require 
contract carriers to file their actual 
rather than their minimum rates with 
the I.C.C., observed that, under present 
law, “common carriers, by rail, highway 
and water are required to publish their 
actual rates for the transportation of 
passengers and property,” and _ that 
“heavy penalties are imposed if a com- 
mon carrier charges rates different from 
those so published.” 

He added that the rates might be 
changed only on 30 days’ notice, and 
that “not only shippers, but all compet- 
ing media of transportation thus know 
the exact rate which must be charged by 
a common carrier in respect of any move- 
ment of passengers or freight.” 


Mr. Mackie then contrasted the pro- 
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visions of the act governing the publica- 
tion of rates by contract carriers, saying 
that the act “forbids a reduction of such 
minimum rates without notice, but places 
no restrictions upon changes in rates 
which are in fact above the minimum 
rate so filed with the Commission.” He 
added: 

“A contract carrier is not forbidden, 
as are common carriers, to discriminste 
among different shippers as to rates ior 
performing identical services. Accord- 
ingly, a contract carrier performing tie 
same transportation service for a numter 
of shippers under separte contracts may 
charge varying rates, and only his miz.i- 
mum rate will be shown in the sched le 
filed with the Commission. We under- 
stand that such minimum rates are fie- 
quently paper rates only, with no traftic 
moving under them. 


A ‘Competitive Advantage’ 


“These differences in statutory pro’i- 
sions give contract carriers an enormcus 
advantage in competing with common 
carriers because in quoting rates to pros- 
pective shippers, which may be at any 
level so long as they are not less than 
the filed minimum, contract carriers 
know the exact rates charged by their 
common carrier competitors. Common 
carriers, on the other hand, have no 
way of knowing the exact level of rates 
being charged by their contract carrier 
competitors. This inequality results in 
@ severe competitive disadvantage to the 
common carrier. The objective of H.R. 
3774 is to lessen this inequality by re- 
quiring motor contract carriers to file 
with the Commission the actual rates 
which they charge.” 


After a review of Commission cases on 
contract carriage, and citing a growth 
of 108.57 per cent in the intercity ton- 
miles of Class I, II and III contract 
motor carriers between 1939 and 1955, Mr. 
Mackie said that the growth of contract 
carriage might be expected to increase 
as a result of the decision of the Supreme 
Court in Contract Steel Carriers, Inc. v. 
United States, 350 U.S. 409, in which the 
court held that a contract carrier was 
free aggressively to search for new busi- 
ness within the limits of his license. 


Accordingly, Mr. Mackie asserted, it 
had become “more imperative than ever 
before” that the regulatory inequalities 
which had favored the contract carrier 
at the expense of common carriage be 
promptly rectified if common carriage 
was not to be further weakened. 

He concluded his testimony by say- 
ing that the railroad industry supported 
the objectives of H.R. 3774 despite “the 
very limited scope of the measure for the 
reason that it is definitely a step in the 
right direction, although falling short 
of correcting all of the inequalities per- 
taining to contract carriage which we 
have constantly in the past advocated 
be rectified.” 


Merger Notice Bill Approved 
With Regulatory Exemptions 


The House anti-monopoly subcommit- 
tee has approved H.R. 2143, a bill requir- 
ing that the government be given prior 
notice of impending mergers between 
corporations with a potential combined 
capital structure of $10 million or more. 


In reporting the bill to its parent House 
judiciary committee, the subcommittee 
retained in the bill a regulated-industry 
exemption requested by spokesmen {or 
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offered this discussion of the air naviga- 
tion facilities appropriations: 

“The committee is recommending a 
sizeable increase over current year funds 
for this program, despite economy de- 
mands. The necessity of establishing a 
‘common air-navigation system’ which 
will meet the needs of both military and 
civil aircraft, the urgency of installing 
facilities which will safely handle the 
increasing volume of air traffic, and the 
problems which will result from jet fly- 
ing, make such an increase necessary. 


“The budget estimate for 1958 in- 
cluded funds for the installation and 
conversion of 367 VORTAC facilities at 
an estimated cost of $64,500,000. The 
committee feels that it has no alternative 
but to go along with the initiation of 
this program, which is strongly endorsed 
by the Executive Branch and all seg- 
ments of the aviation industry. Ac- 
cordingly, it has included $43,000,000 for 
this purpose in the bill for 1958. Since 
military aircraft will be the sole users of 
the ‘azmuth’ portion of the new VORTAC 
system, it believes that the additional 
$21,500,000 should be provided by transfer 
from military appropriations. 

“Large sums will be required in future 
years to install, maintain and operate a 
‘common’ system designed to meet mili- 
tary needs for tactical flying as well as 
air navigation needs of civil aviation. 
Since approximatey 45 per cent of the 
use of the federal airways system is by 
military aricraft, the committee feels 
that the Defense Department must make 
an appropriate contribution to its cost 
in the future. Further, it urges the De- 
fense Department to cooperate fully with 


civil aeronautics authorities in the plan- 
ning and designing of all future air navi- 
gation equipment. 

“The 1958 budget also included $30,662- 
000 for installation of air route surveil- 
lance radar which will become increas- 
ingly important in the control of high 


speed jet aircraft in the future. The 
committee has included $15,000,000 for 
this purpose in the bill for 1958. It be- 
lieves that the program should proceed 
at a slower rate than proposed in the 
1958 budget to prevent possible duplica- 
tion between the extensive radar network 
of the Military Establishment and that 
proposed by the C.A.A. Here again, it 
is essential that the military aviation 
authorities cooperate fully with the 
C.A.A. to assure proper integration of 
civil and military installations. The tax- 
payers of the country cannot afford to 
finance two separate and partially dupli- 
cating systems of air navigation radar 
throughout the United States.” 


Ship Program Detailed 


It gave this elaboration of its action 
regarding ship construction by the Mari- 
time Administration: 


“The 1958 estimate for ship building 
included $78,500,000 for the federal cost 
involved in the replacement of four 
ships, including $62 million for the re- 
placement of the S.S. America, $6.5 mil- 
lion for an ore carrier for the Central 
Gulf SS. Co., and $10 million for the 
replacement of two cargo ships for the 
Moore-McCormick Lines. All new funds 
requested for this purpose have been 
deleted in view of the fact that $92 
million of ship construction funds avail- 
able from 1957 and prior years will 


permit the construction of 17 new ves- 
sels in 1958. 

“The committee believes that the in- 
terests of economy can be served here 
with no damage to the shipbuilding in- 
dustry of the country in view of the 
layge program which can be carried on in 
158 with finds already available. It is 
emphasized that this action should not 
be construed as a lack of support for 
the continuation of a sound long-range 
ship replacement program. This action, 
which has been taken entirely in the 
interests of economy during the coming 
fiscal year, will merely curtail the con- 
struction program until such time as the 
fiscal affairs of the nation have im- 
proved. 

“Contractual liabilities on the part of 
the government makes the replacement 
of the S.S. ‘America’ imminent. How- 
ever, some slight delay in accomplishing 
this should not prove to be injurious to 
the long-range ship construction aims of 
the government. Although deleted from 
the budget by amendment, the com- 
bination cargo-passenger vessel con- 
templated for construction and use in 
west coast passenger trade also must 
be considered in the near future if we 
are to maintain a proper status in pas- 
senger service in the Far Eastern area. 

“The funds approved for acquisition 
of replaced ships, when added to the 
$20,000,000 now available for this pur- 
pose, will enable the Maritime Admin- 
istration to acquire the 17 vessels sched- 
uled for replacement in fiscal year 1958. 
The amount provided for research and 
development will enable the Maritime 
Administration to continue its research 
on cargo handling, model basin work, ship 
structures and designs, and component 
development. It will also enable the 
agency to undertake some research on 
nuclear propulsion.” 


Panama Tolls Discussed 


In other testimony which the commit- 
tee heard before making its decision on 
the bill, Maj. Gen. W. E. Potter, gover- 
nor of the Canal Zone and president of 
the Panama Canal Co., said the company 
had rejected a proposal by the General 
Accounting office that losses sustained 
by the business activities of the company 
be included in the basis for determining 
toll rates. 

He also told the committee that he 
favored continuing operation of the Pa- 
nama Railroad, as was recommended 
earlier in a report to the House com- 
mittee on merchant marine and fisheries 
(T.W., Jan. 12, p. 78). He said the com- 
pany had accepted that report as a di- 
rective for continued railroad operation. 

General Potter, in commenting on two 
other G.A.O. proposals, indicated no op- 
position to a plan that prescribed toll 
rates be calculated to cover provisions 
for depreciation or amortization, but he 
took a stand against a G.A.O. recom- 
mendation that a plan be set up for a 
systematic refunding to the U.S. Treas- 
ury of the federal investment in the 
canal company. 

General Potter gave the committee 
this statement setting forth the three 
G.A.O. recommendations and offering the 
canal company’s Official position on 
them: 

“1. Require that loses by the Panama 
Canal Co. in the operation of business 
activities (commercial and service activ- 
ites other than the canal activity) be in- 
cluded in the basis for determining toll 
rates. 

“This recommendation is based on two 
assumptions. The first assumption is 
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that the operations of the company are 
divided into two clearly defined coordi- 
nate categories: one, the operation of the 
waterway and, two, the operation of what 
are designated by the G.A.O. as ‘business 
activities. The second assumption is 
that the law requires allocation of genera] 
corporate overheads on a fixed formula 
as between the two categories so that 
the revenues from one category cannot 
be applied to payment of the part of the 
overhead allocated to the other category. 
The part of the allocated overhead not 
recovered by any activity is called by the 
G.A.O. report a ‘loss’ in that activity not- 
withstanding the recovery by the activity 
of all direct operating expenses plus a 
contribution to general overhead. The 
report recommends, in effect, amenii- 
ment of the law to provide that all 
revenues of the corporation are available 
for payment of general and administre- 
tive expenses. It is the position of the 
company that amendment of the law is 
unnecessary for that purpose because 
there is no provision of the present law 
requiring a division of overhead between 
the two categories except in the case 
of the cost of Canal Zone government. 
The company’s method of recovering 
costs of Canal Zone government now 
fully meets the requirements of the law 
on that point 

“The company considers that it has 
one primary mission—the transiting of 
ships through the canal; that supporting 
operations are conducted only in fur- 
therance of the performance of that 
primary mission; and that tolls for the 
use of the canal are, under present law 
and sound accounting practices, available 
for the payment of all expenses of the 
corporation, including general corporate 
expenses. 


Depreciation Issue 


“2. Require that prescribed toll rates 
be calculated to cover adequate provisions 
for depreciation or amortization of canal 
construction costs, including interest 
during construction. 

“Draft legislation to authorize depre- 
ciation or amortization of assets hereto- 
fore classified as nondepreciable has been 
approved by the Board of Directors of 
the Panama Canal Co. and was submitted 
to the Eighty-third and Eighty-fourth 
Congresses. No action was taken on the 
proposed amendment in those Con- 
gresses. 


“3. Incorporate a plan for systematic 
refunding to the Treasury of the invest- 
ment of the United States government 
in the Panama Canal Co. 


“The company’s charter now places 
on the board of directors the responsi- 
bility to appraise annually its working 
capital requirements, together with 
reasonable foreseeable requirements for 
authorized plan replacement and ex- 
pansion, and to pay into the Treasury 
as dividends the amount of funds in 
excess thereof. Such ‘dividends’ are 
treated as applicable to reduction of 
past or future Government capital con- 
tributions for interest purposes. 


“The recommendation would with- 
draw this authority by requiring annual 
payment into the Treasury of an 
amount at least equal to the depreci- 
ation and amortization for the year. 
The purpose of the 1951 reorganization 
was to place the affairs of the com- 
pany on a corporate basis as distin- 
guished from the procedures applicable 
to so-called spending agencies of the 
government operating with appropri- 
ated funds. The company feels that 
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the corporate type of administration has 
been completely justified in the oper- 
ations since 1951 and that further in- 
fringement on its flexibility of operation 
weuld not be in the best interests of 
the United States government. The 
requirement that appropriations be ob- 
tained to finance all major plant re- 
placement and expansion would in effect 
reverse the objective of the reorgan- 
ization. Adequate control of capital 
expenditures is maintained by Congress 
though annual review of the com- 
pa..y’s budget program under the Gov- 
ernment Corporation control act.” 

s to the railroad, General Potter 
sail the annual operating loss now was 
about $531,000 but that he felt this 
co\ld be trimmed to about $300,000 by 
im provements which he said were under 
wa’. 

lie qualified his position for main- 
taiiing the railroad, however, by say- 
ing he thought it should be operated 
“u til we have a chance to see whether 
we can bring it up to a profitable 
po: ition.” 


Several Transport Bills 


Introduced in Congress 


4 bill (H.R. 6643) to permit the Civil 
Aeronautics Board to issue certificates 
for types of limited air service has been 
introduced by Representative Harris, of 
Arkansas. 

In introducing the measure on April 
4, Mr. Harris furnished the following 
statement of justification for the bill 
from the C.A.B.: 

“The fourth sentence of section 401 (f) 
of the civil aeronautics act of 1938 pro- 
vides that “No term, condition, or limi- 
tation of a certificate shall restrict the 
right of an air carrier to add to or 
change schedules, equipment, accomoda- 
tions, and facilities for performing the 
authorized transportation and service as 
the development of the business and the 
demands of the public shall require. 

“Under this provision it is not en- 
tirely clear as to the extent to which the 
board may impose on certificates of 
public convenience and necessity effec- 
tive limitations or restrictions with re- 
spect to schedules, equipment, accom- 
modations, or facilities. Without some 
clarification this provision may result 
in preventing the board from issuing 
certificates to carriers which request 
authority to perform air carrier opera- 
tions on a limited scale. The purpose of 
the proposed legislation is to make it 
clear that a carrier may request and be 
authorized to perform limited service.” 


The bill would amend section 1 of 
the act so as to authorize a new class 
of “limited service air carrier” and in 
subsection 401 (f) would insert a pro- 
vision that in authorizing such carriers 
the C.A.B. shall prescribe the details 
of the service and “assure that the serv- 
ice offered thereunder does not exceed 
the authorization.” 


Identical bills were also introduced 
in the House, by Representative Magnu- 
son, of Washington, and in the Senate, 
by Senator Magnuson, of Washington, 
chairman of the Senate committee on 
interstate and foreign commerce, pro- 
posing to amend section 4462 of the re- 
vised statutes, as amended, so as to 
eliminate from certain inspection, and 
personnel requirements, vesesels under 
150 gross tons in the Alaska-Washington 


inland water service. The House bill, 
H.R. 6646, was referred to the House 
committee on merchant marine and 
fisheries, and the Senate bill, S. 1798, 
was referred to the Senate commerce 
committee. 

Senator Goldwater, of Arizona, in a bill, 
S. 1814, introduced in the Senate and re- 
ferred to the Senate committee on armed 
Services, proposes to provide for the 
transportation of household goods of 
military personnel and civilian employes 
of the uniformed services at government 
expense under certain conditions. 
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A joint Senate-House resolution, H. J. 
Res. 297, offered in the House by Repre- 
sentative Taylor, of New York, would 
authorize President Eisenhower to ap- 
point a five-member commission to be 
known as the Federal Motor Vehicle 
Commission, “for the purpose of making 
uniform laws pertaining to operation, 
ownership and control of motor vehi- 
cles.” 


C.A.B. Rebuts Air Cargo Witnesses on Plea 
Before Congress for Permanent Certificates 


Senate Aviation Subcommittee Hears Both Positions on Bill Providing 


Permanent Status for Domestic Cargo Carriers. 


Also Takes Up Bill 


Permitting C.A.B. to Certify, With Limitations, Supplemental Carriers. 


The aviation subcommittee of the 
Senate committee on interstate and 
foreign commerce held hearings 
April 3, 4 and 5 on S. 1474, a bill to 
provide permanent certificates for 
domestic all-cargo air carriers, and 
on a recommendation of the Civil 
Aeronautics Board that it be au- 
thorized to issue certificates con- 
taining limitations on the type and 
extent of service authorized by sup- 
plemental carriers. 


A Board spokesman voiced the agency’s 
opposition to permanent certification of 
the all-cargo operators -in view of “the 
experimental nature” of those operations. 
He was Joseph H. FitzGerald, director of 
the board’s bureau of air operations. 

He said that the board had issued its 
decision in the Air Freight Renewal Case 
“only about one year ago,” making major 
alterations in the routes of Slick Air- 
ways, Inc., and Flying Tiger Line, and 
giving Riddle Airlines, Inc., and AAXICO, 
Inc., certificates for domestic operations 
“for the first time.” 

Mr. FitzGerald said that, while the 
growth of air freight since 1950 had been 
substantial, it had not measured up to 
the board’s expectations, adding that 
“the profitability of all-cargo operations 
by these carriers has also been disap- 
pointing.” In addition, he said, there 
had not been enough experience “in 
this area” to evolve a stable route pattern 
or to enable the board to make a final 
determination “as to the type of certif- 
icate which will be best adapted to the 
requirements of this class of service.” He 
added: 


“Consequently, the provisions of the 
proposed bill which would make per- 
manent the previously effective tempo- 
rary certificates of these carriers would 
not allow the type of experimentation re- 
quired for the sound development of 
this class of service. 

“It is for these reasons that the board 
has not yet seen fit to grant permanent 
certificates for these operations. 

“However, if the committee should de- 
cide to recommend favorable considera- 
tion of this legislation we should like to 
invite attention to the fact that the 
grandfather provision in the bill would 


grant permanent rights to each of the 
four carriers certificated to serve every 
point presently named in their tempo- 
rary certificates without regard to 
whether they are currently serving such 
points. Perhaps the committee would 
wish to explore the possibility of pat- 
terning the bill after section 401(e) of 
the civil aeronautics act of 1938 which 
afforded grandfather rights of perma- 
nent certificates only with respect to 
points which were continuously served 
prior to the effective date of the grand- 
father clause.” 


Slick Airways 


Delos W. Rentzel, chairman of the 
board of directors of Slick Airways, Inc., 
said that the proposed legislation, S. 1474, 
“is the next logical step in the direc- 
tion” charted by Congress for placing 
the air transport industry “on the firm 
foundation of permanent certification.” 

He said that an estimated 1,600,000 
ton-miles of air freight were carried by 
the domestic industry in 1945, and more 
than 290,000,000 ton-miles in 1956, adding 
that there was still a vast untapped mar- 
ket for air freight. 

Mr. Rentzel said that permanent cer- 
tification would remove one of the major 
impediments to a healthy, stable and ex- 
panding air cargo transport industry. He 
added that “it will increase public con- 
fidence in air freight and enable the all- 
cargo carriers to make the long-term 
commitments essential to their success.” 


Flying Tiger Line 

Robert W. Prescott, president of the 
Flying Tiger Line, Inc., asserted that in 
the recent case involving renewal of its 
certificate “it was found that the success - 
of air freight in the future would de- 
pend increasingly on large volume ship- 
ments, giving all-cargo aircraft and all- 
cargo carriers an even more important 
role in the future than in the past.” 

“Once recognized as a vital contribu- 
tion to the air commerce of the nation,” 
said Mr. Prescott, “the air freight in- 
dustry must be granted regulatory rights 
that will enable it to prosper.” 

Asserting that air freight carriers had 
played an important part in the national 
defense, the witness said that the De- 
partment of Defense through its witness 
at hearings on the renewal of the all- 
cargo certificates had stated that it had 
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a vital interest in the availability of 
efficient, economical air freight trans- 
portation to meet its substantial trans- 
portation needs, citing a shipment of 
54,000,000 pounds of air freight via com- 
mercial transportation for a total of 44.5 
million ton-miles in 1953. 

Mr. Prescott also said that the air 
freight industry was still “in its infancy” 
and that “the potential is still to a large 
extent untapped.” He repeated Mr. Rent- 
zel thought that permanent certification 
would remove one of the major impedi- 
ments to an expanding air cargo in- 
dustry. 

Mr. Prescott concluded his testimony 
with the following statement: 


“We feel strongly that we have demon- 
strated beyond a doubt that we merit 
permanent status. The many contribu- 
tions of the all-cargo carriers to the air 
transportation system is general and the 
ever-expanding and developing air- 
cargo industry in particular merit per- 
manent status for the all-cargo carriers. 
That they represent an important seg- 
ment in the integrated air transportation 
system has been formally acknowledged 
by the board; that they are helpful and 
useful to the Post Office Department has 
been formally acknowledged by the Post- 
master General; that they are essential 
and contribute greatly to the national 
defense has been openly acknowledged by 
the Department of Defense. We now ask 
that Congress recognize these essential 
facts and grant permanent status as it 
has done in the case of the local service 
carriers and the Alaskan carriers. 


Other Testimony 


John H. Mahoney, vice-president of 
Seaboard & Western Airline, Inc., told 
the subcommittee that “full development 
of the tremendous air freight potential 
needs the impetus of the all freight air- 
lines which devote their entire energies 
to such development.” 

He said that the schedules air lines 
believed so strongly in the future of air 
freight that they were willing to provide 
the service without requiring the tax- 
payers to underwrite any portion of the 
development of expenses in the form 
of subsidies. 

The bill under consideration, he said, 
would furnish a dependable foundation 
for the development of air freight serv- 
ice in the U.S. He recommended that 
the bill be amended to “furnish the same 
dependable foundation for transatlantic 
air freight service,” which, he added, 
“will give needed common carrier capac- 
ity and frequency to U.S. international 
trade, both commercial and military.” 

Oliver F. Stern, vice-president of cargo 
sales for AAXICO Airlines, Inc., said 
that, in his opinion, the granting of 
permanent certificates to the all-cargo 
carriers could not conceivably have any 
adverse competitive effect on the domes- 
tic truckline air carrier system. 

He added: 

“Moreover, approximately 93 per cent 
of the domestic airline business is done 
by the 12 domestic trunkline passenger 
carriers, the remaining 7 per cent being 
done by the cargo carriers plus the 13 
local service carrier airlines. 

John P. Riddle, president of Riddle 
Airline, Inc., said that he favored enact- 
ment of S. 1474. He reviewed at length 
the experiences of his company but said 
that after 10 years “of the hardest and 


most difficult kind of work, and after 
the investment of over $6,000,000, what 
do we have? He added that “our oper- 
ating authority is only temporary in 
nature and may not be renewed when 
our present certificates run out.” 

In the course of his prepared testi- 
mony, Mr. Riddle said that Senate re- 
port No. 124, Eighty-fourth Congress, 
first session, contained an _ excellent 
analyses of the justification for perma- 
nent certification of local service car- 
riers and said that many of the reasons 
advanced in that report were applicable 
with respect to Riddle. 


Supplemental Carrier Certificates 


Testimony in support of the recom- 
mendation of the C.A.B. for certification 
for limited or supplemental types of 
service was voiced by Ross I. Newman, 
chief of the international and rules di- 
vision of the C.A.B. 

A bill, H.R. 6043, which would enact 
into law the board’s recommendation, 
has been introduced by Representative 
Harris, of Arkansas, chairman of the 
House interstate and foreign commerce 
committee. 

Mr. Newman said that, while the board 
had no intention of limiting the terms 
of outstanding certificates which guar- 
anteed a certain freedom of action to 
the carriers with respect to schedules, 
equipment, accommodations and facili- 
ties, section 401 (f) of the civil aeronau- 
tics act might result in preventing the 
board for issuing limited service certifi- 
cates to carriers requesting authority 
to perform air operations on a limited 
scale. He added: 

“The purpose of the proposed legis- 
lation is to make it clear that a car- 
rier, if it chooses, may request some- 
thing less than a full certificate and 
that the board has authority to grant 
a certificate which shall be less than 
a full certificate and which will ex- 
pressly authorize the board to specify 
the type of service to be rendered and 
to make suitable provisions that the 
service rendered shall not exceed the 
authorization.” 


Carrier Report 


Samuel J. Solomon, president of Cal- 
ifornia Eastern Aviation, Inc., and 
Coates Lear, a Washington attorney 
representing Overseas National Air- 
ways, Inc., testified in support of the 
C.A.B. proposal. 

Mr. Solomon said that the board, 
after an intensive investigation, had 
found that supplemental air service was 
required in the public interest. Yet, he 
said, it had encountered legal obstacles 
when it attempted to carry out its pol- 
icy determination. He added that “at 
the very least, further litigation ap- 
pears inevitable; at the worst, the pol- 
icy of the board might be frustrated.” 

Mr. Solomon further asserted that he 
did not think the committee should be 
the quorum for rearguing the question 
of whether supplemental air carriers 
should or should not be granted some 
kind of operating authority. He said 
that the authority to provide supple- 
mental air service pursuant to a cer- 
tificate instead of an exemption was 
highly important, as there had been a 
public acceptance of “certificated air 
carriers.” 

He said furthermore that certificate 
holders by reason of that fact, would 
have a much easier job of financing their 
supplemental air carrier activities than 
would “exemption holders.” 

Mr. Lear said that appropriate legis- 
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lation to implement the C.A.B. recom- 
mendation would remove all doubt re. 
garding the authority of the C.AB. to 
grant certificate of public convenience 
and necessity authorizing limited or sip- 
plemental service by air carriers. 

He referred to litigation in the Us. 
Court of Appeals for the District of Co- 
lumbia in which the certificated airlines 
contested the order of the C.A.B. in the 
Large Irregular Air Carrier Investiga- 
tion, the court holding that the bourd 
had not made sufficient finding of fact 
to justify the issuance of exemption or- 
ders to the supplemental carriers (Amer- 
ican Airlines, Inc., et al. v. Civil Aeronzu- 
tics Board et al., 235 F.2d 845). Mr. Lear 
observed that the judgment of the court 
had been stayed by stipulation of the 
parties until the board rendered its 
final decision in the investigation pro- 
ceeding. 

As a result, he said, depending on the 
board’s final decision, there was great 
danger that the supplemental air carriers 
might be deprived of all authority to 
engage in air transportation “as a result 
of a legal technicality.” Accordingly, he 
said, the board’s recommendation should 
be implemented by legislation to remove 
doubt as to its authority to issue certifi- 
cates to the supplemental carriers. 


Small Business Committee Aid 


Ralph Cox, Jr., president of the Air- 
coach Transport Association, saying that 
the Senate small business committee had 
studied the role of the supplemental air 
carrier for six years and had a wealth of 
testimony and experience to draw on, 
suggested that ‘he aviation subcommittee 
call on the small business subcommittee 
for legislative suggestions, keeping the 
record open for those suggestions. He 
closed his testimony by saying that Con- 
gress already had granted permanent 
status to the local service airlines, and 
to the territorial airlines, and was con- 
sidering permanent status for the air 
cargo lines. He said it was his purpose 
to urge the subcommittee to grant perma- 
nent status by legislation “to the other 
post-war airlines, the supplementary air 
carriers, which are no less worthy of 
permancy.” 


Legislation Opposed _ 


Opposition to the C.A.B. proposal to 
issue certificates for supplemental serv- 
ice was expressed by S. G. Tipton, presi- 
dent of the Air Transport Association. 


For one thing, Mr. Tipton asserted, the 
scope of the proposed power was vague. 
He added that the association was unable 
to determine what the board meant by 
supplemental air service, and “more im- 
portant,” it did not know what that 
term might be construed to cover in the 
future. 


Mr. Tipton said that if one looked 
at the board’s orders and at other state- 
ments by the board and its members, 
“the matter becomes hopelessly confus- 
ing.” 

He asserted that in 1955 the board had 
characterized the term “supplemental” 
as “relative” and “not susceptible of 
rigid definition.” He then referred to the 
board’s classification of supplementals as 
regularly scheduled operations over fixed 
routes, up to a maximum of 10 flights 
per month in each direction, and said 
that to many of the association’s mem- 
bers, “this was the first revelation that 
the term supplemental might be stretched 
to include regularly schedule operations 
over fixed routes, distinguishable from 
the operations of regularly certificated 
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carriers only by some limitation by the 
number or frequency of flights.” 

Mr. Tipton said that under these cir- 
cumstances the board’s proposal “appears 
to us as a blank check which may be 
drawn down for unforseen purposes at 
an unknown time.” 

We seriously doubt the desirability or 
th necessity of extending such an un- 
de'ined—and undefinable—power to the 
pourd,” added Mr. Tipton. 


Hoover Plan for M.A.T.S. 
Seen Saving $10 Million 


fiscal 1958 budget saving of $10 mil- 
lion could be made if the Hoover Com- 
mi.sion’s recommendation to restrict the 
opcrations of the Military Air Transport 
Service were followed by Congress, the 
ser ate was told on April 8 by Senator 
Ba-rett, of Wyoming. 

‘fe placed in the Congressional Record 
of -hat date material in which he said, 
among other things, that “despite poli- 
cies stressing maximum reliance on com- 
mercial carriers, these carriers handled 
on'y about 146 per cent of the total 
military air passengers and only 2.7 per 
cel:'t of military cargo and mail.” 

“This substantially increased the sub- 
sidies paid to international carriers,” Mr. 
Barrett added. 

The senator—asserting a total possible 
saving of $1,145,014,448 through enforce- 
ment of a long list of Hoover recom- 
mendations—valued at $10 million the 
saving possible through enforcement of 
commission transportation recommenda- 
tion 13 (c), to require “maximum utili- 
zation” of commercial carriers while 
restricting M.A.T.S. to “military neces- 
sities.” 


House Passes Bill Carrying 
Funds for R.R.B. and N.M.B. 


The House of April 5 passed and sent 
to the Senate an appropriation bill carry- 
ing $8,150,000 for the Railroad Retire- 
ment Board, $520,000 for the National 
Mediation Board, and $3,876,000 for 
foreign quarantine inspection service of 
the Public Health Service. 

Those amounts, contained in the fiscal 
1958 appropriation bill for the Labor 
Department and the Department of 
Health, Education and Welfare and 
related agencies, were exactly what was 
recommended by the House appropria- 
tions committee and exactly what had 
been budgeted for the three agencies. 

The House appropriations committee 
had said that about $200,000 of the 
quarantine service money would be avail- 
able for night-time inspections (T.W. 
March 30, p. 228). 


Tennessee Endorses Plan 
For Ala.-Miss. Channel 


The state of Tennessee has asked 
Congress to approve a navigation pro- 
ject connecting the Tombigbee and 
Tennessee Rivers so as to provide a 
nine-foot channel from Demopolis, 
Ala., to Pickwick Pool, Miss. 

The resolution from the Tennessee 
legislature, presented to Congress April 8, 
Said Alabama and Mississippi were 
contemplating an interstate compact to 
hasten development of the project. Ten- 


nessee said it endorsed the proposal and 
called on Congress to provide the “fi- 
nancial systems necessary to enable the 
Corps of Engineers to undertake and 
complete this project.” 

It said the connection would be made 
between the two rivers by way of the 
east fork of the Tombigbee and Mackeys 
and Yellow creeks. 


Senate Passes Bill to Give 
Congress a Check on Pacts 


For Foreign Air Routes 


The Senate on April 4 passed a bill 
(S. 1423) which would require the 
President to furnish a report to Con- 
gress whenever he vetoed any over- 
seas air route application approved 
by the Civil Aeronautics Board. 


The bill also would require that rep- 
resentatives of affected domestic air- 
lines be permitted to sit in on any 
State Department negotiations toward 
any international air agreements. A third 
provision would take from the President 
authority over airline operations between 
the United States and Alaska or USS. 
island possessions and would make these 
operations subject solely to the C.A.B. 

Passage of the bill followed a telegram 
to the White House in which Senators 
Magnuson, of Washington, and Bricker, 
of Ohio, asked that negotiations with the 
Netherlands for an air agreement be 
suspended until, among other things, the 
views of the domestic air carriers could 
be heard (T.W. April 6, p. 79). The basic 
agreement they were fighting was sub- 
sequently signed, the senators said in 
debate on S. 1423. 

The senators told the President in the 
telegram that there was “widespread dis- 
satisfaction” as to the proposed Dutch 
agreement, that the government-owned 
Netherlands airline had already been 
permitted to build a “world-wide air 
network on American traffic’ and now 
was seeking “additional landing rights 
in the United States.” 

In the debate on the bill, Senator 
Magnuson said the measure would re- 
store to Congress “at least some little 
authority on these matters so vital to 
our whole airplane industry and air- 
space.” 

Senator Morse, supporting the bill, 
said he thought the Congress should 
later consider going a step further 
and making any Presidential veto of a 
C.A.B. decision subject to congressional 
approval. In the matter of foreign air 
routes now, he said, the President is 
“a, super-C.A.B.” 


‘Unchecked Power’ Seen 


“The C.A.B. makes the record and 
takes the testimony,” Senator Morse 
said, “and then the President may ex- 
ercise what I consider to be- very much 
of an unchecked power, at least at that 
stage.” 

Senator Smathers, of Florida, who 
wrote the bill passed by the Senate, gave 
the Senate the following statement 
summing up the reason for the legisla- 
tion: 

“The Congress has often stated the 
national policy to govern the exchange 
of air routes with foreign countries in 
general terms; now it is necessary to 
be more specific. Congress stated the 
basic conditions for exchanging air 
routes with foreign countries in the 1926 
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air commerce act. It stated again in 
1938 in the civil aeronautics act the 
basic goals of or air transport policy. 
The Senate committee on interstate and 
foreign commerce restated the policies 
last year and the Senate passed a bill 
to carry out that policy. 

“But those general declarations now 
require more detailed statement and 
clearer direction. The bill (S. 1423) spells 
out in unmistakable language the prin- 
ciple which Congress has indicated it 
wants applied and which the executive 
branch has stated for years it would 
apply in the exchange of air transport 
rights. It is not unusual for Congress 
to get increasingly specific and increas- 
ingly detailed about how the national 
policy should be achieved. Thus, the 
over-all transport policy of this country 
was prescribed by the Congress in the 
transportation act of 1940 and was 
spelled out in more detail in the mer- 
chant marine act of 1936 and was spelled 
out in even greater detail in the mer- 
chant ship sales act of 1946. A similar 
process is needed in the aviation field 
particularly as it relates to international 
air transportation policy. 


U.S. Policy Stated 


“The over-all aviation policy stated in 
the civil aeronautics act of 1938 was that 
the United States air transport system 
should be adequate for the needs of the 
United States and it should be developed 
at the least possible cost. The amount 
of international air traffic available in 
this country is very large. About seven 
or eight out of 10 of the world’s travelers 
are American residents. If the United 
States carriers can carry a fair share of 
these travelers, they can maintain a 
strong air transport system. If the 
rights to carry these are given to foreign 
airlines, the traffic will not be available 
to support the United States flag car- 
riers and the United States air transport 
system can be maintained only by other 
means of support such as subsidy. 

“The bill, S. 1423, puts into the statute 
a basis for sharing the United States 
air traffic with foreign airlines that is 
fair to them and yet enables the Ameri- 
can air carriers to retain enough of the 
traffic to strive for self-sufficiency. The 
policy is not new. It provides that a 
foreign air carrier can get rights to carry 
primarily the traffic between its country 
and the United States and reserves the 
traffic between the United States and 
third countries to the airlines of those 
third countries and the airlines of the 
United States. This is fair all around. 
Otherwise if the Dutch get traffic that 
ought to go to the French, the French 
are unhappy with the United States and 
if the French and Dutch get traffic 
which should go to the British carrier 
our troubles are increased. Not only 
would this lead to trouble with other 
foreign governments, but it would weak- 
en our Own carriers. 

“This proposed legislation is necessary 
because the Department of State has 
refused to apply the rule even though— 

“1, The congressional agency, the Civil 
Aeronautics Board, has advised that de- 
partment to do so. : 

“2. Both the committees on interstate 
and foreign commerce of the House and 
of the Senate have admonished the de- 
partment to follow this rule. 

“3. The department (state) has stated 
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it to be its guiding principle for many 
years. 

“4. They were urged to follow it by 
the airline industry: and the Chamber 
of Commerce. 


4 Routes to K.L.M. 


“In spite of these clear statements of 
views and policies the Department of 
State has given away air transport 
rights that seriously threaten the 
United States air transport system. 
They gave excessive rights to Lufthansa. 
This week they have given four routes 
to the Dutch carrier K.L.M. Next week 
they will negotiate with Belgium. There 
is serious danger that two additional 
routes will be given away. I say ‘give 
away,’ because there are no new rights 
the Dutch or the Belgians could or can 
give that are worth any new rights in 
the United States. I say ‘give away’ be- 
cause the Dutch already earned $15 in 
the United States for every $1 earned 
by a United States carrier in Dutch ter- 
ritory. The Dutch earnings can now be 
increased by millions of dollars. The 
Belgian carrier already earns $7 in the 
United States for $1 the United States 
carrier earns in Belgian territory. 

“These practices must be stopped. 
Only a statutory mandate will suffice to 
maintain American interest and Ameri- 
can policy.” 


U.S. Air Group Comments 


Stuart G. Tipton, president of the Air 
Transport Association of America, said 
in a statement he issued on April 7 that 
passage of the Senate bill was the “first 
step toward repairing some of the dam- 
age done by the agreement just signed 
by this country with the Dutch.” 


“The air transport agreement just 
signed by representatives of the United 
States and Dutch governments is not a 
good agreement,” he said. “It contains 
the seeds of very great damage to the 
interests of the American people. It is 
not the result of reasoned consideration 
of the long-range interests both of our 
own country and of the whole free world. 
It is the product of a campaign of intimi- 
dation conducted with great dexterity 
and determination by the Dutch airline 
against the government of the United 
States. It represents a surrender by the 
State Department of American interna- 
tional air policy which has been success- 
ful for a decade. It represents a reversal 
—temporary, we hope—of the interna- 
tional air policy which has been bi-par- 
tisan and which has been repeatedly af- 
firmed in the past by both the legislative 
and executive branches of the govern- 
ment. It also flouts the views of the 
United States Civil Aeronautics Board. 


“The commerce and defense of the 
United States depend upon our own 
overseas transportation system, surface 
and air. Ruinous policy which prevailed 
at an earlier time nearly exterminated 
our merchant marine. The lessons of 
that disaster resulted in a more in- 
telligent policy being followed by our 
country in the realm of aviation. That 
policy permitted our international air 
transport system to win a position of 
leadership. ‘That leadership—let there 
be no mistake on this point—has been 
responsible for the establishment of 
effective competition and of low fares 
throughout the world. Is that leader- 
ship and the advantages it has brought 


now to be surrendered in favor of the 
sort of policy which at one time plunged 
the merchant marine to ruin? 

“The interests of the United States 
have been subordinated to the interests 
of a reputedly very wealthy foreign- 
flag airline, which in the course of its 
campaign was supported by hints that 
its sponsoring government simply might 
not bother to keep other commitments 
unless the airline got exactly what it 
wanted. Apart from the immediate dam- 
age, the American surrender presents 
an appalling possibility of what other 
foreign airlines may attempt to insist on 
now that the State Department has 
demonstrated its vulnerability to in- 
timidation.” 


Sen. Byrd Introduces Measure 


To Limit Fast Tax Write-Offs 


Calling the program a “tax loophole,” 
Senator Byrd, of Virginia, on April 4 in- 
troduced a bill (S. 1795) to limit the is- 
suance of rapid amortization tax cer- 
tificates “to those facilities producing 
new defense items for use by the De- 
partment of Defense or the Atomic 
Energy Commission in the national de- 
fense program.” 

In introducing the bill, Senator Byrd 
told the Senate that a study of the pro- 
gram by himself and by the staff of the 
joint committee on internal revenue tax- 
ation, which he heads, indicated “that 
the certificates issued, which have re- 
sulted in very large tax benefits for nu- 
merous corporations, have been granted 
to an extent far beyond what was in- 
tended by Congress.” 


Certificates Totaled 


“I feel that this tax loophole should 
be promptly closed,” he declared, adding: 

“From November 1950 to March 20, 
1957, almost 22,000 certificates were issued 
under the five-year amortization pro- 
gram. The total cost of the projects on 
which certificates were granted was al- 
most $39 billion, and almost $23 billion, 
or about 60 per cent, of this amount was 
made eligible for the five-year writeoff 
for the purpose of tax deduction. 

“This greatly exceeds the World War 
II figures. 

“This report clearly demonstrates to me 
that section 168 of the revenue act of 
1954 should be drastically modified, if 
not repealed. It is estimated that it 
has caused a temporary loss in tax rev- 
enue of a very large amount, aggregat- 
ing billions of dollars. 

“This is a hidden cost for which no 
appropriation is required by Congress. 
Its effect makes it more difficult to 
balance the budget or reduce the tax 
burdens of the taxpayers not receiving 
such a benefit. It is very discriminatory 
against small businesses which have not, 
as a rule, qualified for this special tax 
treatment. 


“TI am presenting a bill which will 
repeal this section of the law except 
for certain carefully restricted military 
equipment, such as new implements of 
warfare, the existing facilities for the 
production of which are unsuitable be- 
cause of their newness or specialized 
defense features.” 


Transport Tax Repeal Urged 


Iowa and Tennessee have joined the 
list of states which have petitioned Con- 
gress for repeal of the transportation ex- 
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cise taxes. The “memorials” from the 


legislatures of those states were pre- 
sented, respectively, on April 8 and 4. 


Airway User Tax Proposal 
To Be Completed This Year 


Louis S. Rothschild, Under Secretary 
of Commerce for Transportation, has 
told Congress that the department’s ce- 
tailed plan for user charges on private 
and commercial air operations will be 
ready for presentation “to this session.” 

Consideration of such user charves 
to offset the costs of maintaining the 
nation’s airways system was disclosed 
earlier this year (T.W. Feb. 16, p. 25). In 
testimony before a House appropria- 
tions subcommittee considering the ce- 
partment’s budget, Mr. Rothschild 
stated: 

“We have taken another look at this 
problem and believe that user charge 
system is feasible. We expect to have a 
proposed course of action on this sub- 
ject developed in time for presentation 
to this session of the Congress. I can- 
not, at this time, forecast the details 
of this proposal but I believe a workable 
program can and will be developed.” 

In later testimony before the subcom- 
mittee, James T. Pyle, administrator of 
civil aeronautics, said that “our present 
thinking would seem to indicate that 
about the only equitable way of charg- 
ing all users is through a fuel tax.” 

“The computation and the admini- 
stration of anything else,” he said, 
“would get into such an involved process 
that we have about concluded that the 
only way to approach it is through a 
fuel tax.” 

In reply to questions by Representa- 
tive Preston, of Georgia, chairman of the 
subcommittee which handled the Com- 
merce Department bill, Mr. Rothschild 
agreed that some provisions should be 
made to include the military in paying 
for the airways system. It was testified 
by C.A.A. officials that military planes 
made about 45 per cent of the total use 
of the nation’s system. 

Mr. Preston offered some general com- 
ments on the airways system; saying 
“we do not provide any assistance to 
other forms of transportation.” 

“Aviation is in a very unique position,” 
he said. “The question is, how long shall 
this last? Aviation is at the turning 
point now, and in my opinion, the opin- 
ion of one individual, it is established. 
It has gone over the rough period of its 
existence. From now on out it is going 
to be a money-making proposition to 
almost all lines. 

“We must begin to think in terms of 
making them pay some of their costs 
that the government is bearing, because 
the cost is getting out of hand.” 


Traffic World Article Cited 


At House Hearing on Rates 


The gist of a Trarric Wortp article in 
which the federal government’s esti- 
mated transportation bill for fiscal 1958 
was totaled (T.W., March 16, page 23) 
was read into the record of a House in- 
terstate commerce subcommittee hearing 
on bills to revise rate and routing sec- 
tions of the interstate commerce act. 


The article was referred to twice by 
Representative Harris, of Arkansas, 
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period of 686 plain box cars, two auto 
box, 455, gondola, 285 hopper (includes 
seven covered), 92 flat, and seven mis- 
cellaneous. No storage of stock or re- 
frigerator cars was reported. 


Rail Financial Data 


At the end of January, 1957, Class I 
railroads, exclusive of switching and ter- 
minal companies, had total current as- 
sets of $3,484,567,417 including $776,985,- 
242 in cash, as compared with $3,691,903,- 
686, including cash of $838,552,719 at the 
end of January, 1956, according to a 
statement (M-125) of selected income 
and balance sheet items of those roads, 
prepared by the Commission’s Bureau of 
Transport Economics and Statistics. In- 
cluded were cash investments at the end 


of January, 1957, of $998,985,931, and for 
the same date in 1956, $1,259,894,716. 

The statement showed that $379,008,281 
of funded debt would mature within one 
year from the end of January, 1957. 
This compared with funded debt of 
$370,055,033 matured within one year 
from the end of January, 1956. 

Total current liabilities stood at 
$2,095,010,632 at the end of January, 
1957, as against $2,107,766,304 at the 
end of January, 1956. Included in the 
current liabilities was accrued tax lia- 
bility of $691,530,181 at the end of Jan- 
uary, 1957. U.S. Government taxes ac- 
counted for $512,103,827 of the accrued 
tax liability at the end of January, 
1957, as compared with $562,671,354 at 
the end of January, 1956, when taxes 
accrued were $738,874,347. 


TRANSPORTATION 
EDUCATION 





Maryland U. Truck Course 
Attended by 100 Executives 


Certificates were awarded April 12 to 
those who successfully completed a five- 
day course at the University of Mary- 
land on safe and effective motor fleet 
operations. About 100 executives from 
12 states and the District of Columbia 
attended, it was announced by Dr. J. B. 
Blackburn, of the university engineering 
college and chairman of the course plan- 
ning committee. 


The university, in cooperation with 17 
national and 18 area agencies, offered 
instruction in driver selection and train- 
ing, personnel records, safety, driver- 
customer relations, accident cost and in- 
vestigation, employe’ relations, law 
enforcement and court procedures, and 
equipment maintenance. Instructors 
were nationally known authorities, Mary- 
land safety experts and members of the 
university faculty. 


Sponsoring groups were: 


The American Automobile Association, 
American Taxi Cab Association, Inc., 
American Trucking Associations, Inc., As- 
sociation of Casualty and Surety Com- 
paniés, Automobile Manufacturers As- 
sociation, Automotive Safety Foundation, 
Center for Safety Education, Farm 
Bureau Mutual Automobile Insurance Co., 
Institute of Public Safety, Markel Serv- 
ice, Inc., National Association of Auto- 
motive Mutual Insurance Companies, 
National Association of Motor Bus Opera- 
tors, National Automobile Transporters 
Association, National Highway Users 
Conference, National Safety Council, 
Private Truck Council of America, Inc. 


American Mutual Liability Insurance 
Co., Associated Brewers of the Fifth 
Region, Automobile Club of Maryland, 
Automobile Trade Association of Mary- 
land, Baltimore Association of Com- 
merce, Baltimore Police Department, 
Baltimore Safety Council, Delaware 
Motor Truck Association, District of 
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Columbia Trucking Association, Mary- 
land Casualty Co., Maryland Department 
of Motor Vehicles, Maryland Furniture 
Warehousemans Association, Maryland 
Motor Truck Association, Maryland State 
Police, Maryland State Roads Commis- 
sion and Maryland Traffic Safety Com- 
mission of Maryland. 

States represented were Massachuset's, 
New York, New Jersey, Pennsylvania, 
Delaware, Maryland, Virginia, North 
Carolina, Ohio, West Virginia, Florida 
and Tennessee. 





Meredith Memorial Grant 
Awarded for Year of Study 


The annual Charles A. Meredith Me- 
morial Scholarship, by which the Trafiic 
Managers Institute, Inc., New York City, 
provides a student a year of instruction 
in the executive traffic management 
course, has been awarded to A. Baer, the 
institute has announced. The grant is 
in the memory of Mr. Meredith, a former 
traffic executive of the U.S. Rubber Co., 
who was connected for many years with 
the institute until his death a year ago, 

Mr. Baer was selected from among 
seven applicants, the institute said, on 
the basis of scholastic standing and an 
essay competition. The announcement 
was made at the school’s spring gradu- 
ation exercises, and the presentation was 
made by the graduation speaker, Ross 
Bennington, general traffic manager of 
the U.S. Rubber Co. 

Mr. Bennington, who spoke on the 
topic, “Putting Traffic Education to Use,” 
stressed the necessity for trained traffic 
personnel in modern industrial traffic 
departments. He said the student today 
should combine with his formal knowl- 
ege of transportation a familiarity with 
merchandising, accounting, sales terms, 
purchasing arrangements and an ac- 
quaintance with dilemmas which arise 
from production. 

The traffic manager, he said, should 
be able to explain his activities to man- 
agement so they would understand what 
the traffic department was doing. Trans- 
portation students, too, should continue 
te improve the profession with new ideas, 
he said. 

The speaker at an alumni meeting was 
Edward J. McCabe, eastern sales manager 
of the Waterman and Pan-Atlantic 
Steamship Corp. He discussed “Potential 
of Trailership Operation.” 


Educational Training Given 
300 Employes by L. & N. 


The Louisville & Nashville Railroad is 
paying tuition for more than 300 of its 
employes who are taking supplemental 
educational training, according to a re- 
port made April 3 at the stockholders’ 
meeting in Louisville, Ky., by A. Lee M. 
Wiggins, chairman of the board of the 
L. & N. 

Of the 300 employes, Mr. Wiggins said, 
nearly 100 were enrolled in colleges and 
universities in such subjects as econom- 
ics, transportation, production manage- 
ment, traffic management, college alge- 
bra, busness law, supervisory training, 
English, accounting and physics. 

The training, he told the shareholders, 
was the start of a broadened educational 
program for supervisory employes an- 
nounced recently by J. E. Tilford, presi- 
dent of the L. & N. 
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Additional News of the Week in Transportation 
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News material and articles published in this section became available too late—because of delayed mail deliveries or for 
other reasons—to make possible their inclusion in the TRAFFIC WORLD departments in which they normally would appear. 


Restraining Order Issued 
Against 30-Day Leasing 


Rule by Baltimore Court 


‘he federal district court for 
Meryland on April 9 issued a 10- 
dav restraining order against the 
Commission’s 30-day leasing rule, 
which went into effect on April 2 
(T.W., April 6, p. 51). 


The order of the Maryland court (at 
Baltimore) was issued in civil No. 9631, 
James Christian, et al. v. United States 
anc Interstate Commerce Commission. 

The complaint in the Baltimore 
court alleged that, since the effective 
date of the Commission’s order, particu- 
lariy Rule 204.4(a) (3), requiring that 
written leases by motor carriers of in- 
dependently owned equipment, when the 
equipment was to be operated by the 
owner or his employe, should run for 30 
days, James Christian and the eight 
other owners of equipment joined with 
him in the complaint had found it im- 
possible to operate, and to obtain any 
contracts. 

The court said in its order that the 
complaint alleged grounds warranting 
an inquiry into the matter. It said fur- 
ther that an allegation of irreparable 
loss had been made and that it was con- 
cluded that issuance of the restraining 
order was required without prior notice 
to the government. 


The court required the Commission 
and the government to show cause by 
April 19 why a permanent restraining 
order should not be issued. 


The restraining order, signed by Judge 
W. Calvin Chestnut, will expire April 19 
unless earlier changed or extended. 


Mediation Activities Resumed 


In Railway Conductors’ Case 


Chairman Boyd and Board Member 
Edwards, of the National Mediation 
Board, left Washington, D.C., for Chicago, 
Ill., the morning of April 10, to resume 
mediation efforts in the dispute between 
the nations railroads and the Order of 
Railway Conductors and Brakemen. 


Negotiators for the O.R.C.B. have been 
“standing by” to await developments 
in the dispute between the railroads and 
the Brotherhood of Railroad Trainmen, 
now settled on terms largely the same 
as those recommended by an emergency 
board (T.W., March 23, p. 83). 

One of the demands by the conduc- 
tors’ union is for a wage increase of 25 
per cent. 

Services of the N.M.B. have not yet 
been requested by the parties in disputes 
between the railroads, on the one hand, 
and the Brotherhood of Locomotive 
Engineers and American Train Dis- 
patchers Association, on the other. 


(See earlier story on page 87) 


Freas Sets Three Side Hearings as Rate 
Plea Supporters Undergo Interrogation 


Side Hearings for Cross-Examination of Witnesses on Forwarder 
Rates and on Waste Material Rates Announced for April 11. One 
Such Hearing, on Products-of-Forest Rates, Is Begun April 10. 


The momentum of the Commis- 
sion’s hearing in Ex Parte No. 206, 
Increased Freight Rates, Eastern 
and Western Territories, 1956, ac- 
celerated on the third day, April 10, 
as opposition attorneys more or less 
followed a pattern for cross-examin- 
ing railroad witnesses who were sup- 
porting the railroad petition for 
increases in freight rates totaling 22 
per cent in the east and west and 12 
per cent in the south, with excep- 
tions and hold-downs and including 
previously authorized interim in- 
creases. 


In the first two days of the hearing 
before division 2 of the Commission, only 
three witnesses had “run the gauntlet” 
of opposition attorneys. Forty-five have 
been scheduled for appearance. How- 
ever, in the morning session of the third 
day, cross-examination of two witnesses 
had been completed, and indications 
were that the slow starting pace would 
quicken. 

As a means of further expediting the 
hearings, Commissioner Freas announced, 
on April 10, that cross-examination of the 
freight forwarder witnesses would be 
held on the following day in a separate 
hearing room before Examiner Oren G. 
Barber. Those desiring to cross-examine 
witnesses who had submitted verified 
statements on waste material would ap- 
pear before Examiner A. E. Luttrell in 
another hearing room, on that same 
day, he said. Examiner Charles E. Mor- 
gan began hearing testimony on products 
of forests April 10. 


Use of Proceeds of Rate Increase 


Edward A. Kaier, general attorney of 
the Pennsylvania Railroad and principal 
counsel for the petitioning railroads, also 
attempted to eliminate recurring ques- 
tions by making a “concession” in the 
form of a stipulation. 

He said that certain questions asked 
of witnesses thus far seemed to be along 
the premise that the railroads expected 
shippers to pay, in the form of rates, 
more than a fair rate of return, with 
the “additional” money to go for capital 
expenditures. Mr. Kaier said that the 
railroads were asking for an adequate 
rate of return. It would be left to the 
railroads to determine whether the addi- 
tional earnings would be used for divi- 
dends or for capital expenditures, and 
then to determine the amounts for each, 
he said. 


Howard E. Simpson, president of the 
Baltimore & Ohio Railroad, was asked 


if, in his opinion, an 8 per cent return 
was reasonable. 

“We could use it,’ he said, “I don’t 
know if it would be reasonable.” 

He added that he had no opinion as 
to whether it would be reasonable. 


“Money-Raising’ by B. & O. 

Robert Burchmore, appearing for the 
National Industrial Traffic League with 
his father, John Burchmore, asked Mr. 
Simpson if it was not possible for the 
B. & O. to finance improvements in 
other ways except by revenues derived 
from an increase in rates. 

The only way the B. & O. could spend 
money was to have it in the till, and 
the only way to get money in the till 
was through freight rates, Mr. Simpson 
replied. 

Asked if the B. & O. was presently 
planning to borrow money, Mr. Simpson 
said that the railroad might have to 
borrow some money at the end of the 
year, in connection with the purchase of 
new equipment, but that it had no im- 
mediate plan to borrow at this time. 

Fred Tolan, representing certain north- 
west Pacific and transcontinental ship- 
pers, said it°’was* his understanding that 
the rate increase was intended primarily 
to permit the railroads to increase their 
rates of return to the stockholders. 

Not to the stockholders, Mr. Simpson 
said. He explained that the stockholders 
would benefit to the extent that the 
B. & O. would, with an adequate rate of 
return, be in a better position to pay 
higher dividends. 

Mr. Simpson, in response to other 
questions, said that with the 7 per cent 
interim increase, 5.5 per cent in addi- 
tional revenues had accrued to the 
B. & O. 

He said further that the B. & O. had 
anticipated gross revenues in 1957 to 
amount to approximately $441,000,000. 

The expected revenue from the addi- 
tional 15 per cent would amount, on an 
annual basis, to $47,000,000, he added. 

Mr. Simpson told Mr. Tolan that the 
hold-down on coal rates accounted for 
the difference, between the expected in- 
crease and the figure that would accrue 
from 15 per cent, of $441,000,000. 


Part for Federal Taxes 


Mr. Simpson also acknowledged that 
the B. & O. was in the “52 per cent 
bracket” in regard to federal income 
tax, and that under his figures approxi- 
mately $21,000,000 accruing from the in- 
creases would go for taxes. 

Mr. Tolan asked Mr. Simpson how he 
would justify increasing rates on manu- 
factures and miscellaneous commodities 
by an average of 9 cents a 100 pounds 
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and only increase coal rates by three- 
quarters of a cent a 100 pounds. 

The reply was that the requests con- 
tained in the petition were worked out 
by experienced traffic officers who took 
into consideration all commodities in 
formulating the increases. Mr. Simpson 
added that what the railroads had done 
as to commodity groupings did not differ 
from what they had done in the past, 
with respect to increases. 


Traftic-Increase Question 


Mr. Tolan asked Mr. Simpson to rec- 
oncile his statement to the effect that 
an increase in traffic was expected, with 
what a statement he said Mr. Getty had 
made that the carriers did not anticipate 
any traffic increases. This question was 
later put to J. A. Fisher, president of 
the Reading Co., and to Arthur E. 
Stoddard, president of the Union Pacific 
Railroad, who appeared briefly, before 
lunch. 

At that time, Thomas A. Maguire, 
counsel for the western railroads, inter- 
rupted to correct what he called an 
erroneous impression of Mr. Getty’s 
statement. 


Mr. Maguire said that nowhere in his 
statement did Mr. Getty say that he 
expected railroad traffic to remain static. 
Mr. Maguire added that in preparing “a 
constructive year,” Mr. Getty had used 
the exact figures for 1956, giving effect 
to the requested increases, and that this 
did not necessarily mean that no in- 
crease in traffic was expected by Mr. 
Getty. 


Coal Roads’ Rate of Return 


Mr. Simpson was also questioned by 
Homer Carpenter, of the Property 
Owners’ Committee, Pocahontas Region 
coal shippers. 

Mr. Carpenter referred Mr. Simpson to 
the exhibit introduced by the Com- 
mission, which showed, among other 
similar figures, that the Pocahontas rail- 
roads had rates of return of 9.55 per cent 
for 1956, and asked Mr. Simpson for his 
justification for those roads seeking in- 
creases. 

Commissioner Freas sustained an ob- 
jection raised by E. H. Burgess, general 
counsel of the B. & O. 

Mr. Carpenter also inquired if Mr. 
Simpson knew whether or not the rail- 
roads had looked into the possible setting 
up of a committee to study a plan under 
which the so-called profitable roads 
could contribute to an industry-wide 
fund from which “needy” roads could 
borrow without having to pay current 
money prices. Mr. Simpson said he knew 
of no such study. 

Mr. Carpenter inquired if, in Mr. 
Simpson’s opinion, there was any limit 
on the amount freight rate payers should 
be required to pay to provide railroads 
with money for other services. Mr. 
Simpson said he had no opinion on that. 

In response to questions from Everett 
McKeage, of the California commission, 
Mr. Fisher said he did subscribe to the 
“policy” of employing rate increases as 
means of obtaining capital funds. 

Asked whether, in the event railroad 
management determined to raise capital 
funds by borrowing on the current money 
market, the costs would be unreasonable, 
Mr. Fisher said that they would. 


He told Mr. McKeage that he had no 
opinion on the failure of the Southern 


Railway System to join with the southern 
roads in asking for rate increases. 

Mr. Fisher told Mr. Burchmore that 
the Reading had explored other means of 
obtaining capital funds before determin- 
ing to seek rate increases. 

Mr. Burchmore inquired if Mr. Fisher’s 
position was that he was more desirous 
of rate increases now than he was last 
October, when the verified statements 
were prepared. 

Mr. Fisher replied that his position 
was that increases were “more impera- 
tive” now and were “beyond the desirable 
stage.” 

Answering questions from Mr. Tolan re- 
garding increases on coal, as against 
manufactures and miscellaneous com- 
modities, Mr. Fisher said that the Read- 
ing originated anthracite coal, not bitu- 
minous, and that it usually followed the 
policy on bituminous. Mr. Fisher would 
not agree that this caused a burden on 
manufactures and miscellaneous com- 
modities. 

Mr. Fisher also said that he had no 
opinion on the rate of return of the 
Pocahontas railroads. 


(See earlier story on page 25) 


‘Mo-Pac’ Seeks to Abandon 


Trackage in Tex. and La. 


The Missouri Pacific Railroad Co. has 
filed with the Commission four appli- 
cations in which it asks authority to 
abandon trackage in Texas and in 
Louisiana. 


In Finance No. 19720, the railroad 
asks authority to abandon a portion of 
a branch line within the city of Browns- 
ville, Tex., from a point at which the 
branch connects with the line of the 
applicant serving the Port of Browns- 
ville, and extending southeasterly 7.59 
miles to the end of the branch at South- 
point. The trackage is all within 
Cameron county, Tex. The applicant 
said it would leave in place as an in- 
dustrial spur 2.12 miles of track near 
Acacia, Tex. It said there had been 
no demand for service since 1945 over 
the portion of the branch physically 
to be removed. 


The Missouri Pacific, in Finance No. 
19721, asks permission to abandon a 
branch line beginning at a point of con- 
nection with its main line about 2.2 
miles south of Tallulah at Chicago 
Junction, La., and extending westerly 8 
miles to the end of the branch at Ten- 
singer, together with the south leg of a 
wye, 970 feet, at Chicago Junction. The 
trackage is all located in Madison parish, 
La. Log traffic had not moved since 
March, 1952, the applicant said, and 
that there were no towns on the branch. 

In Finance No. 19722, the M. P. asks 
authority to abandon 32.49 miles of line 
in La Salle and Dinmit counties, Tex., 
beginning at a connection with the main 
line at Artesia Wells and extending 
northwesterly to Asherton, Tex. The 
railroad said that the line had sustained 
losses in each of the last five years and 
that the physical condition of the line 
was not good due to light rail and the 
erosion of embankments. The applicant 
said the line served only two towns, 
Catarina, with an estimated population 
of 380, and Asherton, with a population 
of 2,425, served by various truck routes 
and a common carrier bus line. 


Authority is asked by the MP. in Fi- 
nance No. 19723 to abandon a branch line 
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beginning at its connection with the 
main line near Raymondville, Willicy 
County, Tex., and extending south- 
easterly 19.31 miles to the end of the 
branch at Santa Monica, also in Willicy 
County. The applicant said the coun- 
try served by the branch had good all- 
weather roads which made the branch 
less attractive to shippers as a loading 
point than the larger towns on the main 
line where permanent processing and 
loading plants had been established. It 
said operating results had been dicsap- 
pointing and that future prospects of 
improvement did not justify continued 
operation and maintenance of the 
branch. 


Added Borrowing Authority 
For Seaway Corp. Advocated 


Lewis G. Castle, administrator of the 
St. Lawrence Seaway Development Cor- 
poration, and Representative Broomfield, 
of Michigan, appeared April 9 before the 
House committee on public works in sup- 
port of identical bills, H.R. 5278 and 
H.R. 5279, to clarify the general powers 
of the corporation, to increase its borrow- 
ing authority, and to authorize defer- 
ment of interest payments on money 
borrowed from the Treasury. 

The bills would increase the corpora- 
tion’s borrowing limitation from $105 mil- 
lion to $140 million because of an increase 
of one-third in the present estimates 
for the completion of the seaway over 
the original estimates. Mr. Castle said 
that the Canadian seaway unit had ex- 
perienced “major increases which amount 
to 62% per cent over the original estimate 
of $175 million in 1952.” 


Representative Broomfield, who intro- 
duced H.R. 5729, said that the increase 
would not place a burden on taxpayers 
because the seaway project was “a self- 
liquidating and self-supporting enter- 
prise,” the cost of its construction and 
operation to be recovered from tolls. All 
borrowings authorized under the act 
setting up the corporation, Mr. Broom- 
field said, would be repaid to the Treas- 
ury Department with interest. 


Mr. Castle explained that clarification 
of the treatment of interest during con- 
struction of the seaway was needed be- 
cause the present law was silent on the 
matter. He added that the Treasury 
Department had interpreted the law to 
permit deferment of interest during con- 
struction, but that “the interpretation 
by the Office of the Comptroller General, 
on the other hand, is to the effect that 
interest should either be paid during 
construction or charged as a reduction 
of the borrowing authority of the cor- 
poration.” 


If Congress did not see fit to defer in- 
terest payments, Mr. Castle said, the 
corporation would have to seek about 
$10 million of additional borrowing au- 
thority above the $140 million being 
asked. In any event, he added, “all in- 
terest during construction will become 
a part of the rate base for setting tolls, 
and the amounts will be recovered from 
toll revenues.” 


H. & M. Work Stoppage 


Board Member O'Neill, of the National 
Mediation Board, was conducting nego- 
tiations, in the week of April 8, between 
management and union representatives 
in the dispute which resulted in a strike 
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on the Hudson & Manhattan Railroad, 
it was stated at the N.M.B., April 10. 
The strike was called to enforce demands 
of the unions—including the Order of 
Railroad Telegraphers, and Transport 
Workers Union and several shopcraft 
organizations—for wage increases. It 
began the morning of March 28 and was 
still continuing, an NM.B. spokesman 
said. 


Van Lines Ask Declaratory 
Crder in Face of Anti-Trust 


Actions by Justice Dep’t 


The Household Goods Carriers’ 
Breau, Inc., the Movers’ and Ware- 
housemen’s Association of America, 
Inc., and a group of household goods 
movers, have petitioned the Com- 
mssion for a declaratory order to 
clarify the status of household 
gcods carriers under Bulwinkle act 
agreements when various carriers 
submit identical rates, because of 
prosecutions and threatened prose- 
cution under which, the petitioners 
said, “household goods movers act 
at their peril in the submission of 
quotations to the United States 
government.” 

The petition, docketed as No. 32154, 
recited the issuance of indictments 
against the carriers in Georgia and in 
New Mexico (T.W., March 9, p. 72), 
charging conspiracy to eliminate com- 
petition among the defendant household 
goods carriers in rates made to the fed- 
eral government for the _ interstate 
movement of household goods of mili- 
tary personnel. In addition to referring 
to those indictments, the carriers said: 


More Actions Expected 


“Upon information and belief, the De- 
partment of Justice plans to present to 
grand juries at approximately 20 other 
points and places in the United States 
evidence of alleged violation of section 1, 
Title 15 of the United States Code, and 
will seek indictments of the same or sim- 
ilar kind . .. Upon information and be- 
lief, the Department of Justice is pres- 
ently considering the institution of a so- 
called ‘national case’ in addition to those 
pending or planned in various regions 
of the United States, charging violations 
of law substantially similar .. .” 

The Bulwinkle act provides immunity 
from anti-trust prosecution for carriers 
who discuss rates and related matters 
under agreements which have been ap- 
proved by the Commission. 


The petitioners told the Commission 
that, pursuant to agreements filed under 
that act “competing railroads do, in fact, 
quote and charge identical rates to the 
United States government for the move- 
ment of freight.” They also said they 
believed that the Department of De- 
fense had never opposed, and “may have 
even supported,” proposals by tariff pub- 
lishing agents specifically to incorporate 
into section 5a agreements provisions for 
the application of a uniform rate cover- 
ing the transportation of general com- 
modities by motor vehicle, on behalf of 
the United States. 

They told the Commission also that 
“transportation officers at many mili- 
tary installations have indicated a desire 


for uniform rates in order equitably to 
rotate traffic among movers.” 


Relief Asked 

They then set out the pertinent pro- 
visions of the Bulwinkle Act and said 
it was significant that there was no pro- 
hibition against an agreement among 
carriers of the same class to quote iden- 
tical rates to the United States govern- 
ment. 


The carriers asked the Commission to 
institute a proceeding “forthwith” for 
a declaratory order to remove the un- 
certainties described, and that all house- 
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hold carriers and their associations, and 
the Department of Justice, be invited to 
attend, participate and present their 
views. 

Joined with the two carrier groups in 
the petition were Allied Van Lines, Inc.; 
Atlas Van Service, Inc.; Bekins Van 
Lines Co.; Ford Van Lines, Inc.; Kings 
Van & Storage, Inc.; Lyon Van Lines, 
Inc.; National Van Lines, Inc.; North 
American Van Lines, Inc., and United 
Van Lines, Inc. 


Support for Railroad ‘Shall-Nots’ 
Is Given by Spokesmen for Shippers 


National Industrial Traffic League, U.S. Chamber of Commerce Join 


Other Shipper Representatives in Telling House Subcommittee Rail 
Rate ‘Freedom’ Needed to Give Public Lowest Transportation Costs. 


Representatives of shippers tes- 
tifying at a House hearing, April 
10, supported the railroads’ demand 
for the three rate-making “shall- 
nots.” Witnesses for the National 
Industrial Traffic League, the Cham- 
ber of Commerce of the United 
States and the American Can Co. 
testified in favor of H.R. 5523 and 
5524, identical bills that would write 
the “shall-nots” into the interstate 
commerce act. 


Their testimony was given to a sub- 
committee of the House interstate com- 
merce committee in hearings on bills to 
amend rate-making provisions of the 
interstate commerce act. Spokesmen for 
the railroads called for enactment of the 
“shall-nots” earlier in the hearing (see 
elsewhere in this issue) and water car- 
riers opposed the proposed railroad rate 
“freedom” bill (T.W., April 6, p. 15). 
Motor carrier representatives were ready 
to attack the “shall-nots” when they ap- 
peared later in the proceeding. 

The bills would amend the rate-making 
rule in the railroad section of the act so 
that, generally, the Commission in fixing 
rates could not consider the effect of 
those rates on carriers of any other mode 
of transportation. 


W. H. Ott Speaks for League 


For the N.I.T. League, William H. Ott, 
general traffic manager of the Kraft 
Foods Co., said enactment of the “shall- 
nots” was needed “to make it possible 
for carriers in each of the different 
modes of transportation to pass on to 
the public the benefit of their ability to 
perform transportation services econom- 
ically.” He said that forecasts that 
“rate wars” would result if the bills were 
enacted were “ghosts” brought up with- 
out foundation in order to defeat the 
bill. 


Grant Arnold, general traffic manager 
of the E. J. Lavino Co., of Philadelphia, 
Pa., testified for the U.S. Chamber of 
Commerce. He said the Chamber sup- 
ported the underlying idea of the “shall- 
nots” because it regarded the present 
policies of the Commission as amount- 
ing to “making normal management 
decisions for the carriers” and that those 
policies had caused denial to the public 


of. “the benefit of the proposed lower 
rates.” He said rail freight rates had 
been maintained “at an artifically high 
level in order to protect other forms of 
transport.” 


Users’ Interest Claimed 


For American Can, Horace H. Huston, 
general traffic manager, said the “shall- 
nots” would be “in the interest of the 
users of transportation” because they 
would afford regulated carriers “greater 
freedom in competitive situations than. 
appears to be true under present law.” 


In other testimony on April 10, Mr. 
Arnold expressed the national Chamber’s 
support for H.R. 3233, which would limit 
the granting of spevial rates to the gov- 
ernment, under section 22 of the act, 
to times of war or national emergency 
and would provide the basis for making 
such rates final and not subject to com- 
plaints for reparation or other attacks 
in the courts. 


For the N.I.T. League, John R. Staley, 
vice-president of the Quaker Oats Co., 
Chicago, supported H.R. 3233 and, also, 
H.R. 2808, a bill to make unnecessary 
prior Commission approval for publica- 
tion of rates over circuituous routes 
equivalent to the going rates over direct 
routes. 


Caughey B. Culpepper, secretary and 
general manager of the Atlanta Freight 
Bureau, another shipper organization, 
also supported the “shall-nots” bills. 

Mr. Ott said the N.I.T. League was 
satisfied with H.R. 5523 and 5524 in 
that they would retain in the act other 
rate-making criteria now in use. He 
suggested, however, that something simi- 
lar to the rail “shall-nots” be written 
into other parts of the act dealing with 
motor and water carriers and with 
freight forwarders. 


Traffic ‘Apportioned’? 


“In summary,” he said, “the League 
urges approval of H.R. 5523 or HR. 
5524 in the belief that the limitation 
on the Commission’s discretion in deal- 
ing with rates contained therein is 
necessary to make it possible for car- 
riers in each of the different modes of 
transportation to pass on to the public 
the benefit of their ability to perform 
transportation services economically. 

“In recent years a line of decisions 
has been issued by the Commission deal- 
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ing with questions of inter-agency com- 
petition in which the Commission has 
effectively apportioned the available or 
potential traffic between different classes 
of carriers, by relating the rates of one 
mode of transport to the rates of an- 
other mode, by requiring rate equality at 
a particular rate level, by fixing a par- 
ticular rate differential, or by holding 
proposed rates of one agency to be lower 
than necessary to meet the competition 
of another. This line of decisions has 
been issued despite the prohibition found 
in present section 3 of the act against 
applying the preference or prejudice 
prohibition thereof to ‘the traffic of any 
other carrier of whatever description’— 
a prohibition which at the time of en- 
actment of the Motor Carrier Act was 
regarded -by the League as an effective 
bar to this particular type of decision. 
Whether or not the Commission intends 
to apportion traffic among transporta- 
tion agencies is immaterial; such hold- 
ings do apportion traffic and effectively 
prevent one carrier handling traffic at 
a particular rate level profitable to it 
and beneficial to its patrons.” 


In testifying for the “shall-nots,” Mr. 
Arnold said that when the Commission 
disapproved proposed rates because of 
their potential effect on another mode of 
transportation it “substitutes its judg- 
ment for that of management and in 
effect controls the distribution of that 
traffic.” He called such control of rates 
“not in the best interest of the shipping 
public under conditions which exist 
today.” 


Controls Now ‘Unjustified’ 


“With the very active competition 
which exists between the several forms 
of transportation as well as between 
the carriers of the same mode, the ship- 
per has available several alternative 
choices for moving his freight,” Mr. 
Arnold said. “Under these conditions 
the reasons for right rate-making con- 
trols, which are normally appropriate 
for monopolies, are no longer justified.” 

He contended that sections 1 and 3 
of the interstate commerce act—even 
with enactment of the “shall-nots’— 
gave the Commission power to disap- 
prove unjust or unreasonable or dis- 
criminatory rates, and added: 

“These controls provide the Commis- 
sion with sufficient power to curb de- 
structive rate wars or rates that in 
other ways would be contrary to the 
public interest.” 


Mr. Arnold said that adoption of the 
“shall-nots” would give the carriers 
“greater latitude in the pricing of their 
services” and that the normal forces of 
free competition would “take the place of 
time-consuming and inflexible regulatory 
rate controls.” 

He added this description of the 
Chamber’s objections to rate-making 
under existing regulation by the Com- 
mission: 

“In denying lower rates on the basis 
that such rates would be harmful to 
competing forms of transportation, the 
shipping public is often the loser. This 
principle, when applied as a general 
rule, ignores the varied characteristics 
of the several modes of transport. One 
form may be able to handle a given 
shipment at a lower cost than does 
another, while it is possible that the 


reverse would be true in a slightly differ- 
ent situation. 


“However, in today’s regulatory scheme, 
a lower cost may not be sufficient to 
justify the establishment of a reduced 
rate. Because the lowest possible trans- 
portation rates are not being made avail- 
able, the shipping public is paying higher 
charges than they should. 

“The important point is that transpor- 
tation costs differ not only among the 
different modes but in different situa- 
tions. It raises the question of who is 
better able to judge which services are 
compensatory—the transportation man- 
ager who has his livelihood invested, or 
the regulator in Washington working 
with his slide-rule. We believe that 
the transportation manager should be 
given maximum latitude as long as the 
public interest is secure. In this way 
the shipping public will realize the 
maximum benefits possible from our 
great transportation systems. 

“Our final point involves the wide- 
spread concern existing today over the 
state of our common carrier system. 
The trend toward private carriage has 
become pronounced in recent years, with 
the result that at least half of our trans- 
portation is being performed by non- 
regulated carriers. It is our belief that 
the outmoded rate-making practices to 
which the common carriers are subject 
have contributed to this decline .. .” 


In answer to questions about the Cham- 
ber’s opposition to section 22 rates on 
government traffic, Mr. Arnold said that 
while he did not think repeal of the 
section would bring a reduction in gen- 
eral freight rates to commercial shippers 
he did think that ending of special gov- 
ernment rates would be “good insurance” 
that further general rate increases would 
not be proposed. 


Positions Questioned 


Representative Younger, of California, 
said he felt the Chamber’s position on 
the two bills was “inconsistent.” In 
calling for repeal of section 22, he said, 
it looked as if the Chamber were advo- 
cating “more regulation,” since this would 
place government traffic in the position 
of being subject to the I.C.C.’s normal 
procedures. On the other hand, Mr. 
Younger said, the Chamber’s advocacy 
of the “shall-nots” seemed to be a call 
for less regulation. 


Mr. Arnold said that “different types” 
of regulation were involved. 

“We just think,” he said, “that all 
traffic should be subject to the same rate 
procedures.” 


He added that other rate-making re- 
straints in the act would protect govern- 
ment as well as commercial traffic in 
event of approval of the “shall-nots.” 

In his statement setting forth the 
Chamber’s view on section 22, Mr. Arn- 
old declared: 


“The national Chamber believes that 
all traffic, whether government or com- 
mercial, moving in normal transporta- 
tion channels should be governed by 
similar rate-making standards.” 


He said that section 22 dated back 
into the past and that “the original rea- 
sons for free or reduced rates to gov- 
ernment are largely non-existent today.” 
He said these reasons were terms of the 
land grants to the railroads and the 
government’s desire for special rates for 
disaster traffic. 


Reasons for Opposition 


Mr. Arnold contended that there was 
“widespread opposition” to section 22 
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among business groups and said he 
would mention two of the reasons: 

“First, the federal government, as the 
world’s largest shipper, has tremendous 
bargaining power in allocating its traf- 
fic to the carriers. The Budget for fiscal] 
year 1958 indicates total government ex- 
penditures for transportation during that 
year of $2.5 billion. Bidding for this 
huge volume of traffic leads to bartering 
among carriers with the result that rates 
are frequently driven down to a non- 
remunerative level. This creates critical 
competitive situations among the carriers 
involved and weakens our essential trans- 
portation systems. 


“Second, by law, common carriers are 
entitled to a reasonable profit on their 
operations. Non-remunerative rates on 
government traffic mean that commercial 
shippers will be forced to pay higher 
rates in order to make up that differ- 
ence. This casts an unfair burden on tie 
commercial shipper since transportation 
costs of government traffic are properly 
a charge against the general taxpayer 
and not against the commercial ship- 
per.” 

Spokesmen for the federal government, 
said Mr. Arnold, had alleged that section 
22 was necessary to allow maximum 
flexibility in the movement of govern- 
ment traffic, to avoid increasing govern- 
ment freight bills, and to overcome the 
lack of commodity rates at points to 
which volume government shipments 
were made. 


“These points are easily answered,” 
Mr. Arnold said. “Only a relatively small 
percentage of government traffic is secret 
in nature, while the great bulk of gov- 
ernment shipments consists of ordinary 
general freight found in any freight 
car or warehouse. Under normal cir- 
cumstances the movement of such com- 
modities does not require more flexi- 
bility than any other commercial move- 
ment. Good traffic management is all 
that is required to secure the lowest 
reasonable rate for the government. 


“The proposed legislation provides for 
an exception in time of war or national 
emergency. Otherwise, in normal situa- 
tions government traffic would be 
handled subject to the rules of the 
Interstate Commerce Commission. In 
connection with the need for expedited 
handling, section 6(3) of the interstate 
commerce act empowers the Interstate 
Commerce Commission to permit the 
filing of new rates On as little as one 
day’s notice. 


“As to the costs of government ship- 
ments, no one knows what increased 
costs to the government, if any, would 
result if they were required to observe 
regular rate-making procedures. Various 
estimates have been made by government 
witnesses, and they differ widely. We 
think the principal point, however, is 
that placing this traffic under the inter- 
state commerce act would insure that 
charges for the government would be 
reasonable as required by the act; and it 
would also insure that part of the cost 
of government traffic would not be 4 
burden on the other users of the com- 
mon carrier services.” 


L.C.C. and Transport Policy 

In discussing his company’s support 
for the “shall-nots,’ Mr. Huston told 
committee members in questioning that 
he felt the Commission “in general 
tends to follow the policy” set forth in 
the transportation act of 1949 but that 
“a number, a great number, of its de- 
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cisions haven’t been consistent with that 
policy.” 

He said he thought the policy decla- 
ration was all right but that it had 
been subjected to erroneous interpreta- 
tion. The “shall-nots,” he said, would 
give the policy a needed “clarification.” 

Mr. Huston said that American Can 
shipped about 80 per cent of its traffic 
by rail but that its use of trucks had 
increased in recent years, in answer to 
customer demand. He testified that he 
would favor “in principle” the intra- 
mode competition proposed in the so- 
called Cabinet committee bill. 

He added, however, that this stand 
would be qualified on there being “regu- 
lation to avoid chaotic conditions” and 
to insure that rates charged were com- 
pensatory. 

“There seems to be a tendency on the 
part of the Interstate Commerce Com- 
mission,” he said in a statement which 
he read to the subcommittee, “. . . to 
endeavor in many cases to prescribe 
rates which have the effect of denying 
to the public the advantage of low- 
cost operation. 


‘Penalty’ on Efficiency Alleged 


“In other words, a penalty is some- 
times placed on efficient and economical 
operation through failure to take into 
account the economic advantage which 
one form of transportation may have.” 

He declared that the “shall-nots” bills 
“would enable carriers of whatever mode 
to take advantage of and make avail- 
able to users their inherent advantages, 
whether those advantages be of cost 
or of service. 

“Shippers should have the benefit of 
whatever advantages carriers of any 
mode have to offer and, in my view, there 
should be no artificial restraints to pre- 
vent making them available,” he said. 

“In industry the low-cost producer is 
not expected to hold an ‘umbrella’ over 
the high-cost manufacturer or producer. 
Nor is the low-cost producer expected 
to artificially inflate his selling prices in 
order to protect the high-cost producer 
or the marginal operator. 

“T think that each mode of transporta- 
tion ought to be free to make rates based 
upon its own conditions, so long as the 
rates it makes are compensatory and do 
not discriminate against any segment of 
the shipping public.” 

For the Atlanta Freight Bureau, Mr. 
Culpepper said that the bureau’s board 
of directors had voted not to oppose the 
“shall-nots” bills but had taken no ac- 
tion on whether to support them actively. 
Questioned by subcommittee members, 
he said he had no doubt that the board 
now would support the bills if a vote 
were taken, and that “the consensus” 
among bureau members was favorable 
to the bills. 


Costs and Rates 

He said that “the principles incorpo- 
rated in these measures happen to sup- 
port a theory of rate-making which my 
organization is coming more and more 
to believe in as the proper basic founda- 
tion of all rates and charges for all 
modes of transportation, ie. the cost of 
providing the service, plus a reasonable 
profit.” 

He said the considered bills, if enacted, 
would “accomplish the purpose for which 
they are intended without resulting in 
tragic consequences through abuse by 


the rail carriers of the privileges auto- 
matically granted.” 

He added, however, that “past experi- 
ence has proven that the railroads 
might use the relief granted under these 
three provisions to reduce their rates 
to points where there is actual, effec- 
tive water or motor competition and 
would, most likely, penalize the inland 
points that are without such com- 
petition.” 

Mr. Culpepper said the bureau op- 
posed H.R. 1066, providing for the es- 
tablishment by motor carriers of 
through routes and joint rates with 
other modes of transportation, because, 
he said, it would “make it more dif- 
ficult to preserve the inherent definition 
and advantages of the individual modes” 
of transportation. The bureau, he said, 
did not oppose H.R. 2808 but saw no need 
for any change now in section 4 of the 
act; it favored H.R. 3233, and it also 
favored H.R. 3774, to require contract 
motor carriers to file actual rates with 
the Commission. He said that H.R. 5384, 
to give greater Commission control over 
cancellation of through rail routes, was 
“not necessary and will, in fact, serve 
no constructive purpose.” 


Testimony by Mr. Staley 

The National Industrial Traffic 
League’s support of H.R. 2808 and H.R. 
3233 was set forth by Mr. Staley. 

In regard to section 22 rates, which 
would be limited to times of war or na- 
tional emergency by H.R. 3233, Mr. Staley 
discussed alleged abuse of the section’s 
provisions. 

Under the section, he said, “the ethical 
standards or principles under which the 
carriers should be approached in seek- 
ing readjustment in rates were aban- 
doned in favor of the auction block.” 


Section 22 ‘Secrets’ 


“The insidious thing about this busi- 
ness of cut-throat rate making,” he said, 
“is that it is not necessary to publicize 
the negotiations or publicly file the rates; 
no one need know anything about them. 
One important agency makes a practice 
of keeping these private quotations secret 
until after the routing of the traffic has 
been set. 


“All of the criticism for these unholy 
practices should not be placed on the 
shoulders of the government’s represen- 
tatives. Many carriers learn of anticipated 
movements and approach representatives 
of government agencies, (not only the 
Department of Defense, but civilian 
agencies) and privately, secretly, in the 
dark of the moon, offer secret reduced 
rates to secure a certain piece of tonnage. 
In hearings before the Interstate Com- 
merce Commission and in the files of 
the so-called Hoover Commission (I 
happen to have been a member of its 
task force on transportation), there is 
evidence of this type of chiseling on the 
part of one carrier against another, as 
well as on the part of certain government 
agencies holding out special inducements 
in the form of additional traffic if one 
carrier will cut another’s throat. 


“To the credit of the Department of 
Defense, and I think this may well be 
true of some other agencies, efforts have 
been made to curb this unscrupulous 
bidding for traffic by one carrier against 
another without consideration for the 
normal standards of rate making. 

“We can’t argue that in time of war 
the Department of Defense may not need 
some help. I have already told you we 
believe the Commission has ample au- 
thority to permit the instant and, if nec- 
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essary, retroactive establishment of rates, 
But it is hard for us ordinary shippers 
to understand why the United States 
government, which is supposed to set 
an example of fair play and honesty 
and live up to the ideals and principles 
which have motivated regulation of 
transportation, can ask for a special or 
secret rate for a civilian agency. Put 
they do. 

“We can’t tell you all of the terrible 
things that have been done because so 
many of them have been done secre:ly 
and are not a matter of public informa- 
tion, but knowledge of enough of them 
leaks out so that members of our League 
burn with indignation whenever the sub- 
ject of secret government rates comes up, 

“Some government representatives cal- 
lously or facetiously or indifferently say, 
‘We don’t make the rates; it is the vol- 
untary action of the carriers. Besides, 
where are any rates that are too low? 


“Of course, we can’t know all of the 
secret rates that are too low, but we 
know a number. Take a glaring example. 
In 1954, in I. and S. Docket No. 6204, 
the Interstate Commerce Commission 
said the minimum rate by rail on alumi- 
num ingots from Texas to Davenport, 
Ia. should be $13.67 a ton. Through a 
series of devious dealings and cajolings, 
the General Services Administration ob- 
tained a section 22 rate which is $3.17 a 
ton lower than the rate the Commission 
said should be the ‘minimum lawful 
rate.’ 


Storage Time Difference 


“My company exports foodstuffs in 
some quantities, chiefly through the 
Gulf, but also through eastern ports. 
On our products, which frequently must 
be stored in carriers’ facilities at the 
ports awaiting ship departures, we have 
seven days of free storage, and last year 
we paid thousands and thousands of 
dollars for storage on merchandise held 
beyond the seven days’ free time. But 
the carriers at the North Atlantic ports 
have given to the government (not the 
Department of Defense) 30 days’ free 
storage on foodstuffs. 

“They complain of congestion, car 
shortages, delays, and yet they give, per- 
haps because they say it is the biggest’ 
shipper in the world, 30 days’ free time 
to the government.” 

Mr. Staley said the N.I.T. League 
“wholeheartedly and emphatically sup- 
ports the provisions of H.R. 2808 and 
urges it be passed promptly.” He said 
the origin of the bill was “traceable di- 
rectly” to the activities of a N.1.T. 
League committee, and continued: 


“After catching our breath following 
World War II we were confronted with 
an extraordinarily massive and compli- 
cated collection of railroad freight tar- 
iffs from which it was almost impossible 
to determine rates or routes with any de- 
gree of speed or accuracy. As each year 
passed by the condition worsened. 


“After much conversation, much delay 
and excuses by the carriers, at the in- 
sistence of the N.I.T. League, in Sep- 
tember, 1951, the railroads finally estab- 
lished a ‘Tariff Research Group’ con- 
sisting of an able professional staff to 
analyze freight tariff problems and to 
make corrective recommendations. The 
railroads also organized a revolving ad- 
ministrative committee consisting of nine 
chief traffic officers from lines in vari- 
ous territories; the League appointed a 
matching committee of nine, likewise 
affording general geographical represer- 
tation. The two committees worked 
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$7.50 is all it costs for a 
typical 100 lb. shipment 
from New York to Chicago 

. only $18.80 from 
Chicago to San Francisco. 


greatest coverage of key cities enables American to 
serve traffic managers better than any other airline! 


To be sure of fast forwarding and dependable on-time deliveries, specify American Airlines 
Airfreight. Because only American offers direct, one-carrier service to 17 of the top 20 retail 
markets, 13 of the first 15 wholesale markets, and 18 of the leading 20 manufacturing centers. 


AMERICAN AIRLINES AIRFREIGHT 


—flies more freight than any other airline in the world 
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closely on a basis of absolute equality; 
they have enjoyed wholehearted co- 
operation from the Interstate Commerce 
Commission, as well as state commis- 
sions, nation-wide. I am a member of 
that joint committee on the shippers’ 
side. 

“The committee has dealt with hun- 
dreds of propositions. Results have been 
gratifying, producing tremendous time- 
savings for all tariff users, whether rail- 
road or shipper. 

“While this joint committee explored 
every area of potential simplification, 
late in 1953 they came to a realization 
further substantial freight tariff im- 
provement was blocked by requirements 
and limitations imposed by the Inter- 
state Commerce Commission when grant- 
ing fourth section relief. 


Objective of League 


“This background of the tariff sim- 
plification program is given to make 
abundantly clear the League’s support of 
HR. 2808 is not for the purpose of in- 
creasing the degree of circuity allowed 
in connection with operation of rates, 
nor is it for the purpose of creating more 
routes. Neither is it the purpose of this 
bill to repeal or nullify the provisions 
of section 4. (It should be noted, how- 
ever, the League has been on record for 
years as favoring repeal of the long and 
short haul provision). 

“The League, in supporting H.R. 2808, 
recommends no change in the substance 
of the Commission’s administration of 
section 4. It seeks only a change in the 
form of administration which will rid 
tariffs of unnecessary complexities and 
permit the fulfillment of a universal de- 
sire for simplified tariff publications. 
A change in the administration of sec- 
tion 4, which will make possible the 
elimination of the worst of the re- 
maining tariff complexities, is hardly 
a controversial subject. It is in this 
spirit we approach and support H.R. 
2808.” 

Mr. Staley said the joint committee’s 
program to simplify freight tariffs had 
operated from two bases, “uniformity 
and brevity.” 

“The circuity limitations and other 
restrictions currently imposed in grant- 
ing Fourth Section relief,” he said, “are 
in many respects at war with these two 
basic elements of simplification and 
they strongly tend to defeat clarity and 
certainty in rate schedules. Freight 
tariffs are many times more voluminous 
than is really necessary simply because 
orders prescribing fourth section relief 
have made it compulsory to establish 
singly or in combination specific routes, 
various and sundry circuity tables, or 
formulae for determining authorized 
maximum distances, purely arbitrary 
and artificial limitations, and numerous 
other pot. pourri.” 


Dallas-Detroit Routes Added 

Mr. Staley said there were 4,717,664 
authorized routes between Dallas, Tex., 
and Detroit, Mich., and added that ship- 
pers were being asked—in regard to their 
support for H.R. 2808—why they wanted 
the “almost unheard of” thing of more 
routes. 

“It isn’t that we want more routes,” 
Mr. Staley said. “We want fewer pages 
in the tariffs. . . . The imposition of re- 
strictive routings is no hardship on us 


if we could have it without all this com- 
plex tariff publication.” 

He said statistics and previous testi- 
mony in the hearing showed that there 
were 783 approved rate adjustments that 
were being unconscionably delayed be- 
cause of the burdensome requirements 
incident to the preparation of fourth- 
section applications,” which, would no 
longer be needed if prior approval by 
the Commission was made unnecessary 
by enactment H.R. 2808. 


“The cost to the shippers of this 
country, who are delayed in meeting 
competitive commercial conditions, is 
indeed staggering,” he said. “I would 
hesitate to put a dollar value on it, but 
to say it costs us millions of dollars in 
excessive freight charges, or worse, loss 
of business, is an understatement. 


“The committee should understand 
that the normal operation of adjusting 
rates does not involve litigation before 
the Interstate Commerce Commission. 
In most cases when an inequitable or un- 
lawful condition is found, the shipper 
calls it to the attention of interested 
carriers and, generally, they set about 
voluntarily to publish whatever changes 
in rates are necessary to remove the un- 
lawfulness or unfairness in the existing 
structure. 

“When publications of this kind are 
delayed for months just awaiting prepa- 
ration of Fourth Section applications it 
is manifest the present law operates to 
perpetuate unlawfulness.” 


(See earlier story on page 29) 


House Sustains Reductions 


In Commerce Dep’t Measure 


The House on April 9 passed the Com- 
merce Department appropriation bill in 
exactly the form in which it was recom- 
mended by the House appropriations 
committee. 


The committee had trimmed the de- 
partment’s budget—including provisions 
for a number of transportation agencies 
—by about a total 25 per cent, although 
some of the individual reductions were 
not that high. 


(See earlier story on page 81) 


Rail Rerouting Order Extended 


The expiration date of Taylor’s I.C.C. 
order No. 77 issued under revised service 
order No. 562 has been extended to 11:59 
p.m., May 31. The action was by amend- 
ment No. 2 to the Taylor order, originally 
issued because of flood conditions on the 
Arcade & Attica Railroad, to authorize 
the railroad to divert or reroute traffic 
routed over its line (T.W., Feb. 2, p. 57). 


Strike Threat on P.R.R. 


A strike on the Pennsylvania Railroad 
has been called for April 20 by the 
Brotherhood of Maintenance of Way 
Employes, according to information from 
the National Mediation Board. The dis- 
pute between the union and the rail- 
road was said to have been a result of 
dissatisfaction by the brotherhood with 
changes made by the railroad manage- 
ment in the method of performing track 
maintenance and certain other work as- 
signed to the B.M.W.E. members. Those 
changes, the union alleged, would result 
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in loss of. jobs by about half of the 
number of P.R.R. employes which it rep. 
resented. At the N.M.B. it was stated, 
April 10, that neither side in the dispute 
had sought intervention by the board, ’ 


Truck Line’s Operations 
Between Va. Points Through 
W.Va. Held to Be Interstate 


The Commission, division 1, by a 
report in MC-30471, Service Storage 
& Transfer Co., Inc.—Petition for 
Declaratory Order, has found that 
the petitioner’s motor carrier opera- 
tions between points in Virginia 
through Bluefield, W.Va., are bona 
fide operations in interstate com- 
merce within the authority granted 
this carrier in certificate MC-30471, 


The petitioner, Service Storage & 
Transfer Co., Inc., of Bluefield, W.Va, 
was authorized, in MC-F-1881, to pur- 
chase the operating rights of Arthur 
Goforth, doing business as Goforth 
Freight Lines, and to unify such rights 
with those covered by the petitioner's 
initial certificate, MC-30471, the Commis- 
sion said. 


“Since the issuance of the consolidated 
certificate,” the Commission said, “peti- 
tioner, by tacking the separate grants of 
authority at the common point of Blue- 
field, W.Va., has conducted through op- 
erations from points authorized by its 
original certificate to points authorized 
in the certificate acquired by purchase 
from Goforth through the gateway point 
of Bluefield, W.Va., including operations 
from origin points in Virginia to destina- 
tions in the same state. 

“All such traffic has moved on inter- 
state rates published by petitioner. Ship- 
pers using this service have been in- 
formed that the route of movement 
would be through Bluefield, W.Va., 

“Generally, the shipments are small, 
infrequently exceeding 500 pounds. They 
are consolidated at petitioner’s terminal 
and move in its vehicles with other 
less-than-truckload shipments originated 
at or destined to points outside of Vir- 
ginia. 

State Case Initiated 


“Petitioner asserts that the Virginia 
State Corporation Commission, during 
the past several months, has instituted 
proceedings against it for the purpose 
of penalizing it for conducting operations 
from one point in Virginia to another 
point in that state, notwithstanding the 
fact that the shipments moved through 
Bluefield, W.Va. 


“Additionally, staff members of the 
State Corporation Commission’s office are 
said to have advised shippers and con- 
signees that transportation performed 
by petitioner in either single-line or 
joint-line service from one Virginia point 
to another Virginia point through Blue- 
field, W.Va., does not constitute inter- 
state commerce, and that they should 
cease tendering to petitioner traffic mov- 
ing between Virginia points. 

“There also is currently pending 
before the Virginia State Corporation 
Commission, a proceeding in which state 
enforcement officials contend that cer- 
tain shipments handled from Virginia 
origins to Virginia destinations through 
Bluefield, W.Va., are not interstate and, 
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accordingly, cannot lawfully be handled 
py petitioner. 

“This Commission has found in nu- 
merous proceedings that transportation 
of shipments in bona fide operations 
between points in the same state mov- 
ing over authorized regular or irregular 
roures through another State or through 
an authorized gateway point in another 
sta'e to which a carrier is authorized 
to ransport a given shipment from a 
poi.t in a particular state and from 
wh ch it is authorized to transport the 
sar e Shipment to a point in the same 
sta 2, constitutes transportation in inter- 
sta.°> commerce. Compare Dixie Freight 
Lir »s, Inc., Common Carrier Application, 
24 /1.C.C. 780 and Atlantic Freight Lines, 
Inc, Petition for Declaratory Order, 51 
M.C.C. 175. 


Traffic Held to Be Interstate 


“in the absence of any showing that 
pet ‘ioner’s use of its authorized route 
is « subterfuge to avoid state regulation, 
or »>ther than a logical and normal 
ope ation through the carrier’s head- 
qua’ters we are of the opinion that 
pet: ‘ioner’s operations, in the manner 
des ribed, constitute bona fide transpor- 
tation in interstate commerce. 

“his conclusion finds support in the 
fact that the routes employed between 
Virsinia points are not unduly circui- 
tous or impracticable but on the con- 
trary are such as might normally be used 
by any carrier authorized to operate 
between the Virginia points involved, 
and that Bluefield, W.Va., is petitioner’s 
headquarters and the base of other sub- 
stantial operations to and from points 
in Virginia of which the operations 
challenged are only a small part. 

The Commission said that the peti- 
tion for a declaratory order construing 
or interpreting the petitioner’s certifi- 
cate was satisfied by its findings and 
that no order was necessary. 


Motor, Rail Carriers’ Rate 


Change Proposals Reviewed 


Railroad proposals to match motor car- 
rier rates, and motor carrier rate 
changes being considered, appear in the 
Traffic Bulletin for April 6. 

Three docket items before the Western 
Trunk Line Committee would establish 
rates on the level of those of the motor 
carriers. 


C-50,1947(C) is a proposal “to establish 
rates published by motor carriers in Mid- 
dle West Motor Freight Bureau tariffs 
35, 35-A and 85-C between specified 
stations on the Chicago, Burlington & 
Quincy in Illinois and Iowa, on the one 
hand, and stations on and west of the 
Kansas City Southern-Louisiana & Ar- 
kansas in Southwestern Lines Territory 
from and to which trailer on flat car 
(T.O.F.C.) rates have been published in 
S.W.L. tariff 77.” 

A second item reads: 


“X-C-50-1950(C) Proposed—The Mis- 
souri Pacific Railroad will publish in 
its tariff 22, I.C.C. 22, class rates and 
Specific commodity rates exactly the 
Same as now published by the over-the- 
highway common motor carriers in vol- 
ume lot quantities, subject to minimum 
weights of 10,000 pounds or more between 
St. Louis, Mo., East St. Louis, Ill., Kansas 
City, Mo., Atchison, Kan., Leavenworth, 
Kan. Independence, Mo., and St. Joseph, 
Mo., on the one hand, and Andale, Col- 
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wich, Haven, Hutchinson, Lyons, Maize, 
Mt. Hope, Nickerson, Sterling and Yoder, 
Kan., on the other hand; also between 
Atchison, Kan., Leavenworth, Kan., Inde- 
pendence and St. Joseph, Mo., on the one 
hand, and Eldorado, Eureka and Wichita, 
Kan., on the other.” 

The third item is as follows: 

“C-238-338(C)—Proposed to establish 
T.OF.C. rates on various commodities 
from Chicago, Ill., to Denver, Colo., to 
be on a competitive basis with motor 
carriers.” 


E.C.M.C.A. Docket 


The Eastern Central Motor Carriers 
Association showed the following items 
referred to its general committee with- 
out recommendation for its considera- 
tion April 17, 18 and 19 at Hotel Cleve- 
land, Cleveland, O. 

“SR-7583—To establish an inflated 
scale of class rates in tariff 31-B to 
apply between Central Freight Associa- 


tion points and points in Maine, New 
Hampshire and Vermont.” 

“SR-7584—To increase the class rates 
in tariff 32 applying from and to points 
in Maine, New Hampshire and Vermont 
to reflect combinations over Boston, 
Mass. 

“E-2785—General increase in rates and 
charges in various E.C.M.C.A. tariffs. 
Reconsideration confined to proposed 
increase in rates and charges in 
E.C.M.C.A. tariff 29.” 


“SR-7461—Amend items 1571, 1365, 
1665, 6841, 641, 690, 431 and 4450 of 
E.C.M.C.A. tariffs 17-F, 21-C, 22-H, 
25-C, 27-A, 31-B, 32 and 35, respectively, 
to provide a charge of 20 cents per 100 
pounds and a minimum delivery charge 
of $40.00 to apply on volume or truck- 
load shipments of meat or packing- 
house products moving in refrigerated 
service delivered to steamship piers at 
Port Newark, N.J., in lieu of the present 
charge of 10 cents per 100 pounds and 
@ minimum delivery charge of $20.00 
under paragraph (2) of each item. Not 
subject to notes 5 or 6 of each item. Not 
subject to Master Tariff 6.” 


Shipper, Carrier Representatives in Panel 
Discussion Differ on Need for Rate Boosts 


Industrial Traffic Executives Contend That Railroads Need Change 
Of Attitude, Transportation Company Officials Complain of Rigid 
Controls, in Joint Meeting of D.N.A. and Practitioners at Chicago. 


(From Chicago Bureau of Traffic World) 


Three industrial traffic executives 
insisted, in a panel discussion at 
Chicago, that ffor-hire carriers, 
especially the railroads, could avoid 
the making of repeated moves to 
obtain general rate increases if they 
made efforts to increase their net 
earnings by other means, but repre- 
sentatives of three different modes 
of transport who took part in the 
discussion defended the rate-in- 
crease approach to the problem of 
keeping carrier operations from going 
“into the red.” 


The panel discussion was presented 
in a joint meeting of the Chicago chap- 
ters of the Association of Interstate 
Commerce Commission Practitioners and 
the Delta Nu Alpha Transportation Fra- 
ternity, at the Palmer House in Chicago. 

The carrier representatives on the 
panel took the position, generally, that 
all avenues for reducing costs and in- 
creasing revenues should be explored, 
and that cooperative efforts by carriers 
and shippers were useful in “holding 
down the frequency” of rate increases, 
but that there was not much hope that 
other avenues to increased earnings 
would make it possible to avoid general 
freight rate increases. 


Panel participants on the D.N.A.-Practitioners’ program, from left: W. H. Ott, Jr., general traffic 
manager, Kraft Foods Co.; Eugene Landis, director of transportation, International Minerals & 
Chemicals Corp.; F. A. Mechling, executive vice-president, A. L. Mechling Barge Lines, Inc.; F. B. 
McElroy, transportation rate expert Illinois Commerce Commission, the moderator; E. W. Girton, 
general traffic manager, Wilson & Co.; C. J. Viking, president, Webber Cartage Line, and G. R. 
Glover, assistant to the vice-president, traffic, Chicago, Burlington & Quincy Railroad. 
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From the shipper merbers of the panel 
came assertions that the railroadg 
thinking was “outmoded,” that there 
was a need for a “radical change” in 
their attitude, that they should “ze 
back to giving service,” that the idea of 
equal rates for all modes of transport 
was fallacious, and that, with their “in. 
herent high-capacity transportation sys. 
tem,” the railroads should concentrate 
more on application of low rates to high 
volume. 


Members of Panel 


F. B. McElroy, transportation rate 2x- 
pert of the Illinois Commerce Commis. 
sion, was the panel moderator. ‘The 
panel was composed of the following 
Chicago area traffic men: 

E. W. Girton, general traffic manazer, 
Wilson & Co.; G. R. Glover, assistant 
to vice-president, traffic, Chicago, Bur- 
lington & Quincy Railroad; Eugene 
Landis, director of transportation, In- 
ternational Minerals & Chemical Corp; 
F. A. Mechling, executive vice-president, 
Mechling Barge Lines; W. H. Ott, gen- 
eral traffic manager, Kraft Foods Co, 
and J.C. Viking, president of the Web- 
ber Cartage Line, Inc. 

The meeting was opened by A. E 
Leitherer, president of the practitioner's 
Chicago chapter and assistant general 
traffic manager of Allied Mills, Inc. He 
introduced W. B. Knorst, president of the 
Chicago chapter of Delta Nu Alpha and 
assistant general traffic manager of the 
International Minerals & Chemical Corp, 
who in turn, presented Mr. McElroy. 
The latter then introduced the panel 
members as they made their presenta- 
tions. 


Transport Tax Factor 


Federal excise taxes on transportation 
represented a handicap to commerce and 
to all regulated carriers, asserted Mr, 
Glover. He suggested that this was one 
“avenue that could be cleared” in car- 
rier efforts, by means other than rate 
increases, to obtain more net revenue. 

Mr. Glover prefaced his talk with the 
observation that, while no one regretted 
more than the railroads the “necessity” 
for making repeated general increases 
in freight rates, no practical substitute 
had been discovered. Over a lor period 
of time, he declared, it had been demon- 
strated that this method produced much 
needed additional revenue. 

“The railroads,” he continued, “operate 
in the same world and under the same 
general conditions as do other industries 
and individuals. They are directly af- 
fected by the repeated spirals of wage 
and price increases, but are in a much 
weaker position to defend themselves. 

“... The fact is that the railroads are 
subject to a rigidity and inflexibility, 
both in their operations and the pricing 
of their services, which exceeds anything 
known in industry generally. or even in 
the public utility field.” 


As an example of situations in which, 
he said, the railroads did not “enjoy the 
freedom of industry,” Mr. Glover pointed 
to difficulties experienced by such car- 
riers in their attempts to eliminate un- 
remunerative facilities and _ services. 
Lines of railroads used in interstate 
commerce, he said, could not be aban- 
doned without authorization from the 
I.C.C. While the Commission did not 
have jurisdiction over reduction of pas- 
senger train service, short of line aban- 
donment, he added, ordinarily such 
authority from respective state commis- 
sions was a prerequisite to elimination 
of unprofitable passenger trains. 
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A sign of progress... 


The Western Maryland Railway is active in high- 
way building. 

That doesn’t mean that the WM actually runs 
bulldozers or pours concrete. 


But it does haul cement. And reinforcing rods. 
And structural steel for bridges. By the trainload. 


And it also transports a good many of the heavy, 
Oversize roadbuilding machines that modern high- 
way contractors use so lavishly. 


In fact, without its Class I railways this country 
would have but few miles of Class I highways. 


Moreover, by carrying the ‘‘makings” of new 
highways, by carrying more and more truck trailers 


WM at work 


in “‘piggyback”’ service, by welcoming each new 
idea for transport progress, the railroads are working 
side by side with all forms of transportation in 
shaping the exciting traffic pattern of tomorrow. 


All in all, the Western Maryland is dedicated to 
improving transportation. And if you have your own 
particular transportation problem, we’d like you to 
call upon us. 


WESTERN MARYLAND RAILWAY 


St. Paul Place, Baltimore 2, Md. 


Short Cut for Fast Freight 
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Conceding that some progress had 
been been made over the years in aban- 
donment of unprofitable passenger 
trains, he suggested that easing of re- 
strictions and simplification of methods 
of effecting savings by such action 
would be advantageous in the effort to 
increase revenue, short of rate increases. 


Exempt Commodities Cited 


Another avenue he suggested for ex- 
ploration was passage legislation de- 
signed to relieve the “present chaotic 
conditions with respect to exempt agri- 
cultural commodities.” As generally ad- 
mitted, he said, the exemption provision 
was originally intended by Congress to 
aid farmers by relieving them of the 
burdens of regulation and to facilitate 
the distribution of their products. 

“The exemption provision,” he con- 
tinued, “was not a cause of great con- 
cern for a number of years. Following 
World War II, and with important 
changes in the food processing business, 
the exemption, by court and Commis- 
sion decisions, has now become quite 
onerous and includes many processed 
commodities—and, in my humble opin- 
ion, many manufactured commocities— 
and certainly goes far afield from what 
we are told was the original intent.” 


Railroad consolidations, including 
elimination of duplicate facilities, he said, 
Was generally considered a promising 
field for increased efficiency at lowered 
cost, but consolidation was a slow process. 
It would not, he asserted, obviate in- 
creases in rates and charges as expenses 
rose, but, to a degree, would lessen the 
amount needed. 

While indicating that he did not want 
to be “understood” as advocating adop- 
tion of “agreed charges,” such as were 
in effect in Canada, he said that such 
a course was “not wholly a theory in 
this country,” since the highway con- 
tract carrier had operated with “agreed 
rates,” under statutory authority, since 
1935. To a somewhat lesser extent, he 
Said, the barge lines had been so operat- 
ing since 1940, and air carriers operated 
“virtually outside the field of regula- 
tion” under the exemption provisions 
of the civil aeronautics act. Asserting 
that he did not know what effect the 
granting of the right to enter into agreed 
charges to railroads and common carrier 
trucks would have, he added: 


“I believe, however, that it may be 
necessary to review many of the funda- 
mental rules which developed when 
virtually all public transportation was 
by rail or water, in the light of the very 
different conditions which now exist. 
Agreed charges are already in use in 
England, and the Canadian transport 
agencies have done some experimenting 
on the subject.” 


‘Piggyback’ Movements 


Transportation of trailers on flat cars, 
he said, had been a “worthwhile develop- 
ment,” and “beyond question” would be 
‘ advanced in coming months. He in- 
dicated that this avenue had been 
helpful “in many instances” in reducing 
costs for both railroads, shippers, “and 
apparently for various trucking interests.” 
He said he believed that such “piggy- 
back” service had “a great potential for 
the long range, but cannot be expected 
to produce large increases in revenue 
in the near future.” 


All carriers, he continued, should and 
must continue to take full advantage of 
technological progress which would lower 
cost, improve service, reduce loss and 
damage, or otherwise strengthen their 
ability to compete with one another and 
with private transportation. 


The railroad industry, he declared, had 
a plant capable of handling a great deal 
of added traffic. If the plant were used 
to capacity, he asserted, it would mini- 
mize the need for increasing rates. 

“But,” he concluded, “mere hopes, or 
even slight increases, are not sufficient 
to avoid the necessity for higher rates. 
All avenues for increasing revenues and 
reducing costs should be explored. ... 
Frankly, however, for immediate results, 
I can see no substitute for the much dis- 
liked general freight rate increase.” 


Cooperative efforts between the motor 
carrier industry and shippers were viewed 
by Mr. Viking as a means of holding 
down the “frequency” of rate increases. 

Motor common carriers, he stated, were 
working vigorously to reduce present 
costs at shipping and receiving docks 
through better planning and scheduling 
of terminal operations. Materials han- 
dling engineers employed by the trucking 
industry, he said, had stated that ship- 
pers and motor carriers were losing $50 
million annually through delays in ship- 
ment handling. Improvements in this 
area, he suggested, should be reflected 
in increased net revenue. 


Problem of L.T.L. Traffic 


Mr. Viking began his talk by indicating 
that a background knowledge of the 
trucking business and its problems was 
necessary to an understanding of what 
was being done. He related that in 1954 
less-than-truckload shipments had repre- 
sented 46 per cent of tons carried, but 
had produced 62 per cent of freight 
revenue. Asserting that L.T.L. volume 
offered by shippers continued to grow, he 
pointed to a statement in the Com- 
mission’s seventieth annual report to 
Congress, which he said referred to small 
shipments as “problem traffic” owing 
primarily to the high cost of handling 
individual shipments. 


After stating that many motor com- 
mon carriers were largely dependent on 
this class of traffic, he explained that 
answers to holding down the costs of 
handling the “little ones” through all 
phases of operation was every trucker‘s 
“everyday job.” 


“Interestingly,” he continued, “the 
sums of money involved make ‘21’ or the 
‘64-Thousand-Dollar Challenge’ sound 
like a peanut game. In our industry 
we’re now working, not playing, at a 
game we call the ‘50-Million-Dollar 
Question.’ How are shippers and the 
motor common carriers losing $50 mil- 
lion a year on the shipping and receiving 
docks of America? 


“The embarrassing answer is, delay 
.. . The average driver makes about 35 
stops a day. A driver and a vehicle cost 
7 cents a minute, busy or idle. Delays 
of 15 or 20 minutes are not uncommon, 
and at 7 cents a minute that’s expensive. 
These represent cost figures developed 
three years ago. Today, the cost would 
exceed 8 cents per minute.” 


Practical ways to stagger the work- 
load in terminals and to make more 
efficient use of terminal labor were essen- 
tial, he said. Terminal areas, and pick- 
up and delivery, he explained, repre- 
sented “main costs.” This particular 
problem, he declared, could be solved 
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only by shippers and motor carrier 
working together. 

“Our industry,” he said, “is trying 
desperately to introduce modern busj- 
ness methods into the small shipments 
problem. Since the small shipments 
case Of 1949, we have bent everyone’s ear 
calling for simplified billing, a simple 
prepayment method, more planning ang 
scheduling between shippers and car. 
riers, and reduced valuation. We're stil] 
eager for these changes . . . for theyll 
benefit everyone.” 

Motor carrier problems, he continued, 
were not all confined to small shipments, 
Volume shipments, too, he said, had be- 
come costly to handle because of tr iffic 
delays and congestion where pickup and 
delivery was made. 


Technical Advances to Help 


Changes made within the last decade 
in equipment, terminals, office methods, 
financing and motor operations were 
“incredible,” said Mr. Viking. Aiter 
decribing modern “high-cube” vans and 
new pickup trucks, materials handling 
systems and the use of radio in communi- 
cation, and comparing these to earlier 
methods, he declared that modern equip- 
ment and facilities had been acquired by 
the motor carrier industry to improve 
service and productivity and to redute 
claims and hold down costs. 


But better management and use of 
manpower, he warned, could not absorb 
all of the costs of operational increases. 
Wages, he said, took over half of the 
gross revenue. The industry, he added, 
was proud of its high level of compensa- 
tion, and knew that it must be accom- 
panied by high performance and pro- 
ductivity. 

After again reviewing recent industry 
improvements and indicating their place 
in holding down costs, he asserted that 
in spite of all that was being done, freight 
rate increases were necessary from time 
to time. 

“Cooperative effort by members of our 
own industry with regulators, our cus- 
tomers and the general public,” he con- 
cluded, “can control the frequency of 
such adjustments.” 

Five-Point Program for Barges 

Efficiency of equipment, expedited port 
time, establishment of compensatory 
rates, encouragement of balanced traffic, 
and an emphasis on safety were listed as 
areas for attention by barge line oper- 
ators, to satisfy shippers’ desires for car- 
riers to earn an adequate return with- 
out general freight rate increases, by 
Mr. Mechling. 


Improved and increased propulsion 
power, designed into equipment, he said, 
was necessary to increase efficiency. 
Thereby, he explained, a greater ton-mile 
production per unit could be obtained 
with the same manpower cost. By im- 
proving parts, he added, service life of 
equipment could be extended and repair 
and maintenance costs could be reduced. 


Initiation by shippers, receivers and 
port facility operators of interest in de- 
velopment and installation of improved 
loading and discharging equipment, he 
continued, could reduce port time on 
barges and dock stevedoring personnel. 
The end result, he indicated, would be 4 
lower cost per ton-mile, of freight trans- 
ported in existing “capital investment.” 


Careful analyzing of the cost of pro- 
viding the service, he suggested, would 
tend to keep all traffic on a compensa- 
tory basis, with an adequate return. 
Encouragement of traffic flows ‘hat 
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would provide balanced movements and 
eliminate “dead-heading” would pro- 
duce increased gross revenue without 
pro rata increases in costs, he added. 

Concentration on effective safety pro- 
grams, he concluded, would reduce op- 
erating costs through reduction of per- 
sonal injuries, as well as improve em- 
ploye morale and efficiency. 

Shipper members of the panel, while 
indicating that constant improvement 
in efficiency of operations offered the 
best avenue for adequate return short 
of rate increases for all carriers, directed 
new’ remarks principally to the rail- 
roads. 


Rail ‘Attitude’ Cited 


In a blistering attack on what he 
termed the “outmoded” thinking of the 
railroads, Mr. Ott asserted that a 
“radical change” in attitude, from man- 
agement and supervision to labor, was 
needed. 

While the pool of total traffic avail- 
able was fixed, he said there were wide 
ranges of efficiency among the different 
forms of carriage. One way to reduce 
cost, he suggested, would be through 
allocation of traffic among the modes 
most suited to its handling. This, how- 
ever, would not be acceptable or desir- 
able under America’s free enterprise 
system, he said. He pictured the alter- 
native as requiring a changed outlook 
by the railroads: 

“From defeatism to a positive ap- 
proach ... from the idea of a dying in- 
dustry to one of growth... . from a feel- 
ing of dependence and frustration to 
one of reliance .. from worry and com- 
placency about competitors to getting 
down to working with what they had... 
to getting rid of the idea that the 
world owes the railroads a living out of 
its great war record.” 

The railroads, he declared, should 
“quit leaning on the government and 
their own associations in trying to cur- 
tail competition.” Put faith in railroad 
management, he counseled, and return 
responsibility to that management. 

“Get back to giving service,” he ad- 
vised, “for service must be given if busi- 
ness is to be returned. Set up informa- 
tion branches so shippers can get infor- 
mation on services they want. 

Turning to the subject of rates, Mr. 
Ott advised the railroads to find a level 
of rates that would give increased ton- 
nage and at the same time be conducive 
to some element of permanence. He 
warned against what her termed the 
“fallacy” of equal rates for all modes. 

“The railroads appear to think,” he 
said, “that if rates were equal, all they 
would have to do would be to sit back 
and wait for the business to fall into 
their laps!” 

Referring to railroad labor, he as- 
serted that $2 million could be wiped out 
of the passenger train deficit by chang- 
ing payment of train crews from a mile- 
age to an hourly basis. This saving, he 
said would appear to be worth quite 
a fight. 


Rate-Making Theories Scored 


Mr. Girton said, in his presentation, 
that the theory of rate making involving 
“what the traffic will bear” had worked 
until competition had come along and 
siphoned off the high-revenue business. 
The present need, he asserted, was for 
scientific pricing based more closely on 
production cost of the service, rather 
than on general freight rate increases. 


Desirable revenue traffic was also be- 
ing “skimmed off” by unregulated and 
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exempt carriers, he continued. The car. 
riers’ long-range program, he said, should 
be aimed at greater freedom regulation. 
wise while short term goals should be 
set at meeting current conditions “coldly 
and factually.” 

After asserting that the railroads were 
inherently high capacity transportation 
systems, he advised the railroads to ex. 
plore the theory of high volume cou»led 
with low rates. They should increase the 
use of specialized equipment and shuld 
adapt their service to shippers’ needs, 
rather than merely try to match com- 
petition. he said. 

Mr. Landis echoed the remarks of Mr. 
Ott by declaring that the “defeatist, 
self-pity” attitude of the railroads should 
become a “thing of the past.” 

“A departure from custom and habit 
must be made,” he said. “New thinking 
calls for vision, creative and progressive 
action. The railroads have a tremencious 
potential to handle more business and 
secure more revenue and a better rate 
of return, but they must set their minds 
and ability to the task.” 


Price Reductions 


The railroads, asserted Mr. Landis, 
must learn to price their services in a 
more modern manner. Much railroad 
business, he said, had been abandoned 
to the motor carriers and freight for- 
warders, and this action had had an 
adverse effect on total rail earnings. 

“There are areas of rail business that 
do not pay their own way,” he said 
“They do not pay out-of-pocket costs. 
Investigation by special rail committees 
should be made and the Commission 
should be asked for a revision of the 
pricing or rate structure. 

“Tf the rails can pep up their Services 
and reduce the rates on the ‘cream’ traf- 
fic, they certainly will attract the volume. 
I know of large shippers anxious to give 
the rails more business, but they want 
some concession for the lesser service 
provided and the larger quantities of- 
fered.” 

The railroads, he counseled, should do 
more trucking themselves and cooperate 
with the other modes of transportation 


“Instead of crying about inequali- 
ties in legislation,” he said, “the rail- 
roads should join the fracas.” 

After detailing the passenger train 
deficit of the nation’s railroads, which 
he said had been running over $500 mil- 
lion annually, he observed that a “real 
job” handled in this area “should in- 
crease net revenue by decreasing need- 
less expense.” Other areas where im- 
provements could be made, he said, lay in 
market research and in a new sales 
approach. He advised the railroads t 
endeavor to attract industrial men 
their ranks who could bring with them 
an understanding of sales problems & 
work with the railroads. 


The panel discussion was followed by 
a question-and-answer period. 


In answer to a question whether he 
would be agreeable to rates made oD 
actual cost of service, Mr. Ott allowed 
that they should be so made, to a much 
greater extent than at present. But, he 
added, they should not be allowed to g0 
beyond such levels. 


Replying to another question, Mr. 
Mechling said that his barge line was 
not at present contemplating “fishyback’ 
operations. Noting that “a lot of work” 
was being done on the problem as it 
applied to coastwise shipping, he said 
that, for the present, his company w ould 
steer clear of “experimental operations. 
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New ‘Partnership Concept’ 
Berween Airlines, Military 
Services Urged by Rentzel 


“We cannot afford to continue to 
gamble that an effective airlift will 
be oresent when we need it,” said 
Delis W. Rentzel, chairman of the 
poa:d of Slick Airways and former 
chairman of the Civil Aeronautics 
Boa’d, in an address prepared for 
deli ery at a luncheon of the Avia- 
tion Writers Association, April 11, 
in V ashington, D.C. 

The nation’s security would be at 
stak:, Mr. Rentzel said, if there was a 
failu:e to recognize a need for a “new 
part:.ership concept” between the air- 
lines and the military services in order 
to p ovide needed airlift in a time of 
natic nal emergency. 

“Cortainly,” he said, “we need a vig- 
orou. and well-equipped Military Air 
Transport Service nucleus. However, we 
also need a coordinated effort between 
milit.ry and civil air transport services.” 


Suggestions to Defense Dep’t 


To provide “sufficient airlift to do the 
job,” said Mr. Rentzel, the Defense De- 
partment might try to convince Congress 
that a greatly expanded and expensive 
“stand-by” military airlift fleet was 
needed, and could encourage the civilian 
American-flag airlines to expand and 
increase their contribution to the pres- 
ent and’ future defense needs. 

“Sadly, the military has apparently de- 
cided to reject either of these two ap- 
proaches,” he said. 

The day-to-day use of commercial air 
transportation by the Department of De- 
fense was declining proportionately while 
military air shipments were sharply ris- 
ing, he asserted. 

“This is a remarkable contrast to the 
policy and practice of the Military Sea 
Transportation Service,” he explained. 
“Commercial shipping interests have 
received more than two-thirds of the 
dollar outlays by M.S.TS. . . . permitting 
the Navy to apply resources in funds and 
personnel to other Navy combat tasks.” 

He urged that similar consideration be 
given the airlines in the carriage of mili- 
tary traffic now moving on M.A.T:S., and 
Said that thereby personnel and funds 
for combat operations such as the Stra- 
tegic Air Command and the Continental 
Air Defense Command activities could 
become available. 


“Where we can shift a uniformed man 
to a job closer to a combat role,” he 
said, “let us do it, both in the name of 
military efficiency and for the benefit 
of the taxpayer. 


“By 1961, because of equipment plans, 
the civilian airlift contribution could 
be increased by more than four times 
over today’s plans. This would be 
enough capacity to transport across the 
North Atlantic more than one million 
troops in 30 days.” 


Rate Case Dismissal Proposed 


Examiner Walter T. Cantrell, by a 
proposed report in No. 32025, Service 
Pipe Line Co. v. Chicago & North Western 
Railway Co., has recommended that the 
Commission dismiss the complaint on 
finding applicable the rail rate charged 
°n a carload shipment of one power 


shovel weighing 24,200 pounds, trans- 
ported from Escanaba, Mich., to Casper, 
Wyo., on July 15, 1954, and delivered 
July 23. The examiner said_the sole 
issue was one of tariff interpretation in 
order to determine whether the applica- 
ble charges were those based on the No. 
28300 Class 45 rate governed by the cur- 
rent uniform classification, or the Class 
45 rate on the No. 17000 class scale 
governed by exceptions to the western 
classification. The examiner concluded 
that the Class 45 rating provided in the 
aforementioned exceptions was appli- 
cable. It was on that basis that the con- 
sidered charges were collected, he said. 


90-Day Loss-and-Damage 
Prevention Program Begun 
April 1 by Express Agency 
Beginning on April 1, the advent 
of the traditional Perfect Shipping 
Month of the transportation in- 
dustry, the Railway Express Agency 
inaugurated an intensive three- 
month loss and damage prevention 
program in an effort to reduce losses 
in money and merchandise in 1957 
and for the future, Robert C. Hen- 


don, vice-president operations of the 
R.E.A., announced. 


“The slogan for the program in April is 
‘SLAP DAMAGE,’ which is derived from 
‘Stop Loss And Prevent DAMAGE,’ ” said 
Mr. Hendon. “There will be different 
slogans for May and June. This is not 
just another ‘month’ or ‘week,’ but a 
vigorous and continuing day-to-day ef- 
fort by all of the 40,000 express em- 
ployes and officials. 

“Each day a card with the motto of 
the day on one side and the special 
loss and damage prevention message of 
the day printed on the reverse side will 
be issued to each employe actively en- 
gaged in handling shipments. A special 
card holder is provided, and each em- 
ploye wears his while on the job. Ex- 
press truck drivers attach the card 
holders to the instrument panel of their 
vehicles. 


‘Route Correctly’ Slogan 


“As an example, one slogan reads, 
‘Keep Shipments on the Right Track— 
Route Correctly for Prompt Delivery.’ 
The message on the reverse side reads, 
in part, as follows: 


“Customers do not pay express 
charges or entrust their shipments in 
the expectation that they will be mis- 
routed and delayed. Each time we sub- 
ject shipments to mishandling we lessen 
the customer’s confidence in our ability 
to perform the good, dependable service 
we advertise—as a result we lose busi- 
ness to our competitors. Loss of business 
results in a reduction of traffic and ulti- 
mately means loss of jobs.’ 

“There are loudspeaker systems in all 
large terminals and other’ transfer 
points. Employes are encouraged to vol- 
unteer and in their own words say over 
the speaker system what they wish 
about the program or give timely sug- 
gestions on safer handling of shipments 
at the facility where they are working. 

“In addition to the regular company 
suggestion system, there will be a spe- 
cial drive during the three-months cam- 
paign for better suggestions on loss and 
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“Avoid Claims” 


... the goal of every shipper 
and Southern-Plaza Express- 


CLAIM PREVENTION 
MERIT AWARD WINNER 
FOR SIX YEARS @xwcaco 


When an occa- 
sionalerror 
occurs, our 
prompt, satisfac- 
tory settlement 
has won us an 
enviable reputa- 
tion and he 
very wonderful 

customer-friends. — 
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Fastest 
On land 
Service 


SOUTHERN-PLAZA EXPRESS, INC. 


P.0O.80XK 837 DALLAS, TEXAS 





In shipping — 
the big difference is 
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EXPRESS 


ICG eENCS 


eeethe quarterly news magazine pub- 
lished by the Port of Long Beach. 
Full of news and pictures, it's 
yours for the asking -- just write 
your name and address on this page, 
tear it out and mail it -- TODAY! 


THE PORT OF LONG BEACH 
1333 El Embarcadero 
Tong Beach 2, California 


CHICAGO 

ST. LOUIS 
MEMPHIS 
BIRMINGHAM 
JACKSON 
HATTIESBURG 
BATON ROUGE 
MOBILE 

NEW ORLEANS 


2N0 MORNING DELIVERY 


GREAT LAKES TO THE GULF 





damage prevention. Special additional 
cash prizes for the best first, second and 
third suggestions submitted during the 
period have been provided. These are in 
addition to the prize money regularly 
awarded for suggestions that are 
adopted.. 


“Foremen will hold spot meetings to 
discuss local loss and damage problems 
with individuals and groups while on 
the job. Through a weekly questionnaire 
report, foremen will keep agents and 
general agents advised on the progress 
and problems of safe handling of all 
shipments in their facility. It is con- 
fidently expected that the loss and dam- 
age preventative mindedness generated 
by this campaign will prove beneficial 
for months to come.” 


L. & N., N. C. & St. L. 
Merger Order Delayed 


Judge John D. Martin, of the federal 
district court at Nashville, Tenn., on 
April 9 granted a temporary restraining 
order against the Commission’s order 
approving, in Finance No. 18845, Louis- 
ville & Nashville Railroad Co., et al., 
Merger, the acquisition of control of the 
properties and franchises of the Nash- 
ville, Chattanooga & St. Louis through 
merger into the L. & N. (T.W., March 
16, p. 49). 

The city of Nashville asked an injunc- 
tion against the Commission’s order, as 
being contrary to the public interest. 
The court’s order stays the effectiveness 
of the Commission’s order pending a 
hearing scheduled for May 7 and 8. 

Late April 4 the Commission made 
public a notice, by Chairman Clarke, 
postponing from April 9 to April 12 the 
effective date of its order, after having 
received notice of the complaint filed 
in the Nashville court seeking to set 
aside the Commission’s order. 


California Truck Group 


Dedicates New Building 


An open house April 3 by the California 
Trucking Associations, Inc., to dedicate 
its new $100,000 building in Berkeley, 
Calif.. was attended by more than 500 
members and guests. 

The building, recently occupied by the 
Northern California C.T.A. staff, has 
facilities on the first floor for 15 per- 
sons. On the second floor there is a large 
conference room. 

Participants in the open house were 
C. R. Hart, association president; E. 
Guy Warren, board chairman, and Edwin 
R. Adams, first vice-president. 


Meeting Set for June 20-21 
By Pacific Northwest Board 


C. D. Roberts, president of the Pacific 
Northwest Advisory Board and _ traffic 
manager of Hooker Electrochemical Co., 
Tacoma, Wash., has announced that the 
advisory board will hold its ninety-eighth 
regular meeting June 20 and 21 in the 
Olympic hotel, Seattle, Wash. 

Cooperating with the Pacific Northwest 
board in the making of plans for the 








Does Your 


TRAFFIC 


DEPARTMENT 


Have One? 


Every traffic depart- 

ment usually has one 
rate that must be watched 
constantly . . . one that 
is always under suspicion 
that some attempt is being 
made to change it. 


Do you have such a 
rate? If so, our Service 
Department specializes in 
other peoples worries. 
After all, we have been 
doing this work for over 
forty years which has 
given us a lot of experi- 
ence and know-how .. . 
and doing this work for 
so many shippers every- 
where enables us to do a 
job for you at a fraction 
of what it would cost to 
do it yourself. 


Just as soon as there is 
any intimation of a pro- 
posal, change or anything 
affecting that rate we 
will notify you by phone, 
wire or special delivery— 
as you direct. 


Why not write us about 
that rate and see what we 
can do for you? No'‘obli- 
gation on your part to find 
out how reasonable our 
charge is. 


Write today to: Mr. Harry 


L. Gay, Manager, Service 
Department. 


* 


The Traffic Service Corp. 
815 Washington Building 
Washington 5, D. C. 
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meeting, according to Mr. Roberts, are 


the Seattle Transportation Club, the TWA ALL- CARGO 


— bh ugrae aa ——— and 
e Seattle Chamber of Commerce. 
anita SKY MERCHANT SERVICE 


A.W.O. Reports on Industry 2 coast-to-coast round-trip 
flights daily * 


Buying of Waterside Sites ° 


One hundred twenty-eight waterside One transatlantic round-trip 
sites were acquired by industry in the flight weekly 


first quarter of 1957 for major new plant “ 

projects, the American Waterways Oper- 

ators, Inc., reported April 11. Most of Modest rates. Quick pickup. Call TWA 
these undertakings, it said, were multi- today or any day. 


million-dollar projects. *except Sat.-Sun. 
The 128 sites were along 46 navigation 
JUST OFF THE PRESS channels, the group said. The number TWA 
of new waterside plants in the final quar- 


ter of 1956 listed by the group was 107. ones) RE teeta 


All TWA flights carry Air Mail, Air Freight 
Reading Plans Safety Drive as a 
A system-wide “No Accident Week” 
for employes of the Reading Railroad 
has been set for the week of May 12-18, 
according to Joseph A. Fisher, president 
of the railroad, who says the purpose is 
to emphasize the importance of safe 
practices in all phases of employment 
on the Reading system, as well as at 
home and on the highways. This type 
of campaign was described as a new 
approach to safety for employes and the 
community. 


Truck Line Terminal Financing 


Consolidated Freightwavs. Inc.. of 

Portland, Ore., has been authorized by 

the Commission, division 4, to guarantee 

payment of principal and interest on a 

$2 million long-term promissory note pro- 

posed to be issued by its wholly owned 

non-carrier subsidiary, Freightways Ter- 

PENNSY minal Co., to provide funds for added 
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terminal facilities for Consolidated. The 


~ Truc} RAIN IN Commission's action was by an order in 


Finance No. 19665, Consolidated Freight- 
ways, Inc., Assumption of Obligation and 


SERVICE Liability. 


TRANSPORT SERVICES 
AND PRODUCTS 


Four Barges for Chemicals 
Bought by Canal Barge Co. 
The Canal Barge Co., of New Orleans, 
FISH y -BACK La., has announced the recent purchase Ws 
of a specially designed four-barge in- 
EVERY WEDNESDAY tegrated tow being built by the Dravo a vy) /| iN 
Jacksonville to Puerto Rico Corp., Pittsburgh, Pa. IS OUR INGst 


: A “These double-skin, welded steel barges 
Virgin, Windward and Leeward Islands have been designed to carry a variety of IMPORTANT 


Cuba-Venezuela liquid chemicals,” the company reported. — f PRODU CT \ 
f tee | 


“Approximately 40 per cent of the tank 
IMT tava FERRY compartments are to be equipped with / 
nickel clad linings to prevent corrosion g i a 
935 Kingman Avenue, and eliminate contamination of cargo. . . rans ameri can 
Jacksonville, Florida The barges are to operate as a unit and 5 er DE serena 
Lg Phone: EXbrook 8-5687 are believed to be the first double-skin Freight Lines, Inc. 
TWX: JK472 integrated tow designed specifically for 
movement of petro-chemicals.” GENERAL OFFICES: DETROIT 9, MICHIGAN 


; ROBERT B. GOTFREDSON. President 
The barges, the company said, were a“... 





TPansaMme 


GENERAL OFFICES: Pier 2, Miami, Florida 
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designed by Robert Macy, consulting 
engineer of Pascagoula, Miss., in cooper- 
ation with Canal engineers. 


Lykes Ships Will Serve 
Venezuela Thrice Weekly 


The Lykes Bros. Steamship Co., Inc., 
of New Orleans, La., has announced 
what R. E. Berkefeld, traffic manager of 
the Caribbean division of the firm, said 
were schedule changes designed to im- 
prove service. 

The line said it would have weekly 
departures from Lake Charles, La., and 
Houston and Galveston, Tex., to Vene- 
zuela, with ships leaving Lake Charles 
on Mondays, Houston on Wednesdays 
and Galveston on Fridays. This service, 
the company said, formerly was on a 
fortnightly basis. 

Also, the line announced, all weekly 
sailings would be direct to Puerto Rico, 
eliminating the previous intermediate 
stop at Santiago, Cuba, on alternate sail- 
ings. 


Riddle Plans First Step 


Toward ‘Electronic Control’ 


Riddle Airlines announced April 4 that 
its officials and a task force of West- 
ern Union executives had completed the 
first of a series of conferences on “the 
first phase” of an electronic installation 
that would go into operation “in about 
45 days” on the line’s Miami-Atlanta 
route. 

Riddle said the installation was “the 
first step in a program that will lead to 
electronic control of deliveries, air way- 
bills, operations, inventory and space res- 
ervations.” 


Automatic Strapping Tool 
Developed by U.S. Steel 


The United States Steel Corp. has an- 
nounced the development of an automatic 
round steel strapping machine which, it 
said, would be shown for the first time 
at the National Materials Handling Ex- 
position April 29 to May 3 in Phila- 
delphia, Pa. 

The machine, Model-12, the company 
said, “can tie packages from two inches 
high by eight inches wide to 20 inches 
high by 26 inches wide. All functions are 
mechanically controlled and interlocked, 
enabling a capacity of 24 ties per minute.” 

The machine, the company said, re- 
quired 11% feet of floor space, would use 
from 14- to 18-gauge round steel strap- 
ping and had a built-in lubricating sys- 
tem. 


Hostesses Will Serve on 


Another N.Y. Central Line 


The New York Central Railroad has 
announced that beginning April 15 host- 
esses would be aboard each Empire State 
Express in service between Buffalo, N.Y., 
and New York City. 


In making the announcement, James 
E. Hawthorne, assistant vice-president— 
passenger sales, said the hostesses had 
taken a five-week training course su- 
pervised by Miss Helen Loring, chief 


hostess. One hostess will be on each 
train on the Empire State Express, the 
third Central streamliner to have host- 
esses, according to Mr. Hawthorne’s an- 
nouncement. 


Los Angeles-Seattle Line 
Building Oakland Terminal 


Los Angeles-Seattle Motor Express has 
announced that it has started construc- 
tion of a $250,000 headquarters and ter- 
minal in the San Francisco (Calif.) 
Bay area on four and a half acres leased 
from the Port of Oakland, Calif. 

The 22,000-square-foot structure is 
scheduled for completion in July, ac- 
cording to the company, and will have 
facilities to load and unload 42 trucks 
and trailers simultaneously. 


TRAFFIC Wortp 


R. Stuart Moore, president, said the 
local sales office in San Francisco would 
be moved to the Oakland site. He s 
also, that pickup of freight would be 
speeded by the installation of two-way 
radios in the company’s city trucks. 


Stainless Steel Trucks 
Put in Use by Catalin 


The addition of five stainless steel, 
insulated trailer tank trucks to carry 
chemicals and synthetic resins has een 
announced by the Catalin Corporation of 
America, New York City. 

Harry Krehbiel, president of the com- 
pany, said the trucks would hold 3,65 
gallons each and were insulated with 
four inches of glass wool. They woul 
be used to deliver products to customer 
on a special delivery basis, he said. 


PERSONAL NEWS 


Joseph E. Seagram & Sons, Inc., has 
announced that all traffic functions of 
the company and its affiliated companies 
have been consolidated at the main of- 
fice in New York City under the direc- 
tion of Stephen L. Meyer, general traf- 
fic manager. Domestic traffic operations 
will be supervised by Freeman E. Teuton, 
foreign traffic by Melosh Wahnowsky, 
and rates and tariffs by Guy T. Priestly. 


E. F. Mundy, general traffic manager 
of the National Biscuit Co., has an- 
nounced that two members of the com- 
pany’s traffic department have been ap- 
pointed to new positions in the depart- 
ment. Arthur Olsen, formerly manager 
of the rate division, has been named 
staff assistant. He will be succeeded by 
Gerald T. Robson, formerly a traffic 
analyst. 


John P. Dwyer has been appointed traf- 
fic manager at the Hamilton Standard, 
division of United Aircraft Corp., Wind- 
sor Locks, Conn. He 
joined the division’s 
shipping depart- 
ment in 1938 and 
had been assistant 
trafiC manager 
Since 1948. Mr. 
Dwyer is a native of 
South Windsor, 
Conn., and a gradu- 
ate of Manchester 
high school. Fol- 
lowing service with 
the Navy in World 
War II, he studied 
traffic at Hillyer 
College. He is president of the Central 
Connecticut chapter of the Delta Nu 
Alpha Transportation Fraternity, Inc., 
and a member of the Hartford (Conn.) 
Traffic Club. 


J. P. Dwyer 


H. H. Manktelow has been appointed 
manager of the traffic department of 
Polymer Corporation Ltd., of Sarnia, On- 
tario, Canada. He succeeds L. C. Child, 


who has resigned. Mr. Manktelow joined 
the company in 1947 and has been assist- 
ant traffic manager for the last seven 
years. 


CARRIERS 


Rail—— 


G. E. Duffy, vice-president—trafiic of 
the Santa Fe Railway, has announced 
that R. J. Ward, freight traffic manager 
for the Santa Fe at 
Chicago, Ill., has 
been named to suc- 
ceed the late R. § 
Hirsch as freight 
traffic manager a 
Los Angeles, Calif, 
effective . April 1 
Mr. Ward.was east- 
ern freight traffic 
manager with head- 
quarters in New 
York City from 
1948 until 1956, 
when he was named 
freight traffic mat- 
ager at Chicago. He began his career 
with the Santa Fe in 1926 as a mail 
clerk and advanced through vari0 
clerical ranks to the position of city 
freight agent in 1936. In 1939 he wW 
transferred to New York in the same 
capacity, and returned to Chicago in 
1941 as assistant division freight agent. 
In 1945 he was appointed division freigh 
and passenger agent at El Paso, Tex. 
where he served until his appointment! 
as eastern freight traffic manager in new 
York. 


R. J. Ward 


G. A. McCamant, assistant chief per 
ishable inspector for the Milwaukee Roae 
has been appointed supervisor, refriger 
ator service, with headquarters in Mil 


waukee, Wis. He succeeds D. S. Westoverg s 


who will retire April 30 after 37 ye 
of service. 


E. E. Shoemaker has been appointe@; 
general agent for the Chesapeake & OF 
Railroad at Birmingham, Ala., effect 
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tt | A sure-fire “fish hook” 

e sai for Traffic Managers 
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WO-way § Yes sir, when you use this one, you’re 
cks. qa mortal cinch to land a stringer-full 


of big ones. For the ‘‘fish hook’’ we’re 
talk ng about is The Milwaukee Road’s 
Ter:e Haute Division—and you couldn’t 
hav: designed a better one for your 
purpose if you’d made it yourself. 
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automatie classification yard at Ben- 
senville. Along the shank, through the 
curve and all the way to the point are 
cross-overs and connections with prac- 
tically every major railroad serving 
the East and South. 


No tall stories—just fact 


Freight moving anywhere between the 
East or South and points North, North- 
west and West of Chicago is expedited. 
You don’t have to make any allowance 
for a fisherman’s natural exaggeration 
when we say that means less delay, 
faster service. Matter of fact, even 
freight destined for Chicago receivers 
gets quicker handling. 


Forget the Fancy Dan equipment 


Nope, you don’t need the new radar 
fish finder, moon tables, water ther- 
mometers, or even the Old Farmer’s 
Almanac. All you have to do is use the 
Terre Haute ‘‘hook’’ and you eliminate 
the element of luck as much as is 
humanly possible. You'll find yourself 
consistently landing the kind of service 
that keeps your company and its cus- 
tomers coming back for more. 


We play all the angles 


You can’t actually weigh any of the 
above on a fish scale, but you can take 
, refrig@’imy word for it. And I’m an old fisher- 
rs in man myself who goes out with split 
Westov@@shot in his tobacco pouch, dry flies in 
* 37 yealithe hatband, a tackle box full of spoons, 
bucktails, plugs and popping lures and, 
just to be safe, a PA can full of worms 
ia hip pocket. 

Yours for better fishing, 


The Expediter 


chief per 
ikee Road 


app inten 
ke & Ohi 
effectiv 


THE MILWAUKEE ROAD 
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IF IT’S TRAVEL 


we can serve you 


¢ oy. 
Vollung Oo hiltle including this tiny charmer 


enjoying the wide world from a dome car seat. Let us put 
extra pleasure in your next trip with luxuries such as Super 
Domes, Dome Diners and Skytop Lounges; economies such 
as Touralux sleepers. Plus friendly Milwaukee Road service. 


GREATEST FLEET WEST 


STREAMLINERS 
City of San Francisco 


Pioneer Limited 
Chicago-St.Paul-Minneapolis 
City of Denver 


SUPER DOMES 
Olympian Hiawatha 


Chicago-Seattle-Tacoma 
AM Twin Cities Hiawatha 
PM Twin Cities Hiawatha 


DOMELINERS 
City of Los Angeles 


The Challenger 
Chicago-Los Angeles 
City of Portland 


IF IT’S FREIGHT 


a 
we can handle it 
moved from Milwaukee on four flat cars. Other special types 


of equipment available—covered hoppers including air slide, 
giant mechanical refrigerators and compartmentizers. 


This A. O. Smith tank recently 


e Three “push-button” yards at strategic points. 
e Electronic reporting of train movements. 

@ Voice and printer communication circuits. 

e@ Over 1,100 miles of Centralized Traffic Control. 
@ 100% diesel and electric power. 


J. M. Cunningham, General Freight Traffic Manager 
Union Station, Chicago 6, Ill. 


==VVY 


=< epnrt 


for Expert Counsel, write 


H.H. GIBSON 
Foreign Freight Traffic Manager 
MOBILE * ALABAMA 


Gate, Mobile & Onio 





SHIP FAST! 
SHIP SURE! 


SHIP EASY! 


AIR LINES 


PEORIA 


For Fast Peoria Gateway 
Terminal Handling 


Specify Via 

PEORIA, ILLINOIS 

AND P. & P. U. RY. 
A STRAIGHT LINE IS 
STILL THE SHORTEST 
DISTANCE BETWEEN 
TWO POINTS! 


Peoria & Pekin Union Railway Co. 


L. R. BARNEWOLT, General Agent 
Union Station, Peoria 2, Illinois 








April 1 succeeding W. T. Smirl, deceased. 
Frank Bonner has been appointed 
freight service representative at Colum- 
bus, O., succeeding R. M. Brandt, re- 
signed. 


Frank J. O’Drain, assistant division 
freight agent for the Santa Fe Railroad 
at San Francisco Calif., has been ap- 
pointed general agent at Portland, Ore. 
He succeeds Dudley J. Sutherland, who 
has been moved to Stockton, Calif., as 
division freight agent. 


Thomas O. Bailey has been promoted 
to traveling agent for the Chicago & 
North Western Railway Co., with head- 
quarters at Green Bay, Wis. He suc- 
ceeds C. A. Potter, who has retired. T. L. 
Norton, vice-president—traffic, has an- 
nounced the retirement, on March 31, 
of T. A. O’Donnell, assistant freight 
traffic manager, after 49 years of service 
with the railway. 


David S. Greer has been appointed 
manager of freight stations and motor 
service for the Pennsylvania Railroad, 
succeeding John L. Webb, who has re- 
tired after 49 years of service. Mr. Greer 
joined the Pennsylvania in 1937, and 
since 1942 has been associated with sta- 
tion and motor service operations in a 
supervisory capacity. 


Robert W. Miller, sales supervisor for 
the Bangor & Aroostook Railroad Co., has 
been transferred from Presque Isle, Me., 
to the Bangor, Me., office. Mr. Miller has 
been wtih the company since 1954. 


S. M. Graham has been appointed 
commercial agent at Dallas, Tex., for 
the Chicago, Burlington & Quincy Rail- 
road Co., succeeding R. L. Stevenson, 
who has been promoted to general agent 
at Houston, Tex. W. L. Malone has been 
appointed general agent at Cleveland, 
O., succeeding Mr. Graham. These ap- 
pointments became effective April 1. 


J. K. Goodwin has been appointed 
assistant district manager, coal bureau, 
for the Norfolk & Western Railway Co. 
at Cincinnati, O., succeeding Alvin John- 
son, promoted, effective April 15. 


The Atlantic Coast Line Railroad Co. 
has announced the retirement on April 
7 of W. H. Henderson, assistant vice- 
president, after more than 44 years of 
service. Mr. Henderson retired at his 
own request. 


Motor—— 


Chippewa Motor Freight, Inc., has an- 
nounced the appointment of John R. 
MacDonald, formerly traffic manager of 
Cornell Paperboard Products Co., Cornell, 
Wis., as general traffic manager at the 
company’s general office in Eau Claire, 
Wis. 


C. L. Ruckman has been named branch 
manager for Pacific Intermountain Ex- 
press at the company’s tanker operation 
at Monticello, Utah. 


Frank McClure has been appointed to 
the sales staff of Delta Lines, Inc., of 
Emeryville, Calif. He will have head- 
quarters at the San Jose, Calif., office. 


B. M. Pierce vice-president—rates and 
tariffs of Mid-States Freight Lines, Inc., 
of Chicago, Ill., has announced his resig- 
nation from the company, effective 
April 1. 


Kramer Bros., Freight Lines, Inc., has 
announced the appointment of Richard 











EAZOR NOW SERVES 


WEST VIRGINIA! 


Direct thru-service from any other 


Eazor point to: 


Charleston, Clarksburg, Parkersburg, 
Wheeling and New Martinsville, W.Va. 


NEW YORK, N. Y 
WEEHAWKEN, N. J 
BUFFALO, N. Y 
ROCHESTER, N. Y. 
JAMESTOWN, N. Y 
SHARON, PA 
PITTSBURGH, PA 
CHICAGO, ILL am WallVall(t - 
Eazor Express, ic 


15 Twenty Sixth St. 


ee 
Looking fo 
an easier way ? 
Ship through Newport News 
(on Hampton Roads, Va.) 


and save money. 
For full information contact 


CHESAPEAKE AND _ OHIO 
RAILWAY 

World Commerce Department + 233 Broadway, New York] 

Le TAA BARS 


PEOPLE 
+ 


FACILITIES 
— SERVICE 


rrr 


SCHEDULES 


Call your local A. T. Representative NOW. 

He'll be proud to explain how A. T.’s 

TOTAL SERVICE can work for you. 
ASSOCIATED TRANSPORT, ING. 
SERVING THE EASTERN SEABOARD 
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_, sts. BSBESEBSa 
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W. Barry as sales representative at the 
Carlstadt, N.J., terminal, and the ap- 

stment of James W. Dickson as sales 
representative at the Cleveland, O., ter- 
minal, according to C. A. Justin, vice- 
pres dent and director of sales. 


Rocco Montagna has been’ promoted 
to traffic representative for Southern- 
Plaz:. Express, Inc., at the Chicago, IIl., 
term nal. 


M:s. Gary Freelin, the former Miss 
Josey hine Orscheln, retired on March 30 
as cfice manager for Orscheln Bros. 
Truc: Lines, Inc., at the firm’s general 
office in Moberly, Mo. She had been 
with =he company 25 years. As a retire- 
men’ gift, the company has arranged 
an e pense-paid air tour of Europe next 
July ‘or Mr. and Mrs. Freelin. 


Ha es Freight Lines, Inc., of Spring- 
field ll., has announced the appointments 
of Si ney A. Harrison, formerly associated 
with [.I.M.E., as claim prevention super- 
visor. and Fletcher Brewster, formerly 
high\ay safety engineer for the com- 
pany as safety supervisor. 








rold Freilich, manager of the 
Bloor ifield, N.J., terminal of Lifschultz 
Fast "reight, has been appointed chair- 
man of the traffic and transportation 
committee of the Bloomfield Chamber of 
Commerce, according to an announce- 
ment by the freight company. 


Wayne Gossett has been named traffic 
representative at the Atlanta, Ga., ter- 
mina! of T.I.M.E., Inc. He formerly 
was a rate clerk in the Atlanta office. 


Canada Steamship Lines, Ltd., has an- 
nounced the appointment of R. H. 
Wright, district freight agent at New 
York City, as general agent—freight de- 
partment at New York. The company 
also has announced the retirement, on 
March 31, of J. J. Daly, general freight 
and passenger agent at New York, after 
35 years of service. 










OBITUARIES 







John T. Ridgely, 69, retired assistant 
vice-president of the Pennsylvania Rail- 
road, died of a heart attack on April 2 
in Balboa Heights, Panama Canal Zone. 
He was assistant vice-president in charge 
of real estate and taxation at the time 
of his retirement in 1954, and, at the 
time of his death, was engaged in mak- 
ing & special survey of the operations of 
the Panama Railroad Co. for the House 
committee on merchant marine and fish- 
eries. Ms. Ridgely joined the Pennsyl- 
vania in 1909. In 1940 he was appointed 
general superintendent of the Southern 
Division, and in 1946 he was appointed 
general real estate agent for the com- 
pany. He was named assistant vice-pres- 
ident in charge of real estate and taxa- 
tion in 1953. 


John C. Kirk, 76, retired chief clerk of 
the faryland Division of the Pennsyl- 




















illness. Mr. Kirk joined the Pennsyl- 
vania in 1899 and retired in 1954. 


James M. Bath, former president of 
the New York, Susquehanna & Western 
Railroad, died April 3 in Chicago, Ill. 
*BHe was associated with the railroad for 
more than 50 years. 
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DON’T MARK IT “RUSH”—MARK IT 


MERCHANTS 


MOTOR FREIGHT, INC. Sir 


GENERAL OFFICES: 
2625 TERRITORIAL ROAD, 
ST. PAUL, MINN. 


FORK LIFTS 
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THE’ WHOLE’ 


MONON team’ 


...takes an interest in your shipment 


Guaranteed Good As New! —and that’s a fact. We've got a knack 


for taking care of important shipments 
—and every shipment on the Monon 
2,000-lb. to 15,000-lb. models @ 
solid or pneumatic tires ® any 


size @ any lifting height ¢ wide A crate or a carload, you can depend 
selection of models! 


is important, plenty important, to us. 


on top service from the Monon—every 








INFORMATION. DELIVERY | MIONON RAILROAD 
MEMPHIS EQUIPMENT aa 





ARMY TRUCKS ¢ PARTS 
GONSTRUCTION EQUIPMENT 
766 S THIRO ST 







oN THE HOOSIER LINE 








MEMPHIS, TENN. 
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NEWS OF 
TRAFFIC CLUBS : 








South Bend Transportation Club Holds Annual Dinner 


& 


Railroad officials as well as representatives of the other transportation services were among the 
400 members and guests who attended the annual dinner of the Transportation Club of South 
Bend (Ind.) at the Indiana Club on March 14. Seated, left to right, are: A. W. Richardson, 
of St. Louis, Mo., vice-president—traffic for the Wabash Railroad; Arthur K. Atkinson, of St. Louis, 
president of the Wabash Railroad and B. B. Martin, president-elect of the Transportation Club 
of South Bend. Standing, left to right: Darrell E. Porter, South Bend representative of the New 
Jersey, Indiana & Illinois Railroad, a subsidiary of the Wabash, and W. H. Harmon, president of 


the Transportation Club. cis 

Ni 

15 

Women’s Transportation Club Installs Officers of 


af 
& 





New officers of the Women’s Transportation Club of Terre Haute, Ind., were installed at ¢ 
dinner meeting of the club at the Pine Ranch on April 1. The officers for 1957, left to right, are 
Mary Jane Trinkle, of Motor Freight Corporation, secretary; Jane French, of Eastern Express, Ine 
president; Mertie Montgomery, of Commercial Solvents Corporation, vice-president, and Pansy (L 

Stephenson, of Indianapolis and Southern Motor Express, treasurer. In 


Carmel Hall in Jersey City, N.J., @ 
April 23. A card of amateur boxing bouts 
has been planned in addition to théfla 


The Traffic Club of Hudson County, 
(N.J.), Inc. will hold its annual “Motor 
Carrier Night” at Our Lady of Mount 








April 13, 1957 





dinner. J. Brignola, chairman of the 
motor carrier committee, is in charge of 
the arrangements. 






The Women’s Traffic Club of New York 
(N.Y.), Ime., observed “Railroad Night” 
at its regular dinner meeting at the Park 
Sheriton hotel on April 9. Robert I. 
Huyler, president of the Lehigh & Hud- 
son River Railway Co., was the guest 
spea’ er. 


At its regular monthly meeting at the 
Cinc.unati Club on March 25, the 
Rail Traffic Association (Cincinnati, O.) 
elected the following officers for 1957: 
H. F Chatron, general agent for the 
Reac ng Railway, president; W. H. Bach- 
man), general agent for the Wabash 
Rail\ ay, vice-president, and C. E. Wal- 
pbrun. general agent for the Ann Arbor 
Railroad, secretary-treasurer. 


Th: Traffic Club of Washington, D.C., 
Inc. vill hold its installation of officers 
at the Willard hotel on April 17. L. E. 
Gala.pie, executive vice-president of the 
Associated Traffic Clubs of America and 
director of traffic for the Reynolds Metal 
Co, of Richmond, Va., will conduct the 
installation, to be held in the Grand 
Ballroom. 


The Women’s Traffic Club of Philadel- 
phia (Pa.) held a luncheon and fashion 
show at the North Hills Country Club 
on April 6. On April 9 the club held a 
dinner meeting at the Benjamin Frank- 
lin hotel. The guest speaker for the 
evening was Mrs. George Wells. The 
election of the nominating committee 
was held at this meeting. 


The Transportation Club of Fort 
Wayne (Ind.) will hold its thirty-first 


annual banquet at Cutter’s Chalet on 
April 25. 


The Bridgeport (Conn.) Traffic Asso- 
ciation will hold “Short Haul Carriers’ 
Night” at Eichner’s restaurant on April 
15. Kenneth Russell, assistant director 
of public relations, American Trucking 
Associations, Inc., will speak on the topic, 
“Transportation Unlimited.” 
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The Central Valley Transportation 
Club (Modesto, Calif.) will hold its 
“Spring Melody Dance” at the Del Rio 
Golf and Country Club on April 25. 


The Pikes Peak Traffic Club (Colorado 
Springs, Colo.) held its monthly meeting 
on April 9 in the Terrace Room of the 
Antlers hotel. L. J. Crampon, of the 
University of Colorado school of business, 
was the guest speaker. 


The Camden (N.J.) Traffic Club will 
observe “Railroad Night” at the Walt 
Whitman hotel on April 15. Robert E. 
Davis, traffic agent for the Illinois Cen- 
tral Railroad, will be general chairman 
for the evening. 














































































The Transportation Club of St. Paul 
® (Minn.) held its weekly luncheon meet- 
ing in the Arizona Room of the Prom 
on April 9. The meeting was designated 
® Entertainment Day” by the members. 


The Traffic Club of Tulsa (Okla.) will 
hold its “Spring’ Festival” at the Osage 
Hills Country Club on April 16. 


The Traffic Club of Baton Rouge 
(La.) will meet at the Bonanza Drive 
Inn on April 16. The meeting has been 
designated “Sportsmen’s Night.” 


The Tri-State Traffic Club (Cumber- 
land, Md.) held its monthy meeting at 
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the Ali Ghan Shrine Country Club on 
April 10. The meeting was designated 
“Pittsburgh Night,” and the guest 
speaker was Col. J. R. Messersmith, of 
the U. S. Army, First Transportation 
Zone, Pittsburgh, Pa. 


The Wyoming Valley Traffic Club held 
its annual “Perfect Shipping Month” 
dinner and annual election of officers 
and directors at the Kingston House in 
Kingston, Pa., on April 3. Eighty-four 
members and guests were present at the 
meeting. John M. Miller, attorney, Amer- 
ican Trucking Associations, Inc., of 
Washington, D.C., spoke on “Perfect 
Shipping in Industry and Transporta- 
tion.” The club has announced that the 
club’s annual spring golf outing will be 
held at the Irem Temple Country Club 
on May 15. ‘The officers and directors 
elected for 1957-1958 were: Alfred Broadt, 
operations manager, Karns ‘Transfer, 
Hazleton, Pa., president; A. J. Boettger, 
freight agent, Lehigh Valley Railroad, 
Wilkes-Barre, Pa., vice-president, and 
Fred R. Roberts, freight agent, Delaware 


ill 







& Hudson Railroad, Wilkes-Barre, secre- 
tary-treasurer. Directors elected for two 
years are: John N. Kiefer, Jr., assistant 
to general traffic manager, International 
Salt Co., Scranton, Pa.; George J. Eppler, 
division freight agent, Delaware, Lacka- 
wanna & Western Railroad, Scranton; 


Vaughan M. Bonham, representative, 
Rodgers Motor Lines, Wilkes-Barre, and 
B. M. Bonham, traffic manager, Ameri- 
can Chain & Cable Co., Wilkes-Barre. 


The Chesapeake Chapter of the Delta 
Nu Alpha Transportation Fraternity, Inc. 
(Baltimore, Md.), at its monthly meet- 
ing held on April 4 in the Lord Baltimore 
hotel, heard a talk on “Shippers’ 
Thoughts on Perfect Shipping,” by Wal- 
ter K. Cabot, general traffic manager 
of Johnson & Johnson, New Brunswick, 
N.J. Mr. Cabot discussed loss and dam- 
age prevention problems in his own 
industry, and compared these with prob- 
lems in other lines of commodities. Dale 
E. Gordon, traffic manager of the Glid- 
den Co., chemical division, in Baltimore, 
and president of the chapter, presided. 











CLASSIFIED ADVERTISING 


When answering ads please address as follows: Box —— Traffic World, 815 Washington 
Building, Washington 5, D.C. Rates: reader ads, $1.00 a line (approximately 5 words), 


minimum three lines. 


Display ads, $15.00 a column inch. 


Classified Advertisements Payable in Advance 











Help Wanted 
RATE AND DIVISION MEN, State experience. 


No age limit. Write Box 999. 
RATE CLERK 


Man 40 or older for national manufacturing 
and merchandising company in Ohio. Re- 


quire many years rate experience, primarily 


with a railroad. Excellent opportunity for 
experienced rate man. Write Box 1007. 





TRAFFIC AND AUDIT MAN for state service 
organization. Requires ample freight rate 
background. Base salary plus commission on 
audit service. Excellent opportunity for 
traffic career. Send complete application to 
Box 1008. 


LAWYER, age about 30, with some transpor- 
tation experience, who desires traffic career. 
Large Industrial Organization will train the 
right man for top level position in its 
Traffic Department. Write Box 1009. 


Situations Wanted 











Young man, age 32, well versed in rail and 
truck rates, with five years rail and eight 
years industrial experience, located South- 
east Louisiana, College of Advanced Traffic 
graduate, desires responsible position in 
Traffic Department with leading industry 
offering opportunity for advancement. 
Write Box 1010. 





TRAFFIC EXECUTIVE with Association, in- 


dustry or motor carrier. Practitioner and 
ASTT certified with good educational back- 
ground, 22 yrs. multiplant and C. of C. 
Traffic Bureau experience in middlewest. 
Knowledge of transit and pooling. 
Resume furnished. Write Box 1011. 


Wanted 


Volumes 3, 4 and 5 of Traffic World’s Ques- 
tions and Answers Books. D. J. Caldwell, 
Auditor of Receipts, Piedmont and Northern 
Ry. Co., Charlotte, N.C. 


Consultant 


RAIL RATE SPECIALIST, Mail Service Con- 
sulting. New clients invited. Prompt, Thor- 
ough, Reasonable. Write Box 1012. 











Age 40. | 





For Lease 


MOLTEN SULFUR TANK CARS FOR LEASE 


Now in W. Texas; 8 ea. 9800-gal. cap., 
70-ton trucks, welded coils, steam-jack- 


eted outlet, outside-operated valve mech- 
anism. Prefer minimum 6-month lease, 
thereafter monthly. Write Box 1005. 





Barge Transportation 


29 years experience. Specialty barges de- 
signed, leased. Towing, management serv- 
ices. Offices Chicago, St. Louis, New Or- 
leans, Houston, Lake Engineering & Trans- 
port, 21 West St., N.Y., N.Y. Whitehall 
3-8680. 


Educational Books and Courses 


I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. CO E 
OF ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, 





REGULATION OF TRANSPORTATION, an 
old standby in the Traffic Profession since 
1946, is now available in its new 5th revised 
and enlarged edition, and only $8.00. This 
important book in its four previous editions 
was written by J. H. Tedrow. Users and 
students of this book have a record of 90% 
admitted tc practice. It has now been en- 
larged and brought up-to-date by Lee K. 
Matthews, Transportation Commissioner, St. 
Louis Chamber of Commerce. It is compact, 
simple and comprehensive. Covers acts, 
history, practice, evidence, quizzes and 
pleading forms. Over 400 leading ICC. and 
Court cases cited. Complete practitioners’ 
course for class or individual study. En- 
dorsed by well-known traffic men and law- 
yers. Study for 15 days and if not com- 
pletely satisfied your $8.00 refunded. Wm. 
Cc. Brown Company, Publishers, Dubuque, 
Iowa. 


Where can you get 


TRAFFIC DATES 
a $1,000 return 


APRIL 


17-18—Eastern Industrial Traffic League (semi- 
annual meeting), Washington, D.C. 


MAY 


1—Michigan Shipper Motor 
ference, Detroit, Mich. 


15-16—Association of Interstate Commerce Cop, 
mission Practitioners (national meting) 
Chicago, Ill. 
16—National Rivers and Harbors Congres, 
Washington, D.C. 
17—National Defense Transportation Dey 
(sponsored by the National Defense Tran. 
portation Association). 
20-21—Central Western Shippers Advisory Soard, 
Salt Lake City, Utah. 
21-23—Southwest Shippers Advisory Board, An. 
arillo, Tex. 
22-25—Chain Store Traffic League (annua! meet. 
ing), New Orleans, La. 


JUNE 


13-14—Pacific Coast Shippers Advisory Board, 
Los Angeles, Calif. 
19—Ohio Valley Transportation 
Board, Indianapolis, Ind. 


Carrier Con- 


12-18—National Transportation Week (sponsored 
by the Associated Traffic Clubs of Amer- 
ica). 
14—National Transportation Institute (spon- 
sored by Transportation Association of 
America), New York, N.Y. 


14-15—Middlewest Shipper-Motor Carrier Con- 
ference, Chicago, Ill. 


15-16—Michigan Industrial Traffic League (an- 
nual conference on traffic and transporta- 
tion) Michigan State University, East 
Lansing, Mich. 


. Advison 
on a $150 investment? 
Well, if we knew the answer 

to that one, we'd all be 
millionaires. But we'll bet 


you dollars to doughnuts 





that you'll be interested in a Annual Dinner Dates of Traffic Clubs 


daily transportation APRIL 


16—Transportation Club of Macon, Macon, Ga. 
16—Savannah Traffic Club, Savannah, Ga. 
16—Sarnia Traffic Club, Sarnia, Ont., Canada 
Transportation Club, 


8—Women’s Traffic & Transportation Club of 
Portland, Portland, Ore. 

14—Traffic Club of Lake Charles, Lake Charle; 
La. 

14—Twin City Women’s Traffic Club, Inc., S 
Paul-Minneapolis, Minn. . 

15—Traffic Club of Akron, Akron, O. 

15—Traffic Club of Billings, Billings, Mont. 

15—Hagerstown Traffic Club, Hagerstown, Md. 

21—Women’s Traffic Club of Lackawanna Valley, 
Scranton, Pa. 

22—Women’s Traffic Club of Los Angeles, Lo 
Angeles, Calif. 

24—Traffic Club of Houston, Houston, Tex. 

27—Women’s Traffic Club of Fort Worth, For | 
Worth, Tex. 


28—Central Pennsylvania Traffic Club, William 
port, Pa. 


reporting service that can 


save your firm thousands of 
18—Kanawha “Valley 


Charleston, W.Va. 
22—Manvfacturers Association Traffic 
Lancaster, Lancaster, Pa. 
23—Chicago Transportation Club, Chicago, Ill. 
23—Tri-City Traffic Club, Milan, Ind. 
25—Columbus Transportation Club, Columbus, O. 
25—Central Ohio Traffic Club, Mansfield, O. 
25—Women’s Traffic Club of Pottsville, Potts- 
ville, Pa. 
25—Fort Wayne 
Wayne, Ind. 


26—Western North Carolina Traffic Club, Ashe- 
ville, N.C. 


dollars a year by keeping 


Club of 
you ahead of the news! 


Mail the coupon below, 


without obligation. 


Transportation Club, Fort 


Traffic Service Corp. 
815 Washington Building 
Weshingten 5, D.C. 


JUNE 


MAY 10—Piedmont Traffic Club, Greenville, S.C. 


1—Metropolitan Traffic Association of New York, 


p---n-n 


Please give me the details of your 
deily transportation reporting service, 
and tell me about your special intre- 
ductory > 


Inc., New York, N.Y. 

6—Women’s Traffic 
caster, Pa. 

6—Women’s Traffic Club of New England, 
Boston, Mass. 

6—Toledo Transportation Club, Toledo, O. 

8—Danbury Shippers & Carriers Association, 
Danbury, Conn. 

8—Wyoming Valley Traffic Club, Wilkes-Barre, 
Pa. 

8—Cincinnati Women’s Traffic Club, Cincin- 
nati, O. : 


Club of Lancaster, Lan- 


11—Women’s Traffic Club of New York, 
New York, N.Y. 

13—Women’s Traffic 
Mich. 

13—Women’s Traffic Club of Trenton, Trentos 
N.J. 

19—Women’s Traffic Club of Greater Miami 
Miami, Fla. 

20—Women’s Traffic Club of Metropolitan 2 
Lovis, St. Louis, Mo. 

25—Capitol Women’s 
Sacramento, Calif. 

26—Women’s Traffic Club of York, York, Pa. 


Club of Detroit, Detroi 


Transportation Club 
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lown, Md. 
ve Eastward by P.|.E. 
Angeles, Loi 
Eastern and mid-western traffic managers and to service eastbound freight direct or with connect- 
Aap: = consignees can best serve their business interests ing carriers. Tankers, reefers, dry vans, flat beds 
we by specifying P-I-E eastbound. P-I-E blankets and roll tops all manned by careful, highly trained 
b, Williams} the West, through 2500 points west of Kansas men provide the best eastbound service available. 
City, St. Louis, and Chicago. More than 3000 If there are goods in the West that you want in 
pieces of local and line haul equipment are ready the East, specify P-I-E, and they’re on the way. 
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w GENERAL OFFICES: 299 ADELINE STREET * OAKLAND 20, CALIFORNIA 
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You're always on the right track 


wih UNIVERSAL! . 


Less-carload freight shipments forwarded via UNIVERSAL start on 
the RIGHT TRACK and stay on the RIGHT TRACK from the time 
received to delivery to ultimate consignee because they move over the 
RIGHT track which provides most direct service and fastest transit time 
with constant supervision enroute. 

This is the result of UNIVERSAL’S RIGHT track mind—to constant 
give SUPER-service at ordinary service rates! 

Get your less-carload shipments on the RIGHT track by calling any § 


of the 117 UNIVERSAL offices today. 


GENERAL OFFICES 


NEW YORK ...345 Hudson Street 
CHICAGO... aeeen ie 977 West Cermak Rd. 


LOS ANGELES.. spears ....1227 Wilson Street 


Offices in principal cities throughout the Cs U.S. 





